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SENATE SECRETARIAT 
 
REPORT OF THE STANDING COMMITTEE ON DEFENCE AND DEFENCE 
PRODUCTION ON ITS VISIT TO PESHAWAR 
 
INTRODUCTION  
 
 The Standing Committee on Defence and Defence Production visited Peshawar 
on Thursday, 18th December, 2008 for meetings with Governor NWFP, Inspector General 
(IG) Frontier Corps (FC), Additional Chief Secretary FATA on the situation prevalent in 
Fata including the operation being conducted by the Security Forces. The following 
attended the meetings. 
 

(1)   Senator Nisar A. Memon  
(2) Senator Syed Dilawar Abbas 
(3) Senator Naeem Hussain Chattha 
(4) Senator Ms. Saadia Abbasi 
(5) Senator Engr. Rukhsana Zuberi 

 
ii. The Agenda before the Committee was the following:- 
 

(i) Briefing by Inspector General Frontier Corps (FC) on Security Operation 
in FATA. 

(ii) Briefing at Governor House by Additional Chief Secretary FATA on 
Situation in FATA.  

(iii) Meeting with Sarhad Chamber of Commerce and Industry at the Governor 
House.  

(iv) Any other item with permission of the Chair. 
 
BRIEFING BY INSPECTOR GENERAL FRONTIER CORPS (IGFC) ON 
SECURITY OPERATION IN FATA. 
 
 The Committee was received at Balahisar Fort, Peshawar by Major General Tariq 
Khan, Inspector General Frontier Corps (IGFC) and ushered to the operations room for a 
briefing. The proceedings started with recitation from the Holy Quran. Briefing the 
Committee, the IGFC stated that the Frontier Corps NWFP is responsible for 1200 km of 
western border from Broghil Pass in the North to Gul Katch in the South. The border 
moves through a terrain ranging from 800 to 7000 meters above sea level. FATA 
comprises 7 x tribal Agencies and 6 x Frontier Regions with an area of 27,220 sq km with 
2.4% of Pakistan’s population. FC was evolved in the year 1878, when the first unit 
Khyber ‘Jezailchis’ was raised, similarly in 1907, the HQFC was established. Currently, 
FC works under the Ministry of Interior but during emergency, it is placed under the 
command of Pak Army. FC is the largest force along the Pak – Afghan border and it does 
not go back to the barracks even in peace time. It comprises 14 Corps (Units) which are 
further divided into 58 Wings. Presently, there is an acute deficiency in manpower due to 
which, no soldier can be relieved from the forward areas. FC asked for 4 additional wings 
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for Swat and 8 x additional independent companies as Quick Reaction Force (QRF) for 
the complete FATA Region. Verbal approval for 2 x wings and 8 x companies have been 
received; however, the funds have yet to be released. The FC has now been given the go 
ahead to recruit 7000 men to complete the existing deficiency in manpower (Recruitment 
is in progress). 
 
2. The pay scale of the Frontier Corps NWFP troops as compared to army is less; 
however, recently an operational allowance has been authorized; which is still in the 
process of being released by Ministry of Finance and has now brought the pay scale at 
par with the army.  
 
3. Referring to the present nature of conflict, IGFC stated that militancy does not 
have a coherent strategy. The character of violence is chaotic. Each militant group has its 
own personalized agenda. There is influx of weapons and foreign involvement in the 
area. Drug money is emanating from Afghanistan. The militants’ strategy is to mingle 
with the local population and strike at the right time. Media is not very friendly either.  
 
4. Bajaur was the centre of gravity for militancy in the north of FATA Region. In 
this agency, the writ of the Government was non existent. Families in the area were asked 
by the militants to financially support them and give one male child for their militant 
activities. To re-establish the writ of the Government, Bajaur operation was launched.  
 
5. The Frontier Regions of Kohat and Peshawar (Darra Adam Khel), where the 
Friendship Tunnel exists has been cleared by a military operation, however, the Political 
Administration has yet to take over and establish the writ of Government. The mere 
deployment of the troops in the area will not solve the issue, until backed by a credible 
political and administrative initiative is undertaken.    
 
6. NWA and SWA are under the control of 11 Corps. Beside the army troops, they 
also have a large number of FC wings under their command. After the Bajaur Operation, 
the centre of gravity of the militants is now emanating from Waziristan and if not 
checked, the militancy will continue. 
 
7. In Kurram Agency, Sunni-Shia problem has been arrested. However, there is a 
need to settle the long standing issues of the area through political will backed by well 
planned development of the area. 
 
8. The Qaumi Lashkar concept is there but they cannot fight militants without 
proper support of the Government.  
 
9. Between the Government of Pakistan and ISAF/NATO, an understanding exists 
for allowing ISAF/NATO logistics to pass through Pakistan’s territory. The contractors 
hired by the ISAF/NATO for executing the movement of logistics up country are being 
well paid but have failed to provide the bare minimum security arrangements required at 
the Terminals, where these containers are parked during their onward journey. This 
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includes lack of security guards, watch towers, security lights and boundary walls for 
their warehouses etc.  
 
10. Speaking about the way ahead, IGFC stated that the use of military force alone 
will not give solution. Unless, the judicial system is in place to deal with the militants 
without which, they will be back on streets in no time. The tribal system of REWAJ 
should be brought back.  
 
11. The Afghan refugees settled in this region, need to be repatriated. Their comfort 
zone has risen to an extent that they carry Pakistani ID Cards and Passports. In majority 
of mosques in FATA and NWFP, the prayer leaders are Afghans who need to be 
removed. Reasonable stability and progress is a must for all agencies. 
 
12. Senator Nisar A. Memon thanked the IGFC for a comprehensive presentation. He 
congratulated the IG and his officers for protecting the difficult terrain. The role is all the 
more difficult because of the war on terror. The committee showed the desire to visit the 
troops, who are fighting in the forward areas to boost their morale and see the difficult 
terrain. He said that there are certain things a Parliament could do for example bringing a 
new law or improving an existing law, therefore, the IG need to tell us if something was 
in the pipeline or something that the Committee members could initiate to help the 
situation. This is a bipartisan committee and members move in unison. Senator Memon 
also asked about the impact of drone attacks on the operation carried by FC. He also 
asked how funds flow to the FC and to the wings currently under the army. 
 
13. IGFC responded that judicial dispensation is necessary to meet deadlines. The FC 
gets funds from the Ministry of Interior but for operational purpose FC is under the 
Ministry of Defence. The drones have hit North and South Waziristan, This area is under 
the control of the army. No drone attacks are being coordinated between Pakistan and the 
US. We are against these attacks. Most of the drones’ attacks are against the foreigners in 
the region. The US is giving funds for strengthening of FC, initially $ 395 million were 
allocated but later slashed down to US$ 30 Million but finally jacked up to US$ 75 
Million (until now FC has received equipment worth US $ 30 Million). 
 
14. Senator Rukhsana Zuberi stated that a lot of Afghans are settled in Pakistan and 
many of them in Karachi. These Afghans are not paying any taxes and are not 
contributing to the economy of Pakistan. In fact they are damaging our industry because 
of smuggling. It is time that these refugees should return to Afghanistan. She said that 
confusion between Pakistan and US forces is a serious matter. 
 
15. Senator Syed Dilawar Abbas asked the following questions:- 

 
a. Is there any drug problem in the 5 agencies under the control of the FC? 
b. How is the number of foreigners present in FATA calculated? 
c. Should the Committee recommend that Political administration should 

take over wherever peace has been established in FATA? 
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16. IGFC responded that there was no problem about drugs in the area of their 
jurisdiction. The Anti Narcotics Force (ANF) is responsible for checking drug trafficking 
and is on it. Pakistan has become a conduit for drug movement and drug money. Makran 
Coast is a heroine Highway. We calculate the numbers of foreigners by surveillance and 
observation. The areas cleared by FC should be taken over by Political administration of 
the area. 
 
17. Senator Saadia Abbasi asked as to what is the numerical and weapons 
requirement to ensure the capability of FC. She said that perhaps US$ 300 million is not 
enough in the present operational environment. There has to be separate funds and force 
for checking drug trade. Those who are challenging the writ of the government should be 
dealt with a heavy hand. The IG responded that ANF checks drug trade and the FC helps 
them in their task. Drugs are not a big issue but drug money is worrisome. In the 5 
agencies, nobody can cross the border in to Afghanistan or vice versa, where FC posts are 
established. The FC has taken action against Afghan militants. The FC needs equipments 
for communication and mobility.  
 
18. Senator Naeem Hussain Chattha stated that the committee members are proud of 
Pakistani Armed forces. He asked about the reaction of the FATA people towards the FC 
and their attitude towards the operation. He asked as to what is a suitable solution for 
FATA and what reforms could be brought about. Can FCR be repealed or amended? IG 
FC responded that FC comprises of people from FATA so there is no such negative 
reaction towards FC. The FC is currently concentrating on local leadership. These are the 
Maliks, they are respected men, who have earned a place for themselves in the Tribal 
Society. FCR can not be done away with, it is a system which is evolved over centuries. 
To remove this system, a lot of deliberation and consent of the complete FATA 
population has to taken, which in the present environment is difficult. The Political 
Agent, who manages the system, should be capable and honest, only then the FCR 
system will function. The tribal areas will not accept Rulers from Peshawar. The tribal 
system, including the Jirga system should be restored. He suggested that a new FATA 
Cabinet be formed under the Governor NWFP to look after the affairs of FATA, rather 
these MNAs from FATA Region can give their input to the Governor directly, which will 
be a more hands on approach.  
 
19. The meeting ended with a vote of thanks to both the sides. 

 
MEETING WITH MR. OWAIS AHMED GHANI GOVERNOR NWFP 
 
  After the meeting with FC at Balahisar Fort the Committee proceeded to the 
Governor House, Peshawar for a meeting with Mr. Owais Ahmed Ghani, Governor 
NWFP. Mr. Owais Ahmed Ghani, Governor NWFP welcomed the Committee on its visit 
to Peshawar. Speaking on the over all security situation in NWFP and FATA, particularly 
Bajaur and Swat, he said that at one time these areas were about to slip out of the hand of 
the Government but timely action against the militants brought the area under the control 
of the security agencies. He said that writ of the Government would be established in 
these areas. He said that every effort was being made for the socio-economic 
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development of the Province and FATA and the 3D process of dialogue, deterrence and 
development had been initiated in the terror stricken areas to bring the situation under 
control. He also sought suggestions from the Members of the Committee on ridding the 
Province from the menace of terrorism.  
 
2.  Referring to the presentation by IGFC at Balahisar Fort, Senator Saadia Abbasi 
stated that the impression gathered by the Members was that everything was hunky dory 
in FATA and NWFP. The Governor responded that whatever IGFC said was correct 
because the area under the jurisdiction of the FC is calm while military operation is going 
on in Swat and North and South Waziristan, which are presently not under the FC.   
 
3. Since the Governor had to leave for Islamabad for an important meeting with the 
President of Pakistan he asked the members of the Committee to meet the present and 
former office bearers of the Sarhad Chamber of Commerce and Industry for an update on 
the industrial and investment activity in the Province. He once again welcomed the 
delegation to Peshawar.  
 
4. Senator Nisar A. Memon thanked the Governor for giving the Committee the time 
to meet him in Peshawar. He also thanked the Governor for facilitating the meetings of 
the Committee with IGFC and Sarhad Chamber of Commerce and Industry. He also 
desired that in the next visit the Members of the Committee would like to visit the areas 
where military operation is underway to see for themselves the success of the operation in 
a difficult and rugged terrain.  

 
PRESENTATION BY ADDITIONAL CHIEF SECRETARY FATA ON 
SITUATION IN FATA 

 
 After the brief meeting with Governor NWFP, the Committee was taken to the 
conference room of the Governor House for briefing by Additional Chief Secretary 
FATA. Senator Nisar A. Memon chaired the meeting.  
 
2. Briefing the Committee Mr. Habib Ullah Khan ACS FATA stated that in 1893, 
the British India Government signed the famous Durand line Agreement with Afghans, 
thus settling the international boundary between Afghanistan and British India. British 
policy towards the tribes was to administer them indirectly and there was no civil 
administrator but a political agent as the senior most British officer to deal with tribes 
politically. The objectives were to keep the tribes pacified so that they do not wage war 
against the British and to keep the main supply routes clear for troop movement from 
India to Afghanistan within the tribal areas. FATA acceded to Pakistan in 1947 through 
treaties with tribes. FATA is a special area. Administrative Authority is the President of 
Pakistan and Governor NWFP is Agent to the President. Laws passed by the Parliament 
are implemented in FATA only if authorized by the President. General Elections are held 
through adult franchise but Superior Courts have no jurisdiction in FATA. The 
components of tribal administration are:-  
 

i.  Political Administration 
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ii.  Elders / Maliks  
iii.  Security Apparatus comprising of Khassadars, Levies and Frontier Corps.  
iv.  FCR (Codified Rivaj) enforced since 1901, has Collective / Territorial 

responsibility.  
 
3. Briefing about the current situation the ACS said that militants are still 
determined but feeling the pinch of government resolve and are switched to their 
sympathizers to gain time and space for regrouping. Security forces are keeping the 
pressure on the militants particularly in FR Kohat, Bajaur and Mohmand Agencies. 
Recent spate of suicide attacks/IEDs/Car Bombs indicate militants’ strategy to fuel Shia-
Sunni conflict. NATO Convoys/Supplies are under increased attacks. Political leadership, 
parliamentarians, security forces and LEAs are under constant threat of militant attacks. 
The top leadership of militants is still intact. Drone attacks have made FATA less safe for 
the militant’s leadership, particularly the foreigners. Drone attacks have increased social 
pressure on local tribesmen to deny the foreigners their houses. In South West Agency 
Baitullah Mahsud is operating training camps and sending bombers to the settled areas 
and the rest of FATA. Maulvi Nazir Group is a counter balance to Baitullah Mahsud. 
Increased drone attacks and landing of NATO troops are complicating the situation. The 
Situation is peaceful but fragile. In North Waziristan Agency peace agreement of 17 Feb 
2008 is holding but increased drone attacks have made it vulnerable. Miranshah and 
Ghulam Khan Tehsils are hub of militant’s activities. In recent past militants were active 
in FR Bannu and Districts Bannu and Lakki. Al-Qaeda militants are present in Waziristan 
area but due to drone attacks they are reportedly shifting to FR Bannu and the periphery 
areas.  
 
4. In Kurram Agency the national level Jirga consisting of both sects has concluded 
a comprehensive ceasefire agreement which is being implemented slowly and steadily. 
All trenches on the main road have been vacated. All hostages and dead bodies have been 
swapped. Tal - Parachinar Road has been opened and food supplies etc. restored. 
However the situation is still delicate and the authorities shall remain vigilant in the 
coming Muharram. Orakzai Agency is being used as a safe haven by the militants of 
Darra Adam Khel and criminals of Hangu, Tal and Kohat. The militants are also using 
Kurram Agency as conduit for shuttling between North Waziristan Agency, South 
Waziristan Agency and Khyber Agency. On 10 Oct. 2008, a suicide attack on Jirga 
meeting killed 114 and inured 116, which demoralized the Elders. Last week suicide 
attack on a Shia Mela killed 6 persons, an effort by militants to start sectarian strife.  
 
5. In Khyber Agency militants of Baitullah Mahsud Group have become very active; 
entrenching themselves in Jamrud and around. There are increased kidnappings for 
ransom as part of terror and also sectarian based. Attacks on NATO Convoys have also 
increased. Baitullah Mahsud relinquished leadership of his group for 3 months, a tactical 
move to keep him away from the forefront though he is still in charge.  
 
6. In Mohmand Agency militants are under pressure and on the run. Joint operations 
by LEAs in lower Mohmand and defacto areas have destroying the hide outs of militants. 
Aerial bombing by jet fighters and Heli attacks in upper Mohmand on militants camps 

 8



have positive impact. The local Jirgas have become active and more than 100 suspected 
militants have been handed over to Political Administration. Peace in Mohmand will 
force the militants to shift to other areas. In Bajaur Agency security forces have retaken 
Nawagai. Salarzai Lashkar still determined despite the loss of their leaders in suicide 
attacks. Militants giving determined fight in Mamooned area. Reinforcements to militants 
are reaching from other agencies as well. No top leadership has been hit so far. Lashkars 
may ware out if no further support is provided to them.  
 
7. Speaking on security issues and their local variations the ACS said that in Bajaur, 
Mohmand, FRs Peshawar, Kohat and Bannu and Districts Lakki and Tank criminal 
elements are joining the Taliban. In the Khyber Agency there is warlordism with 
religious undertones. Mangal Bagh is vying for unchallenged authority. Taliban groups 
are also gaining foothold. In Kurram Agency there is sectarian problem. In North-South 
Waziristan there is problem of pro across the border Jihad. Wazirs of Wana (NWA) and 
Mahsuds of (SWA) are acting independently.  
 
8. The categories of militants are generally non-homogenous as follows:-  

 
Al-Qaeda  
Religious Zealots  
Afghan Taliban  
Pakistan Taliban  
Local Groups (Non-Taliban) and  
Criminals.  
 

The modus operandi followed by militants is that they create social space for themselves 
by acting against antisocial elements. Then they paralyze the govt. by cutting the main 
routes, damage bridges and eliminate people loyal to the Government. They also destroy 
state symbols like picquets, schools and BHUs etc. They Initiate action in areas with 
minimal government control and establish parallel government and start activities like 
adjudication and collection of taxes. They also carry out effective propaganda 
 
9. The ACS further said that dialogue is not effective because the question is 
dialogue with whom? On what terms? Did Militants ask for it? And are they willing for 
settlement? 

 
10. The characteristics of militants are that they have no kin bonding, no tribal 
affinity and no Rivaj. They are highly organized and trained. They are highly mobile and 
battle hardened. They have massive funding and posses sophisticated weapons. Tribal 
Maliks have been out-gunned and out-funded. There is full involvement of external 
agencies. Tribal system could not respond because the administration is based on two 
power environment; the Government/Political Agent and the Tribe/Maliks. Currently a 
third power has been introduced namely militants. They have no kin bonding. They cut 
across tribal lines and have pan Islamist agenda. The old equilibrium has been disturbed 
and rendered ineffective.  
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11. Assessing the current situation the ACS stated that despite some achievements, 
the scourge of terrorism continues. Use of military instrument alone will not produce the 
desired and sustainable results. Collateral damage and internally displaced persons have 
lead to resentment and resistance. Recent spate of suicide attacks indicate frustration of 
the militants, hence we may confront increased wave of violence. Porous borders and 
terrain configuration help the militants in getting reinforcements. Thus security forces are 
locked in a long drawn engagement. 

 
12. Referring to areas of concern the ACS said that the State is retreating physically 
and ideologically. Militants’ supply lines and funding are intact. There is credibility gap 
between government action and public perception. Moreover Public mobilization is 
inadequate. There is no united stand of political parties, civil society and religious 
leaders. The US is also concerned about future attacks.  
 
13. Outlining the areas of concern he said that inadequate delivery by the State 
apparatus, young militant leadership, joining of middle class as master minds, increased 
militants networking in Punjab, shift of militant activities to urban centers, fatigue of law 
enforcement agencies and narcotics trade were the factors that need to be addressed. He 
asked whether we are ready to be led by such people with obscurantist and distorted 
interpretation of Islam. Can we afford a solo flight—in the global world? How much 
political independence we can afford with so much economic fragility/dependence given 
our geo-strategic location. Can we remain oblivious to our surrounding realities? Are we 
becoming liability for our friends? Are our forces capable to fight this insurgency? Can 
our defense forces, afford war on the eastern & western fronts simultaneously? 
  
14.  The ACS said that the Government should have a clear policy regarding the 
strategic depth. Pakistan has always desired a pliant Government in Afghanistan and 
when that is not in place hurdles are created for the Afghan Government in transit trade 
and other matters. He said that Government of Pakistan should evaluate whether the 
strategic depth policy is beneficial for Pakistan or damaging its position viz a viz the 
Afghan Government. He further said that Pakistan should stop playing the role of the 
leader of the Muslim World and concentrate on problems in its own jurisdiction rather 
than indulging in every international issue. He also negated the concept of good Taliban 
as they are all the same. If we close our eyes to what the so called good Taliban do then 
they will not hesitate to repeat the same things in our country. The ACS stated that there 
is a need for regional approach to the issue of terrorism in our part of the world and all 
neighbouring countries and groups should be involved in the negotiations. The ACS 
recommended the following swift and decisive actions to regain public confidence, 
namely, dismantling of militant strong holds (targeted actions) and engaging and 
targeting militant leadership. He suggested holding political dialogue with Qaumi Ulema 
and elected representatives should take a lead role. Poverty reduction through accelerated 
development was the need of the hour and it was essential to rise above the local and 
political prejudices to evolve a comprehensive strategy.  
 
15. Senator Syed Dilawar Abbas asked that as an administrator what can be 
contributed to the administration of local control of FATA. The ACS responded that 
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unless policy at the strategic level is not conveyed to us we do not know what is to be 
done. If we can weaken the militants there is hope of tribal leadership to emerge. We 
have to bring on board the people educated in schools and vocational institutions, who 
will think about the future, and that we are doing.  
 
16. The meeting concluded with a vote of thanks to the Chair. 
 
MEETING WITH SARHAD CHAMBER OF COMMERCE & INDUSTRY 
 
 Mr. Owais Ahmed Ghani, Governor NWFP had facilitated a meeting of the 
Defence Committee with the office bearers and members of the Sarhad Chamber of 
Commerce and Industry at the Governor House, Peshawar. Senator Nisar A. Memon 
presided over the meeting.  
 
2. Mr. Shaukat Ali Mubarak, President of the Sarhad Chamber of Commerce and 
Industry said that since 1979 Pakistan is a front line state and every front line state has a 
front line, which in the present context is NWFP. The businessmen of NWFP suffered 
throughout but nobody bothered to look towards the Province although NWFP bore the 
brunt of the Afghan war. In the last five years there had been no mega project for NWFP 
therefore there was all the reason for the Pukhtuns to pick up the gun. No member has 
talked about NWFP in the Parliament. The defence of Pakistan will be strengthened when 
people will be employed and will have bread to eat. The growth rate of the NWFP 
economy in 1991 should be compared to the growth rate today and the reasons for the 
poor performance should be investigated. How much loans did the industrialists of 
NWFP get against the money available with the banks in the Province. There is no relief 
in the mark up rate although NWFP is a front line Province. He asked why Frontier 
Province was supplied flour and deprived of wheat? Punjab is not deficient in wheat and 
should provide wheat to NWFP. There is 4 – 6 hours of load shedding all over the 
country but NWFP which produces electricity is subjected to longer duration of load 
shedding. There is no access to exports therefore Reconstruction Opportunity Zones 
(ROZ) should be established in the Province as approved. He asked as to who were the 
people who liberated Azad Kashmir immediately after the independence of Pakistan from 
British control. 
  
3.  Mr. Muhammad Ishaq, Vice President of the Chamber stated that economic 
growth rate which was targeted at 7.9 % will be realized at 2.9% only. He demanded that 
NWFP be declared a war affected area. Despite many letters not a single Federal Minister 
has visited NWFP to meet the business community. Kidnapping for ransom has become a 
booming industry and the kidnappers demand Rs.25000/- to Rs.2.5 million as ransom 
depending on the person kidnapped. Many of these kidnappers are controlled from 
abroad. There are reportedly 240 kidnappings on average in a month. The Federal 
Government has not provided a detection system to the NWFP police, which rely on 
information gathered from cellular phone companies. The banks have stopped lending in 
NWFP but the same banks are lending money in Afghanistan. Of the Rs.852 billion 
exposure of banks to industry in Pakistan the share of NWFP is only Rs.32 billion. There 
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are reports are that the agencies are involved in the unrest in FATA. Schools are being 
destroyed therefore in future there will be more terrorists in NWFP.  
 
4. Mr. Mohsin Aziz, Former President of the Chamber asked as to how the people of 
NWFP should prove that they are patriotic Pakistanis? Sense of honour and silence are 
the worst enemies of the people of this Province. They have not given up honour but 
silence should be broken. NWFP did not receive any foreign funding although top leaders 
from around the world came to this province during the Afghan war. The Afghan 
refugees displaced from Katchi Garhi camp have developed bitter feelings against 
Pakistan. We have more internal than external threats and those who are disgruntled seek 
help from anybody. He demanded that NWFP police should be provided with adequate 
funds. Kidnapping for ransom should be stopped with a heavy hand. If development 
funds are not provided to the province there will be a dead end for NWFP. Many people 
in the NWFP want to move out of the province. He asked as to what is being negotiated 
with the terrorists, insurgents and the Taliban. Heal the wounded hand or sever it from 
the body. 
 
5. Haji Asaf, former President of the Sarhad Chamber stated that no gas and 
electricity is supplied to the industrial area near Peshawar. The industrialists of this 
province should be allowed to continue their economic activity. They do not want tax 
relief but gas and electricity to run their industry. After the independence of Central 
Asians States in the early 90’s it was believed that Peshawar would become the hub of 
economic activity but that dream did not materialized. 
 
6. Mr. Sarwar Mohmand former President of the Chamber stated that the on going 
war against terrorism is not our war and we should not own it. He challenged the notion 
that poverty is the root cause of suicide bombing. If that was true Pakistan would have 
faced this inhuman tactics during the last 60 years when poverty was rampant. Suicide 
bombings are the result of foreign aggression in the region. The present government must 
declare unequivocally that the present war against terrorism is not our war. Till such time 
that we establish good relations with Afghanistan, Pakistan cannot win this war. The 
people of Pakistan expressed joy when General Ashfaq Pervaiz Kiyani, COAS said that 
Pakistani planes chased the drones away. He asked what was happening to the judicial 
system and its consequences for the people of Pakistan. There must be an end to this 
issue. During the last 60 years every one looted this country therefore we should now 
pledge to rebuild it and the institutions should be revived. The de seated Chief Justice 
was given an award in the United States but in his own country he is treated with 
disrespect. He asked what if the army looses the war against terrorism. We may collapse. 
He recommended regional trade between Iran, Afghanistan and Central Asia and the 
potential of hydel generation of over 30,000 MW should be exploited. It is felt that the 
Federal Government has written off the NWFP. 
 
7. Mr. Ghazanfar Bilour stated that there is a voice in the Senate for the NWFP but 
nothing has happened. Punjab gives us flour but not wheat because it is said that it gets 
smuggled to Afghanistan although a lot of wheat is being smuggled to India from Punjab. 
The industrialists of NWFP have shifted there flour mills to Punjab. 20kg Ata is dearer by 
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Rs.150/- in NWFP presently. Larkana got 10 years tax exemption but the same was not 
provided to NWFP. He said that peace should be provided to the people of the province. 
The US is establishing Reconstruction Opportunity Zones (ROZ) and there is no role of 
the Pakistan government.  
 
8. Malik Niaz former President of the Sarhad Chamber stated that if things continue 
the way they are the people of NWFP will no more be good Pakistanis. Punjab is 
protecting its industry and NWFP is being affected badly. The quantity of wheat provided 
to 2 flour mills owned by the Chaudhrys’ is greater than that provided to all the mills of 
NWFP. Electricity which is produced in NWFP for Rs.3 per unit is sold to consumers in 
this Province for Rs.11 per unit. He asked whether the interest of NWFP business 
community was not national interest. Electricity tariff for industries of this Province is 
Rs.11.25 per unit where as for Lahore it is Rs.7 per unit. It is argued that this is so 
because of higher line losses in NWFP.   
 
9. Mr. Adeel Rauf, another former President of the Sarhad Chamber stated that there 
is brain drain from the Province and NWFP is becoming a place like FATA. He 
recommended that Frontier Constabulary should be brought back to FATA. Law 
enforcing agencies should not be under the jurisdiction of the District Nazim. Cash grants 
should be given to the people of FATA so that they shun terrorist activities. He said that 
NWFP has been deprived of any share in the Export Development Fund (EDF) collected 
and maintained by the Ministry of Commerce.  
  
10. Mr. Shaukat Ali Khan stated that there is no change in the situation post February 
18 elections because our rulers do not recognize the ground reality. The war against 
terrorism is not Pakistan’s war. He asked as to what percentage of the total budget is 
being spent on defence. Why not have friendship with Afghanistan, Iran, China and 
India. Iran has no nuclear weapons but has stood against the US.  
 
11. Mr. Waris Khan stated that security forces should be provided good weapons and 
communications facilities. He suggested that Afghans performing duties of Pesh Imams 
in mosques in the NWFP should be removed.  
  
12.  Mr. Inayat Khan demanded a proper name for the NWFP. He suggested that 
security forces should carry out an operation only after the innocent people have vacated 
the area. People loose lives and property but terrorists do not get killed and continue with 
their ghastly mission. If Taliban are demanding the enforcement of Shariah why not 
implement it. 
 
 13. Mr. Nooruddin Daud, Director Daudsons Armoury, Peshawar stated that the 
Government of Pakistan is making huge defence sector purchase from the First World 
Countries. It is an accepted norm in Defence Industry to compensate the client by 
offering OFFSETS. Pakistan has been given OFFSETS but only to a Limited extent, 
reason being that presently only two organizations namely Precision Engineering 
Complex, Karachi and Pakistan Aeronautical Complex, Kamra are involved in taking 
benefits of the OFFSETS Programme. Since the capacity of these organizations is limited 
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therefore less work was accepted. However, in the OFFSETS Programmes, there is huge 
potential of trading various difference products. So if a Boeing Aircraft is bought by 
Pakistan then it is not necessary just to offer parts used in Boeing in the OFFSETS 
Programme-Pakistan can offer any other defence related products. The Low Drag Bomb 
Bodies made by Daudsons Armoury (Pvt) Ltd is a point in case. Since this requires 
additional administrative effort therefore the full potential of this OFFSETS Programme 
is not being tapped. If it could be done then many Pakistani Private Sector Firms could 
export their products.  
 
14. Secondly the Armed Forces of Pakistan take this issue seriously. But their 
approach is that the private sector firms should submit the indigenized products on free of 
cost basis. This approach is hampering the defence sector indigenization efforts in 2 
ways.  
 

a. The indigenous products are only accepted on a free of cost basis and 
without any commitment on part of the forces to purchase the product. 
This leads to the concerned departments asking for improvements in the 
design and functions in an unending way. Under the above circumstances, 
the participating private company has up to this stage spent so many 
resources therefore it is compelled to make more and more expenses to 
meet the different additional requirements of the forces which actually is 
detrimental to this entire indigenization effort.  

b. Since there is no guarantee of the induction of the product after the very 
expensive and long drawn development process, the private sector is 
shying away from this effort.  

 
15. Thirdly many contracts are of high value and require a long time period for 
completion. Most of the time there are such drastic upward changes in the costs of inputs 
that it becomes impossible to complete the contract. The contracting authorities are very 
keen negotiators and have a fair idea of the actual cost of production and are not willing 
to give any margin for the unforeseeable circumstances. Since the contract is on fixed 
price basis the private firms get clobbered and many good firms have stopped working 
for defence sector. It is strongly requested that escalation clauses may be introduced in 
the defence contracts.  
 
16. Finally the contacting authorities have only one vision and that is to extract the 
lowest price even to the extent of impossible proportions. Most of the time, the 
contracting officers and the financial authorities are non-technical. It is not possible for 
them to fathom the technical complexities of the product and thereby the cost of 
production. Furthermore, the quantities are usually small and above all the materials and 
machineries are invariably importable-especially, in the production of ordnance and 
weapons items. The financial authorities and the contracting authorities find out the 
current rates prevailing in the first world and force the private firms to give lower prices 
or at best match their prices which are just not possible in light of the above explanations. 
It is submitted that as starters, if these recommendations are accepted then it will start the 
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process of strengthening of the private defence manufacturing sector which will not only 
support our requirements indigenously but will also do wonders in defence exports.   
 
17. Senator Rukhsana Zuberi stated that Sindh, Baluchistan and NWFP are facing 
problems and she would present a report to the President of Pakistan in this regard very 
soon. Kidnapping is a big issue rather it is the no.1 terrorist activity.  
 
18. Senator Saadia Abbasi asked why the people of NWFP do not take out rallies 
against Talibanization. It means that the people of this Province are fundamentalists. The 
implementation of Shariah should be decided by the people of NWFP and not by the 
strength of Taliban.  
 
19. Senator Dilawar Abbas stated that meeting the business community of NWFP was 
a good experience. The way the people of this Province braced the situation since 1979 is 
commendable. Political and economic stability are important and go together. We want 
provincial autonomy but may misuse it. Most of the problems highlighted in this meeting 
should be addressed by the provincial government of NWFP. Coal cannot be used for 
electricity generation currently because it is a victim of privatization. NWFP deserves a 
lot of concessions. It is undoubtedly a front line of the front line state. He said that his 
brother who was posted as Commissioner Sargodha was shot dead and the killers were 
provided protection in FATA. 
 
20. Senator Naeem Hussain Chattha stated that this meeting was an eye opener. We 
consider the people of NWFP patriotic Pakistanis and good Muslims. Today we learnt 
that electricity tariff is different for Punjab and NWFP. Your demands are genuine as you 
have been at war since 1979. I agree that war against terrorism is not our war. I respect 
your sentiments but we should think before we speak and not be over sensitive. Punjab 
has always helped the people of Frontier and will do so in the future as well. We cannot 
develop the economy and the country without electricity so why not construct Kalabagh 
Dam. Commenting on wheat supply to NWFP he said that the Afghan population is 
included in the estimates so the present shortage is not understandable.  
 
21. Senator Nisar A. Memon stated that the committee will present a report of this 
meeting to the Senate and the views and recommendations of the business community of 
NWFP will be in the knowledge of the Government and every Senator. The government 
and the Parliament are there to take care of the law and order situation in Pakistan. He 
suggested that we as Pakistanis should not talk of who will remain part of Pakistan and 
who will not.   
 
22. The meeting concluded with a vote of thanks to the Chair which was followed by 
a lunch hosted by Governor NWFP in honour of the Senate Defence Committee. 

 
 
 
(IFTIKHAR ULLAH BABAR)   (SENATOR NISAR A. MEMON) 
       Secretary Committee     Chairman Committee 
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