SENATE OF PAKISTAN

SENATE DEBATES
Tuesday, February 23, 2010

The Senate of Pakistan met in the Senate Hall (Parliament
House) Islamabad, at three minutes past eleven in the morning with

Mr. Chairman (Mr. Farooq Hamid Naek) in the Chair.
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Questions and Answers

We may now take up _{)1 J")l Ll ﬁ) w/’-f -
questions. Question No. 19 of Abdur Rahim Mandokhel Sahib.

19. *Senator Abdur Rahim Khan Mandokhail: will the

Minister Incharge of the Cabinet Division be pleased to state:

(a) whether the Government has re-instated all the sacked
employees of Intelligence Bureau in pursuance of the
provisions of Sacked Employees (Re-instatement)
Ordinance, 2009; and

(b) whether it is a fact that those reinstated employees are
neither being paid monthly salaries on regular basis nor
they have been paid other financial benefits admissible
to them under the said ordinance, if so, its reasons
and the time by which the same will be paid to them?

Minister Incharge of the Cabinet Division: (a) Yes.

The re-instatement of sacked employees in Intelligence Bureau has
been made under Sacked Employees (Re-instatement) Ordinance,
2009.

(b) The reinstated employees in Intelligence Bureau are

being paid their monthly salaries on regular basis.



It may be mentioned that in accordance with the ordinance,
Intelligence Bureau reinstated the sacked employee in one scale
higher of their substantive pay scales they held at the time of
termination of their services. However, AGPR raised objections to
the placing of reinstated employees in one scale higher and asked
for the endorsement of Finance Division. Accordingly, Intelligence
Bureau referred the case to Finance Division for endorsement as
demanded by AGPR. Afterwards, the Finance Division while issuing
instructions to AGPR to release the provisional pay of reinstated
employees, advised Intelligence Bureau to refer the case to
Anomaly Committee for guidance / clarification. Accordingly, the
issue was referred to Anomaly Committee.

The advice of the Anomaly Committee has been received on
19-01-2010. In the light of advice of Anomaly Committee,
Intelligence Bureau has approached the Finance Division with the
request to issue further necessary instructions to AGPR to pay the
monthly salaries to the reinstated employees in one scale higher.

As regards the payment of other financial benefits admissible
to the reinstated employees, like the arrears for three years in three
equal installments the Intelligence Bureau has requested the
Finance Division to release the requisite funds. The same are yet to
be provided by the Finance Division. However, Intelligence Bureau
is vigorously pursuing the case with concerned authorities in
Finance Division for early release of requisite funds. The due
installments will be paid to the reinstated employees when the funds

are received from the Finance Division.

Mr. Chairman: Any supplementary?
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30. *Senator Moulana Gul Naseeb Khan: will the Minister
for Water and Power be pleased to state whether there is any
proposal under consideration of the Government to construct new

dams on river Swat and river Panjkora in Malakand Division, if so,

its details?

Raja Pervaiz Ashraf (Minister for Water and Power) :
There is no .may proposal for construction of new dams on Swat
and Panjkora rivers by WAPDA.

However, Ministry of Water and Power has assigned Munda
Dam Project on Swat river to WAPDA for Detailed Engineering
Design and Construction which will be initiated after clearance court

cases.

Mr. Chairman: Answer taken as read, any supplementary?
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Mr. Chairman: Next Question, Abdur Rashid Sahib.
-qug/’éé‘/z/ J
32. *Senator Abdur Rashid: Wil the Minister for Water and
Power be pleased to state:
(a) the number of Grid stations in Bajaor Agency; and
(b) whether there is any proposal under consideration of
the government to install more grid stations in the said
agency, if so, when?
Raja Pervaiz Ashraf: (a) At present there is one No.
66 KV Grid Station at Khar Bajour Agency having 03 Nos. Power
Transformers of 10/13 MVA capacity each. One No. Power
Transformer of 10/13 MVA capacity installed at 132 KV Grid Station
Timurgara is also feeding the Bajour Agency.
(b) No. Only the up—gradation of existing Grid Station from
66 KV to 132 KV at Bajour has been approved by CDWP with the

estimated cost of Rs. 453 million.

Mr. Chairman: Answer taken as read, any supplementary?
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33. *Senator Abdur Rashid: will the Minister for Water and
Power be pleased to state:
(@) the number of dams in FATA; and
(b) whether there is any proposal under consideration of
the Government to construct more dams in FATA, if

so, the names of Agencies where the same will be

constructed?
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Raja Pervaiz Ashraf: (a) The Warsak Dam is the only

completed project in FATA (Khyber Agency) and in operation since,
1960.

(b) The following dams are under construction/study in

FATA:
Sr.  Name of Projects Agency Status
No.

1. Gomal Zam Dam South Waziristan Under construction

2. Kurram Tangi Dam North Waziristan Ready for Construction

3. Munda Dam Mohmand Detailed Engineering Design to

be initiated.

4. Bara Dam Khyber Engineering Study in progress

5. Chowkas Dam Malakand Engineering Study to be initiated.
6.  Totakan Dam Malakand Engineering Study to be initiated.

Mr. Chairman: Any supplementary?
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35. *Senator Prof. Khurshid Ahmed: Will the Minister for

Water and Power be pleased to state:
(a) the date of approval of Mahl Hydropower project on

Rivers Mahl and Jehlum in Azad Jammu and Kashmir;

(b) the progress made on this project so far; and

(c) whether it is a fact that a consortium led by Korean

Companies offered help in the said project, if so, the
progress made in this regard so far?

Raja Pervaiz Ashraf: (a) The Government of Azad
Jammu and Kashmir (Government of AJ&K) decided to develop the
Mahl Hydropower Project. (“the project’) through Public Private
Partnership (PPP) under the Power Policy, 2002. Accordingly the
Government of AJ&K advertized the project in 2008.

(b) The Project could not move further due to non
availability of PPP Model with the Government of AJ&K. Model of
further implementation of Mahl Project is being reviewed by a
Committee formulated by the Prime Minister of AJ&K.

(c) Six companies including Korea Electric Power Company
submitted their proposals to the Government of AJ&K. Due to
unavailability of PPP model the project could not move forward by
Government of AJ&K. Ministry of Water and Power through PPIB

has requested Government of AJ&K to issue NOC to handle it at
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federal level. The work on this project will commence soon after the

decision of the Government of AJ&K in the matter.

Mr. Chairman: Any supplementary?
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43. *Senator Moula Bakhsh Chandio: Will the Minister for
Water and Power be pleased to state whether the
Government is contemplating to construction / install power
plant on Chashma-Jhelum link canal, if so, its impact on

the supply of water to Sindh from that canal?

Raja Pervaiz Ashraf: (a) The Government of Pakistan is
exploring every possibility for power generation in the country. In
this scenario Government of Punjab to join hands with the
Government of Pakistan in the efforts to produce cheap hydropower
intends to install 44.3 MW Hydel Power Project at Chashma (C-J)
Link Canal outfall.

(b) The project is based on run of the canal concept and
will be subject to operation of the canal authorized by IRSA out of

the share of water allocated to Punjab. It therefore will not affect
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the share of water of the Sindh Province. However, the matter has
been taken up by IPC Division for-resolution at the IPCC level with

the participation of all stake holders.

Mr. Chairman: Any supplementary?
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Senator Mian Raza Rabbani: Sir, it is a question of
institution and it is a question of Constitution. The Prime Minister
called the two Chief Ministers, if the Prime Minister can call the two

Chief Ministers then why is the CCI being by passed.
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¥ 1t 5 « reservation 8,1/,//L{—ﬂgf£b¢w";§,l/&wu¢&w‘f/
w‘f_',u/%ﬂé_,)/w“/édl,,é&)/y;ykforum Punjab Government
part 3/ u:wé_,/u/ u,),/uxtctgu;/clear $ by -tk 0/ L/
,&_lrrigation Ministers Ldn‘LChief Ministers U’.’””"”‘E{Jf& play
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fw%ﬁ,{,);%fffb/é,uﬁl‘é/ui,,l,wiéiﬁjb{glzEU’;interpretation
Lc)' Uj,?,g)/agree 4,,4)7{,,,? GAcl Lv?ﬁ calculation J;,T
agree a,ﬁuy;f&’&ffw;wf/w} J;LL?)/agree Jelrsa [~
'Jf*él-?UL}MLCCI forum /{}L)/‘/:&
el AR
Senator Mian Raza Rabbani: Sir, it is very sad what
the honourable Minister has said and this is the last comment | will

make. It is very sad that the honourable Minister is equating Irsa

with a constitutional body i.e., CCI.

Mr. Chairman: Right, thank you. Q.No. 46 Begum Najma
Hameed, yes, Chattha sahib on her behalf.

46. *Begum Najma Hameed: Will the Minister for Water and
Power be pleased to state whether there is any negotiation in
process for purchase of electricity from any foreign country, if so, the
name of said countries with other details?

Raja Pervaiz Ashraf. There are three proposals under
consideration for import of power from following two foreign
countries.

(i) 1000 MW from Iran for the National grid the feasibility

study is under process:

(i) 1000 MW from Tajikistan— PC-I is under process.
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(i) 100 MW from Iran for Gwadar construction of

transmission line and grid station is under execution.

Mr. Chairman: Any supplementary question?
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47. *Senator Haji Mohammad Adeel: Will the Minister for

Water and Power be pleased to state:

(a) whether it is a fact that Jaban Power House Malakand
N.W.F.P. is non functional since long time, if so, the
reasons thereof indicating also the date since which it
is non functional; and

(b) whether it is also a fact that the said Power House is
owned by the provincial Government, if so, whether
there is any proposal under consideration of the
Government to hand over it to that Government?

Raja Pervaiz Ashraf: (a) It is a fact that Jabban Power

House in Malakand is non functional since 12-11-2006 due to fire
incident. It is now under the process of rehabilitation.

(b) It is also fact that said power house was in the
custody of Govt. of NWFP before creation of WAPDA, 1958.
However, this project alongwith other small Hydels in Punjab was
handed over to WAPDA by the Govt. of Pakistan along with all
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assets, after establishment of WAPDA, under the WAPDA Act,
1958.

At this stage, there is no such proposal under consideration
of WAPDA regarding handing over of this power house to Govt. of
NWFP.

Mr. Chairman: Any supplementary question?
Pl S e 5 ey B T
Selpgraty
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Punjab were handed over to WAPDA by the Government of

Pakistan along with all assets, after establishment of WAPDA, under
the WAPDA Act, 1958.
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Mr. Chairman: O.K. Next question is 53, Col. Mashhadi.

53. *Senator Col. (R) Syed Tahir Hussain Mashhadi:

Will the Minister for Water and Power be pleased to state:

(a) the total quantity of water escaped into the sea during

the moon soon season in 2008 and 2009; and

(b) the steps taken by the Government to store that

water?

Raja Pervaiz Ashraf: (a) The quantity escaped into the
sea below Kotri Barrage during monsoon 2008-09 was 5.67 and
4.00 MAF respectively.

(b) Diamer Basha Dam is being developed and small and
medium darns in provinces are being constructed to store that

water.

Mr. Chairman: Any supplementary question? Yes, Talha
sahib.
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Mr. Chairman: Chattha sahib, that is not discussion, this
is a Question Hour. Please | request you that. Thank you Chattha

sahib. | am very thankful to you. Next question, Syed Tahir Hussain

Mashhadi sahib.

54. *Senator Col. (R) Syed Tahir Hussain Mashhadi:
Will the Minister for Water and Power be pleased to state
whether there is any proposal under consideration of the
Government to import electricity in order to meet its

shortage in the country, if so, the details thereof?
Raja Pervaiz Ashraf: There are three proposals under

consideration for import of power from following two foreign

countries.
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(i) 1000 MW from Iran for the National grid the feasibility
study is under process:

(i) 1000 MW from Tajikistan— PC-I is under process.

(i) 100 MW from Iran for Gwadar construction of

transmission line and grid station is under execution.
Mr. Chairman: Any supplementary question? Yes, Bugti
sahib.
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119. *Senator Muhammad Talha Mahmood: Wil the
Minister for Water and Power be pleased to state:
(@) the number of villages electrified in the country during
the last two years with province-wise break up; and

(b) the number of villages in the country proposed to be

electrified during 2009-10 with province-wise break up?

Raja Pervaiz Ashraf: (a) Province wise villages electrified

during last 02-years are as under—

Year Punjab Sindh NWFP Balochistan Total
2007-08 6634 1412 1670 1008 10724
2008-09 5440 1873 2596 1918 11827
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(b) Province wise villages electrified during financial year

2009-10 so far are as under—

Year Punjab Sindh NWFP Balochistan Total

2009-10 5233 2000 3042 1500 11775

Mr. Chairman: Any supplementary.
clearé.%éq_épart—(b)gﬁﬂ Wiytr :)/)J’//”-;;,/
;&//ufr’ ol £ 2009-105 Loy & 2 o gsfigure 2 & i1 S s )4
S stimad oS 3 G S i g ind S ES iy
ﬁ;% J),)/question u:ft u:,figureso“u,l/fi‘/f@: é’w‘j—xa}’;«p

-

S R 1

the number of 5 bg};::"—/,"'}’/fé: =l U%Z;J/:"l‘/”,/? )
:Q_up’/lvillages electrified in the country during the last two years
-<Lsbreak downgrid 4 -u’fd/ﬁ BES U Lt;ﬁ/u!/,)ﬁuyu;;)/u;g

i et part-(o) g s P2

_J;,.{,/f.»,g J/Part (b) ARl

-w’q,,l/_f'f.ﬁ_ﬁJ:,proposed,?wpart(b) “ Zg;lz.,z:{l/

[»,.L_%Tto be electrified |7 | ,question o qp;u’ }L"/’-f -l
_’am‘.J clearu;: electrified ‘1’

-Ug )/iw//b':‘»/

-wz;“,,p[,)/revise,l/wﬁl am sorry :.';/'"fi‘/“,/.:gl/
T sdasK 1 AT ¢ answer 11 think o < b2

_J:U/fresh question ;11

32



a/.ﬁ,u;«'u wur‘w;«w/u”;ta:oﬁfu/é, ;/)J’//”“‘/
33 S G e 6 3 S i

| do not ,U/,”J/b"qfresh question‘ff:wdgjé,/:/ w/’-fup
-2logas r}b/‘j_(’amf))?resh questionvwﬁff_(xglgugLuuthink

4),041/:'92_7fresh question_z .~ ~Z (> Y (;-W//b-;‘,./
Jfﬁ;u@/gwmo& 1918, 1500‘/:'015/?,1: ;/équestiontggﬂy
uE 3o v54~=«f'd/c)'ww9—xc“/:fi9ures}?¢ L s
e 5&5;-9—%6)&%&"%3*‘ questionuff‘):‘jd/g%,dl-w
Lbib grmnisigures i i A3 et i

AT
./‘7 < - S
-F sy A
-éﬁ:&:d%(}{%
et -L gt et question 15t A
" - > : .
g/,w"jlbxé_—a;/iié'u/{—: Jr :/‘;‘:)'/‘f;/b':'"/
Lqu/b.)’_ééﬁ’g&u';o,yb/‘flwr}/éd{&Lﬁ)f/"y)?/,ﬂivf
. ./ ’ )
J,,éuf,;m,;gﬁy,wE’s,ﬁluéw)j(%wu"{—d@c)fw}?u{db”
Jl,»c,é_,uyé:tﬁ’uc:—qu/,blﬂ{—fu‘.{w?'—l‘fé—/f»""%(’/"d‘-;’
. % 5 7 Y, A 4 s
dw/J—deﬂd%'wdb”J éd'-é(')’/vd) (A?J'LLI)?qu)LL
s
- ot ks
e g Legi et
S bl gon 3 St i i s o,
-Ld‘)[’adbjwérﬂ:‘cebﬁ@'w/’}fﬂ;:‘é—fbt;b.w"/(:é:'m’

33



Jr KT lo gl -l gk STV BB e Rt
-

=l Jfresh question ;> _ JL:; —r Walr b U,JL/%‘,./
number of vilages < i s ,,c/,"J/; U e U e A
&yas a whole numbersfg/éActually proposed - E,ﬁv/electrified
LU e e i =L 2 PrOpOSEd 7 s
number of g Bl e s 0 oL Lo i e L
L?u,:l/‘:;/d/_f@substantially e §b G5 d/ electrified villages
-f,—df/’fuﬁ/gﬁkiﬁ W:h.*l?”f -

~lsing AR

_J:,L)/village electrification,?ff !&”//‘f?%“’f. : g;/&‘l’/“,/,:,fl/
u‘.”'d};l:u)’,"c&:‘;fU}fé:—d,——/ua'}"wé—)/éjﬁﬁid}#/g:;’uﬁ/'
L PEPCO |7 9= s Juﬁ/l“Léielectrification)jp'iulu,; di/é:
,J/du J [}T‘ﬂ; <l proposals Uz’ ,J/u,; wf S - oy fé% '4:,!
J:,65% population wv‘,fé,/):‘: g)",w-wé_,)/electrificationA:,)/process
as compared to Lff‘r":f‘?)/d’f%&f'?t/f;(}{JELBS%'?U%JE
_4,5,1: Jother 'areas electrificatior'1

ot I B g
120.  *Senator Dr. Muhammad Ismail Buledi: Will the
Minister for Petroleum and Natural Resources be pleased to

refer to the Senate starred question No.82 replied on 30th
April, 2009 at state:

(a) whether it is a fact that natural gas connections have

not yet been provided to the residents of village
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Sadwal Tehsil and District Chakwal, if so, the reasons
threof, and

(b) the time by which gas will be supllied to the

applicants?

Syed Naveed Qamar: (a) No, in fact, 40 domestic gas
connections have been provided to the residents of village Sadwal,
Tehsil and District Chakwal.

(b) Gas connections will be provided to the remaining

applicants on turn/merit basis.
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what, Sir.
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Senator Syed Hayyer Hussain Bukhari: He had

conveyed me. | have got a reply because it is not on the order of

the day.
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122. *Senator Begum Najma Hameed: Will the Minister for

Water and Power be pleased to state the steps taken by the

36



Government to seek help / assistance of the foreign countries to
meet shortfall of electricity in the country?

Raja Pervaiz Ashraf: Import from Iran (39 MW).— (1)
Currently Pakistan is importing 39 MW from Iran through an
agreement signed in 2002 with TAVANIR to feed Taftan, Mashkail,
Mand, Turbat, Pasm and Gawader.

(2) Import of 100 MW Power from Iran—for Gawadar. It
includes construction of a 220 KV Grid Station in Gawadar and 78
KM associated 220 KV double circuit Transmission Line from Pak-
Iran Boarder to Gawadar. The Project is intended to be financed by
Export Development Bank of Iran (EDBI), for which negotiation with
the Bank are in progress. The project is expected to be completed
by June, 2012.

(3) Import of 1000 MW Power from Iran.—for the National
Grid. The Feasibility Study for the project involving construction of
about 700 KM High Voltage DC/High Voltage AC interconnection
has already been assigned to a Joint Venture of NESPAK
MOSHANIR of Iran with NESPAK as Load consultant. The final
report along with the detailed financial analysis based on techno-
economic studies
and the implementation plan for the project will be submitted by the
Consiiltants by end February, 2010. Further action could be taken
depending upon the outcome of the Feasibility Study and
arrangement for the financing of project. The project may take 4-5
years from commencement of the project implementation activities.
This ins envisaged to take care of a substantial level of demand of
Balochistan and the South — East of Pakistan.

(4) Import of power from Tajikistan & Krygyzstan (casa-
1000).—Under the CASA-1000 project, 1000 MW surplus hydel
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power available will Kyrgyz Republic and Tajikistan will be exported
to Pakistan via Afghanistan. Feasibility study has been carried out
by international consultants. NTDC has prepared PC-l which is
being submitted to GoP for approval. An Inter-Governmental
Agreement (IGA) was signed in August, 2008 to govern and resolve
issues critical to the implementation of the project.

(5) Rehabilitation of GENCOs etc. with Assistance from
USA. Recently USA has promised a grant Assistance of US$ 125
Million for Rehabilitation of Tarbela, Jamshoro, Muzaffargarh and
Guddu Thermal Power houses. This will bring additional about 400

MW power to the system.
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Senator Sardar Mohammad Jamal Khan Leghari: Is
it an assistance or loan?
Mr. Chairman: Is it an assistance or loan? That is the

question.

Raja Pervaiz Ashraf: This is assistance.
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'Thank you. The question hour is over. The remaining questions
and printed replies placed on the table of the House shall be taken

as read. Let us read the leave applications.

! [The Questions hour is over. The remaining questions and their

replies are placed on the table of the House and be taken as read.]
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123.  *Senator Col. (R) Syed Tahir Hussain Mashhadi:
Will the Minister Incharge of the Prime Minister’'s Secretariat
be pleased to state whether it is a fact that Pakistan Atomic
Energy Commission has launched drip irrigation projects in
various areas in the country, if so, names, date of
completion and cost of each project?

Sardar Muhammad Latif Khan Khosa: Pakistan
Atomic Energy Commission (PAEC) has not launched / executed
any country—wide project on drip irrigation system.

2. PAEC, Nuclear Institute for Agriculture and Biology
(NIAB), Faisalabad has conducted a modest R & D activity on drip
irrigation system at its experimental farm. This was a small
research—cum—-demonstration site for evaluation of drip and other
improved irrigation practices in comparison to flood irrigation method

commonly practiced by farmers.

124. *Senator Col. (R) Syed Tahir Hussain Mashhadi:

Will the Minister for Tourism be pleased to state:

(@) the number of Tourist Guides presently working under
the administrative control of the Ministry of Tourism;
and

(b) the details of transport facilities available in the country
for tourists?

Mr. Atta—ur-Rehman: (a) There are twenty-nine (29)
Tourist Guides presently working under the administrative control of
the Ministry of Tourism.

(b) Different types of transport is available on rent for
tourists in the country. Transport is available in Public Sector.

Federal and Provincial Tourism Organizations, Private Tour
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Operators, Rent-a—Car companies and Transporters. Pakistan
Tourism Development Corporation (PTDC), under Ministry of Tourism
operates and provides following transport for Pakistani and Foreign
Tourists:—

(1) Rawalpindi-Naran Tourist Coach Service (Seasonal)

(2) Summer and Winter package Tours throughout the
country (including transport facility for tourists).

(3) Pak — China Bus Service plying between Sost
(Pakistani border post) and Taxkurgan (Chinese border
posts).

(4) Lahore—Delhi Bus Service, Lahore—Amritsar Bus Service
and Nankana Sahib—Amritsar Bus Service between
Pakistan and India.

(5) A fleet of 12 different types of vehicles is available

with PTDC for tourists on rental basis.

125.  *Senator Dr. Muhammad Ismail Buledi: Wil the
Minister for Water and Power be pleased to refer to Senate
starred question No. 23 replied on 22nd April, 2009, and
state the present status of availability of funds for provision
of electricity from Iran to 31 border villages of Districts
Panjgor and Kaich in Balochistan?

Raja Pervaiz Ashraf: An Agreement was signed between
Pakistan and Iran for import of power from Iran for the electrification
of 31 villages situated at Pak-Iran border in District Panjgor &
Kaich. An amount of Rs. 130.942 Million is required for the
completion of the project.

In this regard, the matter was taken up for allocation of
funds either from PWP-Il or PSDP funds 2009-10. Allocation of

funds for the completion of work is still awaited and being perused
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126. *Senator Muhammad Talha Mahmood: Wwill the
Minister for Water and Power be pleased to state:
(a) the names of companies / countries from which the
rental power plants are proposed to be obtained;
(b) the proposed rent / price of the said plants; and
(c) the estimated per unit cost of electricity to be produced
through those plants and the rate at which it will be
supplied to consumers?
Raja Pervaiz Ashraf: (a)
S#. Name of Countries Rent of the Estimated Reference Ref: Fuel
Company / from RPP in US$ per UnitExchange price RFO
Project which (Lumpsum) Cost -Rate (Rs. per
RPPs are /kwh M.Ton)/Gas
proposed NEPRA (Rs. Per
to be approved MMBTU)
obtained.
Eight (8) RPPs at Advanced Stage of Implementation:
1. 110MW USA 72,482,544 6.2662 83.00 336.41
PPR Guddu (Gas)
2. 51 MW USA 91,657,282 7.1818 83.00 321.75
Walters (Gas)
Naudero-1
3. 200 MW China 111,153,888 11.922 62.00 26.000*
Young Satiana (RFO)
4. 62 MW China 85,000,000 14.2233 62.00 28.350
Gulf (RFO)
Eminabad
5. 150 MW China 135,000,000 11.2387 80.00 26,000
Techno (RFO)
Summundri
6. 150 MW China 165,000,000 13.3007 80.00 26,000
Techno (RFO) 331
Sahuwal 8.1845
(GAS)
7. 201.3 MW China 394,778,489 11.8741 79.90 20,393
Reshma (RFO)
Raiwind
8. 231.8 MW Turkey 564,640,044 16.2122 62.00 26,000
Karkey (RFO)
Korangi
(b) Six RPPs signed and under review;
1 150 MW China 135,000,000 10.6427 83.00 26,000
Techno Samm: (RFO)
Ext:
2 65 MW China 112,000,000 11.3521 79.90 20,393
Sialkot (RFO)
Eminabad
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S#. Name of Countries Rent of the Estimated Reference Ref: Fuel

Company / from RPP in US$ per Unit Exchange price RFO
Project which (Lumpsum) Cost - Rate (Rs. per
RPPs are /kwh M.Ton)/Gas
proposed NEPRA (Rs. Per
to be approved MMBTU)
obtained.
3 192 MW USA 208,357,000 14.309 62.00 26.000%*
RPP Multan (RFO)
4 155.55 MW China 305,669,283 11.9606 79.90 20,393
Ruba Raiwind (RFO)
5 70 MW China 143,904,062 12.0082 79.90 20.393
Kamoki (RFO)
6 205 MW USA 325.892,805 16.93 62.00 26,000
Walters (RFO)
Jamshoro

(c) As regard the rate at which electricity will be supplied to the
consumers is concerned it will be supplied through different DISCOs
at the relevant Tariff approved by NEPRA.

127.  *Senator Hafiz Rashid Ahmad: Wil the Minister for
Petroleum and Natural Resources be pleased to state the names of
officers of PSO sent abroad on official tours during the last three
years; indicating also the purpose of visits and amount incurred in
each case?

Syed Naveed Qamar: The names of officers of PSO
sent abroad on official tours during the last three years along-with

purpose of their visits and amount incurred in each case is at

Annexure-|.

. Annexure-1

,Eatx—n; _—_‘ {Country 1‘ 6ates [Purpose of visit ) [é.mo‘.zﬁ]y
[Kativ & Saddiqui Dubai, UAE. Feb07 _[Miosting between BEVE and P50 | 40000

(Zahid ul Hssan  {Paris,France Mang7  [Sommerealand fectuics A8 ’ momol

fhishai Abdul Latif Paris,France Marg7  [Commerciel and fechnical Agreement mo,oool

I Dubai, UAE. . Feb7 {\J'arional Oilgom].;ax\ies Insurance & Risk w‘mﬂ

Beenish Hassan Dubai, UAE. Beboy  [\ational O Companies rsurance & Risk | 000

alees Ahmed Siddiqi Singapote A Vit o L T

pishal ' *(Dubat, UAE. L Vit ekl
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Yacoob Suttar Singap Fepy [\ el ynch nd Asan Emerging | 1.7
Altaf Hussain Soomro Kusla Lumpur, Malaysi{ ~ Mar7 g‘i’lm’ on HSE Risk Managementin |, o)
Babar Hamid Chaudhary _ [Dubai, U.AE. Mar07 ___[8th Annual Gulf Regional Cont 60,
ved Wajid Ali Dubai, UAE, Apr7 [ National Fire Fighting Company 25,0004
‘Abdullah Mahmood Dubei, UAE. Apr07___ |National Fire Fighting Company 25,000
Zahid ul Fiassan Dubei, UAE, Sep07 __[Meeting with Supreme Fuel Manag, 50,000}
Rifat Ali Khan Dubai, UAE, Sep? __[Meeting with Supreme Fuel Management 50,0004
Jawad Abmad Malaysia Octq7  |Tmining by ?SACA in collaboration with 7 ’Owl
N Motayste Oceo | Training by ISACA in collsboratiorwith 70000]
alees Ahmd Siddigi London.UK Nov-07 E‘WM:MLW"?““"“’“E“‘"S‘W 267851
Vacoob Sutar London.UK Novgy  [KASBMemill Lynchnd Asian Emerging
FMishal i
IMuhammad Faisal Malaysia
[Muhammad Kashif Siddiqui _{Thailand Nov-07  |ANGVA Conference & Exhibition 2007 75,000
Naimatullah Behan Thailand Nov07  |ANGVA Conference & Exhibition 2007 - 75,000
[Shahzad Manzoor . |Qatar Nov-07 3" Annual HSE Forum on Oil & Gas 60,000
\Aziz Hemani Mhdbat; LEE- Feb-03 (S;ggc‘;‘z;’; m""?ﬁ“’:“!f:‘“ 80,000
{Beenish Hassan Dubsi, UAE. Feb08 s&‘g‘q‘d ool N’“&f’g‘:::‘“""‘f’ 80,000}
Mishal Dubai, U.AE. Feb08 ]%O"“C‘;l“‘": ual N:‘;:;"Zﬁ"“w 80000
Zeeshan Hyder Dubsi, UAE. Feb-08 s(;g’c‘)d'g:“m“" N‘m&g’“"“““ 80,000
Fahim Hashmi Dubei, UAE. Feb08 |Afton Chemical Middle East-Seminar 50000}
Saleem Akhtar Dubai, UAE. Feb08  |Afton Chemical Middle East-Seininar 50,000]
Babar Hamid Chaudhary __|Dubai, U.AE, Mar08 __ |Middle East Purchasing Fraud Forum 206,000
& . - |JP Morgan’s Pakistan Corporate
Yacoob Sutter Dubai, UAE. v Mar-08 Forum 2008 ) 50,900
Zahid ui Hassan Bahrain - Mar-08  |DESC Tender Negotiation "~ 70,
- [Rifat Ali Khan_ Bahrain Mar08__ IDESC Tender Negotiation : 0]
g - . Meeting for Emerging Global Jafroph
. -Naweed Anjum Zaidi Florida,USA Mar08 | dustry 250,000
Naveed Anjun Zaid Florida,USA Mard8 |, ndm;’“ ging Globel Jarop 250,000/
. iriq Hassan Rizvi Kuwait Mar-08 l:fu;:llt };;::dleuf)z\lsel poration for supply '/"Z,i-"?li‘
: it Petroleum Corporation for supply |.. .. ..
:5;:.1 Hemani ll(uwnit Mar-08 f‘u:;} Speedel‘;:sel rporation sup? v . :u.nv'»)'!
N ) Kuwait Petroleam Corporation for supply
thir - Kuwait Mar-08 ) R 70,
h of High Speed Deis Aol
- o
, Kuwait Petroleum Corporation for supply |
sad Raza Faiz Kuwait Mar-08 e . P PPy ) - w0
of High Speed Deisel
whammad Adnan Mustag  [France Jur0§  {Atiend Training 215,000
fehtab Alam France Jund8  |Attend Training 215,000
{uhammad Rafi France Jund8  |Attend Training 215,000]
) . Middle East Debit Manay & Credi 1
i s Dubei,UAE 0c8 ementeCedt | oy
Recovery -
{assan Ali Hamdani Dubaj, UAE. Nov08  |Bulk Liquid Storage Congress * 200,000)
‘hahnawaz Magsi (Dubai, UAE. Nov-08  [Bulk Liquid Storage Congress 200,000
yed Inam Dubai, UAE. Nov08  [Bulk Liquid Storage Congress 200,000



sthar Al Singapore Novg8  |Asia Fraud Conference : 265,000
vuharmad Asif Khan Singapore , Novf§  |Asia Fraud Conference : 285,000
N - 3 ] Kuwait Petroleum Corporation for supply
arig Hassan Rizyi Malaysia Mol |t D mmo'
: . : . Kuwait Petroleum Corporation for supply
\ziz Hemani ‘ Malaysia Nov-08 ofHigh Speed Deise 140,0(le
. . ) Kuwait Petroleum Corporation for supply
{alat Jabeen Malaysia Nov-08 ofHigh Speed Deise W0
‘ . Kuwait Petroleum Corporation for supply
Asad Raza Faiz _ Malaysia Nov-08 ofHigh Speed Desel | 14000
Rustom H Mavalvala Dubai-UAE. Mar09 |Conference on C-Store Connections 21,000
Latar Shakir Dubai, UAE, | Mar09  Conference on C-Store Connections 2,000)
Zafar Ali Khan Singapore May99  [Price Review meeting at KPC 2110000
Aiz Hemani  [oingapore May9  {Price Review meeting at KPC 10000}
Zia Mohiuddin Singapore May09  [Price Review mesting at KPC - 70000f
Infan K Qureshi Kawait May09 [Vt to Kuwait Petroleum 75,0001
Aziz Hemani {Kuwait May09  [Visitto Kuwait Petroleurn 17
Wuhamad Reuf - {France  Jund9  (AirTollTrining . mmﬂ
Tajammul Hussain France - | Jundd fAirTotal Teining oo . | 340000f
Rabia Jamal France Jurdd  [AirToal Traiming 340,000}
Yacoob Suttar New York and Boston Oct09 - [Toattend "Pakistan Capital Market Days" | 325,000
Irfan K Qureshi Singapore Nov-9 I;l:zfcpZSOGlobal‘Ener gy Compaies 214,000
B, WY U j i
Nock Abbes Zaidi~ igapire Novd i’:‘:‘;"?wwfﬁzi@mm 16044
-

128. *Senator Prof. Muhammad Ibrahim Khan: Wil the
Minister for Water and Power be pleased to state:
(a) the estimated cost of Gomal Zam dam; and
(b) the amount allocated by the Government for the said
project in the PSDP 2009-2010 indicating also the
amount released and spent so far?
Raja Pervaiz Ashraf: (a) The Revised PC-l Cost is
Rs.21770 million.
(b) An amount of Rs.2000 million has been allocated in
the PSDP 2009-2010. An amount of Rs.2329 million has been

released by WAPDA in the current financial year and an amount of

46



Rs.2329 million has been spent up to
31-1-2010.
129. *Senator Prof. Muhammad I|brahim Khan: Wil the
Minister for Water and Power be pleased to state:
(a) the cost estimates of lining of irrigation channels in
NWFP; and
(b) the amount allocated by the Government for the said
purpose in the PSDP 2009-10 indicating also the
amount released and spent so far?

Raja Pervaiz Ashraf: (a) The project was approved by
ECNECon 7-12-2004 at a total cost of Rs.2535.00 million without
any FEC.

(b) An amount of Rs.200 million has been allocated in
PSDP 2009-10. The cash/work plans for this project were submitted
by Government of NWFP on 26-11-2009 and were finally approved
on 8-2-2010. The case for release of funds amounting to Rs.140
million for first three quarters of CFY 2009-10 is now under
process by Finance Division.

130. *Senator Prof. Muhammad Ibrahim Khan: Wwill the

Minister for Water and Power be pleased to state:

(a) the estimated cost of rehabilitation of irrigation

infrastructure in NWFP; and

(b) the amount allocated by the Government for the said

purpose in the PSDP 2009-2010 indicating also the
amount released and spent so far?

Raja Pervaiz Ashraf: (a) The project was approved by
ECNEC on 23-8-2006 at a total cost of Rs.8484.31 million without
any FEC.
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(b) An amount of Rs.200 million has been allocated in

PSDP 2009-10. Funds amounting to Rs.50 million were released by
Finance Division for the 1st and 2nd quarter of CFY on 7-11-2009.

However AGPR has now changed the procedure for release of

funds to the provinces. In the revised procedure, the funds are to

be directly released to Sub-Offices of AGPR in the provinces.

Actions on revised procedures are being taken and the funds will

be released after fulfillment of all formalities specified by Finance

Division.

131. *Senator Muhammad Talha Mahmood: Will the

Minister for Water and Power be pleased to state:

(a) the production and demand of electricity in the country
as on 30th June, 1995, 30th June, 2000, 30th June,
2005 and 31st December, 2009; and

(b) the expected time by which load shedding of electricity

will be done away with?

Raja Pervaiz Ashraf:

(@) The

information regarding

production and demand of electricity in the country for the requisite

periods is given as under:

Date

Production (MW)

Demand (MW)

30th June 1995
30th June 2000
30th June 2005
31st Dec. 2009

8344
10461
14194

9920

8444
10670
14246
12915

(b) No specific time can be given.

However, Govts. is

making allout efforts to bridge the gap between supply and demand.

48



133.

*Senator Dr. Khalid Mehmood Soomro: Wil the

Minister for Petroleum and Natural Resources be pleased to

state:

(a) the number of sanctioned posts in SNGPL and SSGPL
with province-wise break up; and

(b) the number of persons working in the said companies

with province-wise break up?

Syed Naveed Qamar: (a) (i) a. The number of

posts of Executives in SNGPL sanctioned by the Board of
Directors is 1001.

b. The number of sanctioned posts of subordinate staff in
SNGPL is 6773.

c. There is no province-wise break up of sanctioned
posts in SNGPL as the posts are sanctioned by the
Board of Directors for the specific assignments in Head
Office and regional offices of the company located in
various areas of Punjab, NWFP, FATA and AJK.

(i)a. The number of posts of executives in SSGCL

sanctioned by the Board of Directors is 2326.

b. The number of sanctioned posts of subordinate staff in
SSGCL is 4154.

c. There is no province-wise break up of sanctioned
posts in SSGCL as the posts are sanctioned by the
Board of Directors for the specific assignments in Head
Office and regional offices of the company located iri
various areas of Sindh and Balochistan.

(b) (i) The number of persons with province wise break up

working in SNGPL is at Annexure-I.
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ANNEXURE-[

SUI NORTHERN GAS PIPELINES LIMITED {SNGPL)

Province wise break up of employees presently/working in SNGPL s as follow-

SNo. | Provinee EXECUTIVE | Total
X vim fviefvi v [wjmln [t
irojAK - - e e -0
2 |Baochistan |- |1 SRR I R R A R B |
30 |FATA |- - - LT g e 0T
14 |NWFP 3 - 2 |9 |8 |24 |28 {39 |9 |1
5 Punjab 7 (16 {37 (64 |45 (129 (136 (152160 {646
6 ISindh(R) |- |- - 13 |- | 1 - |1 |6
7 [Sindh(U) |- |- 112 (1 12 |- 42 {2 [10 -
. |TOTAL | ' o 803

S.No. | Province W [ 0 [T | Total

, 3oj- |- 12 |56
2 Balochistan 5 1- {37 {- |56
3 FANA - - fe 0 |- 3
14, | FATA = 13, [ ez |- s bl
5 NWEP +33 b e 73 S 3 . 1204
6 | Pumjab 300 |18 [ 11 [26 | 4665
7 Sindh (R) - - 4. 0 8
§ | Sindh(U) | BN
TOTAL B o 6126

(i) The number of officers with province wise break up

working in SSGCL is at Annexure-Il.
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Annexure-II

THE NUMBER OF SANCTIONED POSTS /PERSO ORKING IN SUI SOUTHERN GAS COMPANY LIMITED .
- WITH PROVINCE-WISE BREAK-UP, .

_ Current Islamabad Punjab Sindh (U) Sindh (R) NWFP * Balochistan AJ&K NA Northern Area FATA Total
: Strength  as
on 15-02-2010 | M F M| F M F M F M FI M F MIF M} F M { F M| F M F
_Executives 2 -
MD 1 1 0
G-X 1 1 2 0
G-IX 2 4 6 1.0
 G-VIIl 2 13 1 5 1 23 1
G-Vil 3 28 2 12 4 i ' 48 - 2
G-Vi 15 66 2 | 38 |, 4 i 135 | 2
G-V V21 86 17 106 10 ! . 250 17
G-IV 30 | 1 170 16 184 |. 2 11 v i 430 19
G-Il 10 1 108 35 294 3 8 { 439 39
G-11 13 84 18 [.457 | 11 3 1 ] 605 42
G-l 6 43 8 233 4 318 i0
Executives 1031 2 604 99 1329 | 16 45 . 1 0 ) , ] 2257 132
Sub-Total . ]
Suhordinates e
1401 2 586 20 486 | .2 99 i 126 21 2 2 1462 | 25
121§ 1 410 16 374 2 79 101 13 2 1100 19
30 90 4 128 1 7 . 18 8 2 283 3
4 36 3 178 6 oy 21 251 3
3 13 59 18 ] . ) 93 0
Subordinates 298 ¢ 3 1135 | 43 | 1225 | 5 191 1| 290 0 4210 4 0 4 3189 | 52
Sub- iofal : T
401 | S 1739 | 142 [ 2554 [ 21 [ 236 | 15 | 463 i 4210 4 0 5 5446 | 134
RE-INSTATED SACKED EMPLOYEES AS PER PRESIDENTIAL ORDINANCE 2009
Strength Islamabad Punjab Sindh (U) Sindh (R) NWFP NA Northern Area | * FATA Total -
. ]
Executive Staff . 15 C47 721, 12 , 6 833
Subordinate Staff 2 36 332 1684 48 6 2161
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134.

*Senator

Hafiz Rashid Ahmad: will

the Minister

Incharge of the Prime Minister’'s Secretariat be pleased to state:

(@)

(b)

Sardar Muhammad Latif Khan Khosa:

the details of foreign investments made in the country

during the last five years; and

the details of the projects in which the said investment

was made?

« Board of

Investment (BOI) deals with Foreign Direct Investment (FDI).

(@)

According to the data supplied by the State Bank of

Pakistan to BOI. FDI received in the country over the last five

years is US$ 19.31 billion. Year-wise details are as below:—
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inflow are

Annxure-|

US $ Million
2008-09

869.9
263.4
178.1
74.3
156.1
227.3
(92.3)
76.9
23
101.1
(101.4)

Years USS$ Billion
2004-05 1.52
2005-06 3.52
2006-07 5.14
2007-08 5.41
2008-09 3.72
(b) Country / Sector wise break up of FDI
reflected in the two tables at Annexure-I.
FDI Inflow-Country Wise
Country 2004-05 2005-06 2006-07 2007-08
USA 325.9 516.7 913.1 1309.3
UK 181.5 244.0 860.1 460.2
UAE 367.5 1,424.5 661.5 589.2
Japan 452 57.0 64.4 131.2
Hong Kong 323 24.0 32.6 339.8
Switzerland ~ 137.5 170.6 174.7 169.3
Saudi Arabia  18.4 277.8 103.5 46.2
Germany 13.1 28.6 78.9 69.6
Korea (South) 1.4 1.6 1.5 1.2
Norway 31.4 252.6 25.1 274.9
China 0.4 1.7 712.0 13.7



Others 369.3 521.9 1,512.2 2,005.2 1.964.2

Total 1523.9 3521.0 5139.6 5409.8 3719.9

FDI Inflow-Sector Wise

US $ Million
Sector 2004-05 2005-06 2006-07 2007-08 2008-09
Oil & Gas 193.8 312.7 545.1 634.8 775.0
Financial 269.4 329.2 930.3 1.864.9 707.4
Business
Textiles 39.3 47.0 59.4 30.1 36.9
Trade 52.1 118.0 172.1 175.9 166.6
Construction — 42.7 89.5 157.1 89.0 93.4
Power 73.4 320.6 1934 70.3 130.6
Chemical 51.0 62.9 46.1 79.3 74.3
Transport 10.6 18.4 30.2 74.2 93.2
Communication 517.6 1,937.7 1,898.7 1,626.8 879.1
(IT & Telecom)
Others 274.0 285.0 1.107.2 764.5 763.4
Total 1,523.9 3,521.0 5,139.6 5,409.8 3,719.9

Source: State Bank of Pakistan.
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oo, . - N
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Jure /L/:Jﬂ."vf'@/'-f{t‘dA/ZZéJ"j:'«/¢é—/»d/b//3—¢)l/,'ou

7 7/

-
Adjournment Motion

Bugti -_~lo %/J/l,w, Adjournment Motion J:/’-ﬁ —L
4‘4,4,3 I welv s> Sahib, please read your adjournment motion.
_HLQ/;/J;} J;fll‘éﬁadjournment motion
Senator Shahid Hassan Bugti: Sir, thank you very
much. | beg leave to move that the normal proceeding of the
Senate may be adjourned to discuss the following matter of urgent

importance. Sir, it has been reported by the Daily Khabrian of 22"
February, 2010.

adjournment motion §'_T. fé),{g &“&Juj‘/-f —L
Are you opposing this adjournment -Jf‘ L U~ < )/oppose
the motion is in order, )/&LJKUW-L/xwopposeéﬂmotion?

the leave is granted and | think that will be discussed on a day to

s> be fixed later on. Now let us look into the legislative business.
-~ Billy Ty (olo
: - L .
Te g "tz § b o A a1
Minister for Law and Parliamentary Affairs and MOS, they were

supposed to be in the House and | have already intimated to them
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that today there is a business on the order of the day, they said

they would be in the House.
-eLydefere & 590621 St Seg S R T ~E el
éw ¢/ please Z et/ Mu’ﬁ—www

Call either Minister of Law or MOS. We come to Iltem No.5. Swati
Sahib, Minister for Science and Technology.
. ~ . .
w&"/l",*l‘idﬁ/’/Mlmster for Science and Technology ,~lvs(
ltem No. 5.9,4_,L~,¢/u/
(Ju)
| have gone _ ~ amendments U”’ J <lo ,Lr (’, >~ amendments
/

Z = éJL.au”(JL.”p u)y/y Lul&through the record.

ltem No.5.-J:L/(KWouseuj,_f,l‘%"{,)/Ji&%‘
Senator Syed Nayyer Hussain Bokhari: Sir, the same

position, Mr. Swati is out of the country.
Q,J“,gjf/,fhe is not here‘w”%,ﬂjefer,l/tﬂ S AE
g e £
Se gl g\t G e

| don’t have any information or instructions from the concerned

minister.

I e 1
Senator Syed Nayyer Hussain Bokhari: Let the

Parliamentary Minister come
- 4 . . -
e (T5 L LBilldr yri (57
- 4 4 . o,
S LGS gl AR
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Jrurd T IgF et Bl Mty b e AT
technocrats or [},1/4 u[z,)/‘ékf_héme,;as it is paSS¢,ulf,/,|h¢m',1“f
t)/bulldoze,l/w} éb'n//? u%q-wzf—xéj g4f,u//,iww*expens
b}fu’lﬁ."vgufdb b/%,ibgt@ﬂgw&j{} w‘zzﬁéﬁamendment)ﬁﬁ_éb,{
-

Jj‘{,‘di;amendment discussd/.r'n/g”fl ol AE
_uy,fuwbulldozmg L},J ol .Ji

Minister ;,¢Bi||uf.[;/ﬂ/+y”,{d/:» !.,,tg:uuu,ipf,j/-f{
Il A L Eﬁﬁz Bill & 34/ 5.7 Lw/jju/ . blsefor Law
Sl LU
Further Discussion on the Commenced Motion Pertaining

to the Price Hike Situation in the Country

ltem -b/cif)/aukaw .J-Lu"/d/&ﬂfﬁ P T %
/ "——._A ‘Jw‘};/lqu" }"“c‘)) u,J No 7, Commenced Motion.
A u) 0L wdi); w7l - wa,ld” L /,I/éi please startz_,d)
Very kind of you.-b/cj_f start.fnw./ud‘f,m

J (KUJ‘L; UW last week * Unfortunately :UL‘ 4 /}’-/"’
¥ price hlke»ldwwm w&/./{-a.dﬂ/u“w dl;/v -Lrbusy
cwwz_) s ((ojb ffabyi,%, Ji,ﬁa‘;/-ﬂﬂ direct relation
A éq,statements,»/,/./d) df,é,h{l -~z (;) face/ L
:2L,Ldi,ég,diﬁwug‘éy%fulLﬁé@/xmoney laundering *
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mﬁxufxw‘,{qw/bgdjajbféﬁgj‘mKJI?M L/j:z E/J'/ﬁ'ég;)/
L%TGTJ/q_,E,)/damage,:} ul,l/.,tfuj-)g/wé_,_ffdgl,;w* provel,f//,u
black Iist_jfw ?_)/ money laundering _,Tf; ufuuy stamp/,nji_,(
q‘},fuwmoney Iaundermgwu*, ‘@,,& uuu; V’Jw&ffd/" -
_:M,Ja_uuu AiJ U UL Kuuw_..,uu‘f fé_uu
i w_wmu “yblack list ¥ TSETL i gw LS FL 5
f 3 |Lmoney laundering blll/,uLIL,money laundering blll.,f
'ﬂ';uv J)) Jt u’,&cd,&fw; J'L/du,pressure/,lg_o”{g .
EU S w4d) po EJ:UV/ J/f,l éwgl‘wz,,;gsensmve Bill &
4_4/@/‘(‘)%”wé_,/‘/g/‘ﬂ/,u;_,[},m,lw{attention d/ui,? SN,
J'KJ/J“;~‘J'&UV/}‘/J'KU’abWU/J'K w&uy&fproblem
drwﬂvﬂwd JIY et Juybu"’mduu faw)/wuw

attention d _,lu* Wiyt a_,l,,ﬂmlsuse)/wstageuJ oy e vill-el
< ytrade,, %,186)1,@,1 PO d economy s w,u/d economy
It has a direct relation between supply ‘igu/,v/b/L)/trade/ ;,/86
UI:‘_Vl L,) by money laundering cuty supplyu“u,vland demand.

ﬁwmu) e ngﬁ &) JJL,M, wmter bank 5, uﬁ
which is a legal :‘—L/ sinter bank trade_/uu J*'/,J Y _,i 7
country J/cu wa/,m,/y z_.,n,i UIL) KJUX’J Jiu“ aspect
& uj/a,)u,uﬂ’prerogatweb/uuyé,uf/wv&_/v FIA.c s~ FIA
|) QWJ,J,'/”@ -y t)licences cancel;f,uig;,uu: &gvd_—uw
)/bé_t‘}fbfi:: Ju,»that means they are not proven guilty.w/gé_,@:
we are not guilty ékjdiﬁ/wbjﬂ/fm”d/} ./;,874 Uﬁ/b'/:'“l;:*.’-’
y LL/J'deJ/L/:' :;/,J/)/Jj{/ < b lattitude U’f,)/l; unless proven guilty
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éé,j/suspectjg,]b/(ui,?not proved that means they are not guilty
-z,rruuﬁ/qfcm‘*a_vuuﬂfj/

wd/vnwa)) (muuuw LJI A )56 e2,86 Wit
J,I,J PRy _JJ,»”/) ,/épnvate marketula,‘d JV“{LCU” U”J oil
J! -J;é‘/.,,ﬂr(z_,y under pressure, af_,,/-d;e_,té_,under pressure
7 i & B 4 U e economy d»f J/d»* d/w’fa b b A
'J”JW Ju,gysolveu/, L _Lwyuw attention ¢, u/‘vmuuv(
uwén Export-;bfﬂ/export) u'd/vi,) wz.) |mport_,tv7 |VL;
wu?_wz,,fl,% 45 componentsg;/u:v{u L«//g«'f-‘%i—w-u”’/.
£ J/d;b, b import;Z - JJ) wl e 2L e ¥
L JLs Electricity price -&position ¢ Gl p s JI -f J‘
L Tz 2 Jorosustion e 27 S U 48
L A_,l) R é[w-é—i%{ywu/gdl/) é.—‘jf{»)gu J“)/olfd
L;C)/‘/:; afford:u/a,_é b)/directly impact,l/d,ﬁ‘,i/b Lt 6y 1/_‘/541
;«ljd/gjj/.?ff.é‘l},fd/price hikeL?‘TJ(}:‘/ﬁ?/ZL—lwi ;_,//%ng
Ké}J/QJ e lbi oo 2~ —uss v 2 VQ/’J/é" 8TJ,J/',&{)
J,ijiidgldy: ‘34(&/&‘/{%«7&"1-&)4’)(4b/d//';u/'vgm}?gﬂ/uu/l:)éd
e g o T S 0 B T e pe 318
-k

oy Gb/fjﬂf’g}(f(d” positive suggestion VL“/I/" UL,:,J/%TJ:
S b f L)/(Kwu: o"r‘:i»c'i;u’vt{: &«:i’/'/ug/”/‘ufélgug
Kl Wil i TS L 6 L/" faww/y S
UL V@/cu-gwuwﬂyavﬁﬁﬂfy AL kS
Jreplaie gt Ul S gl S G S S et
_w/’-g.,,u?:/é_y@/misuseéLL)/number gaingl-&f&f‘/ﬁ
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- lo Bk uf/",.jvli
Uik B \pit e NN G
economic / price hike,i/one of the major topicswn,f,w;;g: J:‘j/:j/
-l _ﬁ, ‘/”)/wind up & | qp}/z [},J//»; ! i J“)/g[: ﬁ/ﬁ situation
d/prices ¥ u/flag ,J/issue J! o u,»»"’p Py L b e Ve A2
prices quote",u,@j/‘[commodltlesy; Lbl/ ,Mj, ‘Llncrease
‘ur‘/‘/",{‘f“ya,z.—u‘z_—unrestw(t/c—ad & LU}/’J}J' u“
,L,J/ N u,/ulu"éﬁz_t;ff u)f;l/id aH_L{LJ‘J ‘};
—eng
January g'Statistical Division, Federal Bureau of Statisticsgd
cLiyLJiu/‘wéjLLprices indicesbémonthly review,g(2010
January 2010 over fg;,sensitive&(,t.w/u;uf{ U{U/d’fl?ﬁlgw(f:/eﬁ%/
Consumer 4y < change ,> corresponding month of the previous year
59 & s sensitive price index (¢~ -< %7 Il Price Index 13.68%
L/,; (’K/, ' Although -4;_,14,5/. wholesale price index 19.64% ,, 18.35%
fﬁ/d/u,z-g E- ol U~ L prices J/commodities *f"/?% global trend ,yl <
at one time, it was Rs1100. Now it is down to around J:)Lwheat
and the same touched - ;/1;60-70 }‘jjé_,_»/fw d/oil_fT_',le.GSO.
150 dollars.
7 X
b5 o o U 5 e L limpacte 7 o (e
L:J/faceé_,r’:melt down type crises,?:/,leconomic situationgd/qu_,
probably one of the longest economic 452007,!/0;[4,(5‘;%&/‘]!‘4
real u’;i i f/ ‘J/opportunity miss ssas Pakistan &_ ff - L:'; boom

backbone of the ,J/agriculture P s f -U/J:"; focus , economy
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‘/:9 competitive ,J/manufacturing u’;i 3,{ 'L:(‘J»W strong &/ ;& economy
World Trade ‘b/u,/l)l internationalg;,}gj: 'd’dfé Ufﬂ.’;’ ;;}J/Juf Eu.
-& & b, i trading uﬁ/ul“)/g 59 (s <—J3l < 33| 5> Organization
There Has been a Iong“ history 'of dispute betweer; Pakistan and
)/J“ ,)/scale down [/ ,J/ duties _{7)/2, 2:,[5 9§ J/different other forums
LVU/L"’ o ﬁj,iﬁ_(?g,‘p‘ industry ¢, %ffll-,”’f non—competitiveﬂvirtually
| A wheat (2 by & L wheat o PLD Sl S TS -0 W
w"; " -a_,d,zpreferenced UI,J,IZ_,I,VQ,L/IQ,J‘L,L/LJLA
a,f,‘f}, /,1‘} golden opportunity mlss_,(",f éuu{/uvéu‘[,
Lt st J”wwr—muu/g 93T 3921 /7 opportunity
~ J/u{; . Al (b/L S L)/grow Jreal economy A 1 (b/L J
U}J"j _é’,gpride AL f—é,i A d/consumption led growth
o uruf/,iu'mwié—u.ugf?f I~ wié—taaﬂﬁwd’ Lo
S r/g//g s G4 RS )/Jg 506 )T -2y 7 competitive
Jrareas di)yl_u:‘? g;/l: d/real economy %7‘4,0:4’ real growth: !b’/['g
u}d;jjlzy; e A »,%T@T.U,;,? competitive ({f{jtﬁ/ﬁ J“)/_d/‘ff
5 _E)pride"',ﬂuwsectors&"”-w[}}fugfﬁ ‘thg_y;exportf_dw/g
Lﬁ} [},;fjlocal demand 7 |z credit inflow > 1 (| EJ/}T@/.J/L/}}CQF
growth of large scale manufacturing industry was d/industry )/uﬁ,
recentlyféu, alreadyz,u,uj/y/-” 3,1/,")“‘}) d/-/,u@} negative
'UXUJ Jiwnegatlve growthdp&fﬁ,‘&u/plckpu,e‘

o J! sl e end of 2007 I 5,/ global economic crisis -
i uuL = ,,J J! fu,f > J* ¥ 2008 u severely perpetuate
- 2] d"p,cycles u“lw»'/», duz_,l,{,/,,vf“d L,A_,u economically

Py g J ",) 9 ,J inherent economic weaknesses U;n Jf’
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J,i‘gﬂuﬁ d}-ﬂf{}fwu’nﬁ‘vg J,Lboom!il_:',,g economic situation
twin deficits are <l - $b macro—economic im-balances « L«
,wl‘,a,‘écurrent account deficit/ (s w&@w(_ﬁ/.y/ﬁﬁscal deficit
‘+C?J/6)976/k0}vﬁ‘édfdztdiwGDP growth ¢ule - @b
}Lﬁ-é%&xGDP growthG,Ejﬂo},g”ﬁ/jlf{;:,c/&d/d,(;fwufd’f U)/
base year %’9—%"% _J:",;‘ffaccounting juggleriesf;é,wJJl
from 1980-81 to 1999-2000, that gave the GDP all of a Lfchange
J~sudden an artificial jump of around 27% in value or in volume.
twin & 41 low GDP growth g (Ve fu,f >
that continues to be very, very <, tax to GDP ratio/ | # , s deficits
it was 14.6% in 1998-99. %Jp,gga'fserious issue for Pakistan.
:,J/u,fuf/wNow with improvement in economy, we are below 9%.
~usSloseriouse ol
major, <% V{iu”fLu,}if)/éj{ujLﬁw/’-ﬁu,ft)/appreciatew
t)/focus‘ﬁ/fw indevaluation of currency.u; 09 3l L:J/)/j ¥'core issue
World y/IMF ~in box conventional formulasg: Jj’{, !w/'fryl'?,-b/}:‘
You have to pragmatically _&“Jj’ ~third world economies: ‘LBank
08 9l %)L[?easy/%_’/_{‘(/w &rl//(,,fdepth U'Jub{_?j/} Eadjust things
f..l VE/'UL"/‘/E -7 1998 1> wsanctions_,fuméutf‘y: -Ll.?ﬁg:';l?uuf
we were ree;dy as a dg(:ffw,db‘,ul/a"??g,q/;)n) /Utj‘/"tﬂ;";
d/l/‘J“)lﬁul:x/,l;Lg)d/bJ/’;fu)/ﬂJ/é—ZJﬁ)'é'ﬁsug}‘/uw/l; Jnation
Sibs u{u//~ Ul -u/ff/d/é—/s"rangu'ate /UL"/E =L
nuclear roll )/)2 knees<_| f/ﬁ’.’«;’l;/d failed statevgﬁ,;("}' economy
JEEI S 1998 Lo sl 5t el (- ./ back
&33‘/'(5;&4'/@ ‘é‘/jw}éﬁ‘c}j;u" S s P w’{)/bﬁ‘f/ﬁ/
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mid-day LZ)/RS.BQ touch)an,JigL;?)/‘Jf:’ S L:(/“/L;;? ‘éujﬁjgl
4 ¢—2,100, )/d,;4/137-u (2_,[,/"/1 Rs.67 | highest cIosure,g,J/;,iU,iw
Al U differ = 1 5t & 1 Az 1998 2 § S touch
w*",handful of speculatorsa,mw,y,xwum handful of speculators
J-Lt’ruw [z v )/UL/‘ L (Jhu‘cﬁ;’é_—y/)/‘ MLAUMG/L/‘) é/
56 billion 5,0,),1 uu L d”d} 36 billion costJ,Jl) |deva|uat|ond Fay
handful of U'Jw L,,J/56 billion doIIarsu/Lr,u,J L—‘j'/) rupees cost
d/,// u"' -éla L) focus ,J/u’l ,dlg L) deal ~ speculators
senior JJ,(/U}’LM{, L—v)’é,/ u" -éuL/vL,aléstatements
LA a_,{a-zd a_,tuf//,lw A_,,/;:,,,d inflation J Kc_*{Cablnet member
J uylyf’w 1ypan|cwmarketj/uj’fu‘-/plJ‘j/a,/,tu/statementvgl
corrective measures(u J"/A’L dL:L) uwucstatementsuﬂu/ S
8l L}"A_,,.u _,u -U¥ i/)/‘:,processww1998 -99 /,bdl)u* Jv'l,d,
you can make a J/ u/,l/d g,) $ commltmentu‘?up‘ﬁ $Jilel
éﬁ/ﬂg/,w;b/dollar 69 rupeesu:,fujé,b{n’change in this country.
that ultimately within a period of 3 and half f,; ¥’100 rupees ;/
wranged/zr,/52'¢”¢8 ‘Ki:/,tmonths came to 51 rupees 80 piasas
the buying and selling difference was narrowed to 20 paisas only. ;L/
,J/JI,.?M|MF‘~LmajOF negative contributorvg: fu,;[yf/w !_.,Lp'
LS“’ World . &% 4 currency devaluation,l/ulifwL)/propagate
J! ratlonalKui by u/ratlonal (ul ‘Jﬁz_,),J developing economies
i,)d I exportsd o J I exportsd ._dly LJ} ,;,4|,.J L,ZL
_d »-employmenty J/é,) economy growJ < d é,) economy growd
« f trickle down theory; (.« Sir, this all has proved to be rubbish

‘béukgtrickle down theory j,l‘/:zu’, Brettenwood institutions:éq_[},f
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44 trickle down theory‘ju/@&'f_/u'/jd/f/m./L.a;;}/‘jf T
trickle down ‘éz,;trickle down ,,> zf"d,/: 09 ‘Z, Jjﬁdp él; ‘Z, J:J/JLJ
It is now trickle up theory which very few _j,~: 0,553,1/,1/6,7((; K¥'theory
economically empoweré_,i/u,liu/believe, | think that is the real one
A _1,7,7 E‘/")/integrate ,J/population growth and GDP (¢ _f‘f‘uﬁj/
9 élgé, Jj”;)/i‘é)a_ VU/L/J‘?)#‘L'[;)/L- cé',l/population growth
at least, you create real growth in _,Tf 4 w 7 ,J/GDP growth u{l Hl’
unfortunately, we have been unable UXJ'JU &,;‘,fthe economy.

)i),l/‘/'[, évu éu/)ﬂ,d countrlesduu L slto achieve anything

we have failed to increase our , * ‘f/ exportsuf“ d U‘/'/W U/y/ 87

this is now again my experience as a ‘LLJ ts- general exports.

Commerce Minister, in this country, the practical experience is that
Overseas A:, _;l/ lp A% ol 8,- currency devalue y Jy Ju‘f
J wd/”they fly |n‘u~d,»‘j,/LCsyéLexportersduL"_lmporters
devaluation U”’,IJ </ U,duscount@) pass .22 [l Kdevaluatlonu“'ul
Jigg,prlce in terms of foreign currency { h;'u)ié'——dlﬂﬁ - discount
G et e bbs, oilﬁ?fi:m[} b2 input costsd/pd/.rﬂ/,,_é[}g
cost of Jh.:;l/;! . bx»{bb <7 »sa@s a consequence of thaty <
it is not a good tool, it has never fw”ﬁ{,ﬁ-égl‘,ﬁjffproduction
u,;w{wworked at least in developing countries including Pakistan.
w{/a;._)if/it has to be integrated, it has to be properly monitored,f

7
for ,& monitory policy independent, State Bank autonomousfé_
heaven’s sake, they are not state within state. It is one country,
you have to integrate the fiscal policy and monitory policy. You

have to make sure and assess what the advantages will come.
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7 p
—L> by devaluation from 64 to now 86 rupees yesterday.d s

you know, but look at the country, how much your !qu A

country’s debt by this devaluation has increased, over almost one

/kuf‘f fu,;(«,af’wthousand billion rupees over the last 2 years.
y 7

the debt is < national debtuu;g@}u“l‘(,;L;a{,,l/w&“f‘b/,;t) focus

becoming a real issue and as is said it was the legacy of the past
dictatorial regime which the democratic, you know, Government

inherited but at the same time, you must now manage to come out
Fiscal ,, of it and start moving towards the right direction,
JQ_,,;coupa,eventuaIIyJ,u J:J/;,L;,/&UjQQL,UjJu,’Responsibility Law
that has gone for 6, nobody bothered J,-implement 2002 =
J/L)/manage,l/debta;uggy u“lff‘L_)/follow,l/l_awu“iff/labout that
debt over a period of decade should not (UL")/E at leasty L/f,l/
debt b,,TaImost I,l-have gone from 3000 billion rup;ees to 9000 billion.
debt is now local, how we are going to u,,'ﬁs now foreign, almost
total debt servicing used to be about 170 bilion (¢ L~ service,
'd".hﬂ’debt servicing is 750 biIIion,GT_u; &;_decade 44 Z.ﬁuppes,
_?,T.Z,wa/' gl?lf't non—development‘Z, S ,l/current expenditures
this all will obviously have a direct impact < debt servicing:,ﬂu,gd/
Share:LHOUSGJIL‘f’}{, (55. J~on your development expenditure.
the market ‘di/“/confirm S di/»)/wind up >~ Minister y| (u,)/
200 7 |#) ¢ Federal government_,1400 > news are that the PSDP
that is going to be curtailed by 150 billion, now Mr. 4_,(provinces

4
. . / f . -~ . . .
economies | countries y> J w} |mag|ne_“,10ha|rman, this is a major cut.
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&, main focuses/LZ‘deul Jpost World War Il‘béu/growé,u,«’{

one is your population growth, the other one is vocational and ,

primary education, the health was the 3™ one, creation of

sl U”Jf& Ufi;’ ;;}d/savingsé,ﬁd?infrastructure was the fourth one

of unfortunately General Musharraf’'s ,policies are continuation ¢ L«

23 d/d" policies, we are not focusing on how to promote savings.
7/

>~ Finance Committee ,.5,0? ﬁobviously there is discouragement,

there is huge margin what the financial institutions ‘wﬂé_g/,)/take up
charge the borrowers and what they pay to the deposit holders;.
,J/,? there is huge difference, this covers their non performing loans
this covers their , .L/éw/g sl & &) 9 ) 4, political bases
gp‘ﬁfﬂf}integrateda,‘w,; Sz (5'/‘/: lavish administrative expenses.
fu/‘ffégé_,wc}uﬂl think, we need to focus on a priority bases.
Government J/“;L»,?,J/_./ﬁagain /,141;6,7 major issue_,ﬁw,é_ﬂ/u;
has agreed with the IMF to introduce value added “tax, | am
| know when | was there in |,¢introduce¢},J|wEngland:worried,
tax r~practice in early 70s how much difficulties countries like U.K
How much, you know, the VAT department _J:(experienceLpayers
J Lﬂused to close their eyes on minor non—-complaiance .
< u/train)/u,lil; e ($> publicity,J/Jl; e u/,w ¥ proper education 4
how «—ypon board)/dlwstake-holders in business community »> :
we are g:)ing to just pass a law, is it something electric shock that

we just push the button and job will be done. It is not possible,

you need education and home work.
. 7
Jsystem G/@Jd’fngét’f}) problem/,n_,ﬂé.u:‘jl sled_ s

value added tax has a certain pre-requirement. No.1, <
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J:ﬂ"economy documented $ Sl ,J/bgbvuj‘fdocumented economy
No.2, each link of the entire production from raw material to the &
end user together, there must be complete chain, they should all be
only «registered; no exception, no exemptions, nothing of that sort
then you will be able to recover at every stage, at every next step,
out—going invoice‘f,?‘m“é“,input creditﬁé_vj,u/,:i/some additionality
4 J'you have some additionality. Sir again,y J:,L“,rateu?n/?wh;ﬂé
/ fﬂa[}ﬂfu‘t: 4/ujdifyd/ut( (o eproblems o L&l (57
ule‘éﬂl,Lxc,/&@JuMl still fail to believe that already‘f_ujc
business community[},l/é, g ‘é, J”W programmes Leducation [},J/L
jyn,u/,g/l hope that it is not a non-starter ‘bg,w;interactionjpi
sir, we should ‘K/,’Z})/EKIMFILL_/VL??|-(KUW 9 lgf:yi,?iﬁ
4:_,(5’{/1st JuIy)yié_,uy?lbe dealing with them from point of strength.
we ‘4time/,lﬁ'L ?_)//L;,J/u,lilﬁ/ ‘L/U’Ju/f war footing U.J':'ﬁ’j L
should have suﬁ;cient ti}ne to educate peo;;Ie, to have, you know“,
the whole system ready to do away with the exemptions and
complete the whole chain of production right from the initial process

to the end user, only then you can be successful. Sir, | am giving

all these comments based on my own personal experience in
closed ._V.AT departmentdpd,,&fuf;&(,: uL,)/country like U.K
‘éaw,)/condone,l/u’n ”%ff; 8,¢irregularities:},{:},€uﬁ’.”| their eyes

basically except very few people most have different i, (/i 5 e
,4},,4 9—“'(5‘/’” LL) mtroduce,'/VAT systemu’t) 1;‘,ﬁ‘m|nd set.

/

L,Jl please for heaven sake, we have very limited time J Jyu’/l)
Ny t‘ujtime extensionwwé,é_,a_,) implement JI%‘JILJ“) d/ugf,
. ) . v v o 2
KL e U S S SN e A L)
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and the two things will Jié,[?,;c,/&exercised/jj. ijif‘w,é,,;
converge and | think, we will have a serious problem.
| think we must find out of -(d}f%tﬂ/.: point record/,i_,”ﬁw
béj,flossesgwbox solution to eliminate public sector enterprises
they are eating up our resources, they are huge in numbers, 300
it's ”,?,/_',JuydCan we afford it? No, we can’t,%}ibillion rupees
Ry J/é—b/‘f PSDP ,J/%T@T} b by sloss ety ofF )7|Ioss money,
the (&I 1 Ut =04 : a/,/d/é.v/,.ﬂw[}uﬁcmwz
d—’/z',wamfc}‘flGovernment must look into this on a war footing.
our goal ,ﬂ.ét/revive Iy ;,J/ manufacturing sector L_ﬁfu/
[ ts-deletion programme_,&/u/(,;(,bf)/_fﬁ,tshould be self reliance
| mean this is _ixwimplementwuw/k religiously_,{@/ﬁ,‘éu“’f 1l
all vested interest holders get together 'and then )/L‘lduj"ﬂ )/a fact
automobile deletion UL{;?U/ they dictate their real objective.

7/ .
No, that’s why they -{J/ successfully complete;fa,u;programme
have not been competitive, you can’t afford to export your vehicles

and automobiles manufactured in Pakistan. Same is the case with
value | ytextile.The country has huge investment in textile sector.
and we have again ignored it and g;_,‘j‘%”?ub/‘;uw}piaddition
we have been unable to handle this sector. This could end up, you
(’'know, in increasing the Non-performing loans in a huge number.
rf;/t Jé,i U’j, preference,l/industrieséé:import substitutionuf‘fc}
G%lidl‘wexplain)/ WTOLJ:4 !.TJL;g_J“)/raw material import
they don’t want Pakistan to be a very strong country W

economically, they don’t want us to grow our real agriculture and
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priorities fix (5 % -, W{J‘J,W &/ grow 5y % industrial economy
- 7 /./ e / Lo . 7 . s
Sores” g3 L g SIS s v g ipriorities 5 4 1l 3

we can certainly over come this serious problem in a matter of
three four years and Pakistan can move forward in the right

direction. Sir, | hope, | am not taking more time. Thank very much.
Mr. Chairman: No, no. Thank you Dar sahib. Mr.

Hamayun Khan.
Z g v P ,{ . .
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please._,té‘) Minister Sahiba wind up jw/’ﬁ._,p
Ms. Hina Rabbani Khar: Honourable Chairman, this
motion is regarding the prevailing price hike and the overall
economic situation in the country. Sir, | would like to wind up
looking at inflation first, obviously. A major component of the debate
and most of the honorable members stood up and talked about
inflation and the persistent inflationary pressure within this country
and talked about specifics also. It is important too because inflation
is not there in a vacuum. There is an overall economic situation,
the overall macro—economic instruments which are available to any
government, to any policy maker which determine all these different
factors. So, then, | would like to touch upon overall economic
situation in the country and the trends that are visible over there. |
would try to be realistic because it is important for us to be realistic
and to not make things to be bigger or smaller than what they are.
I will try to give facts as they are the good and the bad but it is

important for us to be, at least, realistically optimistic about the

future of this country because, | think, as legislators and as
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parliamentarians, if we cease to be optimistic and if we, at least,
cease to what are some of the positive trends then we will not be
able to play our due role as parliamentarians and as policy makers.

| would start by responding to some of the recent debate
which has been taking place in the Senate. Particularly, the
honourable Senator Dar, the mover of this Resolution also and he, |
think, in some ways reflected on the issues which were raised by
other Senators, so, just by starting to respond to that and then
coming to other things.

Initially Sir, lots of questions about inflation and how the
government has been unable to curb inflation within this country
and these are arguments that you see in both houses of the
Parliament. | am just coming from dealing with a Calling Attention
Notice in the National Assembly where the same issue was raised.
So, clearly inflation is an issue.

Honourable Chairman, my question to the honourable House
will be that when it comes to the policy decisions of this
Government and if we look at the last year and a half, two years
and if we look at the various policy instruments which were
available to this Government, can we safely say that the
Government compromised on inflation at the cost of other things, |
think it is the opposite way round. | think this Government took a
policy decision which is reflected by a Cabinet decision and how it
has been absorbed by the Government because of the views which
have been emanating on both sides of both the Houses where
inflation was not compromised, where we understand that inflation is
something which taxes the poor, the most, and it is something that
we were unwilling to live with.

Mr. Chairman, let us not forget the time in late 2008 when

people within this House were talking abut Pakistan going towards
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hyper-inflation and becoming a South American country and let us
not remember that your food inflation at that time was close to 30%
and your overall inflation was running into 20 percentage point and
above. When we presented the budget this financial year, we said
that we would like to bring inflation to the tune of single digit. | am
pleased to say that initially, if you look at the SPI figures, post July
your SPI year on year was looking pretty good and it had even
gone down to single digit figures. However, today if you look at
December, 2009 and compare it to December, 2008, your CPI
(Consumer Price Index) which is you normally look at inflation. In
December, 2008 it was sitting at about 23.3%. Today, in December,
2009 the comparison is at 10.5%. So, to make a statement that
this Government has been unsuccessful entirely and this
Government has failed entirely to be able to curb inflation It would
be, | think, therefore, a wrong statement. To say that, yes, we need
to do even more, to say that, yes, we need to take all effective
measures, is indeed correct statement. We always need to do more
because inflation, as | said, is the biggest tax on the poorest of the
poor of this country but to say that we have failed entirely or this
Government is not serious about it or this Government does not
intend to curb inflation and this Government has not taken steps to
curb inflation, within my view, it is not entirely a correct statement.
Let me say honourable Chairman, that we have compromised on
other things which have also resonated from this House. People
have talked about in extra tight monetary policy, people have talked
about the discount rate not coming down enough and therefore,
manufacturing sector not getting enough support but why do you
think we have taken a policy decision on that? We have taken a

policy decision on that because that has a direct co-relation with
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the inflation because any relaxation on that would have more
inflationary effect.

So, this is a thin balancing act that any Government has to
do. We take our marching orders from the Houses of the
Parliament and the Cabinet and the policy decision of this
Government has been very clear that there will no be shortfall or
there will be no shortcoming on Government’s part in terms of
dealing with inflation but are we facing difficult economic situation
internationally and domestically? Yes, we are, clearly we are, and
here honourable Chairman, we will not be able to look at Pakistan’s
situation in the vacuum and all of the honourable Senators who are
part of businesses and industry understand that Pakistan cannot,
you know, even if your situation at home tends to be slightly
improving but you will not be able to completely lockout what is
happening in the international market. Let me just give you a very
quick snapshot of that. Now, we have talked incessantly about two
issues; sugar and wheat. Both are absolutely correct. In wheat, let
me make a policy statement that yes, the Government decided to
be on the side of the farmers and yes, the Government decided to
ensure that it will not repeat the mistakes of the past where you
were subsidizing not your own farmers, but you were subsidizing
the international farmers. We decided to keep wheat prices and give
it a support price which resulted in your change in wheat prices
being somewhat upward of 9% or close to 9% whereas international
wheat prices came down by 16%. So, | will admit that this was a
policy decision of Government because we refused to subsidize the
international farmers at the cost of our own farmers. If there is a
farmer, that ought to be subsidized and because it is a matter of
food security, honourable Chairman, because you are not self-

sufficient in wheat, it is a matter of food security for this country.
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In sugar, honourable Chairman, | am giving you the realistic
picture. In sugar however, percentage increase in international prices
from January, 2009 to January 2010 is 110 per cent. In your
country in the same period, the increase has been 71 per cent.
Now, is that something for the government to congratulate itself
about that. Yes, we have been able to maintain an increase of 71
per cent, clearly not. | am not justifying that but all | am saying is
that you cannot look at where you are, or where your prices are
going in the vacuum. You have to look at it within the overall
economic context, within the context of the international market
prices because when you go through a short fall, the only option
that you have is, one long term policy measures of encouraging
your farmers to grow the same commodity and giving various
incentives to the industry and two, the only other option that you
have in the very short term is to import. And when you import, you
import unfortunately, not on subsidized rates but on international
market prices.

Sir, as far as inflation is concerned, honourable Chairman! it
is my humble opinion that we have done reasonably well, the
inflation is the biggest challenge that this Government faces today.
As | said in the last month of the year that has passed, inflation
was almost coming out to single digit number; it is now showing
some trends of increasing but we are quite sure that we will be
able to curb it within the range of 11 per cent and we will end the
year around between 10 to11 per cent which will obviously, be a
market improvement from the previous year which ended in about
20 per cent or so. So, | think, while it is absolutely correct for the
honourable member to point out that inflation is a major problem for

this country and we can not lie low on that but it will be unfair to
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say that this Government has done nothing to be able to curb
inflation in this country.

Now, Mr. Chairman! this is a very quick review of the
overall economic situation, which, | think, economically the last two
years have been extremely challenging years for this country, but if
you look at and here very recently a statement was made that we
are turning this country into an import intensive country and into a
country which is only dependent on imports. | would completely
disagree with that statement because in the last few months your
import dependence has come down by a really significant number.
And if you look at your import, then your import bill has been to
the tune of, in absolute terms your import bill has come down by
about, | think 3 to 4 billion dollars in the last 6 months. While
import recorded a growth of about 37 per cent in December, 2009,
over the same month of last year, overall imports during July to
December 2009-2010 of the fiscal year reached 16 billion dollars as
apposed to 19.1 billion dollars in the same period last year. So you
see a decrease of about 3.1 billion dollars to be exact. | said 4
billion dollars but it is 3.1 billion dollars to be exact in the last 6
months, when you compare to the last 6 months of the same time
during the last financial year.

Honourable Chairman! it is my privilege to share with
honourable Senators over here that though exports have been for
the last two years a major challenge for this country and every time
we have kept a target, we have been unable to achieve the export
growth that we set before. But let us look at it in the context of
what is happening in the world market. China suffered a decrease
of 16 per cent in its exports last financial year. Today your exports,
if you look in the overall context, it has obviously decreased

marginally within this financial year and in the previous financial
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year also there has been decrease. But in the month of December,
which is the latest figure, which are available to the Government,
exports actually increased by 25.9 per cent in December last year.
So, these are by no means something, as | said, nothing to
congratulate yourself for it and we all know that we have been
suffering from underutilize capacity within our industry. So, when |
give you the same figure for the last three months of manufacturing
industry and say that the last 3 months manufacturing industries
figures for December 2009 show an increase of 20 per cent. Now,
it is obviously again nothing to really congratulate yourself about
because where you were going to underutilized capacity of the
manufacturing sector but at least, it shows that the decrease or
decline has been halted and you are going on a solid path to
recovery and it is a very challenging path for internal pressures that
we have on our fiscal space. | will go on these pressures because
as honourable Senator Muhammad Ishaq Dar mentioned the PSDP
cut, | will go in detail about what those pressures are. But | do go
forward, | think, it is important to realize that despite these
pressures we are seeing some improvement somewhere but it is
not something on which we can make long term projections. But we
are hoping that this is the path of a rising trend. Again as | said, |
will give the realistic figures but when | come on SPI, in the future
six moths, the same six months, we were looking at about two
billion dollars, right now you are looking at close to 1 billion dollars
only. And it shows external and internal security situation does not
leave much room for the imagination as to why this is so.
Honourable Chairman! however, | think, one thing that this
Government can congratulate itself as far as the macro economic
stabilization is concerned, it is the remittances of workers working

abroad, because that | think while people were painting a doomsday
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scenario of where the remittances are going to go for a nosedive,
given the external economic situation and given the fact that in the
Middle East and in the Europe and in the US, there were severe
economic crisis taking place, our workers remittances amounting to
about 4.5 billion dollars during July— December 2009-10 as against
3.6 billion dollars during the same period of last year. This is
showing a runway increase of about 25 per cent. So, | think, this is
something really positive, and when we talk about devaluation and
where is the currency going; we do know that the inflow has come
from workers and the remittances are going upward and this is
something that we should be genuinely happy about. You obviously
do know that the Foreign Exchanges Reserves are currently
standing about 14.5 billion dollars as of February 4, 2010 up from
about 6.4 billion dollars on November 26, 2008. So, | am just
trying to give you a perspective of where we are in numbers today
and comparing it to where we were before.

Then, | think honourable Chairman! it will be a miss on my
part not to mention the fact that when this budget was presented, |
remember a lot of people raised serious concerns about two things
— about the inflows that are to come from the SODP and about
Government projections of FBR revenue. Let me again show,
where we have worked well and where should have worked better.
On the SODP, while we made an assessment of about 2 billion
dollars coming in within this financial year while overall foreign
infows will be within the range of about 6 billion dollars which we
had expected, but as far as the specific from SODP is concerned
while we had assumed about two billion dollars, we can roughly
say, we will be looking at about 1.4 or 1.5 billion dollars and we
will have a shortfall of 4, 5 billion dollars which will be made up

from project assessment which will be coming in from the
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multilateral and other sources. It will be made up but nevertheless,
the SODP amount has been revised downward. However, on
revenues while it was said that 1380 will be an impossible target to
achieve, let me just say that we have revised the target marginally
upward and we are well on our way to be achieving the target of
1380 and what that says for your Tax to GDP ratio is that overall
within this year you will see a rise of 1.5 per cent which is
certainly something to be happy about. And yes it is true that one
per cent of this increase is only going to be coming from the
petroleum levies but the rest of it is going to be coming from better
administration and other things.

Now honourable Chairman! giving you an overview of
inflation figures, giving you an overview of the overall economic
situation, let me come down to some specifics which were just
mentioned. First of all on the PSDP cut, | think the questions were
raised and raised fairly because this Government has also tried its
best and also gave its commitment that we will try our best to not
cut down on PSDP. Honourable Chairman! while the Federal
Government share or the Federal PSDP share was about 421
billion out of the 628 billion, we will be now looking at a figure
which will be probably close to, may be 300 billion but certainly
nothing less than 275 billion. So this is indeed a substantial fact.
And let me just give you two broad and big items from which this
statistics is coming and if disagree or we think that reorientation
can be made, we have obviously the service of all years. The two
major unbudgeted items or items on which we had budgeted was
one the electricity subsidy because despite the increase in electricity
which we have had to do and which honourable House has
recognized to be detrimental for the interest of the people. We

would have had to do more increase if we had given the subsidy
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which is not given in the budget of close to about 60 billion rupees,
48 billion rupees have already been disbursed. Then honourable
Chairman! we have had an overrun in the spending on the border
area. We all know the reasons for that because Pakistan is actively
occupied within that area, the overall increase has been close to
110 billion rupees. So, because of these two large digit items, we
have had to currently look at revising the PSP. But honourable
Chairman! as we go forward with the National Finance Commission
Award for which both the Houses of Parliament and certainly the
Governments in the Provinces, who played a major role in letting
this happen, of course, the Government of Punjab and Senator Dar
himself played a major role in that. Let us say that we will have to
be more realistic about what the PSP numbers are to be at the
federal level because as more and more resources go to the
Provinces, the Provinces will have to take more and more
responsibility of the infrastructure and the other developments i.e.,
need of the country.

Honourable Chairman! lot of questions were raised about the
devaluation of the rupee. Let me just comment, but Mr. Tarin will
be in a better position to comment on it. | think some of his
comments were mis—communicated in the press as far as policy of
this Government is concerned. There will be a real devaluation of
the currency as we had seen in the past. There was a period of
very large fluctuation and we saw most of the fluctuations were
within the period in the last of 2008 and early 2009. After that the
fluctuation has been rather reasonable and almost in tune and in
line with whatever is happening with other currencies, nothing really
out of the ordinary or out of the blue. Then it was also said that
saving has not been given priority by this Government. | completely

agree as far as their sayings are concerned that there is no saving
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culture in Pakistan, as an institution. We have not put up institution
which inculcates culture of saving. Let me just say that the Ministry
of Finance is currently on its way of putting up a new management
team on the national saving centre, so that at least that can be
used as an important vehicle to be able to encourage people to
save. Most of the savings anywhere else in the world whether it is
Germany or it is Japan which have excellent saving culture comes
from the middle class, and it is really being able to provide
opportunity to the middle class to be able to save in a way which
is expected from them. Then of course, there was also a question
about the value added tax and what it will do. Now the consultation
and taking the stakeholders into confidence process, | witnessed it
myself as a part of it, started about a year and a half back and as
we go forward, obviously the level of consultation has increased
and has to be taken to the next level which is continuing and their
internal reform and their ability to be able to deal with, yes, what is
going to be a very complicated system. Therefore, when we make
an assessment of what we will be gaining out of it, may be much
more, but initially we are making a conservative estimate of what is
to come.

Then honourable Chairman, the issue of the public sector
enterprises and how that is literally run on your resources and how
that diverts what could be very wuseful resource for your
development requirement, which are really going nowhere, were
brought up. Let me just say that under the leadership of the
Finance Minister, the Prime Minister set up a Cabinet Committee in
this respect. Look at eight PSEs, i.e Public Sector Enterprises
immediately and within the year, look at their restructuring , what to
do about its future and these eight included, are giving the largest

dint on your public expenditure that includes; PIA, Railways,
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PEPCO, PASSCO, TCP and others. So, then | think there was also
a question raised about how manufacturing sector should be given
more importance and particularly the textile. Let me just say that a
package of about 40 billion rupees for textile was introduced and in
this increase of about 20% that | have shared with you on export,
a majority of that is coming from textile. The textile sector has
picked up recently and we hope this increase will continue and yes,
it has the major impact on the non performing loans of the banking
system. It has already shown some impact in the positive but at a
policy level honourable Chairman, it is pertinent to share with this
House that this Government has also very aggressively followed the
question of a preferential market access with both the EU and with
the US, | think that in today’s Pakistan, in the immediate future,
nothing thinking long term, not going to much into the future, in the
immediate term will have a major impact. It may be able to get any
breakthrough with either the European Union or with the US on
preferential market access because as you know today your lack of
preferential market access put you not at the same level as
Bangladesh, Sri Lanka and some other countries. So, | will try to
give an answer to all the major concerns which were brought in
and | have tried to give a realistic assessment of the situation as it
exists. Yes, nothing is hunky-dory, things are not easy, it is very
difficult economic situation to deal with but the latest figures show
that you are somewhat getting in control of the situation and you

are hopefully starting a sustainable upward journey.
Mr. Chairman: Thank you Minister. The motion has been
talked out. Now we take Legislative Business.
-<K'Science and Technology | < KBill Public Defender _,E/l

Ms. Mehreen Anwar Raja: Sir, if you take it tomorrow.
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The House stands adjourned to meet again on Wednesday,
24™ February, 2010 at 4.30 p.m.

[The House was then adjourned to meet again on Wednesday, 24"
February, 2010 at 4.30 p.m.]
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