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PREFACE

Industrial sector is an important part of Pakisian®s economy and contribules more than
20% to GDP of our country. Industry refers 1o that sector of cconomy which is related 1o
manufscturing and production of goods, Major industries under Ministry of Industries and
Production are Mining and Extraction, Auti and Fertilizers.

The primary function of Senate Standing Committee on Industries and Production is 1o
oversighl the activities, operstions and performances of the various departments of (he
Ministry. It guidey the concerned Ministry. on different subjocts regarding policy matters,
revival ol sick industries, establishment of new ndustries, eradication of corporation and
malpriactices, protection of the rights of employees, protection of the rights of consumers,
provision of guality products 1o the masscs, establishment of suitable environment Tor the
growith of industries, use of modern technology in vanous industrial sectors, casey of
privatization and explomtion of new markets etc,

As the Chairman, Standing Commitiee on Industries and Production, | am pleased 10 presen
the Report of the Commitiee for the Period from May, 2018 o February, 2021,

The Committee in its meenngs deliberated extensively on multi-dimensional issues pertaining
tn Ministry of Industries and Production and its attached & sub-ordinate departments 12,
Pakistan Steel Mills (PSM), Engineering Development Board (EDR), Pakistan Instinue of
Management (PIM), MNational Fentilizer Corporation (NFC), Small & Medium Enterprises
Development Authority (SMEDA), Expont Processing Zone Authority (EPZA), Utility Stores
Corporstion (USC), National Productivity Organizstion (NPO), Pakistan Industrial Technical
Assistunce Center (PITAC), Pakistan Industrial Development Corporation (PIDC), Pakistun
Stone Development Company [PASDEC), Karachi Tools Dics & Moulds Centre (KTDMC),
Pakistun Gems and Jewellery  Development Company (PGIDC), Ak Hunar Alk Nagar
(AHAN), Pakistan Steel Mills (PSM), Heavy Electrical Complex (HEC), Pakistn Engineering
Company, (PECO), Technology Upgradation & Skill Development Company (TUSDEC),
National Industrial Parks Development & Management Company (NIT1*), Pakistan Hunting &
sporting Arms Development Company (PHSADC), State Engineering Corporation{ SEC) ete

The Committes not only handled the issues of the Industries related departments but also mate
workable recommendations and focused on improving the performance of the Ministry of
Industries and Production and its anached & sub-ordinate departments.

I would like to express my gratitude to all the Honarable members of the Standing Commiiee
for their contribution in enabling this Committee 10 play an effective role in improving the
development of Industries and Production in the country. The achievement of the comnittes
watild nat have been possible without their difigent and active cooperation. | would aiso like
o express my appreciastions for the hard waork done by Secretary of the Commitiee and othet
Seoreturiat stafl who were wssoctated with the Commitice.

(AHMED KHAN)



EXECUTIVE SUMMARY

The Senate Standing Cammitiee Industries and Production held its meeting during the periad
from May 2008 to February, 2021. During these meetings, the Commitiee look up numierous
isswes reluted 1o the various Industries, Steel Mill, Utility Store Corporation and other attached
departments. All matters related to the Ministry of Industries and Froduction were taken up in
the meetings of the Commitiee and aller detailed discussions and deliberations, formiulated
following recommendations:-

Visit motar vehicle manufacturing Units in Karachl
The Commitee wlst decided 1o invite the representatives of Autd Spare Pans
Association i its meetings.
The Committee decided 1o meet Mr, Abdul Razaq Doud, Advisor to PM on Industries
& Production alongwith PAAPAM representatives to highlight the issues faced by
Vending Industry.
Briefing frivin Ministry 'of Planning and Development and BOI was also soughl.
The Committee also decided to visit the Astomobile Companies Manufacturing Plants
to check the existing quality standards ond usage of locally made parts.
The Commitiee decided to visit Pakistan Steel Mills (PSM) review msues on the
ground,
The Chairman Board of Investment (BO1) was invited o briel the Commities on
cstablishment of Special Economic Zones under CPEC across the country.
The Commiltee directed the Minlstry of Industries and Production o submit its
necessary proposals for the mited revival of 15t 16 non-functional units, which were
identified by the Committee,
The Commitee directed 1o strengthen the positions of Chairman PSM Board and CEO
(PSM) for better resalts and also pass instructions to inform Comminee for any
replacement.
The Committes divected the Mmistry that afier evaluation of PSM land on existing
minrked rutes, the same is placed for sale to its buyers, if peeded.
The Commitiee recommaended that existing Federal Excise Duty on car manufocturing
plants may be reviewed w0 provide direct benefit to common man in Pakistan.
The Comininee dircéted the Ministry to submait the findings of Economic Coordination
Committes { ECC) for the rehabilitation of Pakistan S1eel Mills
The Commitiee directed the Ministry 1o submit its report on the appointment of silting
Chief Executive Officer (CEQ), National Productivity Organizativn {(NPO).
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It was recommended by the Committee that the Utility Stores Corporstion (LUISC) beng a
welfare organization should be exempled from tewes and interest, also the government subsidy
to USC should be restored, and reasons and cawses be ascertained as to why subsidy wag
discontinued,

The purchases of Benazir Income Support Programme’s should be rerouted through
USC on quarterly bawis, and BISP to beief the committee on their interventions in this
regard.

USC be exempted from PPRA rules like CSIY vis-4-vis purchasing of products in order
o maintain quality. PPRA 1o brief the comminge to this effect

Ministry of Industries and Production to inform/brief the commitiee on how and when
they plan to pay dues of Pakistan Steel Mills (PSM) emplovees and pensioners. Alsa 1o
investigate any irregulanty and cormuption in PSM, and fix responsibility on those
responsible

The Ministry of Industries and Production to provide details of any inquiry conducted,
as well as NAB cases, to probe comuption in PSM,

Secretary Finnnce to briel the commities on the issue of provision of funds/loan 10 PSM
for payment of dues to retired employoes.
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Ahmed Khan

Dexigmmtion:

Sepator [ Chaimmen Senate Standing Commitice

Tenmre: Mach 2018 1o March 2004

Prowinee:
Party:

Senl
[Description:

Conleect Dhetmil:

Muakrile
Mumibier
Local
Adklres

Permaneni
Address

Camumittes (&)

Cammilies
Sember

Balochistun
Indepandent (IND)

Cleneral

03143333331

(1341 [, Partiarment Lodges, Inlamibind

by House Mo 980, Street Mo 54, Mational Police
Foisidation, E-1 114, Islamatmd

H.Ma 540, Sireed Mo.54, Matlopal Police
Foundation, E-1 14, Islamabnd

Industries pnd Production (Chadrpersan Comminee)
Commmunicistios

Waler Resource

Commerce

Fuwer

Coyncil of Chairpersons

The Mromation and Development of Foothall in the Country
Parfimmeantary Commities on Chim-Pakstn Econmmie Coeridir
{CPRELT)

Commities of the Whisle

Publie Aceounis Committes




Aurangzeb Khan

Designation:  Senatir

Tenare: March 2005 1o March 2021

Provinoe: FATA

Party: tndependent ([KD)

St Gieneiral

Description:

Contact Detuil:

hefobatle DI00-HETO00 5

Mumber

Local A0S, Parliament Lodges. Islamabad
Aidrees

Permurem Orakra) Green Tower, Peshawar,
Address

Committes (%)

Hotse Buesiness Advisory Commines
Industries and Production
Maritime Aflfairs
Stites and Frontier Regions
Committee  Covernmenl Assurances
Memiber China Pak Economic Corridor (CPEC)Y
Marcaties Control
Sendle Implementation Commitiee
To examine purporied grievances imongst soime sectiois of the society and reach
oul/engape with ihe penuinely aggrieved perions 1o create national cohesion
Parlismieniary Cosmmiliee on Eoshimir
Parlimentary Commintee on National Securiry
Parlismentary Consultation Committee on Legislative Buginess
Committee of the Whale
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Seemee Exdi

Dusignation.  Senator
Tempere: March 2015 to March 2021

Province: Pusnjab

Party: Pakiman Tehreek-e- [nsaf (PT1)
Seat Wiman

Contoct Detail:

fn Yoice of Sandin Abbas

Contnet Detail

hlatile D00-524 1 K44

Nimber

Permunent T2, 51N 2, Phase-4, Defence Housing Aulhority, Lahore.
Address

Coinimities (£

Cabine! Secretarint

Foreign AfTain

Indusitries wnd Production
Commiliee Mational Food Security snd Resgnrch
Mesmiber Marcotics Control

Comminse of the Whale

Public Accounts Commijiiee

Women Parliamentarians Caucus
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Muhammad Ayub

Designation:  Senator
Tenure: March 2018 to March 2024

Provinoo! Khyber Pakhiunklvwa

Purty: Pakistan Tehredk-e-1nsaf (FTI)
Seat: Creneml

Drescription:

Contnct Deduil:

Mobile 328335705

Musmber

Permunent Giulhahar No. 4, Peshawar City, Afridi Howse, Peshuwnr,
Address

Committes (5)

Privalization

Industries and Production

Bevolulion
Committes Crversend Pakistanis and Human Resource Developmom
Member States and Frontier Regions

Sennte Implementation Comminge
Comminee of the Whaole




Muhammad Ali Khan Saif

Desipmation:

Tenure: Murch 2015 te March 2021

Priwinge!
Phirty:

el
Description!

Sepator

Simdh
Mutahidda Qaenmi Movement (MOM)
Techmocrats Including Lloma

Contact Detail:

Home
Mihile
Mumher
Local

A ddreds
Permanont
Addrens

Commitiee (=)

Crummitiee
Member

021-36323326
AR5 T605

110, Purliamient Lodges, stamibbad

Mine Zem, Axmbad, Block ¥, Kamchi Centml

To examine purparted grievances amongal some sectiops of the sociely and reach
outengage with the genuinely aggrieved persons 1o érente natjomal cobesion

(£ hairperon Commities

Council of Chairpersans

House Business Advisory Commities

C'limate Change

Irucluistries and Production

Law und Justice

Human Rights

Cominities on Rules of Procodure and Privilepns

Senate Finance Committee

Ching Pak Beonamic Comidar (CPEC)

Law Helomms

The Promation and Development of Football in the Courry

Parlinmentary Commilise to Prolect Minoobies from Fommed Converdions
Parlismentary Committes on Kashmir

Purlisvientary Commibites on Mational Secariy

Parlizmentary. Commitice on the Geperal Elections, MI1K

Partinmentary. Consuitation Commitiee on Legislative Business

Child Proteciion

Commitize of thi Whole

Special Commmitter 1o Review and Examine Jurbsdictional tssiues between CTDA and
M
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Hafiz Abdul Karim

Designation:  Senatos
Tonwn: Macch 2018 w March 2074

Province: Punjab

Paity: Independent (IND)

Seat: Technocrats Including Lilemn
Descriplion:

Contmct Detali:

Mobile I00-6TEI09T, 0321 -6TRS555
MNumber

Permarernt Flowse Mo 30-4, Mohally Khlnban-e- Sarwae, Ders Cilhas K buin
Adddroes

Committes {5)

Industries and Produstion

Drevolutbon

Muthonal Food Security and Reswdrch
Committee  Religious AfTairs and [nfer-Faith Harmiuny
Member Fnilways

Comminee of the Whale
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Rahila Magsi

Designation;  Senmior
Tenure: March 2005 o March 2021
Provinee: Federal Capital

Party. Pakintan Musiim League

Seaf: Waormen

[escriprion:

Chninet Detall:

Home 051-843737

Mumber

Mohile EI00-FO5 TR, Frx Mo, 0519223975
Number

Local Address H.No.24, 5032, F.&/), Islamabad.
Mermaien House Mo, 11 Magsi House, Civil Ling, Hyderabiad

Address
Commities (%)
Federsl Education, Professionil Training, Nattona! Hisory & Libeny Heritage
(Chadrperson Comiimifies)
Council of Chairpersons
Industries and Production
Inter-Frivvincial Coordbhation
Hallwayy
Commitiee Problems of Less Developod Arean
Memiber senale Emergency Reliel Fund

Commiiiee ol the Whole

1%



Nusrat Shaheen
Mame:
Tenure:

Prowinoe:

Seat Description:
Dresignation:

Cath Taking
[Chiste!

In Yice aft

Contuct Detail

Local Address:

Permianent Address:

Committee (1)

Musrat Shahean

March 2015 1o March 2021
Halochistan

Balochistan Awami Party
(BAP)

Wamen
Senator
(g-0F-2021

Mst Kalsoom Perveen

H.012, Parliament Lodges, [slamabad

H.No. G-103, Wehadat Colony, Quetia

SC on Delegated Legisiation

SFC on Prablems of Less Developed Areas

S8C on Intenor

S8C on Industries and Production

S5C on Information Technology and Telecommunication.
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Imamuddin Shougeen

Designation;  Senalor
Tonure;

Murch 2018 to harch 2024

Prowince! Sindh

Partv. Fakistan People’s Party Parlinmentasian (PPP.I)
Seat: General

Diescription:

Cantact Detail:

Mubile 0300-E233000

Local Addrets  H-O02- Parllamenit Lodges, Islamabad

Cruminiee (4]

finnnce, Revenue and Economic AfTnir
Industries and Produciion
Natfonal Feed Security and Ressarch
Railwuys

Cminmorce
Commitige of the whole

Academic Career

MLA. (Poliical Sclenee) from Slodh University Janshon, LL.B from Sindh Law
College and Gradunte from Sindh University Jamahoro in [ 980

Crther Information:

Bom in January 1958

Steppedd fool ko politics by beeoming a memiber and office bearer of lslamig Jamiat Talba
Jained Mustim League [ lunejo) which later become the Punctional League

Eletted a4 councillor from Tando Adam in local government eléction in the year 198R,
Appoinied as Chairman Khidmal Committee of District Sunghar.

Elected ai MPA from Tando Adam cotstituency PS-B2 Sanghar V' in the general election
held in 2002

Advisar tp CM Sindh for the period of 2005 10 2007,

Re-appointed from 2008 o 20" March 20112 as Advisor 1o Chief Minister Sindh (with the
ntties of Minister) for Mines and Mineral.

Elected 1o the Senate of Pakistan as o candidute of PPP on general seat from Saedh in 2018
Pukistan,

Ropresented] Pakistan in Parfisment Origination Isfamic Co-operation in Uganda
Currently, member of various Senate Commitice, Finance, Rovenue and Economic AfTairs,

Industries and Produdtion, Matboml Food Secority and Revesrch, Railwitys and Commerce
g Testile
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Keshoo Bai

Designntion:  Senntor
Tenure: March 2018 to March 2074
Prowince Sindh

Party: Pakistan People's Party Parllamentarian {PPP-P)
Senl; Women

Description:

Contact Detnil:

Maobile 033 -3621 167

Mummber

Local Address E-308, Parliument Lodges, Islamahad.
Permancn Village Dhana Gam, Talika Nagarparkar, Town, Magarparkar, Tharparkas
Address

Committed. (5]

Clirmate Change

Industries and Production

Keligious AfTams and [nier-Feith Harmony
Commilites Government ASTurnnoes
Member Human Rights

Commities of the Whole
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Sitara Ayaz

Desipration:  Senator
Tenure: March 2015 (o March 2021
Province: Khyber Pakbiunkhwa
Party: ANP{ Awarni Watjonal Party)
Seal Wiomen
Deseription:
Contaci Detail:
Home 05 =521 3508
Office 05 1 -92446TH
Mumber
Mobile (14 5- %1 5BOK0
Mumber
Local E- 105, Parliament Lodges, [nlamabad
Address
Permanent Village Jhandn, District Swabi, Khyber Pakhnmkhows.
Address
Commilien (1)
Climafe Change (Chiirpermond Commitiee)
Foresgn Affairs
Maritime Affhirs
Lo & Justice
Industries and Produciion
Parligmentary Commitice on National Security
Comminoe China - Pakistan Economic Corridor (CPEC)
Member Convener "akistan - Brazil Parliamentiry Friendship Group
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MNaseebullah Baza

Designation;  Senator
Tenure: March 301K 40 March 2024
Province Ralochistan
Party: Independent (ML)
Sent! Technoermts tneluding |/ lema
Descriptiom
Contact Detail:
DiTice
Wumber OE1-2310566
Wiahile O33-TRIF4Z9M313-67835T7
Miirriber
Liocal (1) G- 11, Parlisment Lodges, Islamabsd, Baloghistay Houss,
Address Islamabad
Permmiansnl Samungll Rood Kill Moshar, et
Addiemn
Committoes (5]
Coungil of Chairpersons
Cabinet Secretarint
Housing and Works
Industries and Production
Information Technology and Telecomhunbcilion
Chversens Pakistinks and Human Resource Development
Commillen Senuie Finonce Commities
Memibrer senpte [mpléementation Conmiites

To examine parporied grievances amongst some sections of the society and reach
oul/engage with the genulnely agprieved persons ta crente nathonal cohesion
Parliomentaty Commitiee on Appaintment of Chief Eléction Commissioner and
Members of the Elgction Commission of Pakistan

Commiittes of the Whole

Public Accounts Commities
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Dr. Asif Kirmani

Dhesignation,  Senalor
Temvure; March 2018 10 March 2024

Provinee: Fuirijab

Pany: Independent (INIY)

Sen: Grenernl

Description:

Comvince Dhetail

hlohili 3034444045

MNumber

Lincai F-211, Parlinment Lodgen, Dilnmatod
A chilress lilamabad

[Mermunend | 5-A, Shadman-11, Jaill Road, Labore
Addrens

Commillee (5)

Fareign AfTairs

Industries ared Production

Cipvernment Assimnees
Commiftee Committee on Rules of Procedure and Privilegen
Menber Poverty Alleviation & Socinl Safety

Commutiee of the Whole
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HAFEEZULLAH SHEIKH
Secretary Commitiee
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EERSONAL INFORMATION

HAFEEZULLAH SHEIKH
Additional Secretary
Senate of Pakistan
Dute of Birth: 01-02-1967
hafessenateiiymail com
Cell+ 92 300 519129)
I bom in a small town of Sindh Province and after getting initial education in Khairpur,
| moved 1 Karachi for further education and got bachelor’s degree in Industrial &
Management Engineering from Dawood Engincering College in the vear 1990, Aflet
gradustion | admitted mysell in a Shah Abdul Latif Umiversity, Khairpur as an external
student and suceessfilly passed the post-geaduation examination in Economics in 1992

CAREERWORK HISTORY (IN BRIEF):

I joined Crovernment of Sindh in 1992 a8 grade-17 ofTicer and warked there on various
mportant positions til 2005,

Services were requisition by Senate of Pukistan in 2005, dince then | am working in the
Senate on different positions mcluding the Secretary Committee of various important
Committees of Parlinment.

Joined Pakistan Electronio Medin Regularity Authority (PEMRA) &5 Regional General
Manager, |slamabad on deputation basis from 2008 (o 2010

ADMINISTRATIVE/PROFESSIONAL TRAININGS OBTAINED

Attended training progmmme under UNDP project Strengthening Democracy through
Parliamentary Development (SDPDY) in Bangkok, Thailand in 2005

Obtained Tramning Cerlificate in Strutegic Management in 2008, National Inatitute of
Public Administration (NIPA), Karachi,

Obtained Traming Certificate in Human Resource Management in 2008, National
Instinde of Management (NIM), Karachi.

Obtained Training Certificate in Senior Maonagement Course [SMC) in 2014 from
MNational Institute of Management (NIM), Karachi

Study Tuur o Tl'laﬂl.ml undur UNDP .':luﬂglhmmg [l:mu-: rnn:.- through
Parliamentary Development Project (SDPE) in 2

Firsl Cllobal Parlismentary Meeting on HIWMD:. Mnlln. Philippines, 2007

119% Assembly ol Inter-Parliamentary Union (IPU) and Related Meetings, Geneva,
Switzerlond, 2008

123 Assembly of Inter-Purlinmentary Union (1PU) and Relamed Meetings, Geneva
Switzerland, 2010

15" Genernl Assembly of the Asis Pacifie Parlamentariany Conference on
Environment sod Development (APPCED), Kualy Lumpur, Malavsta, 2001 |
Annual Legislatory Summil, Paris, France, 2015,
NATO Parlinmentary Assembly Joint Semirar, Florenee, Haly, 2015,
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Bilmteral Seminar on Public Administration for Civil Servants of Pakistan, Beljing,
China, 2016,

65" Westminster Seminur on Parfiamentary Practice and Procedure 21-25 November
2016 Westminster, London, UK.

Meeting of APA Standing Committee on Social & Cultural Affairs held in Thimphu,
Bhutan from 31 August— 2 September, 2017,

Bilateral visit ol hon"ble Chairman Senate alongwith the delegation on the invitation of
Speaker of Majlis Al-Shura from 18" - 22™ Deécember, 2018.

Visit of Senate Standing Commitiee on Foreign Affairs to UK 10 attend Kashmir
Solidarity Day Conference and connected events in London from 4% — 5 February,
2019,

.



SENATE STANDING COMMITTEE ON INDUSTRIES AND PRODUCTION
(FICTORIAL VIEW)
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EEMATOR AHMED KHAN, CHABMAN GEMATE GTANDSEE COMMITTEE ON IROUSTRES AND PRODUCTION PRESIDMNG
OVER A MEETMG OF THE COMMITTEE AT FRALIAMENT LODGES, ISLAMARLD OW OCTOREA 03, ML

SEMATON AAMED ICHAH, CHARSAN SESATY STANCID COMMTTEE ON MOUSTRESEY AND PRODUCTION PRESIDING OWFR L METTHO OF THE
COMUITTEE 47 PARLULEENT FOUBE PELAMABAD W DECEMBIR 07 Mg

SERATOR AHMED KHAN, CHARMAN SERATE STANDNG COMMITTEE ON INDUSTRIES AND PRODUCTION PRESIDING OVER A MEETRIG
OF THE COMMITTEE AT PARLIAMENT HOUSE ISLAMASAD (N FEERUARY X0, Xi0
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BERATOR AHMED KHAN, CRASMAN SERATE STARUING COMNITTEE ON DUSTRIES AND PRODUCTION PRESIDNG OVER A WEETINO
0F THE COMMITIED AT PARLIAMENT HOUSE, MLAMARAD OW APRIL 01, M

JENATOR AMED KAAN, CRATURAN SENATE STAMCING COWMITTEE O NDUSTRES AMD PROOUCTION PRESONRD CYER A WEETING OF THE COMMITTES
AT FAPLDNENT HOUSE. FLAMBRRD DY SEFTENEER M X0
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FEMATOR AMGED WAAH, CHARUAN GEMATE GTANDM] DOUMITTEE O MOUSTREE AKD FRIGUCTION PRESIIND O¥ES ) MEITING OF TWE COMMWITTES
AT PARLIRMENT HOUSE, ISLURRRAT OH DET0EER 21, 3
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EENETOR AET) AR, CRASLEN SEMATE TTANOINT COMWTTER OF WDUSTREE AkD FROIUCTION PREDDMO Ol & METTm
OF THE COMMITTEE AT PARLMERERT WDUEE, (BLARARALD OGN FERRLASY IT Son

OWln & MEETIMG

EERATOE AHEED KHAN, CHAFMAN BENATT ETARIING COMMIITEE DN MIDUSTIILE SN0 PRCOUC YN PORLRINNG
OF THE CONMITTEE AT PAMLIARENT WOUSE, MRLABADAD (67 JULY 93, 1022

£



BEMATOR AHRED MHAN, CHASIMAN SEMATE ETAMDMNG COMMITTEE ON WCLETRIES AND PHODUCTION MRESSEHMG OVER & MEETING
OF THE OOMMITTEE AT PANLIAMENT 100052, BEABMIAD ON SEFTEMBER 10, X

SERAUITR AHUED KHAN, CARULN BERATE STRNDING COMMITTEL 0N IRDUETRES AWD PRODUCTICN FRESENNG OVER L AEETIRG OF T
CORMTTTIE U7 PASCIAIEENT HOUSE [SUAMASAN ON SEFTEMBEN 17, M



MINUTES OF THE MEETINGS
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SENATE SECRETARIAT

Suibject: MINUTES OF THE MEETING OF THE SENATE STANDING COMMITTEE
ON INDUSTRIES & PRODUCTION HELD ON 27* DECEMBER, 201§

A mesting of the Senate Standing Committee on Industries & Production ‘was
held on Thursday, the 27% December, 2018 af | 1:00 a.m. in Committee Room No 4, Parliament
Howuse, Islumabad, The meeting wis presided over by Senmtor Ahmed Khan, Chairman of the
Committze.

1. Ihe ugenda before the Committes was &< under -

i A comprehensive brigfing on Pakistan Automobile Folicy with partieulor
reference to (i) Towal no, af vehicles sold by MYy, Tovala Motors, Horda and Suzuki
during the last iwo pears, (i} Toral amounr of tax peic by thise companies during
the laxt two years. () Detall of spare party imported from abrosd and purchased
from local indusiries & (iv) Detail abewt fulfilmem of Carparate Soeial
Responsibificy by these companien

W Congideration of the Fublic Petition No 2284 of Mr. Muhammad Tybal
priaining to eacessive, arbitrary and ynreasonable (norease in vehicle pricey
by Honda Atlas Cars (Pv) Ltd,

i Any ather ttem with permission of the Chair

3. The following members of the committes attended the mecting:-
L. Senntor Ahmed Khan Chasirman
i, Senator Naseebullsh Bazai Member
i Senator Aurangzeb Khan Member
iv.  Senstor Mubsmmad Al Khan Saif Member
V. Senator Kalsoom Parveen Member
vi.  Semator Anwar Lal Dean Member
vit  Senalor Sitars Ayaz Member

List of other participants of the mesting is annexed.

4. The meeting of Senute Standing Committee on Indostried & Production started
with the recitition from the Holy Quran. Thereafier, the Chairman of the Commultee, Senator
Ahmed Khan requestéd the participants of the Comminee o introduce themselves, alter that
the discussion staried on the agends items.

Agenda liem-(I); - A comprehensive briefing on Pakistan Automobile Palicy with particular
reference 1o (I Total ne. of vehicles solid by M4, Toyota Motors, Howmda
ard Suznki during the last two pears. (1) Total anount of tax paid by
these companies during the last two yeurs. (i) Detall of spare parts
imported fram abroad and parchased from local imdustries & fiv) Detiil
about filfilment of Corporute Soclal Responsibility by these companies,

5 The Advisor, Ministrv of Industries & Production briefed the Commities shout
the existing policy of the Governmen! 1o increase the exporis of Pakisian purticularly in the
field of  Automaobile Industry und the stéps taken by the Government in this regard. He further
sadd that (o attract mew investors in the Cars segment, Automotive Development Policy [ADP)
2016-2021 was formulated and approved by Government an 18" March, 2016 and the present
government had prircipally decided to continue the same with slight change as per existing
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requirements. He further informed that there are 13 new investors have been granted Greenfizld
status to launch their projects in Pakistan, Move-over, potential investor i.e. Volkswagen have
also shown interest in investment under the policy. The Advisor to PM also informed that a
total no. of vehicles sold by Toyota, Hondn und Suzuki Motors during the last two years. He
also briefed the Commitiee about the tax paid by these companies during last two years. The
Advisor also emphasised the vision of Government and also briefed the detaily of spare parts
imported from abroad and purchased from local industry which are wsed in automobile
Industry. He also highlighted the initiatives taken by Allas Honda Lid. And the award conferred
by in year 2018 by National Forum for Environment & Health in the categories of Corporate
Social Responsibility Report, Research & Publication and Environment & Waste Management.
He further stated that Pak Suzuki Company Ltd. s working in Education, Environment and
Health sector while Indus Motor Company Lid. is also working in education, Building slum
areas and heath sectors,

fr, Senator Kalsoom Parveen had expressed her dissatisfaction over the supply of
spare parts by local vendors to concerned mator vehicle manufacturing companies and stressed
upon that presently the Pok Suzuki Co. Lid. is using only three parts which include Wipers,
Seats and Silencers from s local vendors and rest all the parts are imported from abroad. While
answering the ohservation raised by Senator kalsomm Parveen the Advisor 1o PM Mr. Abdul
Razag Daud suggested the Committee to visil these manufacturing plants as per their
convenience for better understanding of manufscturing standards in automobile field. He also
stated that alter visiting these manufacturing plams the noble ideas of Committee will certainly
be beneficial for Autamobile |ndustry.

) Senator Sitara Ayar expressed her concerns over non-implementation of
friendly environment measures in Awlomobile Industry, Senntor Aurangzeb Khan expressed
his deep worried and nsked fo share the exact no, of locally manufactured spare pans in Honda,
Suruki & Toyota Companics while manufacturing cars,

B The Chairman Committee asked the Ministry to provide the detail about Euro-
V technology and ity implementation in Automobile Industry. He also pointed out that the
substandard equipment and materials were used particularly in Suzuki Bolan (Carry Dabhba)
assembled by Pak Suzuki Co, Lid. Aller hearing the briefing over the issues, the Chairman
Committee showed his dissatisfaction and directed to improve their standard.

Agemida ltem-(11): Consideration of the Public Petition No.2284 of Mr. Muhammad Tgbal
pertaining fo excessivt, arkitrary and unreasomable increave in vehicle
prices by Honda Aifas Cars (Pvi) Lid

@ The Representntive of Ministry bricfed the Commitiee abou the concerns mamied
in Public Petition which are dircctly related 1o devaluation of Pak rupee against LIS Dollar. He
also statod that the raw material which i used in manufacturing of Automobile is imparied
from different countries und increase in the price of sutomobile is also important factor. e
further stated that cars manulbeturers operate on 3 to 4 days inventory and devaluation of Pak
rupee against Dollar is i major impact in price increase. He further sald that Engineering
Development Board (HDB) issues manufocturing certificates to the stakeholders and also
manitor the import of CRD Kits which is the major component in Automobile Industry. The
Commitiee did not rise dny further question related to the Public Petition.
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|. The Commitiee expressed dissatisfaction over the briefing presented by the Ministry and
decided to convens its nest medting within len days

(=

The Committee decided to visit Cars manufacturing Units in Karsehi 1o withess and cheok
the information and data provided by the Minkstry.

3. The Committee also decided 1o invite the representatives of Auto Spare Paris Association
In its forthcoming mecting.

- The Committee decided to dispose of the Public Petition No. 2284,

e

10. The meeting ended with o vole of thanks to and from the Chair.

{TARID) BIN WAHEED) (SENATOR AHMED KHAN)
D.GiSecretary Committes Chairman
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SENATE SECRETARIAT

A meeting of the Senate Standing Committee on Industries & Production was
held on Tuesday, the 22% Junuary, 2019 at 11200 a.m. ar Old PIPS Hall, Parlisment Lodges,
Islamabad. The mecting wis presided over by Senalor Ahmed Khan, Chairman of the
Commitiee.

2. The agenda before the Commiiites was as under:-

i The Ministry of fndhstries & Prodvetion meay imvide the represemiaiives of Cars,
Motorcyeles & Travioes Maonufuciurery to brief the Commilied abont their £
Vears progress, exishing ieswes omd necessiry Spare Party details which are
being supplied 1o Awomobife Indini,

ii. The Ministry may also invite the repeesentatives of Local Vendors who are
providing services o Carv'Matarcveles & Tradtors Mamocturers in Pakivian
i the (ssies being foced
Lo The Minisiry may atvg brief the Conmitiee about environment friendly siandard
in existing plants of veliclex and their fiture line of action
i, The Miniviry may alsn bdef ke Conmitter about the establisfme nt af fndustriol
Lones avress e cowniry uncder CPEC

te  Any other item with permizsion of the Chair,

3 The following members of the commitiee attended the moeting:-
i Senator Ahmed Khan Chairman
i Senator Nasecbullah Bazi Membser
il Senator Bahila Magsi Member
v Senator Imamuddin Shougeen Member
v Senotor Kalsoom Parvenn Member
vi.Senator Anwar Lal Dean Member
vir-Senmor Sitara Ayaz Member
vill Senator Ecgho Bai Member
1x-Senator Mubammad Ayub Member
K. Senntor Seemee Ezdi Member

Litst ol tther participants of the mccling 5 annexed
4. The meeting of Senate Standing Comminee on Industries & Production stared
with the recitation from the Haly Quran, Thereafier, the Chairman of the Commitier, Senator
Ahmed Khan requested the participants of the Comimitiee to introduce themselves, afler thad

the discussion started on the agenda ilems.
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Agenda lem-(1): The Minisiry of Indusiries & Production muty invite the répresentatives of
Cars, Motorcycles & Tractors Manufacturers o brief the Comminee
atbett their § years progress, existing issues and necessary Spare Parts
‘wletaily which are being supplied to Awomobile Industry.,

Agenda ltem-{I1): The Minisiry may also invite the represenfatives of Local Vendors who
are providing services to Cars/Motorcycles & Troctors Manufacturers in
Pakistan and the issues being fuced.

% The Secretary, Ninistry of Industnes & Prodoction in his opening remarks
introduced the participants of the meeting and psked Mr. Allawals, Former Chairman, Pakisin
Associabion of Automotive Pards and Acoessories Manufacturers (PAAPAM) to brief the
Committee, According 1o him PAAPAM provides the suppon for techniological upgrsding of
automolive parts manyfacturers snd pecessary recommendations to the Government 10 promate
locatization und strengthenmg cooperation among Automotive purts manufscturers, He further
snid that presently there are 400 Awo Parts Monufacturers in the couniry and majority of
PAAPAM members are 150 9001:2008 & other certified. Over the vears, PAAPAM members
are internatfonally recognived by OEM Global HQs. He further elaborated due to said
certification any part which s manufactured in Pakistan can be lested and wsed in other
manufschiring countrics The Vending [ndustry employees” sirength s mare 2 million which
% arcund 95% of the wtal manpower employed in Auto Industry. He further bricfed the
Committee that vending Industry in Pakisman is producing & high quality components
conforming to global standards as defined by remowned global vehicles assomblers including
Suzuki, Toyots, Hondn & Daewoo ete. He further stated that presently Motoreycle and Tractors
Manufacturing Industries in Pakistun wre self-sufficient und 97% of the parts are manufictured
in Pakistan,

6 Mr. Arhar Noor, GM — Marketing, M/s. Millst Tractors Lud. briefed the
Commitiee about the achievements which have been made so far in manufsciuring of tractors
in Pakistan, He said that 98% parts of tractors are made in Pakistan which i a grest land mark
ond now the Pakistani tractors dre also exported to neighbouring countries incleding Sri Lanka
He had shown his concemns aver the policy of the Oovernment 1o impon used tmclors to give
a hoost bo local farmers in Pakistan while showing his great concerns over this policy and urged
the government not to introduce such policy otherwise Local Tractors Manufscturing Industry
will collapsed.

7. The Chaitrman Commitice ssked the critoria of getting cars and the “own”
charged by dealers in this regard, Mr. Allowals briefed the Committee that till date all the
Dealers nre charging Company fixed rates in favour of Honda & Tovots vehicles due to decline
i investment in the country. He also explained that due 1o opling facility one can trace the
wvailability of vehicles at any asuthorized Showrooms of respective companies.

8 Senator Kalsoom Parveen showed her dissatisfaction that till date guite & few
technical parts of cars are imported from other countries und the local manufacturers of
Automotive Industey are charging high prices as compare 1o nelghbouring countries. While
unswering the observation the Former Chairman said that autumotive industry is paying 13%
uxes directly to the Government on the manufscturing of 1300 CC vehicles and apart from
heavy taxation the raten of cars are quite competitive as compare 10 neighbouring countries. He
lurther gssured that today Toyotn Company is assembling the 14" Gonerttion model car in
Paklstan which is the same one can find in other parts of the world he added. He also requested
the Committee to visit the sites of these car manufacturing plants in Pakistan to witness the
high quality stendards and 1o observe wial no. of locally manufuciured pars which are weed in
i4



Automotive Indistry in Pakistan. He also said thal due (o high taxation on raw material the
manufacturing cost rises many fold due 1o this; local manufaciirers sre unable 10 make
remaining 3 to 4 per cent parts of vehicles.

- Senstor Sitara Avar while declining the brieling and said that Government {s
providing a lot of relaxations to this industry and ot the time of profit panicularly the
devilluation of Pak rupee and increase in Dollar the benefit goes to the companics dircotly and
the buyers who are common men have to bear the unexpected increase in prices at the time of
delivery of cars.

10. Senator Muhammad Ayub emphasized to curb the increasing trend of under
mviicing and also suggested 1o implement stricl measures to reduce the increasing trend of
used parts of vehicles because the smuggling of used pans are creating a grest hindrnce o
hoost the local Vending Industry

Agenda Nem-(111): The Ministry may alse brief the Committee about environment friendly
sandard in existing plands of vehicles and their future line of action.

The Ministry briefed the Committee that all velnele manufacturing plants are
180 centified and working conditions in their premises are adeguate with reference 1o emission
sisndards, He further said that the engines of cirs are mostly Euro-Il compliant as the
petroligasoline available in Pakistan 1 of Euro-ll standards and different models of Honda
Civie, the vehicles are of Euro-1V comipliani,

Agenda Hem-(1V): The Ministry may also bricf the Committee abour the extablishment of
Industrinl Zones across the countey under CPEC,

The Ministry said that this Agenda liem relates to Ministry of Planning
and Developmant however, a Province-wise Industrial Parks/zones under
CPEC fraimework is as under-

5K Province/ Area Location
[ Khyber Pakhiunkhwa | Rashakai - Hathar Economic Zooe on M-
2. | Sindh China Special Econamic Zone Dhabeji
3, Balochistan Bostan Indusnal Zone
4 Punjab Allama lgbal Inudstrial Park, M-111, Faisalabad.
5. | Morthem Arcas Mogpondass, Gilgit SEZ
[ ICT Mode! Industrial Zone, lslamahad
|7 | Federal Development of Industrial Park on Pakistan Steel
Government Mill Land in Port Qusim near Karachi by Federal
Chavermmenl
B |AJK Mirpur industrial Zone
9. |FATA Mahmand Marhle City
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Decigiopa/Recommendations of the Commities:

. The Commitiee decided to meet Mr, Abdul Rezag Daud, Advisor to PM on Industries &
Production alongwith PAAFAM representatives to highlight the issues foced by Vending

Industry.

o The Commitice decided 1o tnke necessary briefing on Agenda liem No. 4 from Ministry of
Planning and Development and BOI,

7. The Committee alse decided to visit the Awtomohile Companies Manufacturing Mlanis 1o
check the existing quality standards and usage of locelly made parts.

10, The meeting ended with a vote of thanks to snd from the Chair.

(TARIQ BIN WAHEED) (SENATOR AHMED KHAN)
[.G/Secretary Commitiee Chairman
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SENATE SECRETARIAT

Subject -

A mecting of the Senate Standing Commitiee on Industiies & Production was
held on Wednesday, the 20" Febraary, 2019 at [1:00 am, in Committee Room No.l,
Parliament House, Islamabad The meeting was presided over by Senator Ahmed Khan,
Chairman of the Committee.

2. The agenda before the Committee wad as under-

. Comprehensive briefing on initistives taken by the incumbent Government for
revitalization of Pakistan Steel Mills, Karachi,

. Extensive brefing on the working and performance of Utility Stores
Corporation of Pakistan and luture plan of action,

i, Detail briefing by the Ministry of PManning, Developinent & Reforms on
establishment of Industrial Zeones across the country under CPEC

iv.  Amy other jtem with the permission of the Chair.

3. The following members of the commitiee attended the meeting:-

1. Senator Ahmed Khan Chairman

i Senstor Naseebullah Basai Member

il - Senator Aurangzeh Khon Member

iv. Senator Hafiz Abdul Karim Member

¥. Semator Kalsoom Parveen Mlermber

vii  Benator Anwar Lal Dean Mlembae

vii. Senator Sitara Avaz Membar

vill.  Senator Muhammad Al Khan Saif Member

List of other participants of the mesting s annexed

4, The meeting of Senate Standing Committee on Industries & Production started
with the recitation from the Holy Quran. Thereafter, the Chairman of the Committee, Senstor
Ahmed Khon requested the participants of the Commintes to introduce themselves, after that
the discussion started on the agenda items.

Agenda  ftem-{{): Comprehensive briefing oo initiatives taken by the (ncumbent
Governmenl for revitalization of Pakistan Steel Mills, Karachi.

5. The Secretary Ministry of Industries & Production briefed the Committee and
smid that Pakistan Stecl Mills (PSM), Karachi is the largest and only integrated Steel Plant of
the country with a production capacity of 1,1, Million tons per vear. He further statid that it
was established with the techno-financial assistance of the ex-Soviet Union at a cost of Rs. 24,7
billion in 1985, He narmuted that PSM was a profit eaming entity, it earried an accumulated
profit amounting to Rs.9.54 billion in 2007-0% and in 2015 due 10 outstanding Sui gas bills, the
supply of gas was disconnected and thus Mills was shut diown, He alsa apprised the Committee
that presently "SM has sustained o record loss of Rs, 192 hillions. He further said that PSM was
put on the privatization hist for a long while, however, on the dircctives of incumbent Prime
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Minisier it has been delisted and an operational plan is being worked out. He further apprised
that an Expert Group has been formed in this regard and will submit its report by the end of
March, 2019. He informed that the decision regarding PSM will be based on recommendations
of the expert group. He further said that Russion and Chinese companies ure interested in
buying Pakistan Steel Mills. The Additional Secretary, Ministry of Indusiries & Production
said that PSM was in profit till 2008 but subsequently it suffered s loss of Rs.25 billion which
rose 10 Rs.35 billion, and has not been in profit since.

6, Mr. Muhammad Arf Shaikh, Chiel Financial Officer (PSM) apprised the
Committee that in 2015 a bailout package was granted 10 Pakistan Steel Mills that Jlrd Ty 42%
capacity utitization but during that period gas pressure wes massively reduced by S8GC which
resulted production declined. He informed the Committes that National Accountability Bureay
(NAB) has closed inquiry regarding the shut-down of Pakistan Steel Mills due to gas
suspension, He further sald thal the land owned by PSM s around 1800 acres and current
strength of employees is 10,000 and monthly expenditure on nccount of their salary is R 380
million

7. The Chairman Commitiee, Senator Ahmed Khan while evaluating the revival
options presented by the Ministry, said that il a private party s successful in restructuring and
reinstating this industry, the question remains, what prevents the government in doing so. The
Committee expressed concern over the clasure of this national asset for the last four years yel
financial losses of Rs 400 million per month, The Chairman Commitiee said that Government
pay Rs.3 billion in salaries annually while the entity remained non-functional, things cannot
continue this way we need 10 find some soluthon,

g Senator Kalsoom Parveen was of the view that two issues have contributed
greatly owards the current state of the PSM, short supply of gas and high interest rate of loans
that were procured 1o run it She recommended that interest applied 1o the loan may be waived
off. Senator Aurangzeb Khan stressed the need for strong action, so PSM contributes to the
country's economy as it was o priceléss assel and must be utilized to its full potential,

b The Commitee inguired a5 to whi expenditure would be incurred if it is
operated al 40 percent or 50 percem capacity utilization. In reply, CFO (PSM) informed the
Commitiee that if the Pulistan Steel Mills operate a1 80 percent capacity; then it would be in
profit, adding that m 50 percent capacity, s unit’y operations are not feasible.

Agenda Htem-{11): Extensive briefing on the worklug and performance of Utility Stores
Corporation of Pakistan and future plan of action,

1o, The Commiiftee deferred discussion on agenda ilems on the request of the
Ministry as the Managing Director, Utility Stores Corporation, could not attend meeting owing
ta the death of his father.

Agenda ltem-(111): Detail brieling by the Mialsiry of Planning, Development & Reforms on
estnblishment of Industrial Zones across the country under CPEC.

1l. The Praject Director (CPEC), Ministry of Planning, Development & Reforms
briefed the Committee on establishmen) of Industrial Cooperation Zones under CPEC and said
that Industrial Cooperation Zones were moluded in CPEC in 2016 and nine (09) potentinl sies
selecied scross the country. He Further expluined that a Joimt Working Group was devised on
Industral Cooperation and a lcading role was assigned to the Board of Investment (BO1) by
the Government. He apprised the Committee that in this regard two Chinese expert groups
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visited Pakistan and discussed future mad map with Pakistan. He further narmated that ground
breaking of 04 Special Economic Zones at Rashakoi Economic Zone (KPK), Allama Igbal
industrial City (Faisalabad), Dhabeji (Thatia) & Model ICT Zone (lslamabad) will be biunched
in 2019, He apprised the Committee that land could ot be acquired for establishment of Special
Economic Park in Islamabad by the Ministry of Industries & Production. He further opined
that holistic icentive packages are under discussion for investors, He further siated - thar
relocation of industries will increase our export apan from cresting jobs for local population
He narrated that KPK Government signed agreement with Chineése company on Build-Operate-
Transler (BOT) basis al Rashakai economic Zone and relocation will be fhcilitated by the
Chnese Company.

12. The Chairman Committee emphasized on the need for this project to reap
maximum benefits (or those at the hottom of the pyramid. He further stated that in the present
scenario it would be impossible for the common man 1o benefil from them, Senator Sitara Ayaz
highlighted the issues regarding complicated Form, price of lamd & less-tncentives for the
mvestors al Rashakai Economic Zone She stressed that Government should offer hefly
incentives 1o attract local a5 well as Chinese investors 1o relocate their bustness.

Decisions/Recommendations of the Commities:

B. The Commitiee decided to visit Pakistan Steel Mills (PSM) physically snd review issnes
on the ground.

2 The Commitice also decided to invite Senutor Maumusn Wazir Khatak o accompany
members of the Committee so the Comminiee may get bepelit from his expenise and
experience in the betterment of Pakistan Steel Mills:

3. The Commutice decided (o0 invite the Chainman Board of Investment (BOL) in its next
Committée meeting to brief the Commitiee on establishment of Specal Economic Zones
under CPEC ncross the country,

I3, The meeting endod witha vate of thanks (o and from the Chair,
(TARID BIN WAHEED) (SENATOR AHMED KHAN)
DG Secretary Commitice Chairman
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SENATE SECRETARIAT

Subjecti - MINUTES OF THE MEETING OF THE SENATE STANDING COMMITTEE
QN INDUSTRIES & PRODUCTION HELD ON 15 15% MARCH, 2019

A meeting of the Senate Standing Commires on Industries & Production was
held on Monday & Tuesday, the 18%& 19% March, 2019 at 11:00 am. at the premises of
Pokistan Steel Mills & Toyota [ndus Molses Company, Karachi. The meeting was presided
aver by Senator Ahmed Khan, Chairman of the Committee,

2, The agenda before the Commitioe was as under:-

18"™ 0 g

I Briefing on existing stutus of Pakistan Steel Mills and way forward w boost its
deteriorating state of affairs.

1 rich, 2009 at 11

i Visitor Sites and detailed bricfing by representatives of Pak Susuki Motor
Company, and Toyota Indus Motors Company Lid, Kerachi.
Tl Any other item with the permission of the Chair.

3. The following members of the cominittee altended the meoting:-

¥ Senator Ahmed Khan Chairman

r Senmlor Aursngreb Khan Member

E N Senntor Kalsoom Parveen Member

4, Senator Imamuddin Shougeen Member

5. Senstor Anwar Lal Doy Member

6. Senator Hafiz Abdul Kurim Member

7 Senator Keshoo Bai Member

8. Senator Seemee Eedi Member

9. Senator NaumanWazir Khattak Special Invilee

Lbst of uther participuts of the meeting is annexed

4. The meeting of Senate Standing Commitiee on Industries & Production started
with recitation from the Holy Quran by the Chairman Committee. Theeeafier, the Chairman of
the Commitiee, Senator Ahmed Khan requested the participants of the Committee to introduce
themselves, after that the discussion started on the agenda tems

Agenda lem~(1): Briefing on existing status of Pakistan Stee! Milty (PSM) and way forward
fo boost ity deteriprating state of affairs.

5. Mr. Nagem Jun Khan, CEO (PSM) / 8r, Joint Secretary, Ministry of Industries
& Production briefed the Committes tha Pakistan Stoel Mills (PSM) is the biggest infegrated
unit of Pakistan and its industrinl growth is 1.1 million tons per annum, Pakistan Steel Mills
was entablished in 1985 with the technical and financial suppen of former Soviet Union st the
cost of Re24.7 billion. In 2007-08 its wtal profit was Re.9.54 billion however, its downfall

atarted in year 200809 due 1o internationul financial erises and domestic palitical interference
in administrative and munagemenl affairs of PSM, which cost a total loess of Ra.26 billion,

Unfortunately, this huge loss could not be recovered till December, 20108 which reached the

4



figere of Rs197.73 billlon. The  successive Gavernment exiended dilferent temporarily
solution in ferms of bailout packages to PSM and the amount of bailout packages were of
Ra.B4,19 hillion, According 1o study, upto December 2018 necessary payable expenditure of
PS80 are as under:-

i. Towl Payment = Rs.217 ballion,
il Total Assets. = Rs. 150 billson,
i Overall fosses = Rs.197 hillion.
b According to data of 28" February, 2019, the permanent, contract and daily

wages employees of PSM, the strength is 10,178 employees. While elabornting: the
management hierarchy of Pakistan Steel Mills, the concemed CED apprised that the tots]
strenglh ol its Board Members is 122 However, existing strength of Bowrd Members is [0 and
oul of 10, presently, 07 members are from the Private Sectors and 03 are from Govemment (o
look after the affairs of PSM. PSM is practically out of business gince 10™ June, 2015 due to
non-supply of Sui gas by SSGPL. The Cabinet Committee on Privatization (CCoP) inits sitting
on MY October, 2018 excluded PSM from the list of privatize Units. However, on 07"
mMovember, 2018, The Economic Coordination Committee (ECC) for Cabmet directed the
Minstry of Industries and Production to submit its recommendations within the span period of
60 days for its revival. While realizing the sensitivity of PSM the Prime Minister of Pakistan
rsued necessary directions to establish o group of experts who will submit s propasal for
restoration and working of PSM. ECC Commitee for Cabinet had allowed this expent group
the extension, upto March, 2019 and this expert group under the supervision of Advisar to PM
on industries and Production with the collaboration of Board of Directors of PSM will start
wotking on the proposals for the rehabilitation of this national asset.

. Senator Hafiz Abdul Korim, Senstor Imamuddin Shougeen and Senator
Auorangaeh Khan expressed their deep concerns and asked the CEO (PSM) to share first-hand
knowledge over the dilapidated affairs of this national asset and the role of then successive
covernment for s revival, The CEO (PSM) briefed the Comminee that due to political
mterference and union affairs the PSM could not achieve ils due targets Senator NMauman
Wazir Khattak, Special invitee, expressed his deep somow over the non-functional of FSM but
bie also highlighted few sections of PSM which can be functional with meagre amount of
support and due to this limited revival the PSM can also meet its day-to-day expenditure into
profit. He further highlighted that in present state of affairs the furnoce oil is cheaper and it can
be utilized till the provision of Sui gas. He also focused on the performance of Jetty that it can
provide services to other private stakcholders for loading, un-loading utifities. He also pointed
ol the great significance of Oxygen plant which can be out-source (o the local market (o giin
suffictent prafit for its revival

8 The Chairman Committes expressed deep concern and stated that year-2017-18
were particularly high time for sieel industry in Pakistan and only the sieel production can
cover its losses if these units were functional during that time. The Chairman Committee also
expressed his concerns over the performance of previous management Committes of PSM

g, The Chairman PSM Board, Engr. MLA_ fubbar briefed the Committes with facts
and realties and said that due 1o appointment of incompetent management the pri:-wuul regime
ind undue political inmerference in PSM affairs has destroved this profit caming entity into a
preat loss, which has now become a whiie elephant on national economy. The appoinimant of
CEO{PSM) s always a non-senows expression of then government even they could pot appaint
a Company Secrctary on a permanent basis at PSM. Unfortunately, no CEO was appointed
with clear line of action and for a defined period to exccute the policies ot PSM. Due to the
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sense of this privatization the managemeat and the employees were in the state of uncertainty
und clouds of fear, they lost their hope, resulting shutting down the mother of this industrial
unit, He further said that in year, 2015, due o the stoppage of gas, Pakistan Sieel Mills borne
o Rs 30 billion loss by the policy of the then Government. He further disclosed that there is an
imventory of Ra, 7 billlon with PSM,

10. Senator Imamuddin Shougeen pointed out thit in 2007 for the establishment of
industrial zone, 930 acres of PSM fand was given and the amount of 730 acres land is sill
payable to FSM by the concerned quarters.

i1, The Chairman Commillee stressed upon for the evaluation of PSM land on
presant market mtes and its for sale value.

19" March, 2019

Agenia Irem=(1): Visit af Sites and detailed bricfing by representatives of Pak Suziki Motor
Company, and Toyeta Indus Motors Company Lid, Karachi.

12, The meeting of the Cammittee started with the recitation from the Hloly Quran
by the Chairmun Commities. Thereafter, the Chairman of the Committee, Senator Ahmed Khan
requested the participants of the Committee to introduce themselves, after that the discussion
started on the agendy items.

13 Me. All Asghor Jamali, CED, M/s. Indus Motor Company stated that Indus
Motor Co, (IMC) is a joint venture of House of Habib Pakisan, Tovots Motor Corporation
Jupan (TMC) and Toyows Teusho Corporation lapan (TTC) for assembling, progressive
manufacturing and marketing of Toyota vehicles in Pakistan sinee July 19, 1990 through
dealership network, He further briefed that Indus Motor Company’s products line includes
difTerent variant of Toyota Corolla. Toyota Hilux Single Cabin 4X2, Tovota Hilux Double
Cabin (Vigo Champ) and Toyota Fortuper Production. The CEO further updated the
Commities that Indus Motor Company has played significant role in promotion of localization
and vendor development. He further apprised that a number of auto party like lights. suspension
system exhuaust system and airconditioners are heing manufactured by same group, e further
said that currently car segment in Pakistan is dominated by keading companies including Toyota
indus, Honda Atlas & Pak Suzuki Motor. He further highlighted the car production which has
increased over a period of time and | 86,936 were produced in Yeur-2016-17, whereas, 218,572
Cars were produced in Yesr-2017-18, he added

14. The Chairman Commitiee asked fhe CEO 10 explum the existing fuel capacity
of Toyots engines and its comparison with the previous technology, He also enguired about
the safety measures and environment friendly standards, which have been adopted by the Indus
Motor Co. in its facility, While responding to the query, the CEO responded that existing model
of Toyotn Carella is the 5* Geserstion Model which is introduced in all over the world
including LISA, Philippines and Bangkok ete. The Chairman also expressed his concems over
the loss of human hife while using of CNG Cylinder in vehicles in Pakistan. The CEQ while
snswerlng the observation said that due 1o poor mamsgement and usage of sub-standard
tmiporied oylinders is the main cause of this great human loss in this feld.

15 The Chairman Committee also pointed ot the high price of Toyota Corolla
vehitles in Pakistan. The CEO briefed the Committee that presently on standard Toyota Corolls
vehicles (CLI) the Government has impossd 35% tnxes on the toal price of ane vehicle. He
also shared that Indus Motor Co, i providing the most cconomical rates on its vehicles as
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compars (o olher party of the world due W heavy imposition of taxes a common man i nol
being benefitted

le Senater Kalsoom Parveen has poinfed oul that due 1o the monopoly of car
manufacturing plants, the Government for the sake of providing opportunity lifted the ban on
the import of used vehicles. The CEO said that due to Government policy particularly |iffing
on ban on used vehicles has really make a sufficient damage 10 the local manulacturers,
secondly the impon on different spare parts and with the connivance of Custom Authorities the
tocal manufaciurers are badly affected

17 The Chairman Commitiee while eriticizing pointed out that at the speed of |20
& 130 the Bumper of Incally manufactured Toyota comlla co. vehicles pets dislocate. And this
observation must be rectified w maintain the international siandards of sale drive. He also
pointed out that the engine and transrmission wre not locally manufactured for the usage of
Toyota Corolla cars in Pakistan. The CEO assured the Committee 1o dispel this impression
while visiting car manufacturing plant particularly the site where they will brief the Committec
that & majority of parts are localized including Engines and Transmissions.

I8, Senator Nouman Wazir expressed his concerns over the "own” charged by the
manufacturing company in Pakistan. While responding to the query the CEO sald that their
company has adopied the state of the art facility and one can finds while sitting at hame with
the help of the Apps. The available stocks of Indus Motor products all over the Pakistan
Senalor Keshoo Bal while supporting this policy that she has experienced the same and found
it carrect. Alter that the company armanged the detmiled visit 1o ity manufacturing plants aid
also highlighted the safety standards and showed locally manufactured spare parts which are
used while assembling vehicles,

1. The Comminee directed the Ministry of Industries and Production to submil its nécessary
propasals for the limited revival of 15 1o 16 pon-functional units, which were identified by
the Commitice, in its next Committee meeting, which will be held on 26™ March, 2019,

1. The Committee also decided 1w meet with Mr. Abdul Rozaq Daud, Advisor to PM an
Industries & Production and will convey its concerns and proposals for the revival of
Pakistan Steel Mills,

¥, The Committee directed 1o strengthen the positions of Chairman PSM Board and CED
(PSM) for berter results and alsa pass instructions to inform Committee for any
replacement.

4. The Comminee directed the Mimstry that afier evaluation of PSM land on existing markel
rdes, the same th placed for sale to its buyers, M needed.

. The Commilice recomimonded thot existing Federal Excise Duty on car manuifacturing
plants may be reviewed 1o provide direct benefit 1o common man in Pakistan,

14. The meeting ended with & vole of thanks to and fram the Chair,
(TARIQ BIN WAHEED) (SENATOR AHMED KHAN)
DLGfSecretary Commiltee Chairman
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S TARIAT

Subject:-  MINUTES OF THE MEETING OF THE SENATE STANDING COMMITTEE
HE AR 9

A mesting of the Senate Standing Commitiee on Industries & Production was
held on Wednesday, the 3% April, 2019 m 02:30 p:m. in Commitiee Room No.4, Parliament
House, islamabad. The meeting was presided over by Senator Ahmed Khan, Chairman of the
Committee.

2 The agends before the Committes was us under:-

i The Administration of Pakistan Steel Mills (PSM) may submit necessary
proposals for the limited revival of non-functional units, which were identified
by the Commitiee, during fis previous visit to Pakistan Steel Mills (PSM),

T Imposition of Federal Excise Duty (FED) on | T00ce and above vehigles and the
concerns maised by Automobile Manufaciurers

Hi. Petition of Mr. All Ahsan, Assistant Manoger, Mational Productivity
Crganzation (NPO), Mmnistry of Industries & Production. (Forwarded by
{Hfice of the Deputy Chairman, Senate Secretarint, [shamabad

iv.  Any other tlem with the permission of the Chair.

3 The following members of the commitiee attended the meeting:-
i Senator Ahmed Khan Chairman
. Senator Muhammad Ali Khan Saif Member
a, Senator KalsoomParveen Member
iv Senator SHuraAya: Member
¥ Senator Nauman Wazir Khattak Special Invitee

List of uther participmis of the meeting s annexed,

4 The meeting of Senate Standing Commitiee on Industries & Production sturied
with recitation [rom the Holy Quran by the Chairmian Committee. Thereafter, the Chairman of
the Commitiee, Senator Ahmed Khan requesied the participants of the Committee 1o introduce
themselves, after that the discussion started on the agenda items.

Apenda lem-(T): The Administration of Pakistan Steel Mills (PSM) may submii necessary
proposals for the limited revival of mon-funciional units, which were
identified by the Committee, diring lts previous visit to Pakistun Steel Mifls
(PSM).

5. The Chairman Committee showed his displeasure over the absence of Advisor
1 PM on Industries & Production Mr. Abdul Razag Daud and showed his concern that for the
lust three times the meeting had been revised on the personal request of the Advisor. However,
the official saff of Advisor o PM, assured the Chairmun Committee that soon after the
completion of his prior commitment the Advisor will resume the sid Commitiee meeting. The
Chairman Committee directed that said Agenda hem Mol will be considered aller the
participation of concermed Advisor Mr, Abdul Rarag Daud.

fr. However, the Hmrﬂm Ministry of Industrics & Production briefed the
Commitice that the main concern s protecting the land of Pakisian Steel Mialls (PSM) and the
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Goveérnment have formed an Expert Group, who will sibmit its proposal within a day or two
andd the sume would be discussed in ECC meeting and it would be further placed on the Agenda
of Cabinet for its final disposal

7. Mr, Mumeaiz, one of the Stakehalders of PSM expressed his greal concemn
being the affectee of dilapidated condition of PSM. According to him 2000 acre of land has
been illegally occupied by the Land Grabbers with due course of time and the Government
shoold also watch the Interest of s refired ond regular employees before finalizing any
recoimmendatjon

. Hon'ble Senator Sitars Ayaz also showed her concems over the transparency
procesa by Expert Group on PSM. The Chairman Committee ook a sérious view over the
remioval of Engineer Abdul Jabbar, who was the then Chairman Board of PSM. Senator
Kalsoom: Parveen also suggested that PSM should not be privatized and the inferest of its
employees should be protected, She also referred her position on the writ petition submitted by
then Senalor Saadia Abbasi in Court of Law over Lhe proposal of PSM by the then Government
She also emphasized that an in-depth study and reality based [acts and figurcs may be presented
1t incumbent Government by this Expent Group before taking any final decision on PSM.,

9, The Advisor 1o PM Mr, A. Razag Daud apprised the Comminee after joining
the proceedings that the government will loave no stone unturned for the revival of this public
institation on the basis of open and transparent procedure. Presently, three Chinese and Russian
companies are inferestod to start business with PSM and Government has no objection 1o
choparate and consider their recommendations at the time of final decision, The Advisor further
scknowledged the Commiitee that few land grabbers are behind the valuable land of this PSM
ahd thedr intentions are to ke charge of this priceless land under some shady deals but the
necessary dircctions had been jssued (o concerned guaners o keep vigilance snd no such
temiency will be tolerated in case of any lapse. Mr, Razag Dhaud also briefed the Committee that
P"SM 15 a state own enterprise and they have 1o maintain s interest and dignity by all means
He also gssured the Commities about the special Committes tasking and its briefing 1o
concerned quarters and necessary update will also be shared with Committee after taking
necessary decisions with all stakeholders, He further stated that Government should not come
into commercinl business but Public Private Partnership is a major role in any developing
countries in the field of business. Al end he assured the Committee of his sincere efforts, purity
of heart and the best ability before finalizing a decision of PSM maner.

Agenda ltem-(I1): Imposition of Federal Excise Dty (FED) on 1700ce and above vehicles
and the concerns raised by Automobile Manufacierers.

Mr. Abdul Razag Daud apprised the Committee that imposition of Federal
Excise Duty (FELY) on 1 700 ce and above vehicles was not & wise decision imposed by the
Government and it would he withdrawn in public interest,

Agenche Item-(IH): Pefition of Mr. All Aksan, Assistant Mamager, National Productivify
Organization (NPO), Ministey of Indusiriex & Production. (Forwarded by
ffice af the Deputy Chuleman, Senaie Secrefariaf, Ilamabad),

5 The Additional Secretary (1) Mr. Abdul Jabbar Shaheen, Ministry of Industrics
& Production briefed the Committee that the Chiel Executive Officer (CED), Nationsl
Productivity Organization (NPOY) was pasted for thie period of three years and after completion
of tenure rules permits that his contract period can be extended sntil the appointment of new
CEO. In this regard necesiary recruitment process has been staried by Committee and 0%
candidates have been short-listed and necessary inlerviews will also be conducted shorly and
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o panel of successful candidates will be placed before the Board for their final approval, He
once again reilerated that NPO is s company which works under Company Act and no vialation
has been made in this regard. '

6 Mr. All Ahsan, Assismnt Manager (NPO) expressed his deep concemns that be
alongwith other 40 stafT members are performing their duties in NPO for the lase 10 years on
contract basis and they are facing hardships and bissed attitude fram sitting CEQ. Although,
they have communicated their writlen complains to the Secretary, Ministry of Industries and
Production. He has further appeised the Commitiee that he has received the message thal the
higher authority has issued his suspension orders for taking this matter into kind copsiderntion
of the Committee. Senator Nauman Wazir lauded the courage of this petitioner and assured
that a fair justice wiould be given to the Petitioner.

s The Chairman Commitiee also expressed his dissatisiaction o concerned
Ministry and direcied to take comective measures and to stop any action against the petitioner
The Chairman Committes Senator Ahmed Khan and other members of the Committee also
highlighted the meritorious services rendered by outgoing Secretary Mr. Azhar All Chaudhary,
during his tenure, The Commitiee also acknowledged the performance and role of outgoing
secretary as a landmark for the young government employees as a role model while discharging
their duties.

Decisions/Recommendations of the Committee:

9. The Committes directed the Ministry to submit the findings of Economic Coordination
Comminee (ECC) for the rehabilitation of Pakistan Steel Mills.

o The Committee directed the Ministry 1o submil s report on the appomtment of sitng
Chiel Executive Officer (CEQ), National Productivity Organization (NPO) and alsa
directed to withdrow suspension orders in favor of the Petitioner, Mr. Ali Atsan, Assisant
Manager (NPO), if issued.

{1} The meeting ended with &8 vore of thanks 1o and from the Char,
(TARIOQ BIN WAHEED) (SENATOR AHMED KHAN)
D.GiSeoretary Commitlee Chairman



SENATE SECRETARIAT

A meeting of the Senate Standing Commitiee on Industrics & Production was
held on 25* Sepiember, 20019 at 02:00 pm. in Committee Room No., Parliamienst House,
Islamabad. The meeting was pressded over by Senator Ahmed Khan, Chairman of the
Commitiee,

2. The agenda before the Commillee was o8 under=

i Bricfing b the Maraging Divector. Ltility Stares Corporation of Pakistan on the
everall performance of the orgonization, sole of suh-sondard commoditios o
bigh pricex ar the Utility Stores as reparted in print aid Electronic inedia and
details of the subsidy being given by the government,

I Further discussion on the prisgress mede on the proposals for the limited revival
of non-funciional wnis ar identified by the Committee, during its visit fo
Pakistan Steel Mills (PSM) on 18" March, 2019

il To brigf and discusy progress report about appoimment of new Chief Executive
{}fficer af Nationad Prodwetiviy Crganization (NPCO) and report of commitiee
conifituted by Ministry of Industries and Production ordert 93912018/ Admn-
1) deated 8% Apeil, 2009 on the application of Mr. Ali Alsan, Assistant Manager,
NP in the light of Standing Committee decision doted 3 April, 2019

fie Referral / Consideration af Public: Petition submitted by Mr. Sharifutiah
Muhammnd for discnssion/consideration in the meeting.

V. Ay other iem with permivsion of the Chair.

i B The following members of the committes antended the meeting:-
i Senator Ahmed Khan Chairman

it Senator Aurangzeb Khan Member
il Senator Seemee Ezdi Member
iv. Senntor Hafiz Abdul Karkm Member
v. Senator Kalsoom Pervenn Member
viSenalor Sitarm Avar Member

vil Senator Nascebullah Bagni Member

vinl SenatorDr. Asif Kirmani Member

List of other participants of the meeting s annexed.
4, The meeting commenced with the recitation from the Holy Quran,

5. At the outset of the mecting. the Chairman of the Commines welcomed all the
members and thanked for their participation,
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Agenda lem-(1):

6. Mr. Umar Lodhi, Managing Director (MD), Utility Stores Corporation (LISC)
gave a detailed briefing tot the Committee on the agenda em. He stated that the USC wus
established in 1971 by taking over 20 outlets from the StafT Welfare Organization with an aim
1o protect the real income of the people and o act as a price moderator, LISC currently has a
network of 4,229 stores, oul of which 188 arc franchises and 4041 are regular stores. The
number of regular employees is S685, contractual, 3839, and daily wagers 3365 The MD
further bricfed the commitice that the actunl manpower requinement of USC is 7000, but they
were in access of 6000 employees. He further clarified that USC was not running on
government subsidy, adding that Ramzan subsidy is product-based subsidy and not 1o run the
organization. All operations are run on own gross profit. He sald the USC is paying Rs7.2
billion annually in werms of salaries of emplovees, Briefing the committes on the operational
results for the last 10 years, he said from 201 | 10 2013, the USC wax in profit. He said the (150
was created on the subsidy model, He added that till 2013, they were getting subsidy on sugar
and sales were good. He said when salaries and expenses went high, subsidy was ended, and
from 2013-2014 onwards USC was not in profit, but in negative 1o the wune of about Re 5 |
billion

7 The Committee was further briefed that inkpite of being in loss, the USC is
paying taxes, Including sales tax and GST, to national exchequer. Senmor Kalsooin Perveen
and Senator Hafie Abdul Karim wiere of the view thit since USC is a welfare organization and
also going i loss, therefore, it should not be linble to pay taxes, as all such organizations in the
world are exempted from thxes, The Chairman Commitiee was of the view that taxing a welfare
organization like LISC was counterproductive to its objective of providing reliel to the common
man. He said USC should be made profitable while people must also be provided refliel. The
MDD, USC informed the commitiee that C5D {s not paying tanes, sdding thit if uax is withdrawn,
USC can become profitable again. He also proposed rerouting the purchases of Benarir Income
Support Programme (BISF) through USC on quarterfy bagis to make the latter profitable. The
Secretary, Minkstry of lodustries and Production agreed with Senator Kalsoom Perveen's
recommendation that FBR may be called In next meeting to explain why CSD is getting tax
exemplion and not USC. He also suggested calling BISP in next meeting to share their
interventions about making their purchases through USC

8. The Chairman Committee and Senator Sitsra Ayaz raised the issuc of qual ity of
USC products, especially the difference in rural and urban arens. The MD responded that PPRRA
rules restricted the USC 10 make purchasei from cheapest bidder, which led to compromiise in
terms of quality, Senntor Kalsoom Perveen said PPRA rules are not meani for chanity and
welfire organizations, sdding that in LISC's case FPRA rules should only be for bidders. The
Committee was ol view that quality products should be provided to USC. The MD stated that
last year out of 45 tenders, |4 were scrapped due 10 quality. He said PPRA rules are nin
applicable 1o CSD, Madina Cash and Carry etc. consumers with regard to salés potential, he
bricfed the committee that LISC could make annual sales to the tupe of Bs.95 billion with an
inventory (stock in warehouses and stores) of 4-6 billion rupees; but usually the ioventory |s
riil mare than 22-2.5 billion, The current margin is 3.67%, while the targer margin is 10, 17%
the MDD said, adding that their target margin is 10.17. The Commiittee was further briefed that
USC also plan to build Hyper market in Peshawar, Karachi, Multan, Lahore and Islamabad. He
satid the USC is albo seeking to revert to buying from TCP because they can buy in bulk.

9. Senator Dr. Asall Kirmani said all measures should be taken 1o help revive USC

and increase its branches. He recommended LISC subsidy should be restored and it should also

be exempied from tx constdering that we are dealing with o welfire oriented sick unit created
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to pravide reliefl to the commaon man. He said with restoration of subsidy, USC should alsa be
given a target that it must meet; otherwise i would il 1o fulfil s purpose. He stressed tht
reasons and causes should also be ascertained as 1o why subsidy was discontinued. Senutor
Hafiz Abdul Karim seconded Senator’s Kirmani's views, and added that LJSC should also be
exempled from interest that it pays. Toa guestion il USC is playing s role as o price moderator
in market and deterrent to profiteering, hoarding and black marketing, the MD, USC respanded
that we do create that balance but only iT they have Tinds.

10, The Chairman Committee recammended on behalf of the commitiee that FBR,
PPRA and BISP be called in the next meeting to be held in 10 days 1o brief the commitice on
matsers relating fo USC taxation, purchasing of commaodities as per PPRA rules and the
propokal of rerouting BISP purchase from LISC on quarterly basis, respectively.

Agenda liem-(T1):

1. The Chairman Commitiee said the committee visited the Pakistan Steel Mills
{PSM) on 1B™ March, and identified the units that could be made functional, but then there was
some talk of privatization. He said he had alked 10 the minister concerned and was tald that
the matter had been taken up in the ECC, but so far theee has been no progress. The Secretary,
Minisiry of Indusiries and Produetion, Mr. Aamir Ashral Khawaja, bricfed the committee that
an Experts Groups had been created by the government on the Steels Mills tssue in order to
sty and propose if and how it can be revived, and how much investment would be needed
and what can be salvaged or not. He further said the Experts Group presented a report to the
Ministry. On the basis of the report, the Ministry proposed o two-pronged plan of action 1o
ECC in March or early April; one that the Steel Mills should be put back an the privatization
list; and socond that a financialAransaction adviser should be tasked to swdy all manpower,
assets and liabilities related, financial and technical aspecis, and suggest ways to the
povernment for its revival.

12 The Secretary, Ministry of Industries and Production further briefed that the
Prime Minister and the Cabinet approved the proposal. However, the Cabinet decided that PSM
revival should not be on the basis of cutright sale. and that the asset should remain in public
sector, The Cahinet also called for its revival on public-private partnership model, he said,
adding that the Cabinet Committee on Privatization also endorsed this decision, and put Steel
Milis back on the privatization list. The Privatization Commission advertised the appaintment
of financial adviser twice, and on second time the date has been set as ™ October. The
Secretary further sald that he had a discussion with the Secretury Privatization Comm ission,
who was of the view that the whole process would take five to six months, and that its fale
would be decided within this financial yoar, He said PSM's overhead linbilities are over 1.5
billion that is borne by the government every month since it is not operational, He added thas
in 2007 when an effort was mode (o privatize the Steel Mills, (e Supreme Court struck down
the privatization, snd called lor ensuring trunsparency in the process.

13, The Chairman Commitice wad of the view that while the process is underway,
the duen of retired employees of PSM should be paid since they are facing grave financial
hardships. He look strong exceplion to the fact 1hal the commitiee had taken up this lssue a
number of times, but still it remains unresolved. He acknowledged that there were financial
difficulbies, adding that Rs 500 million was the monthly expense in lerms of
salanes, while the annial cost under this head, inclisding the dues, smounted 1o Rs 46 billion.
He said over 55300 PSM emplovees had been retired, whoke provident fund, retiremont dues
and gratuity smounted o 185 billion. Mr. Mumraz Khan, Convener of PSM Stakeholders
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Group, informed the committee that PSM had illegally used their 80 billion rupees, out of
which gratuity and provident funi of serving employees is Re 53 billion, the gratuity, provident
fend and dues of retired employees is Re.18.5 billion; dealers'supplicrs dues Re 12 billion. He
alto raised the issue of corruption in PSM affiirs. He said the Steel Milks deficit and outstanding
dies were (o the tune ol Rs SO0 billion. He swid since 2000 till now, the Steal Mills has inflicted
i Jozs of 311 hillion 1o the economy, which should be investigated.

14, The committee members asked the Minisiry of Industries and Production 1o
inform the commitiee as 1o how and when they plan to pay dues of PSM emplovees and
pensioners. They were also of the view that the ministey should investigate any imegutarity or
corruption, and fix responsibility on those responsible. The Chairman Committee said their
responsibility 18 o the poor first. The Secretary, Minisiry of Industries and Production said
with regard 1o retiremnent and pension benefits of PSM employees, the ministty had moved o
summary {0 ECC 4-5 months ago, pleading that liabilities worth Rs.15 billion had been acored
under the head. He added that the Ministry had proposed to the government (o lend this amount
1o the Sweel Mills so that ducs could be paid to the employees, but the summary was not
approved by the Finance Mimistry due T unuvailability of funds for the purpose. The Chairman
Committee saiid thal if the amount could not be provided tn full, then it could be done in 3.4
quarterly mstalments so as 1o provide reltel to the poor. He sald Secretary Finance would be
calied in the next meeting 10 brief the committee on the issue, Senator Asif Kirmuani asked the
Ministry 1o provide details of any mguiry conducted, including NAB cases, against cormuption
cases in PSM in the next meoting.

Agenda Ltem-{111}:

15. ~ Mr, Ali Ahsan, Assistant Manager, NPO, bricfed the commitive that his
complaint was that the new CEO had not been sppointed 1ill date. He added that as per a sub-
clause of the SECP laws that provide for the previous CEOQ to continue, it is stipulated that the
process sholld be completed within three months: He said the previous contract ended on 18
October, 2018, but till date new CEO has not been appointed. He briefed the committee that
the day he filed a complaint in this regard, he was suspended on the charge of mishchaving
with senjors. Mr. Ahsan said o the directions of the Standing Committee, the decision wis
withdrawn in protest, snd an inguiry was lsunched to ascertain if he had misbehaved, the repon
of which had not been shared with hime The Chairmun Commitiee asked the Secretary,
Ministry of Indusiries and Production 1o share the repont of the inguiry with him, in the light
of which the matier would be further discussed. He also recommended that Mr, Ali Alsan be
posted back in the Multan office of NPO till the time it is not closed down,

6. The Charman Comminiee dispesed of the public petiion filed by Mr
Sharifullah Muhammad on the information provided by the Ministry of Industrics and
Producticon that the matter 5 sub-judice, pending with the Honourable Court of Malir Session
Judge, Karachi. '

IRECTI MECISI

17 After extentive deliberitions, the Committes unanimously proposed/issued the

following recommendations/directions:



| Litility Stores Corporation (LISC) being a welfare organization should be
exempted from taxes and inlerest
FBR io brief the comminee on the msuve of toong USC in ihe next meeting

1. The government subsidy ta USC should be restored, and reasons and causes be
asceriained as to why subskly was discontinued.

4 The purchases of Benazir Income Support Programme’s should be rerouted
through USC on quarterly basis. and BISP 1o brief the committes on thelr
nterventions in this regard in the next meeting.

5 LISC be exempted from PPRA rules like CSD vis-d-vis purchasing of products
in arder to maintain quality. PPRA 10 briefl the committee to this effect in the
next meeting.

i Minmstry of Industries and Production to inform/rie! the committes on how and
when they plan to pay dues of Pakistan Steel Mills (PSM) employees and
PCNSIONETS,

7. The Ministry of Indusiries and Production to investigate any irregularity or
cormuption in PSM, and fix responsibility on those responsible.

8. The Ministry of Industries and Progduction to provide detalls of any inguiry
conducled, as well as NAB cases, 1o probe cormuption in PSM, in the next
meeting.

9 Secretary Finance 1o briel the committes on the tssue of provision of funds/loan
to PEM for payment of dues to retired employees.

10,  Secretary, Ministry of Indusiries and Production 10 provide 16 the office of the
Chairman Commitice the report of the inguiry conducted agninst MR. Ali
Ahsan, Assistan! Manager, NPO,

1. Mr. Ali Alvsan, Assistant Manager, NPO, be pomted back in the Mulian office
af NPO till the time it is not closed down,

12, The public petition filed by Mr. Sharifullah Muhammad stands disposed of
considering that the matter is sub judice, pending with the Honourahle Court of

Fud

Malir Session Judge, Kamchi
18 The meeting ended with a mutual vote of thanks
(LZEESHAN QAMAR SHEIKH) (SENATOR AHMED KHAN)
DD Secretary Cammittes Chairman
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SENATE SECRETARIAT

A mecting of the Senate Standing Commitiee on Industries & Production wis

held under the Chairmanship of Senator Ahmed Khan, on 21 October, 2019 at 11:30 a.m. in
Committee Room No.d, Parlinment House, [slamuabad.

3. The following members of the eommities attended the meeting:-
L Senmtor Ahmed Khan Chaermman
it Senmtor Aurangzeb Khan Member
i Senstor Mohammad Al Khan Saif Member
.  Senator Hofiz Abdul Karim Member
v.  Senator Kalsoom Pervenn Member
vi.  Senator Keshoo Hai Member
wik. Senator Dr. Asil’ Kirmani Member
r 3 The agenda before the Committee was as under:-
I Further briefing 1o the Cominitiee by the Managing Diroctor, Uniliy Stores Carporation
of Pakistan on ihe thitier relating to taxation and subsidy being given by the
Crovernment 10 the Litility Stores Corporation of Pakistan,
i Briefing by the Secretary, Ministry of Finunce, Revenue snd Economic A Tairs on the
mistiers relnted to the Uility Stores Corparation’s txation, government subsidy,
Wi Bricling by the Chairman, FBR. regarding tax relaied lsvues concerning Liility Stores
Corporation.
by. Briefing by the Chairperson, Executive Board of Bepazir Income Support Programme
on the propesal dincussed m the st meeting of the Senate Stinding Committes on
Indusiries and Production held on 25% Sepember, 2009 10 reroute BISP purchuses
theaugh Unlity Stores Corporation,
¥ Briefing by the Mannging Director, Public 'Procurement Regulatory Authorify
{ Pakistan) on PPRA rules concerming purchasing of utility stores Corporation,
¥i. Further discussion on the progress misde on the proposals for the limited revival of non-
functional unlts as idendifled by the Comminge, during its vish to Pukistan Steel Mills
(PSM) on 1E™ March, 2009, and payment of all dues to rotired employees of Pakistan
Stee! Mills,
vil.  Any other item with the permiission of the Chair,
Recommendations/Directions:

il

Directed the Special Assistant 1o the Prime Minister on Poverly Alleviation
and Social Protection 1o deliberate on the proposal of routing the portion of B
ISP iransfers vin LISC in view of helping USC to achieve its mandate of
helping the poor segment of society and become stable,

Directed Federal Board of Revenue to provide the tumover tax exemption 1o
the Untity Stores Coarporation

Directed the Finance Division to provide subsidy 1o the USC on regular basis
s0 that they can tranafer the same in form of relicl to the poor people
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iv, Directed the Finance Division 1o help PSM in security the release of the raw
matenial from the lien of the National Bank of Pakistan so that the same can be

liguidated.
v, Directed the Chairman PSM and Finance Division to sit with Mumrez Khan
In relation to the revival plan of the Steel Mill and send the recommendations
1o the Committee a1 the earliest,
{Zeeshan Qamar Shaikh) (SENATOR AHMED KHAN)
A S/Secreiary Commiltee Chairman of the Commitiee



A meeting of the Senale Stnnding Comminee on Industries and Production was held on
27T February, 2020, at 02:00 pm. in the Committee Room No 4 of Parliament House,
Lslamabad.

2 The agenda before the Commiltee was as under-

i Consitderation of starred Question Nu.331 asked by Senatar Bahramand Khan
Tangl regarding the prices of cars being sssembled in the Country are on the
rise despite the claims by the manufbcturing that most of the parts src
manufactured locally.

il Consideration of the Motion dated |3-01-2020 under rule 2018 regarding the
situation arising out of decline in the sale of cars and other vehicles raised by
Senator Kalsoom Perveen,

ii.  Bi-nnnual review of budgetsry allocation and s utilization by the Minlstry of
Industries and Production, with special focus on PSDP allocation for 2019-20,
under sub rule (4) of Rule 166 of the Rules of Procedure and Conduct of
Business in the Senate, 2012 along with the detulls of PSDIP proposals for 2020-
21.

v,  Progress on PSM revival plan and payment to all retired employees within 120
days in the light of direction given to the Chairman PSMC, Special Secretary,
Mo Finance and other stakeholders in its meeting held on 21th October, 2019,
{Matter forwarded by the Chairmon Sermte regarding payment of retired
employees dated 27th January, 2020.)

v Further bricfing to the Committee by the Managing Director, Utility Swres
Corporation of Pakistan on the matter relating 1o taxation and subsidy being
given by the government to the Utility Stores Corporation of Pakistan and news
em published in the press regarding sale of utility stores item in the market

vi. To discuss issues regarding salaries of emplovees of Fumniture Pakistan, a
subsidiary of Pakistan Industrinl Development corporation (PIDC), Lahore.
vii Any other ilem with thit permission of the Chair.

3 The following members attended the meeting:-

I. Henator Ahmed Khan Chwrman
1 Senator Aurangzeh Khan Member
3. Senntor Seemi Eedi Member
4. Senator Keshoo Bai Member
5. Senator Sitara Ayaz Member
6. Senator Behrmmand Khan Tangi Maover

4. The meeting started with recitation from the Holy Quran. Chairman Committee,
Sepator Ahmied Khan welcomed Hon'ble mombers and the government funclicmaries present

in the meeting. He introduced the first agenda ilem and its background, inviting the Ministry
i respond.



5. Hem-{1) Mr. Afzal Latif, Secretary Industries and production Division invited General
Manager Engineering Development Board to appris2 the members dbout the Board™s role. The
M, however, responded by siating that the Board 15 looking afier the assembling and
manufacture of vehicles and list of importable iterns. The Board 15 not involved In monitoring
the product prices and demand and supply of vehicles.

The Chair objected 1o the statement and smd that it 15 an unacceptable argument from the head
of such an smportant organization. He advised the Board to devise and maintain price
mamitoring mechanism, The Ministry was directed 1o submit a comparison of price increased
due to dollar rates and other factors.

The Advisor 1o Prime Minister on Industries and Production, Mr. Abdul Rezak Dawood said
that local manufactuning of pans, instead of impors is a key factor to bring down the prices of

cars:
The matier was deferred 1o be considered in the next meeting, with manufacturers aboard.

i, ltem-(11). The Committee discussed and docided that this agenda fem is related 1o
itemn-| and the mover is also not present, so this may be taken up n the next meeting.

X ltem-(1HI), The Mimstry offered & comprehensive bricfing on the PSDP and recurrent
allocations The non-development budgel was discussed 1o be ot 50% utilization, while the
remaming 50% was expected o be ulilized during lnst quarter of the financial year. The Chair
advised the Mimistry (o achieve iis targets and timely expend the mesources blocked for target
activites

£ Item-(IV). The Chair imtroduced sgenda and said that the maiter has already been
delayed and seeded an urgent action for the sake of employees of Pakistan Sieel Mill (PSM),
who are suffering appallingly n extreme poverty.

The Committee was imformed that the PSM management is doing all efforts under its domain
and possible payments are being made fo the retired persons and their families. The PSM,
however, lacks the resources and needs count order to sell the moveable properiy of the sieel
mill to disburse salaries and funds (o the employees.

Senator Aurangzeb Khan said that the import of scrap through government 1o government
dgreement may be initialed and resale of the same 1o private parties be handed over 1o PSM
This can gencrale income 1o the PSM and it will also reduce under invoicing for Pakistan,

Representatives of the PSM siakeholders group also offered to support and develop a plan o
ruise necessury resources for the PSM. He said that the Ministry was-asked to submit a revival
plan, which they failed 1o submit in this meeting. He requested thut the Ministry may be
directed 1o be inclusive in decision making, and invite the stakeholders (o find better solutions
Wy the problems of PSM. The Chair advised the stakeholders to refrain from blaming the
ettt fons

The Commitice recommended that the matier may be brought to the anention of the Prime
Minisier of Pakistan and payments be made 1o the retired emplovecs in installmenis, iT n lump
sum 15 not manageable. The Committee also agreed 1o fix an exolusive meeting 1o exclusively
discuss the matters pertaining to PSM,

Q) Mem-(V): The chair appreciated Mumaging Director Utility Stores Carporalion for

improving provisions and price control of the utility stores and invited the MU for briefing.

The MDD informed members about the current situstion and said that a total subsidy of 670

million has been passed on o the consumers through PM reliel package. The package, he
%5



added, not only provided reliel to the poorest people, but also helped in price moderation by
bringing down the prices in the market. The MD also claimed that the Corporstion has become
self sustaining and will eamn 1o suppor itself, though the focus will remain on relief 1o public
and not on profit miking

Senator Keshoo Bal recommended thot Litility stores sre needed more in the rural areas of
Pakistun, instesd of big cities where majority of the population does not need subsidies: Senator
Aurangzeb Khan also suggested 1o open the stores in recently merped FATA areas. Similarly
Senator Sitara Aynz also suggested (o send basic utility items through mobile stores may be
mereased, MD agreed 1o do the needful in regard of recommendations.

10 lem-(Vi): The Genernl Manager Pakistan Industrial Development Corporation
informed hon'ble Members of the Committee that the salaries of employees of Furniture
Pakistan had been paid up to Junuwry 2020, it was delaved due to the sudit issues

1l.  Afler detailed deliberations, the Committee mude following recommendations /
directions:- '

* The maners pertaming to the sgendn items | and 11 were deferred 10 be considered in
the next meeting, with manufacturers aboard.

*  The Commitiee advised the Ministry of Industries and Production w schieve its targets
and timely expend the resources biocked for targeted projects and sctivities, a5 50% of
the budget was still not utilized.

* The Commiitee recommended that the matter pertaining 1o PSM may be brought to the
attention of the Prime Minister of Pakistan and payments be made 1o the retired
employees in instalments, if o Tump sum s pot manageable. The Committee also agreed
o fix & meeting to exclusively discuss the matters pertaining to PSM and advised the
stakcholders 1o submit their plans 1o the Committee,

* Unlty Stores Corporation muy initiste o plan o open more stores in previously
Federally administered arcas (FATA) as well as other rural areas of Pakistan. Maobile
stires may also be incrensed.

12 The meeting ended with o vote of thanks

(Farbana Wagha) (Senator Ahmed Khan)
DY Secretary Commitice Chairman
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Subjecr: -

L] FR[.'!DU{'_'I'I

A meeting of the Senate Standing Commitiee on Industries and Production wis
held on 157 July, 2020, under the Charpersonship of Seoator Ahmad Khan at 02:00 p.m. in
Commitiee Room No, 4, Parliament House Islamabad.

z The following members al the Committee attended the meeting:-
I Senstor Alemed Khay Chalrman
1. Senastor Seem Eadi Member
i Senator Muhammad All Khon Soif Member
4. Senator Kesho Bai Member
3. Semalor Sitam Ayaz Member
6. Senalor Sirag ul Hog Mover
g The agenda before the Commitiee was as under:-

i Consideration of Starred Question No. 14 & |5 mised by Senator Sirajul Hasg in Serae
sesrsion held on 5% June, 2020, regsrding acrenge of lnnd on which Pakistan Steel Mill
wits estithlished

ii. Mumber of persons working in Pakistan Steel Mill with department/section wise
brenkimp.

1. Briel the Commiitee regarding Cabinel! ECC dectsion for privatization of Steel Mill

v, Progress on payment of dues 1o i1s retired employess in the light of recommendations
of the Committes given to Chairmmn, PSM, and the matter forwarded by the Chalrman
Senale regarding payment of dues 1o the retired employees dated 21.01.2020,

v.  Any other item with the permission of the Char,

4. The meetng commenced with the recition from the Holy Quran.

5. The Committes was hriefed that in 1973 when the Stee] Mills lsnd was scquired,

the total plant land was |0273 scres, while the residential townships was planned over 8071
acres, AL present, the total land of Steel Mills is 19013 acres. Senator Sirajul Hag, the Mover,
said Steel Mills was the lergest project in Asis and people of Pakistan as well as the Muslim
world hod great expectations from it He said the total area of PSM was 18,600 square scres,
amounting 1o 29 square miles. The main plant 18 spread over 4000 acres, while the area of
township is 2000 weres, znd that of water filtration plant over 200 acres. He said it was perhaps
the only project in the country that had 4.5 km costal belt. He said the PSM had so far deposited
Rs. 150 billian o terms of . He said 11] 2008 it was a profit-making entity, but afier that the
situation deteriorated and during one year, in 2000, it went into a deficit of Rs.26 billion. He
also took exceplion to the interest-carrying, ballout packages given 1o the PSM by successive
government as well as disconneotion of gassupply o the Steel Mills

. Senalor Sirajul Hagq was of the opinion that mismanagement of "SM affair
adversely affected mostly the poor employees: He also mised the issue of non-payment of dues
t the 6300 retired employees, and the paucity of amount allocated for golden handshake,
adding that all dues to employees and pensioners be paid. He said they had nlso prepared an
alternate plan for Steel Mills revival and suggested forming 0 Sub-Committee, also having Gen
(Rad) Cravum, former Steel Mills chairman as one ol its Members, to discuss the same. Senatos
Sirnjul Hag also made following proposals;-
a



* Insiead of privatizing PSM, the site-owned entity should be made viable by
appointing a full time professional Chiel Executive Officer (CED) at the earliest.

* Professional people should be appointed 1o the PSM Board, Gias supply be restoned
o the PSM, and only the due outstanding smount minus the late payment
surcharge, of wility bills be collected in instalments.

*  Tooperationalize PSM in & phased manner staning from oxygen and thermal power
plants, so that the Steel Mills can start making an earning to pay ity emplovees.

* Formaintenance of the plant and payment of saliries to employoos as well as dues
to the retired workers, and purchase or raw material, o bailout package should be
Biven.

& Impori of steel should be made conditional to 1ssusnce of n NOC by ihe PSM.

7 The Chairman of the Committee pointed out that the committee visited the Sieel
Mills and also held a number of meetings on the issue. He termed Sicel Mills the jugalar vein
of Pukistan's economy, and stressed resolving issues of silaries and outstanding dues 10 the
present employees as well sy the pensioners on humanitarian grounds considering their
financial hardship and problems. He said they had also sugpested that the two jetties of the
PSM should be used for supplying of imported serap to local private industry till the time Steel
Mills is operationalized. However, despite all efforts of the Committee, there was no resul,
which s very disappointing entity which provided jobs and livelihood 1o the thousands of
people, and was vital to the development of the country

8 The Federal Minister for Industries and Production, Hamad Azhar, bricfed the
Committee that in 2008 Pakistan Steel Mills had o fund of Rs 8-10 billion, after which in 2009
sales began to drop and the PSM went into deficit due 10 low steel prices in the world market
He said that while sales of PSM were dropping, 4500 temporary emplovess of Steel Mills were
made permanent in 2010 onwards, average production of PSM dropped 1o around 40 percent,
which later further declined to just six percent. In 2015, it was closed down without bringing
forward any plan lor its restructuring, or revival, The mmister informed the Commitice that for
five years, on zero productivity, employees were paid Re.35 billion in terms of salarics, while
an amount of Bs.20 billion was sccumulated as pension dues, out of which some propartion
has been paid. The minister said hailowt packages amounting to Re 80 billion had been given
since 2008 1l date, while its current outstanding payable debt amounted to 5230 billion.

9. On thie issue of privatization, the Minister briefed the Committee that the Steel
Mills would be run as a joint venture in collaboration with private partners, adding that the
terms in this regard had heen designed in a way 1o ensure thar the government retains stake m
the PSMS. He further informed that out of 19000 ncres owned by PSM, the PSM plant is
established on just 1700 acres. Sume portion of the land (1700 acres) owned by PSM would be
given on lease. An investment of more than $1 billion is required to run, upgrade and

revive the PSM, he said.

] The package announced by the ECC for 9000 employees in the firs phase |
Rs20 billion, the Minister said adding that all dues will the paid. Pakistan's total sieel
copsumption wies seven million tons, which wes entirely produced by the country, the Minisier
bricfed the commitiee. Pakistan currently imports all mw matesials for marking steel produgsts,
bhe said adding that difficult decisions needed to the taken in order 10 make PSM sell-reliant
The Minister briefed the committee that the bidding for a joint ventzre in o transparent manner
will be held later this year. To & question, the Minister responded that ns many as 12
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mnternational companies had expressed inlerest in PSM. six companies have alréady visited the
stee] mills, out of which three companies have shown genuine interest. Most of these
companics are Chinese or Russian, he added

. Mr. Mumraz Khan, Convener of PSM Stakeholders Group, was of the opinion
they sought 10 cooperate with and help the government to ron PSM without having 1o privatize
it. He =aid the PSM could he revived with proper management and board. He said the dues of
PSCM employees could be paid osing ity own redources, He said the PSM management was
non-professional, adding that misleading information was given 1o the ministry, He said the
actusl outstanding debt ol Steels Mills was not Rs230 billion but Rs290 billion; and that the
total deficit was Rs300 billion,

1. The Charman Committee said their man concern and demand from the
government was (o pav salaries, outstanding dues or gold Handshake, 1o employees and
pensioners without any further delay. He said a plan in this regard may be revicwed and
discussed in a consultative meehng between him, Senalor Sirnjul Hag, the Minister for
Industries and Production and Gen (Rid) Qayyum fommer Chaimman Stee] Mills.

13, Directions/Hecommendation/Decisions.

1. The Government should make a viable plan to pay all outstanding dues of PSM
employees, workers and pensioacrs in terms of salaries and pensions forthwith
without any firther delay.

1L Instead of privatizing PSM, the stale owned entity should be made viable by
appointing a Tull-time professional chiel Executive Officer (CEOQ) nt the
earliest
[§E Professional people should be appainted to the PSM Board.
1v. Cias supply should be restored 10 the PSM, and only the due outstanding amouns,
minus the tate payment surcharge, of utility bills be collected in instalments:
V. Operationalize PSM in a phased manner so that the Steel Mills can stan making
an earming 1o pay it employees,
VI The Government should announce @ bmilowt package for maintenance of the
plant and payment of salaries to employees as well as dues 1o the retired
workers, and purchase or raw material

LZEESHAN QAMAR SHAIKH SENATOR AHMED KHAN
DIVSECRETARY COMMITTER CHATRMAN COMMITTEE
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Subject: -

SENA ARIAT

Ml ES OF ME 3

ON INDUSTRIES AND PRODUCTION
A meeting of the Senate Standing Commitiee on Industries and Production was

held on 10™ September, 2020, under the Chairpersonship of Senntor Ahmad Khen at 02:30
pomin Cammitiee Room Mo, 4, Parliament House Islamabad.

a
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The agends belore the Commines wis as ander:-

Further comsiderntion of Starred Question Mo, 311, asked by Senator Bahramand
Khan Tangi in the siming of the Senate held on 4 February, 2020 regarding “The
prices of cars being assembled in the country are on the rise despite the claims by the
manufacturers it most of the parts are manufictured locally.”

Further considerntion of Starred Question Noo 313, asked by Senwtor Mian
Mubamotad Ateeg Shalkh in the sitting of the Senate held on 4® February, 2020
regarding “The details of industries which fall under the caiepory of Large Scale
Manufacturing (LSM) industrysector.™

Further consideration of Motion under Hule 2008 by Sennior Kalsoom Parveen, n
the sitting of the Senute beld on 13" Januery, 2020 regarding “ihe situation arising out
of decline in the sale of cars and othér vehicles in the country.”

Further consideration of Starred Question No. 14, regurding the “acreage of land on
which Pakistan Sieel Mills (PSM) was established,” and Starred Question No. 15,
rogurding “The number of persons working in the Palkisan Sweel Mills (PSM) with
depanment/section wise und grade wise hreak up."” naked by Semator Sirajul Hag (n
the sitting of the Senate held on 5™ June, 2020,

Further comsiderstion of Lettor duted 27 January, 2020 by the Chairman, Pakistan
Steel Inmal Labour Union (CBA), Kurachi.

Consideratlon of the Point of Public Imporance mised by Senator Naumun Wiear
Khattsk in the sitting of the Senute held on 26th Augum, 2000, regarding "Sufety
Stendards of Cors being Assembled in Pakistan™,

Ay other (tem with permission of the Chatr.

3 The Tollewing members of the Committee attended the meeting -
|, Senabtor Ahmed Khan Chairman
1 Senator Aurmngeeh Khan Member
3. Senator Dr, Asil Kirman Memnbes
4. Senntor Keshoo Bai Member
5 Senator Mubammsd Ali khan Sall’ Member
6. Senpior Silara Ayaz Member
Apendy ltem No, |

4 Agenda ltem No, | stood in the name of Senator Bahramand Khan Tangl. He apprised
the Committee regarding the matier under discussion, and observed that o repont of the
Completion Commission of Pakistan jn 2019 has observed that automobile manufaciurers in
Pakistun have overcharged Rs, 6000 Billion from consumers over te past 13 years. He noted
that mitomobile prices in Pakistan are increased every few months, and inquired why prices arc
not bemng controlled. He also mquired about the localization achieved by local indusiry. The
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Chairman Cammitise opined that automobile plants in Pakistan are old and ouidated, and stated
that the world is now moving towards electric vehicles and hybnd technology. He inguired
about both the tax impact and currency devahuntion impact on prices of automobiles being
marufactured in Pakistan, Representatives from M/S Toyola Allas molors apprised the
Committee that the cost of automobiles imanufactured in Pakistan includes taxes amounting o
approximately 40% of the total price. Respopding to & query, they apprised the mecting that
the cheapest car they produce is priced ot Rs, 2.4 Million. This includes taxes amounting to 36-
37% of the twotal price. 60-65% localization has been achieved for this model. The Chairman
noted that engines arc imporied wnd only assembled in Pakistan. Furthermore, the
body/structure is manufactured in Pakistan, but the sheet metal for this is also imported. He
added that the Complete Knotked Down (CKLY) smounit stands at 8,000-10,000 Dollars. This
sccounts for more than 60 percent of the 1ntal cost of the vehicle priced a1 Ra 2.4 Million. He
imguired why cost localization has not been achieved. Senator Tangi stated that car
manufacturers in Pakistan had gone 10 court 1o restriet import of cars. However, their plei was

nol accepied.

8 Senator Dr. Asif Kirmani added that these manuficturers had become mafias, and are
charging abnormally high prices while providing low quality and unsafe cars. Senator
Aurangreb Khan added that while tax regime is not in the control of automaobile manufacturers,
quality and safety of their cam is. He highlighted grave concerns over the safiety and quality of
cars being produced in Pakistan, and idemificd severnl incidences where airbags of locally
produced cars failed 1o deploy resulting in ingury and for death,

. The Chairman Commitiee dirccted that all automobile manufacturers in the Country be
called 1o the next meeting of the Commitiee, and further directed the Ministry 1o submit a
detailed working paper on the tax impuot and exchange rate impact on prices of cars being
manufactured in Pakistan; complete list/details of all raw materinls and parts that are imporied,
and all raw materials and parts that are wourced locally and used in the manufacture of
automobiles in Pakistan, along with their cost breakup, detailed breakdown of taxes paid by
aulomobile manufacturers on import of parts, raw materials, and Mnished automobiles; and a
detailed break up of all costs for all models of cars being manufactured in Pakistan.

T, The Charman Committee also dirccted that o detuiled briefing on the National Electric
Vehicle Policy be given to the Committee in the next meeting. He noted that the purpose of the
EV palicy was o achieve maximum localization, und to curb impors. However, this has not
been achieved.

fem M v

L8 Agenda Trems No. 1L 1L IV and VI were deferred 1ill the next meeting of the Commitiee
due o the shaence of the Movers

Agenda ltem No. V.

9. Agenda llem No. V was referred to the Senate Standing Commitiee on Indusiries and
Production by the Honoeable Chairman Senate, The CEO of the Pakistan Steel Mills (PSM)
Brigiadier (R) Shujsh Hassan Khurazmi was welcomed by the Commitiee, and congratulaled
for assuming the Charge of CEQ PSM. He presented 1o the Commitice a point wise response
W the issues mised by Chairman, Pakistun Steel Insal Labour Unjon. He apprised the
Commitiee that elforts were underway to reclaim the encroached land of Gulshan-E-Hadeed
Phase 11T Housing Scheme in coordination with local and provincial suthorities. Furihermore,
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the P5M has completed its working on the introdiction of Gulshan-E-Hadeed Phase [V
However, final decision in this regard ls pending given that the fingl decision on the
privatization of the PSM has not vet been reached.  In terms of the Charter of Demands of the
Pakistan Steel Insaf Labour Union, the Committee was apprised that these demands were first
presented in 201 1-1 2. However, in the curment scenario, these demands cannol be met as they
entail financial implicationd. In terms of increase in salaries, revision of puy scaled, and
payment of outstanding dues o retired employees. the Committee was informed that these
muatters are sub-judice

10, The Chairman Commitiee observed that sub-judice matters cannot be taken up by the
Comminee. However, he dul request the CEO PSM to expedite the maner of outstanding dues
und salaries as employees of the PSM are facing great hardships due 1o these financial
constraints. The Additional Secretary, Ministry of Industries und Production sated that the
Ministry of Finance is paying the outstanding dues.  Approximately 10 percent of all
outstanding dues have been paid, and the remaining will also be paid expeditiously,

9, The meeting ended with a mutual vine of thanks.
Recommendation/Dircctions uf the Committee

8. The Commitiee dirccted that all amtomobile manufacturers in the Country be called 1o
the mext mecting of the Committee, and further directed the Ministry fo submit a
detailed working. paper on the tax impact und exchange rite impact on prices of cars
being manulsctured in Pakistan; complete list/details of all raw materials and parns thar
are imported, and all raw materials and parts that are sourced locally und used in the
manufacture of aotomobiles in Pakistan, along with their cost breakup; demmiled
breakdown of taxes paid by automobile manuficturers on fmpart of pars, mw
muterials, and finished automaobiles; and o detailed break up of all costs for ull models
of cars being manufactured in Pakistan,

b, The Committée directed that u detailed briefing on the National Electric Vehicle Policy
be given to the Commitier in its next meeting.

¢ The Comminee recommended that issue of outstanding dues and salaries as employees
of the FSM may be expedited, as these people are facing great hardships due 1o financial

constrainis
(Syed Hilal Bokhari) (Senator Ahmed Khan)
Secretary Commitiee Chatrman Commitiee
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