'[AS LAID BEFORE THE NATiONAL ASSEMBLY]
ORDINANCE No. VI OF 2022
AN
ORDINANCE
further to amend certain tax laws

WHEREAS, it is expedient further to amend certain tax
laws for the purposes hereinafter appearing;

AND WHEREAS, the Senate and the National Assembly
are not in session and the President of the Islamic Republic of
Pakistan is satisfied that circumstances exist which render it
necessary to take immediate action;
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-NOW, L.{CREKEF;;QQ:N&‘U. ¢l the powers conferred by clause (‘\
Article 89 of the Constitution of the Islamic Republic of Pakistan, the President

of the Islamic Republic of Pamstan 15 pleased to. make -and promulgate the
‘foIlowmgOrdmance— : o e

, el Short title and commencement——(i) Thzs Ordmance shall be
"caHed the Tax Laws {Second Amendment) Ordmance DO i

(2) Tt shaIl unless spec1ﬁed ot’nerwme come mto force at once:.

s Amendments of the Sales Tax Act, 1990 ~—1In the Sales Tax Act, : e

\

o 1990 the followmg further amendments shail be made namely —

. (a) in sectmn 2 in clause (46) in: sub—clause (1) m the expianatmn,. _' _

: after the word ¢ electm:lty” -the expression or natural gas mcludmg :
.Te- ga31ﬁed liqueﬁed natural gas” sha:ll be 1nserted

(b) m sectlon3——-;‘ i

(1) for sub—section (9), the followmg sha}I be substltuted and shall .~

be deemed to have been S0, substxtuted from the 1st- day of S :

: ;J uly, 2022 namely —

; “(9) Notwnhstandmg anythzng contamegi in- sub-sectxon (1),

*shall be charged from retailers; other. than thosé falling in: .
" Tier-1, through their monthly ‘electricity: bills, .at'the rate of -~ -~ -
- five percent: where. the monthLy bill :amount does not exceed Sy

rupees twenty. thQUSand and at the rate of seven and half -

- pércent where: the monthly bill ameunt: ‘exceeds the: aforesaid -

L  amount and the electricity supplier shall depos1t the amouint s0
fo i eollected dlrectly without adjustmg agalnst Histpt e

3 Provided that the tax under ‘[hLS sub-section shall be in
i _addmon to the tax payabie on suppiy of electnmty under sub-.
g r‘sectxons{l),(lA)a.nd(S) — :

Prov1ded furl;her that the CommISSloner of Iniand

,Revenue having jurisdiction- shall issue order to.the electricity ~

puer oo ife supplierregarding exclusion of a person. who is elther a Tler-l -
MR B 'retazler or not aretaller » and e :

: L 1 - (ii) aﬁer sub-sectxon (1 1) the followmg new sub—sectlon shall be,- sl

'_.added namely—— Az
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“61'2) Notwuhstandmg anytﬁré oontamed in th:s Act, the Federal =

Government may, in licu of or in addition to the tax under

e date as it may deem fit, from retailers, other than those falhng

N specnfy the mode manner or tlme of" payment of such tax::

' speczﬁed for: dlﬁ'erent persons or class of persons and

columns (2) and (3) shall be added, namgly =

: combust:on plston engmes) of 3 to 36

: namely—- S ",_ \ ‘_ , - ? _‘ S B A‘ Bl e

L SGON Speclal prowswns relatmg to payment of tax through electncnty, g
‘7 connections. (1) Not\mmstandmg anyﬂung ‘contained in the: =
"/ Ordinance; a‘tax shall be' charged and collected from refailers other . .
than Tiér-I retailers as defined in ‘the Sales Fax Act, 1990 (VILof -~ -
'1990) and: speciﬁed service providers:on ‘commercial electricity .~ - -
"~ connections at.the; rates - specaﬁed in the 1ncome tax general order'j 4

i 1ssued 1n terms of sub-sectlon (2)

(2) ""For the purposes of tlus secnon, the Federal Govemment or: the
" “Board with the approval of the Minister m—charge pursuant to the

L may, issue an mcorne tax generai order to—— :

o5 (a) prowde the scope, tmie payment, reeovery, penalty, default e
surcharge, adjustment or refund of tax. payable nnder t‘ms =

\ e

sub-section (9), by notification in the: official Gazette, levy
and’ collect such amount of tax at such rates and from such -

X s o in Tier-1, through- their monthly electncxty bill, and may also -
Prouded that dtfferent rates or amounts of tax may be'. e

(c) in the Sucth Schedule in Table~2 in colurim,(l), aﬁer serlai number :
.54, the: followmg new serial number and’ entrles reiatmg thereto m_-

‘-'."‘5-5.; L_Smgle cyimder agrtculture dlese! Re'speetive:'_-;-:_-,v'._ :
L0 ] engings: (compresswn ignition’ mternal heading_s;“-’v.{*r' s

st 3 Amendments ot‘ Income Tax Ordlnance, 2061 (XLIX of
S ;'}‘2001) ~In the Income Tax Ordinance,. 2001 (XLIX of 2001) the f‘ollowmg,- il
s ,further amendments sha]lbe made, namely—— ‘:5'.*-- :

(1) for sectlon 99A, the followmg shall be substituted and shall be7 W
deemed t0 have. been so substltuted frorn the }st dafy of July, 2022 1

,_approval of the Economic Coordination Commmee of the Cabmet ;_ =




el

section in such manner and with Such Cgndiliens as may iu—;’_'

: spec1f' ied;

(b) provide the coliectnon of tax on the smount of bill -or on any =

+“basis of consumption, in addition to or in lieu. of advance tax
' coilectlble under sub-section (1) of section 235, at such rates
- _or amounts, {from such date and w1th such condxtlons as may
5 be spemﬁed
ey provxde record keepmg,. ﬁlmg of return; statement and
iy _assessr’nent in such manner and with such conditlons as may
i be spemﬁed g
v f;(d) pmvxde mechamsm of coliectlon, deductxon and payment of
et T respect of any person : ; :

(e) .:mclude o exempt any person or classes of persons any

- iicome or-classes of income from the apphcatlon of this e
- section, in such ‘manner and W1th such condltions as may be e

spec1ﬁed and

e ) prowde rhaf tax, collected under thls section. shaﬂ in respect of

 such persons or classes - of persons be ad;ustablge final or -

minimum, in respect of any income to such extent and mth
- such condmons as may be speciﬁed ' :

o '(3) The prov:sxons of sub-secnon (1) of section 235 shaﬁ“apply to the
: - persons‘as ‘specified-therein unless specxﬁcally exempted under thei.

. income ta.x general order issued under sub-sectton (2)

el _(4) Theprovxsnons of sectlon IOOBA and rule 1of the Tenth Schedule
... shall not apply to the tax collectible - under-th;s section unless .
. specifically provided:in respect of the person or class of persons - -
menttoned in the mcome tax generai erder 1ssued under sub—sectxon S

. (2) in sectlon 235 the’ sub—sechon (IA) shall be omltted and d_ﬁ'eme d to “‘.' ,

hﬂVe been so omltted from the 1st day of July, 2022

S . ‘(3) m the Fu'st Schedule in Part IV — :

(a) m Dmsmn III, in clause (2), for the 'Fable the followmg shaII iR

be substltuted, namely.__ -
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: “(ha) tax collected under section 234 durmg the penod startmg from
the date ‘of ‘commencement of the Tax Laws. (Second e
Amendment) Ordmance 2022 and ending on'the 30th day-of -
- Jung; 2023 in- respect of goods transport and passenger R

4 4 Amendments of the Federal Exc:se Aet, 2005 — In the Federai' e
Exmse Act, 2008, in the First Schedule, in Table— I m eolumn {1), the followmg

(5) in the Tenth Sf:hedule in Rule 10 after the omitted clause (h), the- e

_and Investment ‘Company or Kuwa1t Investment Authonty e
.~ being ‘dividend of the Pak-Kuwalt hwestme%t Company - NS
" Pakistan_from the. -year of mcorporauon of Pak—Kuwmt g

Investrnent Company and

followmg new clause shall be mserted namely =

transport vehlcle

furfher amendments shall bernade namely T

& / e Rs per seat per | Rs. perseat per
. “S.No Cgpa_city | annum Non-Air annum Air
hEs e Conditioned | Conditioned
_ (1) ey ) Q) (4) -
P (o ‘4 or mare persons but. less 0o ‘375-' ]
7" -lthan.10. persons . Tl Sy SR
- |10 or more persons, but less ' : = T
2 : than 20 persons, _' ; 5"9, S _'7‘50"'
3 :20 persons dr mote ‘1000 el 1500".; and -
: (b) m D1v151onIV clause (3) shall be ormtted
(4) m the Second Schedule in Panl—-—__; i =
(a) aﬁer omltted clause (5), the follovnng new clause shall bef
;. . “inserted and deemied to have been so mserted from the lst day
- f July, 2022 narnely— : S & i
. “(SA) Any allowance or perqu131te pmd or allowed as such outsxde iy e
e Pakistan’ by the Government. t0 a cmzen of Pakistan fori
e 2 rendermgsemee outsuie Pakxstan s and i o
"g(b_')'-ffaﬂer lause (105B), e followmg new clause shall be
gl ,_;‘\mserted, namely-—-_-"_' i . E : _
o “(IOSC) Any inGome denved by Kuwalt Foréxgn Tnadmg Contraetmg, e
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"{a) against. serial- number 7 in column (4). for \‘(3 word “Ten
rupee”, the Words “Three hundred and ninet; ru}) ees ,SE‘*” oe
subsututed :

(b agamst serial number 9, in column (4) for the words “five
- thousand nine - hundred”, the words ,“su( thousand five :
i hundred” shall be substltuted and

(e agamst serlal number 10 in column (4), for the words “one
. thousand eight hundred and fifty”, the words “two thousa.nd's
and ﬁﬁy” shallbesubstxtuted Lot B
SRS Amendment of sectlon 8 of the Fmance Act, 2022 -—In thef
Fmance Act, 2022, in section 8 the follounng further amendments shall be made
nameiy—..; e e Chm et : ,
TR %

shallbemsetied,namely- ,
: 7"‘f(ca9 motor vehzcle held in- Paklstan” mcmdes car, caravani_

; 'automobﬂes, jeep, hrnousme pickup, sports utility vehicle,
trucks -vans, wagon and any other automobﬂe excludmg—

'_-.(i)- 2 motor vehlcle used for pubhc transportation car’nage of 5

e goods and agnculture machmery, and

: : h (a) in sub-sectlon (13), aﬁer clause (c) the fol!owmg new clause s ;

. (u) any motor vehlclo held m Paklstan by a forelgn dxplomat or '.__ e

RS § fore1gn dlplomatlc mISS{On i anch ]

./_

(b) in the Flrst Schedule for the express:on “(See section 1)” the._ A

; expressnon “[See sub-sectxon (1)]” shall be substxtuted o

J

e .1
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, Statement of Objects and Reasons

The purpose of this bill is to lay the Tax Laws (Second Amendment)
Ordinance, 2022 (VI of 2022) in the National Assembly under sub-paragraph (i) of
Paragraph (a) of clause (2) of Article 73 of the Constitution of the Islamic Republic
of Pakistan, 1973.

2. The amendments are being introduced with immediate effect through an
ordinance in order to remove difficulties faced by the taxpayers in implementation
of certain provisions. Additionally, few corrective measures have also been
incotporated in this Ordifiance to rationalize certain taxes and rates.

3.  The Ordinance seeks to amend the Sales Tax Act, 1990, Income Tax
Ordinance, 2001, Federal Excise Act, 2005 and section 8 of the Finance Act, 2022.

ter for Finance and Revenue



