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SENATE"S:ECRE%ARIAT

REPORT OF THE SENATE STANDING COMMITTEE ON FINANCE
AND REVENUE ON THE POINT OF PUBLIC MPORTANCE RAISED
BY SENATOR "FIDA - MUHANIMAD ) IN THE SITTING OF THE

_ SENATE HELD ON_ 4“‘ October. 2022 REGARDING THE “OPEN]NG
OF LCS AT APPRECIATED RATES BY THE BANKS

A, Senator Saleem Mandv1walla, Chauman of the Standmg Commlttee on Finance, _
~and. Revenue ‘have the honour to present on behalf of the Commlttee this' report on
_ _dlscussmn on the Point of Public Importance faised by Senator Fida Muhammad in the sitting

‘of the Senate held on 4™ October, 2022 regardmg the “Opening of LCs at appreclated rates by
the banks. - '

2. - The composition of the Committee is as under:
1. Senator Saleem Mandvxwalla . _ Chairman
2. Senator Sheiry Refiman® =" . - ' Member
- 3. Senator Farooq Hamiid Naek A . . Member
4. Senator Musadiq Masood Malik ', 7% B “Member
5. Senator Saadia Abbasi . ' " Member -
6. Senator,Shaukat Fayaz Ahmed Tarin ‘ . Member
- 7. Senator Mohsin Aziz . _ - ~ Member
8. Senator Faisal Saleem Rehman . Member
9. Senator Zeeshan Khanzada - B Member
10. Senator Kamil Ali Agha - . Member
11. Senator Syed Faisal Ali. Subzwan o * Member
- 12. Senator Muhammad Talha Mahmood =~ - S Member
13. Senator Anwar ul Haq Kakar : : : - Member .
14. Senator Dilawar Khan ‘ Member

15. The Minister for Finance and Revenue ' B Ex-Officio Member

3. The following members attended the meeting on 11" November, 2022:-

1. Senator Saleem Mandviwalla . . .= ) _ Chairman
2. Senator SenatorMohsin Aziz T . Member-
3. Senator Kamil Ali Agha .. . P Member
4. Senator Faisal Saleem, R_ehman oL _._:-,- R Member
5. Senator Dilawdr Khan' . o Member .
6. - Minister of State for Finance and Revenue o e e Ex-officio Member
7. Senator Kamran Murtaza - e T Mover
" 8. Senator Fida Muhammad . C T Mover
_ 9. Senator Hidayat Ullah . ‘ : Mover

.4, The Governor State Bank of Pakistan bmefed the Commlttee regardmg the agenda that the

problem of LCs began when the current account deﬁcn: mcreased last year and the exchange rate
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was pressurized in May/]un.. which led to more volatility, due to which the banks had a sh ot;tfalt
of inflow, as a result of which rates were charged at a rick premium. Je added that a thorough
investigation has been [natie, which w. n.u: Be finalized soon amd action wou[d be taken against
the culprits. Senator Fida Muhammad and Senator Dilawar Khan said that the banks Had. charged
-the extra billions of fupees, and whether this amount be retunded back to the customers, The
Chairman Committee mqmred regardmg the actions of the SBP against these banks. The
Governor said that once the mvesttgatmn is concluded the SBP would resolve the issue
according ‘to their policy. The’ Mmlstel of State for Finance and Revenue said that a penalty
would be 1mposed on banks accordmg to law. She further said that a reasonable charge is
acceptable by the banks bt - overehargmg i§ not acceptable. Senator Mohsin Aziz inquired

regarding the amount which would t lg,e con:udered & reasonable overcharge.

5. Senator Dilawar Khan enhghtened Lhe Committee that comnercaa‘ banks feuled to mform
their customers regarding the 1.C prxce dunng the opening. Secondly, he added, the remzttances
_ received agalnst the LCs are converted to PKR. He mqmred that whether rhe remltranees
provided o the customer are at the actual pnee of the doliar, ér 'mt. ThHé Cove: ner SBIJ said thiar
the exporters have the flex1b111ty 10} go te other ‘baks’ lookmg Wra better ate’ Tn teris of
importers, volatm" 51 1r.,re.gn J{chm o¢ r!'!d I\qulclz“y 1ssues rome into pl’ay f:ome banks
overcharge the customets, m Whlt.h chse the customers have the’ optlon to wait. In casé’ the
customer does not want to wait, the bank would not be able to prov1de the Tate of the prevallmg
day since the dollar- would have te be borrt wed by the bank. The banks can however link the
customer to the bank they are borrowmg the dollars from, to keep the customer in loop He added
- that the SBP is currently 1nvest1gat1ng this issue. The Mm1ster of State for Fmance and Revenue
. said that the 1nvest1gatlons are bemg conducted and penalty would be deterring for the banks.
The Comn‘nttee directed the SBP to provxde the detail regardlng the issue of LCs and
overehargmg from the peop]e Whether thJS was a pohcy violation "or not; and how much

additional money.-was made by the banks. mdlv:duall}f and;,. whethm the customers. will;be

patdreparatlons ornot ) ; NNt s e s e
6.  The followmg members attended the meetmcr on 2.: .\Io .’exuber. 2022- i
------ vt ROREFINE I SO S S SOPNEFINIINES PRRENCRR
1. Senato’r Saieem Mandv;waﬂa » ‘ S Cha;rmat‘
2 SenatorKamﬂAh Agha o 7T vlember '
3. Senatdr Ditasvar Khn - 570" 107 I Wertiber iy :
4. StateMlmsterfor Finance, Revenune-- . - ¢ Ex- -Offizio Member
- 5. 'SenatorKamran Murtaza . L _.Mover
6. Senator Dr Afnan Ullah Khan _ Mover
7. The Chalrman Commlttee asked the Mlmstry whether the issue had been reso]ved yet,

or not, The Mmzster of State for Fmance and Revenue satd that the said agenda items were




taken ‘up durmg the last meeting, where it was dlscussed thoroughly She requested the

Chamman Commlttee to dispose of the agenda item, addmg that they can be taken up again in B
) case any speolﬁc issue arises and she assured that the 1nvest1gat10n report contammg all

© details would be ‘Submitted to the Comnuttee The Commlttee dlrected the SBP to submit the

1nvest1gat10n report once ﬁnallzed to the Commlttee The Connmttee thereafter dlsPosed of
' the agenda '

‘ (Sent_or:Sal z Mandvlwalla)

Secretary Committee Chanman Commlttee



