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NATHINAL ASSENMBLY SLECRFTARIAT
Fodvnicaizact, the Sefy fannary, F977

The following Aci: ol Parliement received the gsient of the Prosident 10
thz ¥th Junwary, 1977, anct are hereby published o penerl inloroation —
ACT Noo boor gy

AT AT fa provide now favatos ol ageiceftera! income aad (o give effeet Tooolher
bt il ety al e Fodesn!d Dloverame ar

WHEREAS o0 i expudiens too provide Tor raxation of asriculural ineome i

e country on a unilerm basis and W give effect to other financiul proposals of
the Federal Government

It as hereby enactod s falliows

L. Shart 1ifle and commencement. {1) This Act may be called the Finance
{Supplemeniary] Act, 1977

(21 It extends L the whede of Pakisbin.
31 T shall e ot Toree a1 aoee. o Mowever Thul ineome 1o wlich the

Sixth Schedule applizs, skall be lable v tx for e lind time o UNY ASSEsLment
for the yesr bepinning on the first day of Jubv, 1977,

o 2 Amendment of Acl X1 of (922, The [ollowms amendments shall be made
in the Iocome-tax Ao, 1922 (X1 of 1922). numely —
(b moseclion 20 in clawse (1 in sub-eligse ()

(b abter the words * waed for agricuitural purposes ™ a full-stop shall
be added, aml

(L} the words ~aod @5 either asseswed to land revenue in Pakistag eor
subject tee 2 local rule assessed and enllected by ollivers of (be
Cuneernment as such o™ shall be omitted ;

(77)

T LN I
[234 Ex, Gaz.]

b=



I

THE GAZELTE OF PAkISTAN, DXTRAL JAN. o 19y, [Pary 1

—— e et o e e

—_— -

(2} in seion 4. in sub-scction (3), [or clause {viii), the following shalt be
substitnted, namely —

“{yin) agricultural income subject to the following limits—

{2} where the total areas of land owned or cuwl-
tivaied by such person from  which  such
mcome 15 denived does not exceed tweoty-five
acres of wrigated land or fifty acres ol woir-
rigated land or imigated wnd wnirrigated land
the ageregate of which does not exceed twenty-
five acres of irripated land.

The whele of such
income.

() where the land owned or cultivated by such  Nik
person from which such income is derived  ex-
ceeds twentv-five acres of icrigated fand  or
Hfly aores of unierkpated land oc irripated and
uniroeated lund  the  aporegate of  which
reeeids twenty-live acres of wrigated fand,

Explangtion (1L.—For the purpose of this clause *irrigated land ™
means such land as s imigated by a c.anal_ tube-well, well, Li, spring,
tank or any other artiicial means of rogation.

Explanation (2. For the purposes of computation urder thizs clause

two acres of unirrgated land shall be reckoned as one acre of irripated
lamd. ™ .

(3 an sectwon 10, affer subescetion (9% the following new sub-section shall
be inserted. namely —

“[1th Notwithstanding anything to the conirary containgd in the preced-
ing sub-seetions and section 24, the profits and pains {rom voca
tion of agriculture, heremafter called the agricultural mcorne, of

any person, shall be computed and assessed in accordance with
the rgles contamed in the Sixth Schedule, ™ ;

4y m section 1RA, wm sub-seclion (10—

(a) afer the words ™ In the cass of income ™ the waords * other than

ingome (0 which the Sixth Schedule applies and ™, shall be added,
and

fbY the words “other than™ shall be omitted ;

(5] im sectiom 22, n sobesection (1A)

L]

ia} lhe fcsllowin;}, clause shall be mseried—

“irom the case of a person the mapor porton of whose lotal
income conxists of income to which the Sixth Schedule applies,
by the fflecnth day of Deécember pext followinpg @ and

(by  the cxisting clauses (i} and (ii} shall be renembered ns (i) and
(i) respectively ;
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(6] for scction 224 the following shall be substituted, namely ' —

" ZIAL Every persen who is required to furnish g return onder sub-
spetion (1) of section 22 shall pay the amount of tax payable on
the basis of the said return as reduced by the amount of any
tax aleeady dedocted from his income under section 18 or paw
by him ueder seetion 184, in the [ollowing manher—

(4} where the myjor portion of total income  50% of such tax on the
cansisls of ingome to which the Sisth date on which he furni-
Schedule applics, shes the retnrn and

the balence on I5ih
day of May next for-

lorwiane.

{5 in other chases, on the date an  which
he turmishes the re-
lurn.'*:

(7} ip section 23, after sub-section (6) the following new sub-scetions (6A)
and tal) shall he wdded, namely —

" (6A} Whenever there 1s included m the total income of any person
determined wader the provisions of this Ao, any income to which
the Sixth Schedule applies, the Income Tax {Mhcer shall appor-
tion the tax pavable by such persum in respect of such income
and such tax shall be apportioned in the same proportion as such
ncome beurs o ather meome:.

(6B) In cases to which Sixih Schedule applics and the assessee earns
pgricufiural imeome in more than ooe provioee, the Income lax
Officer shall Furlher apportion such tax in such shares as may
correspond to the apncultural income eurned by the assessee

cach such provioees. ™
t8)  after sectiom 678 the following new section shull be added, numely - —
68, The total tax apportaned Lo cach provinge under sub-seclion (6A)

aid (6B} of seclion 23 shall on recovery be distriboted o cach
such province. ™ and

(9) after the Iffh Schedule, the following new Schedule shall be added,
namely :—

“THE SIXTH SCHEDULE

{Se¢ sub-section | of Section 10
RULES FOR THE COMPUTATION OF AGRICUILTURAL INCOMF

I. Where any person has agricultural inconte such income shall be computed
atter making the following allowances, namely :

(1) Any rent paud for the land wsed by him for apricollure ;

(1) Any sum paid as iterest on capilal borrowed Tor agriculture
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Giib Any sem paid as peonuuom Tor nserance aramst Tisk, damage or
festryetion of butldmgs, machinery, stocks and stores pertasmmg o
aplwcultural  aperdtione

(v Any expendiiure incurred  on repaits of boildines,  machioery  and
plant wwed for the porposes of ewrning sericultural inceme |

tvlin respeel oal deprecatzn et seeh bundingse maghingry, plioan o
urniioee being the propeeiy of the assgsseg osed Tor the purposes of
carning dpricellural incoine. athgr thon buildings, muchinery, plant or
lurniiure in respect of whaeh the assessce s entitled o deprecingion
under clause [vip of sobescetion (2Y af seclosn 10 ol s Act, a wum
eqinvalent 10 such pereentzee of the wrilien down value thereal as
may im any case or class ol cases he preseribed

ivit  Any expenditure on purchase of such  ammols s arg used  for the
plrposes of apricnlarg, which have  died or beeone permanently
uscless :

Ivild  Any sum paid on account of lend revenuy, local  cosses. menicipal
tuxes wnd rates norespect of the agricweltural land ;

vt A sam paud o ocoshu or kind v labour lor careyivg oot agriculiorsl
operalions

fist Aoy ospenditure ncarred on the parchiew of sced. Torlilizer and
pesticides .

fx]  Any suomopaid as waler rats o0 1or purciase of water :

txil Any expendilure dncurred v boring ancoals, tractors and asricebiureal
plements vsed Ter carmng agcoaliure] meome

pxi) Amy expendilure wmeurred  onorepiirs civd mainlgnanes of waler
COILIENES

fxiv) Aoy expenditure meurred on barvestimge and markeung of the apr-
cullural praduce ; anod

Piv) ANy other expendidure nac beirg tn the natwrg of ithe eapital expend-
e of parsons] espeses ol the aasessee, sl o or 2xpanded whaelly
adl eeclusively Tor the purpases of agiculiure,

ToCesr o wactors, agricollural machiery dnd oplements, lohewells wnd
svestment in levelliog  and dewelopment af tamdd being the property of the
cesesace and wsed be i for the porposes of aericoliore. <hall be allowed as
Leductzegy from seccullural meome of the aear in which they are parchased
RATRTES

AOWhere anv deduclon under paragranh 2 tosetlze with allowanees under
subemanerapls fvdoaad (viv of paragraph 1 ocannor e omade i foll inoany year
pwinle, Lp thers beiogn neoagricolfecal imceme charseabds  for that year or such
income being lows than the allowanee, the allowarce or purt of the llowance 1o
whiclh sffect canmd be piven,  shall ke carricd forward and  added o sueh
allowanes for the following year. ™.

30 leeme-tax and super-lax.- 110 Subpecr o the provissss of sub-sections
P20 3 A aned rR g muking any assesament Tor e ovear baringing on the firsc
dav ol July, 1977~

cd o ncome-lax shall beoevaroed G he rates spoeiied o fare Toal e

Schedule ; and
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(h} he riles of super-tux shall, for the purposss of  sectiom 55 of the
Tncome-tax Act, 1922 (XTI o 1422), be those specilled in Pact 10 af
lne Schedole

(2) In making any awseesment for the wear bepinning  on the firse day of
Jubv, 1977, where the tolg! meome ol o company ncludes any proelits and gains
from the life insurance busioess,  super-tux pavable by the  compaoy shall be
reduced by an amounl cqual Lo 1205 per cent of that parl of s ldal income which
consisls of such inclusion.

(AF Tnomwakine any wsscssmeant for the voar besinning on the  frst day of
buly, 1977, where e assesses o a coopertive socicly, 1he tax shatl be pavable
at the nutes specified o peragraph A of Pare I ot purugraph ¥ of Pare T and
pataprupdy A of Part TF ol the Scheduls as 1F the assgssce werd a Sompany W
whicl the provise Ly paragraph A oaf the said Part TT applicd. whichever Lreatment
1w more henelicial 1o The ssessoc.

MY (uh In mukang any assessmiont for the vear begimmng on the Oest day of
July, 1977 whare the total eome of an asscesee includes any peofits and gains
derived from expant of geoads manufectored in Pakislan, income-dax and super-
tax, o[ any, posable morespoct of such probi and gums sholl, sobject Lo the
provisions of clmeces 1hh rey and (b, be redoced by an amount egual to fifty per
cenl of the ncome-iax and super-tax, oaoy, atlributable o osale sroceeds of
such poods :

Provided that wn ihe case of a registered oo, super-tax pavable by it under
pacagraph C of Part 1T of the Schedule slall ke reduced wnder this clause by so
much af such amuoont calewlated on the basis of the 1come-tax pavable oo s
ol income under paragcuph A of Part [oas i owere the wial meome of an
unregisfered Orm as dovy ol exeeed 1he suied soper-tax,

(b} Notbune s cluuse () shall aoply 2o s company which bas nol made soch
effective arranpements as ey he presenbed by the Cenlrul Beard of Revenue
for declaration wnd mayvment i Pakistan ol diadends payable out of itz profits
and gaing Yahlz to 1ax under the Income-tax Aci 1922 (KT ol 1922), and {or the
deduction of ax from swech dividends.

(c) MNothing contaned jp clauses ) and  dpd shall apply o respect ol the
Tollowing eoods or clase of goods, oamely -—

fh o orawe codfon , and

tiek such oiher moods as may be naotifed by the Central Board of Revenue
from fitne L Lime.

i) The Central Board ol Revenue may make rules providing for the com-
paation of protes and the tex attebutable 10 export sales and  for such other
maiters as may be pecassary o give elfect wy the provisions of this sub-seckion.

{3y lo cases o which secuen 07 of the said Act apnolies, the tax chargeable
shath be determined us provided n that sechon, but with reference to the rates
ceferted o in subesgetion (1)

() i oahe puepdses ol mwekiny dedecoen of tux onder section 18, of the
sanl Ach, the raes speeified in Par T and Part 11 of the Scheduls shall apply as
respects the year beginning on the  first day of Jule, 1977, and ending on the

thirhicth diy of lone, 1975,
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{7} For the purposes of this section and of the tates of tax imposed thereby,
ﬂ‘mlcxpmssinn " total ipcome ™ means teta! ingome as determined for the purposes
of meome-tax or super-tax, as the case may be, in accordance with the piovisions
of the said Aet; and the cxpression * public company ™ meany a company—

(1} m which not less than fifty per cent of the shares are  held by the
Governmenl |, or

i) whose shares were the subject of dealings w1 4 registered stock ex.
change in Pakistan at anv time during ihe previous vear and remained
listed om the stock exchange tll the close of that vyear

4. Repeal.—The Fipance (Supplementaryy Ordmases, 1977 (111 of 197,
15 hereby repealed.

THE SCHEDULE
[See seclton 3)
PART 1
RATES OF INCOME TAX

A In the case  of every individual, unrcgistered firm, an  association of
persons, Hindy undivided (amily und every artificial juridical persan referred 1o
in clause (9) of scetion 2 of the ncome-lax Act, 1922 X! of 1921, nol being
8 casg to which paragraph B of this part applics - -

I. Where the taxable mcome does not exceed 107

R, 5,000,
2, Where the taxable income caceeds Rs, S000 R S00—20% of the amount ex-
but does not cxeeed Rs. 10,000 cecding Rs, 3 000,

3. Where the taxable income excecds Ra, 100K Ky 1,500 + 30 af the amount
but does not cxeeed Rs. 20,000 excecding Re, 10,000,

4. Where the taxable Income exceads Rs. 20000 Rs. 4,500 ¢ 407 of the amount
but does not exceed R, 300810, exepedine Rs, 20,000,

5 Whore the taxable income cxceeds Bs. 300040, Ry, 8,500 - 509 of the amount
excegding Rs. 30,000 ¢

Frovided that—

{i} Do income-tax shall be pavable on 3 tolal income which before dedug-
lion of the sutns, if any, exempl under the first and third provise to
sub-sectern (17 of seciion 7, seclion 15, sechion T5A. section 15AA,
seclion 15C7, section 15CC, seclon 15CCC, seetion 15D, section 15F,
sechion 153H,  section ISHH, scotion 381 and seclion 58W  of the
Tncome-tax Act, 1922 (X of 1922), does ood exceed Ry 12,000

{1}y where the total inecome of an dssessec oxceeds Rs, 11000 bol does not
erceed Koo 15000, the income-laa payuble shall not excecd lifty per
cent of Lhe amount by which the wl income exceeds Rs, 12000 -

(i) where the otal  income iocludes  any income feom o share of the
ineome, profits and gains of a lirm o which parspraph C of Part M
upplies, such portion ol the super-tax pavable ounder the said para-
graph as bears to the wlal umount of such super-tux the same propor-
tiom a5 his share of income, profits and gains of the finn bears to the
rotal igcome ol the firm shall be added 1o the teeme-tus payable W
such partomer wader this  paragropl and. i the sum so acrived a1
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exceeds fifty per cent of the total incomc of such partmer (including
s share of income. profits and pains  of the firm). the amount of
Income-tax pavable by bhim under this paragraph shall be reduced by
the aroount of sttch cxoess,

Explanarion. -The expression “ taxable income ™, as used in this paragraph.
means— -

(4}

()

in the casc of an assessee 1o whom or do which  clause (a) of snb-
section (1) of section 17 of the Tncome-tax Act, 1922 (X1 of 1422),
applies, the total ineome

in any other case, the total meome of an assessec as diminished by
the allowance admissible under the first and  thicd provisos (o sub-
section {11 of seelion 7, section 15, section 15A, scetion 15AA, section
15C, seclion 13CC, section 15CCC, section 15D, section 15F, section
15, section i15HH, section 38F  and section 38W of the Income-tax
Act, 1922 (XI of 1922}

In the case of every local authonty and i every 30 per cenr of the
case 1ir which, under the provisions of the Income- tatal amount.

tax Act, 1922 (X1 ol 1922% income tax is to he

charged at the maximum rale.

In the case of every company, being a public com- 30 per eemr of such
pany of a fargign association declired to be &4 income.

company by the Central Beard of Revenue under

clause (53A) of section 2 of the Ingome-tax Act,

1922 0XT of 1927, on the total income exglu-

diti such part of the total mcome as consists of

any doaidends or henus or bopus shares  to

which sub-paragruph (3) or sub-paragraph (4% of

purapraph A of Parl 1] applics,

[t the case of =very other company, on the totul 30 per cemt of such
icome excluding such part thereof as consists of  Income.
any bonus or bonus shares ta which sub-

pacagraph (4) of paragraph A of Part I
rpphes,

Part I
RATES OF SIIPER TAX

Ralex

Im the case of a company,—

(1)

{2

on the toal income, excluding such part of 35 per cemt of such
the Lotal incoane as consists of dividepds o incotne in the case of 3
bonus or bonus shares to which sub-parapra- banking company and
phs (3) and (4) apply, where such company is 20 per cent of such in-
A company e which paragraph C of Part | come 1n the case of a
applies, company other than a
banking company :
on the total income excluding such part of the 35 per cent of such in-
total income as consicts of bonus orbonus  come in the case of a
shares 10 which sub-pavagraph (4) applies banking company and
wliere such company is a company to which 20 per cent of such in-
sub-paragraph (1} does not apply. come I the case of a
company “other thap a
bankipg company:
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arrangements as muy be prcwcul‘l“tt Lﬂ L|'|q. Cental Bowrd of Rovewws in this
behalf for the declaration  and puyment i Pakiton of dividends pavable oot
of such profits and gwins  and for the  deduction of tax trom such dividends,
rebates shall be allowed as folliws :

(17 a rebale «f 5 poer cent to such company mew being o banking con:pany
il il 15 a public company ;

i1t a rebate of 5 per eont o sueh company not beine & banking company
if it ix a public compary o which  claose (i) does ot apply, if s
paid-up capilal plus free reserves ws omohe lest day of the proviews
vear does not exoeed Bao 50040600 ¢

{iiiy a rebawe of 5 por eond on s mueh of the inceme, peofits and gains
of such company, being a puble company, as are derived By 0 from an
industrial undertuking af ity puid-up capital plus [ree reserves as on
the last day of the proviows vear does il execed Rso MRG0

(iv) @ tehale of 3 per cent an so much ol the meome. profits and gains
al such C{HTI]'!.lTIjI.', as are decived by it Trom an indoslzad u!ld-:_'rl;ik'mg
commencing commercial prodoction at any fime hetween the st duy of
Julv, 1973 and the thirteth day of June, 1980 (hoih dies nelusivey of
the original cost of Daed assety foveluding the cost ol Taody vwned by
the company anmd used by 1he wnderiwking  dons eacoed

3000000 vy howewver that no rehale undsr clauses (i) end (il
shall be allowed to such comnpany @

(¥v) a rebule of 10 per csnt to such company i respect af s income,
prafits and eains ta which sub-seclion {9) of scotion [} of the Tneome-
tux Act, 1922 (N[ of 1927), applies o which are de rm_cl by it oin
Pak'sian frome processing, [receng, oreserving and canntur of food,
vepetable, fruit, gram, meat. fish “und poadiry .

fvit oa rehate of 15 per cont e sugl: company onosa much ol e inceme,
profits aml paing aceruing or arsing owsids Pakistan o which sub-
seetiom (4y af  seclion 3 doce nol apply as are brougbo by Qv
Pakistan.

Explanation—T he rarm ** industrial vodertaking 7, a5 usod o clawse (i}
means an undectaking which s sel up or enmmenced 0 Pakidan on or
after the 14h day of Aupust, 1937, and whoch employs 0 cooor e
persons in Pakislan and iovolves the use of slectrical enersy ar any other
form of energy which i« mechanically lrapsnitted and 1s ned generawd
by human or animal agency or (1) twenly of mare persons in Iekisiop
and doos not wvolve the use of electoical energy wr o aoy wiher feem of
encrgy which s mechanically transmitted and Js not geocraled by husicn
or animal agency und which 15—

(it copuged in—

{a) the manufucture ol goods or malenuls or the subleclioe of
pods or materinds 1o any process, wiich  substantially
chanpes their orginud condition |

by ship-binlding -

1ch  gencralion, transformation, conversion, lranstussion or dis-
tnbuticn af electrivul goergx, ©r the supply of hydroic
pOwer ;
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Wy the working ol any mung, sl-well or olber seurce of mineral
deposits not being an undertaking to which the Second ang
Third Schedules o the locome-dax Act. 1922 ¢X1 of 19223
apply o oor

{11} aoy other industrial underaking which may be approved by the

Centrae Board ol Reveoue Ter the porpose of this clause.

(3 beowhoel paracraph © of Par 1 oapplics. on the aoeunt representing
mcome brom dividends from a company having s eepistered office in Pakistan-—

Auras

(ar) wlhere such dividends are reccived by a public 80 per cont of such amount .
caompany and are declared undd paid by a com-
paoy formed and resistesed 1 Pakistion onder
the Companies At 19130V ol 1913, ora
bedy  corparate formed 11 persoance of a
lawe within the lesislative competzace of
Farliament in respect of e shate capilal
asued, subseribed and pand aler the four-
teenth day «of Ausust, (547,
(8} in other cascs, |5 per cent of  such
amount.

(4) on the whole of the amount represeiting the face value of any bonus
shares or the amaunl of any boanus issued by te company to its share-halders with
3 view Lo oincreasiiy s maid-up capital -

oty
() whera a company which isseed shares o |0 per cent  of such
bonus, as the case may he, is a public com- aoiount,
pany.
A 10 ather cases. 15 par cemt of such
amount,

. In the case ab every [ocal authority un the whale of 12,5 ner cent af the total
the tevial ingome, IMCLHTLE.

-

. Inthe cuse of every registeecd firm -

(1) where the tatal income does not exceed hisTs
Ra 15000,

{2} where the satalineome exeeeds Re, 15,000 bot 5 per cent of the amount
dacs not excesd R, 30080 exceeding Rs. 15000,

{3y where the total income exceeds Rs 000 Hs, 730 pfus 10 per cent
Bt doos nod exceed Ra, 80,0000, of the amaunt exceccd-

the R 30K
(dp wheoe the fotal fcome excecds Rs G000 Rs. 3,750 plus 20 per cent
hut does naor gxeegad [s, |0 00 of the amount cxoced-
tng Rs. a0,000.
where the total ingome exceads Rs. FO0000. R 11,750 plus 30 per
cent of the amount
exceeding R, 1.00 000,
Expleciation —The term “registercd firm ™ as used in this paragraph means
w lirm registered under seclion 264 of the neeme-tax Act. 1922 (XT of 19223,
or & firm treated as o oeeplslered lirme ander ¢laogse (b of subeseotion (5) of
sechion 23 of the said Act
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