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Acls, Ordinances, Plrsidena's Orders and Regulations

NATIONAL ASSEMBLY OF PAKISTAN

Islonnbed. rhe 6th Februart'. 1973

1he following Acts of the National Assembly rcccived the assent of the
i:residem on the 5th February, 1971, and are hereby published for genersl infor-
mation : -

ACT No. Xl or 1973

An Act lrolltet to qt end the Notutnal Bonk ol Pakistan Ordinance, 1919

WHFT.E^S it is expedient furtler to amend the Nationai Bank of Pakisten
Ordinancc, 1949 (XIX of 1919\, for the purposc hereinafter appearing;

It is hereby enacted as follous:-
1. Short title aad corxtreDcemenL{ 1) This Act may bc callcd the

National Bank of Pakistan (Amendment) Act, 1973.

(2) It shall come irto force at orlce.

2. Amendnent of section 8, Ordiname XD( ol 1949.-In the National
Barrt of Pakistan Ordirlnce, 1949 (XIX of 1949), hereinafter refered to as thc
said Ordinance, in section 8, in sub-section (5), for the words, commas aad scmi-
colotr " the Karachi, Khairpur, Hyderabad, Quetta and Kalat Divisions; thc- 
area served by the branch register maintained at Lahore shall consist of Peshawar,

.. Dcra Ismail Ktran, Rawalpindi, Lahore, Multan and Bahawalpur Divisions rnd
the Special Areas of Chitral. Dir. Swat and Arnb " the following shall be subr.
lituted, namely :-

" the Provinces of Sind and Baluchistan including the Provincially Adminit.
tered Tribal Areas; the area scwed by the branch register mainrrinod
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9. Ge*raI.-In the said Ordinance, for tbe words * Ceotral Govemment "
wherever occurring the words " Federal Government " shall be subrititutcd.

10. Reprat.-The Agricultural Development Bank (Ameodment) Otli-
nane, 1972 (LX ot 1972), is hereby repealed.

ACT No, XII oF 1973

An Act to provide lor the eslablishfiEnt oI the National DevelopnEnt
Finance Corporalion.

WHERBAs it is cxpcdicnt to providc for the cslablishmcnt of thc Natioaal
Dcvelopmcnt Financc Corporation, and for matters ancillary thcrcto:

It is hereby enacted as follows :-
1. Shon tide, erlent and commencfl€flt,-(l) This Act may bc callcd the

National Development Finance Corporation Act, 1973.

(2) It cxtends to the whole of Pakistan.

(3) It shall comc into force at oncc, and shall be dccmcd to have laken
- efre.t on the 23rd day of December, 1972.

2. Deftnitiom.-In this Ordinance, unless there is anything repugnaflt in
thc subiect or context,-

(a) " Board " means the Board of Directors constituted under section 7 I

(b) " Chairman " means the Chairman of the Board ;

(c) " Corporation " rneans the National Development Finance Corpora-
tiol established under section 3;

(d) " Director " means a director of the Corporation;
(e) " eligible enterprise " means an undertaking refcrred to in scction 17 :
(f) " financial institutions " means fhe State Bank of Pakistan, the

Pakistan Industrial Credlt and Investment Comoration, the Tnvest-
metrt Colrroration of Pakistan, the National Invest rent Trust, a com-
pany carrying on the business of insurance and a banking compirny as
defined in the Banking Companies Ordinance, 1962 (LYll ol I%2):

(g) " prescribed " neans prescribed by rules ;

(h) " regulation " means a regulation made under this Act; and
(i) " rule " means e rule made under this Act.

3. Edrblishment of the Corporation.-(l ) The Federal Govemment may,
in accordance with the provisions of this Act, establish a Corporation to bc
called the National Development Finance Corporation.

(2) Thc Corporation sh:ll t c a My corporate having perpctual succcssion
and a com.nron seal. with powcn, subjcct to thc provisions of this Act, to hold
and disposc of propcrty and shall by its name sue and bc sucd.
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4. Share capital--( 1) The authorised share capital of the C.orporation
shall be ten crores of rupees, divided into ten lakh ordinary shares ,rf one hundred
rupces cach.

(2) The paid-up capital ot the Co4)oration shall, in the f,rst itrstance, bc
threc crores of rupees to be contributed by the Federal Governmcnt.

(3) The Federal Govcrnment may, by notification in the offcial Gazrtte,
increase the paid-up capital of thc Corporation to such extcnt and in such
manner as may be spccified in the notification.

5. Offices ard brrtrch€s.-( I ) Unless the Federal Governmeot, by notifr-
cation in the official Gazette, otherwise directs, the head-office of the Corpora-
tion shall bc at Karachi.

(2) The Corporation may establish regional and other oflices lit such placcs
as the Board may think fit.

6. Direction ard superintendflc.--('l ) The overall direction and alpcrin-
tendcnc€ of the afiairs of the Corporation shall vest in a Board of Directon
coDstituted in accordance with section 7, which may exercise all such powers and
to all such acls and things as may be excrcised and done by the Corporation.

(2) In discharging its functions, the Board shall act on business considera-
tions.

(3) In discharging its functions, the Board shall be grided on questions of
policy by the instructions, if any, given to !t by the Federal Government which
shall be the sole judge as to ryhether a question is a question of policy.

(4) If the Board fails to cary out the instructions given to it under sub-
section (3), the Federal Government may supefsede the Board and appoint any
pcrson or body to fuDction in place of the Board until a new Board is cotrstituted in
accordance with the provisions of this Act; and no such srrpcrsession or appoint-
ment shall be questioned in any court.

7. Boerd.---( I ) Thc Board shall consist of six persons to be appointed by
the Federal Government, of whom two sha'll be from the financial institutions.

(2) The Drectors shall hold omce during the pleasure of the Federal Govertr-
ment.

(3) One of the Directors shall be nominated by the Federal Govcrnment
to be the Chairman of the Board of Directors.

(4) No act or proceeding of the Board shall be invalid merely on lbe ground .-
of the exis(ence of any vacancy in. or defect in the constitution 6f, tne Bdard.

8. Chairmen.-(1) The Chairman shall be appointed by the Fedcral Govem.
ment on such terms and conditions as the Fedcral Govemmcnt may detcrmine.

(2) The Chairman shall, unlcss tbo Fcderal Govemment otherwise dfurcts,
hold offcc for a tEmr of thrce yea6 whiCh thc Federal Governmcnt may, tom
time to time, gxtcrd,
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(3) The Chainnan shall be the whole time chief executive of the Corporation
anO ihatt perforrn such functions as are assigned by thls Act or may bc assigaed

by the Board :

Provided that the Federal Governmen! may utilise tbe services oI the Cbair'
man for any other work.

9. Qualilicaliols and disqualilications o[ Direclors.-No person shall be,

or shall continue to be, a Director who--

(a) is or at any time has becn adjudicated an insolvent or has suspended
payment or has compounded with his creditors;

(b) is found to be a lunatic or becomcs of unsound mrnd;

(c) is or has at any lime been convicted for any offcnce which, in thc
opinion of the Federal Government, is an offencc involving moral
turpitude ;

(d) without lcave o{ absence from the Board, absenh himseu from all
the meotings of the Board for a continuous p€riod of six months or,
if lcss than threc mcetbgs are held within such period, from threc
consccutiYo meetings of thc Board;

(e) is a salaried official of the C-orporation, othcr than the Chdrmu.

10. Execrrtive Cornmitlee {l) The Board may constitutc an Executive
Committe€ consisting of the Chairman and two other Dir€ctors to assist it in
the discharge of its functions under this Act.

(2) The members of the Executive Committee shall hold office lor such
pcriod as may be provided by thc regulations.

(3) The minutes ot every meeting of the Executive Committce shall bc laid
bcforc the Board for approval at its next meeting following the mceting of the
Committe..

(4) Subject to the general or sp€cial directions of the Board, thc Exccutivc
Committce may deal with any matter within tho competencc of thc Boird.

11. Meetirg ol the Boud end Executive Comnitiee.--(l) -fhreB Directors
shall form thc quorum tor a meeti-og of thc Board.

(2) Subject to sub.scction (l), the mcetings of thc Board and the Exccutive
Committce shall be held in such manner as may bc prescribcd :

Provided that, until rules are made in this behalf, such mcetings shall be
called by the Chairman.

1?. Fces lor at@1ding meetirgF.-.-Ihe Directors shall be paid such foes
for attcnding thc mectings of the Board and the Executivc Committec as may
bc prescribcd.

13. Secrecy and fideli{'.-No Director shall assume his offic€ until he has
rracle such declaration of sccrecy and fidelity as may be prescribed.

14. I_ndenmity 
- 
of Dirccioru-A Director shall not be personally respon-

siblc for the acts of any other Director or of any officer or scrvant of the tor.
poration or for any loss or cxpcnditure resulting to the Corporation by reason
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oi the iDsultciency or deflciency in value of oI title to any properry or security
acquired or laken on behalf oI the Corporation, or for anything done by him
in good taith in the discharge of his duties.
;E3s

15. Busbess which lhe Corporation can hansact--Subject to the rules
and rcgulations, iI any, the Corporation may carry otr, transact or do ihe scvcral
khds of businesq and acts hereinafter speciiied, namcly : --

(a) to appraise 1he ecouomic, financial and tecbnical feasibility of cligiblc
etrterprises which make a request for assisEnce;

(b) to subscribe Lo rhe equity capilal oI eligible enterprises;

(c) to make loans and advances to thc eligible enterprises, on mcdium
aDd long-tcrm basis and to proyide assistance for working capital
rcquirement ;

(d) notwirhstanding thc provision of any other law to thc contrary, to
appoint a director on thc Board of Directors of I conpany to which
it has rerdered finarcial assistance;

(e) to guarantec loans and advances granted to the eligible enlcrprises;

(f) 10 participate with other linancial institutions in granting loans and
advances to the eligiblc enterprises ;

(g) to purchase or otherwise acquire, own, sell, transfer and exchangc -
any targible and intangible, movable or immovablo propcrty or asqcts
in the discharge of its business :

(h) to accept and lurnish any lien, charge, hypothecation, or mortglge
or any taugible or inl.angible, movable or immovable proporty or
assets in the discharge of its business;

(i) to enter into agrecments and contracts and execut€ such documcnts
as may be considered necessary for the discharge of its functions;

O to receive aod pay commissions, fees and brokcragc in coorcctioD
with its business;

(k) to invest its surplus funds in securities in the manacr prcscribcd;

(l) to acquire, retain, or dispose of assets of any typc which may in any
way cone into the possessioD of the Corporation in satisfaction or pait
satisfaction of any of its cluims :

(m) to borrow money for the purpose oI its business and to give sccurity
for money so borrowed by plcdging asseis or otherwisc;

(n)

(o)

10 accept deposits of flxed maturities;

to acquire. maintain and transfer its residential and busilcss prcmises;
and

(p) gercrally to do all such matters aEd thinss as rnay bc incidental or
subsidiary to the undertaking of any of the aforcsiid busincss.
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16. Busircss which the Corporation csnnot Ea$eca.-The Corporation
$h8ll not invcst in any shares, stocts or debentures of, or make loans or advances
to, any undertaking which is not atr cligible cnterprise :

Provided that the Corporation rnay deposit its funds with a banking c<''I,pfi)y
in curent or short-term dcposit acaounts.

17. Eligible entcrprises.-The Followilg shall bc eligible to receiYe

assrstarce from the Corporation, oamely :-
(a) undertakings which are wholty or partly owned by the Federal Govcrn-

ment I

(b) undcrtakings taken over or managed by the Federal Goverrmcnt
under the Economic Reforms Order, 1972 (P. O. No. I of 1972): z '

(c) any other undertaking dectared by tbe Federal Governmcnt to be
an eligible enterprise for the purposes of lhis Act.

18. Borrowirg power,-( I ) The C.orporation rnay, with the prior approval
of the Federal Government, borrow lrom the State Bank of Pakistan or any
other lending agencies or institutions.

(2) The Corporation may issue and sell bonds and debentures both in rupecs
and foreign currencies.

(3) The Federal Covernment may, at the request of the Corporation, guar-
antec as ro the repayment of principal and payment of itrterest any sums bor-
roned by the Corporatjon under sub-section (l) or any bonds or debentures
issued by the Corporation with the prior approval of the Federal Government.

(4) Norwithstanding anything contained in the Trusts Act, 1882 (ll of 1Ul2),
the Insurance Act, 1938 (ly ol 1938), and the Banting Companies Ordhnnce.
1962 (LVll ol 1962), such of the bonds and debentures of the Corporation as
have b€en guaranteed by the Federal Govemment under sub-section (3) shall bc
deemed to be inctuded among the securities enumerated in section 20 of the Trusts
Acr. 1882 (ll ol 18E2), and to be approved securities for the purposes of the
lnsurance Act, 1938 OV ol 1938), and the Banking Companies Ordinance, 1962
rl-Vll ol 1962\.

(5) The aggregate of the sums borrowed under sub-section (l) and the sums
due on the bonds and debentures issued under sub-section (2) and the contin-
gent Iiabilities of the Bank in respect of guarante€ or underwriting agreements
shall not at any time exceed twenty times the aggregate oI the amount of paid-up
share capital and reserves of the Corporation.

19. Power to call for psyment before agreed perbd.-Notwithstanding
anli agreemcnt lo the contrary, the Corporation may, by notice require any eligiblc
enterprise to which it has granted any loan forthwith to repay the loan in full, if-

(a) it appears to the Board that in the application for the loan informa-
tion false and misleading in any material particular has been givtn;
OT

(b) the eligible enterprise has failed to comply with the terms of any
agreement with the Corporation in the matter of thc loan; or

(c) for any other reason, it is necessary, in the opinion of the Board, to
protect the interest of the Corporation.



14 THE CAZETTE OF PAKISTAN. EXTRA., FEB. 6, 1973 [l,ARr I

20. Delegation oI powers.-Thc Board may, for the purpose of ensuring
eflicient functioning of the Corporation and facilitating tansaction of its daily
business, by a resolution published in the omcial Gazette, delegate to the Chair.
man or any other officer of the Corporation, subject to such conditions and
limitations, i[ any, as may be specified therein, such of its powers and duries
under this Act as it may deem necessary.

2l . Ollicers and servanls.-The Corporation may appoint or employ such
omcers and servants as it considers necossary for the emcient performance of its
functions, on such terms and conditions as may be laid down by rcgulations.

22. Disposal of plofits.-(l) Thc Corgnration shall establish a Rese nc
Fund to which shall be credited such amount oul of its annual net profit, not
being less than fifty per cent. of its annual net profit, as may be determincd by
lbe Board.

(2) The minimum appropriation of prolits to Reserve Fund fixed under sub-
section (l) shall apply till such time as the amount in the Reserve Fund equals
the paid-up capital of the Corporation.

23. Accounb and audiL-(l) The year of account of the Corporatron shal!
be rhe yeflr commencing rhe fir'st day of January and ending the thirty-first (lay of
Deccmber.

(2) Subject to sub-section (1), the Corporation shall maintain its aocounts
in such rnanner as may be prescribed.

(3) The accounts of the Corporation shall be audited by two auditors who
are chartered accounlants within the meaning of the Chartered Accountants
Ordinance, 196l lX ol /96l), appointed by the Corporation.

(4) The Corporation shall submit to the Federal Government a copy of its
auditcd annual accounts and the report of the Board on the operations of thc
C-orporation for the pteceding year, including a relrcrt on the p€rformance of the
undertakings to which it has subscribed capital or advanced loans or on whose
behalf it has undertaken atry guarantee.

(5) The Federal Government shall cause the audited accounts bf the Cor-
poration to be laid before the National Assembly.

24. Exemption fmm toxes-Notwithstanding anything contained in the
Income-tax Act, 1922 (Xl ol 1922), the Wealth-tax Act, 1963 (Xy ol 1963), the
Busincss Profits Tax Act, 1947 (XXI ol 1947), or any other law for the time
being in force relating to income-tax, super-tax, wealth-tax, gift-tax or business
pro6ts tax, the Corporation shall not be liable to pay any such tax on its
itcome, profits or gains.

25. Copontion not to be banking company.-The Corporation shall not
bc dcemed to be a banking company for the purposes of the Banking Companies
Ordirsnce, 1962 (Lyll of 1962)- or any other law for the time being in force
rclating to banking companies.

26. Liryidation of the Corporation.-Thc Corporation shall rot bc wound
up save by order of the Federal Government in such manner as it mav dlrect.

27. Powq to nake rules---(l) The Federal Govenrment or, subico ro
the approval of the Federal Government, the Board may, by notification in thc
officia! Gazette, make rules for carrying out the purposes of this Act.
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(2) All such rules shall be laid before the National Assembly.

28. Power to make regulations.-( I ) l he Board may make regulations
to provide for all malters not required to be provided for by rules and provision
for which is necessary or expedient for carrying out the purposes of this Act.

(2) Where any provision of the regulations is inconsislent with any pro-
vision of the rules the provision of the rules shall prevail.

29. Repeal.-The National Dcvelopment Financa Corporation Ordi-
nance, 1972 ILVIII ol 197?\, is hereby repealed.

ASLAM ABDULLAH KHAN,
S?crctuy.

PTINTtsD EY TIIB MANAOBR, PRINTINC @RPORITION OF PAXISTAN PRBSS, ISLAUABAD
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