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SENATE OF PAKISTAN 
SENATE DEBATES 

Wednesday, October 29, 2014 
 

 The Senate of Pakistan met in the Senate Hall 

(Parliament House) Islamabad, at thirty three minutes past 
four in the evening with Mr. Chairman (Syed Nayyer Hussain 
Bokhari) in the Chair. 

---------------- 

Recitation from the Holy Quran 
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Questions and Answers 

Mr. Chairman: Bismillah-ir-Rehman-ir-Raheem. We 
may now take up questions. Syed Muzafar Hussain Shah.   
Q.31. (Def.) *Senator Syed Muzafar Hussain Shah: Will the 

Minister for Commerce be pleased to state: 
 (a)  the value of textile products exported during the 

financial year 2013-14; 
 (b)  the value of the said products imported during 

that period; and 
 (c)  the details of benefits which Pakistan can get for 

textile sector from GSP Plus status accorded by 
the European Union? 

 Engr. Khurram Dastgir Khan (Minister for Commerce): 
       (a) The value of textile products exported during 2013-14;  
 The value of textile products exported during 2013-14 

(July-May) is US$ 12.626 Billion. 
 (b)  The value of the said products imported during 
that period; and 
 The value of textile products imported during 2013-14 

is US$ 2.467 Billion. 
 (c)  The details of benefits which Pakistan can get for 
textile sector from GSP plus status accorded by the European 
Union; 
 Before grant of GSP Plus to Pakistan by EU, Pakistan's 

main exports to European Union were facing high 
tariffs: 

                                                        (Million US$)  
τττττττττττττττττττττττττττ 
 Products Exports Tariffs till Projected 
 to EU in 31st Dec, Increase by 
 2012 2013 2014 
τττττττττττττττττττττττττττ 
Ethyl 42.32 6.1% to 10.58 
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Alcohol  19.2 
  Euros/H1 
Carpets 48.62 6.4% 12.15 
Plastics 50.13 3% (+5.1% 12.50  
  ADD) 
Footwear 71.88 Up to 12% 18 
Leather 509.21 Up to 5.5% 127.25 
Non Value 885.17  Up to 6.4% 221.25  
Added Textiles 
Home 1,230 Up to 9.6% 307.5  
Textiles 
Textile 1,730.08  Up to 9.6% 408 
Garments 
τττττττττττττττττττττττττττ 
 ω These products amounted to 82% of our total 

exports to European Union in 2012. Pakistan's 
total exports to EU during the calendar year 2012 
amounted to US$ 5.6 billion out of which these 
products were worth US$ 4.57 billion. 

 ω Hence through GSP Plus 82% of our exports which 
were previously facing stiff competition from 
countries like China, India, Brazil, Bangladesh will 
now be duty free 

 ω Some of the products from Pakistan had duty free 
access in EU because the normal or General 
Arrangement tariffs were already zero, these 
included the following: 

                                                     (Million US $)  
τττττττττττττττττττττττττττ 
 Product Sector Exports to  
  EU in 2012 
τττττττττττττττττττττττττττ 
Rice 78 
Sports Goods (including football) 130.07 
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Surgical Instruments 116.01 
Meat Products 64 
Fruits 70.42 
τττττττττττττττττττττττττττ 
 ω Hence with the grant, of GSP Plus status to 

Pakistan, more than 90% of our exports to EU will 
be eligible for duty free access 

 ω It is estimated that due to GSP Plus there will be 
an increase of more than US$ 1.5 billion worth of 
exports to EU during the year 2014 

 ω Former PRGMEA Chairman Sajid Salim had 
informed that on an increase of US$ 4000 in our 
exports one job will be created. Hence it is 
estimated that around 100,000 new jobs will be 
created in textile garments sector only. 

Mr. Chairman: He is not present. Next question, Syed 
Muzafar Hussain Shah. 

Q.32. (Def.) *Senator Syed Muzafar Hussain Shah: Will the 

Minister for Commerce be pleased to state: 
 (a)  the steps taken by the Government to enhance 

trade with countries in Central Asia, South Asia, 
South East Asia, East Asia, Middle East, European 
Union and North America during the last five 
years indicating also the results thereof; 

 (b)  the present balance of trade with the said 
countries; and 

 (c) the names of countries with which Pakistan has 
signed bilateral trade agreements during the said 
period indicating also the details of those 
agreements? 

 Engr. Khurram Dastgir Khan: (a) The Steps taken by the 
Government are as under; 
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European Union  

 In 2005 Pakistan was left out of GSP Plus Scheme of 
European Union as it revised its criterion for selecting 
developing countries for duty free access. Government of 
Pakistan then started to take up the issue of enhanced 
market access for Pakistan in EU through various forums 
including Pakistan ς EU Joint Commission, Pakistan EU Sub 
Group on Trade and Dedicated Dialogue. The following 
options were shared: 

 Pakistan ς EU FTA 

 Pakistan's inclusion in EU's GSP Plus Scheme 

 An arrangement of concessions with waiver from WTO  

 The response of EU on FTA has been non-committal. 

 As a result of floods in 2010, European Union 
announced duty free access to Pakistan on 75 products under 
Autonomous Trade Preferences (ATPs) subject to waiver of 
WTO. These concessions took effect on 15th November, 2012 
and were available till 31st January, 2013. During fourteen 
months (from November, 2012 to December 2013) there was 
an overall increase in exports to EU of US$ 365 million as 
compared to preceding 14 months. 

 tŀƪƛǎǘŀƴ ǿŀǎ ƭŜŦǘ ƻǳǘ ƻŦ 9¦Ωǎ D{t tƭǳǎ {ŎƘŜƳŜ ōŜŎŀǳǎŜ 
its GSP exports were more 1% of EU's imports. Ministry of 
Commerce took up the matter with EU member states in 
consultations with Foreign Office for increasing this import 
vulnerability threshold. As a result of these concerted efforts 
EU revised its criterion upwards and took it to 2%. When the 
proposal for the new GSP Plus Scheme was to be presented in 
European Parliament for approval, Commerce Minister under 
took two visits to European Capitals to lobby for successful 
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vote. He met the European Parliamentarians and leading 
politicians of European member states and made case for 
need of enhanced market access to Pakistan. As a result of 
these efforts under the guidance of the Prime Minister of 
Pakistan, European Parliament approved GSP Plus legislation 
for Pakistan on 12th December, 2013. The GSP Plus Scheme 
for Pakistan became effective from 1st January 2014. 
According to recently released data by European Commission, 
tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ǘƻ 9¦ ƛƴŎǊŜŀǎe by US$ 333.18 million 
during the period January ς April, 2014.  

Central Asia  

 A three-day Central Asian Business Opportunities 
Conference , Co. sponsored by Ministry of Commerce, USAID 
and Rawalpindi Chamber of Commerce and Industry, was 
held on 14-16 April, 2014 in Islamabad with the participation 
more than 250 private and public participants from Pakistan, 
Afghanistan and the Central Asian Republics 

 The Conference concluded with the signing of 16 
Memoranda of Understanding (MoUs) among the Private 
Chambers of Commerce and Industry of Pakistan, Afghanistan 
and Central Asian States on exploring and utilizing the vast 
potential of investment and trade in the respective regions. 

 The MoUs will facilitate regional economic growth 
through the historical Silk Route, one of the major ancient 
international trade arteries linking the Orient to the Occident. 

 In order to seek greater market access in Central Asia, 
Pakistan also initiated the process of negotiating PTAs with 
Kazakhstan and Tajikistan. But the two countries intimated 
that due to their other commitments with trading blocks, 
they cannot sign individual PTA with Pakistan. 
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 The MoU between the Ministries of Commerce of 
Pakistan and Turkmenistan has been signed during the visit of 
the Prime Minister of Turkmenistan to Islamabad in 
November, 2011 while the MoU between TDAP and Chamber 
of Commerce and Industry of Turkmenistan is ready to be 
signed during the forthcoming JMC on 6-7 August, 2014 in 
Islamabad. 

SAFTA 

 The Agreement on South Asian Free Trade Area 
(SAFTA) was signed on January 6, 2004. The Agreement was 
enforced w.e.f. July 1, 2006. 

Trade Promotional Activities 

 As per its new export strategy, Trade Development 
Authority of Pakistan is putting efforts in broadening the base 
of Pakistan's exports by upgrading export potential of 
products where Pakistan has competitive advantage and 
increasing their market share in traditional and non-
traditional markets. SAARC is one of the, potential regions 
and TDAP has performed promotional activities in this region 
to promote Pakistan's exports. 

SAARC Trade Fairs 

 The details of dates and venues of the SAARC Trade 
Fairs held so far are given below; 

 1.  First SAARC Trade Fair New Delhi, 9-14 
January 1996 

 2.  Second SAARC Trade Fair Colombo, 8-15 
September 1998 

 3.  Third SAARC Trade Fair  Karachi, 21-26 April 
2001 
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 4.  Fourth SAARC Trade Fair  Kathmandu, 25-29 
October 2002 

 5.  Fifth SAARC Trade Fair Dhaka, 27-31 
December 2003 

 6.  Sixth SAARC Trade Fair New Delhi, 6-10 
January 2005 

 7.  Seventh SAARC Trade Fair  Karachi, 16-18 June 
2006 

 8.  Eighth SAARC Trade Fair  Colombo, 28-31 August 
2008 

 9.  Ninth SAARC Trade Fair  Thimphu, 11-14 
September 2009 

 10.  Tenth SAARC Trade Fair  Kathmandu, 15-19 
December 2010 

 11.  Eleventh SAARC Trade Fair  Dhaka, 30 March ς 1 
April 2012 

 12.  Twelfth SAARC Trade Fair will be at 
Kulhudhuffushi, Maldives 

Trade Delegations 

 Pakistan sent trade delegations to various SAARC 
Member Countries. 

 1.  Visit of trade delegation to Bangladesh in May 
2009. 

 2.  ±ƛǎƛǘ ƻŦ ¢5!tΩǎ ǘǊŀŘŜ ŘŜƭŜƎŀǘƛƻƴ ǘƻ aŀƭŘƛǾŜǎ ŀƴŘ 
Sri-Lanka on July 5-12, 2009 
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 3.  Visit of Faisalabad Chamber of Commerce & 
Industry (FCCI) trade delegation to Sri-Lanka on 
August 12-21, 2009 

 4.  Visit of trade delegation to Bangladesh on August 
15-30, 2008 

 5.  Visit of Federation of Pakistan Chambers of 
Commerce & Industry (FPCCI) delegation to Sri-
Lanka on November 22-23, 2009 

 6.  ΨaŀŘŜ ƛƴ tŀƪƛǎǘŀƴΩ {ƛƴƎƭe Country Exhibition 
organized by Rawalpindi Chamber of Commerce & 
Industry on June 14-18, 2011 in Bangladesh. 

 7.  Ψ[ƛŦŜǎǘȅƭŜ tŀƪƛǎǘŀƴΩ 9ȄƘƛōƛǘƛƻƴ ƘŜƭŘ ƛƴ bŜǿ 5ŜƭƘƛ ƻƴ 
November 14-16, 2011. 

 8.  A delegation of Lahore Chamber of Commerce & 
Industry visited India in December, 2011. 

 9.  ΨaŀŘŜ ƛƴ tŀƪƛǎǘŀƴ 9ȄǇƻΩ ƻǊƎŀƴƛȊŜŘ ōȅ wŀǿŀƭǇƛƴŘƛ 
Chamber of Commerce & Industry in March 2012 
at Chandigarh, India. 

 10.  Ψ[ƛŦŜǎǘȅƭŜ tŀƪƛǎǘŀƴΩ 9ȄƘƛōƛǘƛƻƴ ƘŜƭŘ ƛƴ bŜǿ 5ŜƭƘƛ 
April 12-16, 2012. 

India  

 The Commerce Ministers of Pakistan and India held a 
meeting on January 18, 2014 in New Delhi, India. During the 
meeting, the two sides, inter-alia, reached an understanding 
to normalize trade relations & provide Non-Discriminatory 
Market Access on reciprocal basis. Recent studies estimate 
the following benefits to accrue as a result of normalization of 
trade relations with India:τ 
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 ω tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ǘƻ LƴŘƛŀ ǿƛƭƭ ƛƴŎǊŜŀǎŜ 
substantially within three years wherein Textiles, 
Manufactured items, Agricultural products are 
expected to post potential export increase 

 ω There would be considerable increase in import 
bill savings 

 ω GDP growth of Pakistan would behigher 

 ω There would be net increase in employment 

 ω The number of poor will decrease as a result of 
enhanced economic activity 

 ω There would be significant consumer welfare 
gains 

 In pursuance or meaningful market access Ministry of 
Commerce has been promoting Trade Cooperation through 
different institutional arrangements. Following steps has 
been taken to enhance trade cooperation in the East Asian 
countries ; 

China 

Pakistan-China volume of trade, which was in the region of 
US$ 4.1 billion in the year 2006-07 reached all-time high in 
2012-13, amounting to US$ 9.2 billion showing an increase of 
124 %. PaƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ǊŜƎƛǎǘŜǊŜŘ ооо ҈ ƛƴŎǊŜŀǎŜ ƛƴ нлмн-
13 as compared to 2006-лтΦ{ƛƳƛƭŀǊƭȅΣ /ƘƛƴŀΩǎ ŜȄǇƻǊǘǎ ǘƻ 
Pakistan also increased by 89 % during this period. 

 Under the provisions of bilateral FTA, Free Trade 
Commission (FTC) with an aim to discuss the issues that are 
hampering our bilateral trade has been established. Two 
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meetings of the FTC lave been held and the third meeting 
would be held on mutually agreed dates. 

 The negotiations for the 2nd Phase of China-Pakistan 
Free Trade Agreement (CPFTA) were commenced in March 
2011. The two sides agreed to develop a roadmap for moving 
ahead in the second phase and to finalize the tariff reduction 
modality aiming at further deepening of tariff concessions. 

 The 2nd meeting of 2nd Phased of CPFTA was held on 
November 14-15, 2013. Both sides exchanged views to 
further deepen the bilateral trade and economic cooperation 
through the platform of FTA. Both sides agreed to resolve the 
issues of Electronic Data Interchange, Sanitary and Phyto-
sanitary measures (SPS) and Technical Barriers to Trade (TBT). 

Japan  

 In 1960 both countries mutually granted most favored 
treatment on trade and entry of nationals. Japan has 
contributed substantially to the economic development of 
Pakistan as a major bilateral development cooperation 
partner. 

 tŀƪƛǎǘŀƴΩǎ ƳŀƧƻǊ ŜȄǇƻǊǘǎ ǘƻ WŀǇŀƴ ŀǊŜ /ƻǘǘƻƴ ȅŀǊƴΣ 
cotton fabric, crude vegetable materials, leather etc. 

 tŀƪƛǎǘŀƴΩǎ ƳŀƧƻǊ ƛƳǇƻǊǘǎ ŦǊƻƳ WŀǇŀƴ ŀǊŜ ǊƻŀŘ ǾŜƘƛŎƭŜǎ 
and their parts, machinery (all sorts), iron and steel 
manufacturing thereof, chemical material and product etc. 

 The B2B dialogue was held at Tokyo on 21st March 
2012, while the Government-Business Dialogue was held on 
22nd March, 2012.Pakistani side was led by Commerce 
Minister. The other members of official delegation were 
Secretary Commerce and CE TDAP. The Japanese side was led 
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by their Mr. Okada Vice Minister, METI. Both sessions were 
actively participated by the public and private sectors of both 
countries. 

 JETRO is planning to conduct a survey during this year 
on the investment and business environment of Pakistan as 
well as needs of Japanese companies operating in the country 
for the PakistanςJapan 

 FTA. Results of the survey are expected to be shared 
with MOC during this year. Any progress has not been shared 
with M/Commerce as yet. 

The 4th session of Pakistan-Japan Government Business 
Dialogue was held at Tokyo in March 2012. A request has 
been received from CC Tokyo to convene the 5th session of 
Pakistan-Japan Government Business Dialogue in the 2nd 
Quarter in Islamabad. We are now in the process of 
finalization of Agenda for the upcoming dialogue. 

South Korea  

 tŀƪƛǎǘŀƴΩǎ ƳŀƧƻǊ ŜȄǇƻǊǘǎ ǘƻ YƻǊŜŀ ŀǊŜ CƛǎƘ ŀƴŘ ŦƛǎƘ 
preparation, Oil seed and oleaginous fruit, cotton yarn, cotton 
fabrics (woven), petroleum, ethyl alcohol, chemical elements 
and compounds, leather and medical/ surgical instruments 
77.5% of our exports comprise raw materials like Naphtha, 
Unrefined copper, Indentured Ethyl Alcohol and Cotton Yarn 

 tŀƪƛǎǘŀƴΩǎ ƳŀƧƻǊ ƛƳǇƻǊǘǎ ŦǊƻƳ YƻǊŜŀ ŀǊŜ LǊƻƴ ŀƴŘ ǎǘŜŜƭ 
manufacturing machinery and it parts, vaccines for human 
medicine, chemical material and products, polyesters, dying 
tanning and coloring matters. 

 A Memorandum of Understanding (MOU) was signed 
between Ministry of Trade, Industry and Energy of the 
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Republic of Korea and Ministry of Commerce of the Islamic 
Republic Pakistan in April 2014. 

 It has been agreed in the MOU that both sides will 
conduct study to explore the possibilities of Free trade 
agreement. Ministry is in the process finalizing TORs of the 
study in this regard. 

 MoU also contains a proposal to form a Joint Trade 
/ƻƳƳƛǎǎƛƻƴΦ tŀƪƛǎǘŀƴΩǎ /ƻƳƳŜǊŎƛŀƭ /ƻǳƴǎŜƭƻǊ ƛƴ {Ŝƻǳƭ Ƙŀǎ 
been asked to finalize the agenda of the first meeting of the 
JTC in consultations with Korean side. 

Malaysia:  

 The Comprehensive Free Trade Agreement (FTA) for 
Closer Economic Partnership between Pakistan and Malaysia 
was signed on 08-11-2007 and became effective from 1st 
January 2008. 

 Under Malaysia-Pakistan Closer Economic Partnership 
Agreement (MPCEPA), a Joint Committee has been 
established to review the implementation and operation of 
this agreement. The 1st Joint Committee meeting of the 
MPCEPA was held in Kuala Lumpur, Malaysia on 12th 
September, 2011. The 2nd meeting of Joint Review 
Committee was held on 25-26 February, 2014 in Islamabad. 

Indonesia :  

 Pakistan and Indonesia signed Preferential Trade 
Agreement (PTA on 3thFebruary, 2012. The PTA was 
operationalized in September, 2013. At present Feasibility 
study to conduct FTA has been proposed. Pakistan and 
Indonesia also signed Mutual Recognition Agreement on 
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plant quarantine and trade of horticulture products in August 
2013. 

Thailand :  
 Inaugural Session of Pak-Thailand Joint Trade 
Committee was held in Islamabad in August 2013. It was 
decided during the meeting that both sides will conduct 
feasibility study to negotiate Free Trade Agreement. At 
present Feasibility study to conduct FTA has been proposed. 
OTHERS: 
 Trade development Authority of Pakistan (TDAP) being 
national trade promotion agency participates in different 
Trade Fairs & Exhibitions in different regions. TDAP also 
arrange business delegations to and from Pakistan. 
 The government has taken various steps to enhance 
trade with South Asia, North America & Middle East, which 
are as follows: 
SOUTH ASIA  
 The Agreement on South Asian Free Trade Area. 
(SAFTA) was singed on January 6, 2004. The Agreement was 
enforced w.e.f. July 1, 2006. 
Trade Promotional Activities 
 As per its new export strategy, Trade Development 
Authority of Pakistan is putting efforts in broadening the base 
oŦ tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ōȅ ǳǇƎǊŀŘƛƴƎ ŜȄǇƻǊǘ ǇƻǘŜƴǘƛŀƭ ƻŦ 
products where Pakistan has competitive advantage and 
increasing their market share in traditional and non-
traditional markets. SAARC is one of the potential regions and 
TDAP has performed many promotional activities in this 
ǊŜƎƛƻƴ ǘƻ ǇǊƻƳƻǘŜ tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎΦ 
Trade Fairs 
 The details of SAARC Trade Fairs held in last five years 
are given below; 
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 1.  Ninth SAARC Trade Fair Thimphu, 11-14 
September 2009 
 2.  Tenth SAARC Trade Fair  Kathmandu, 15-19 
December 2010 
 3.  Eleventh SAARC Trade Fair  Dhaka, 30 March ς1 
April 2012 
Trade Delegations 

 Pakistan sent trade delegations to various SAARC 
Member Countries which are as follows: 

 1.  Visit of trade delegation to Bangladesh in May 
2009. 

 2.  ±ƛǎƛǘ ƻŦ ¢5!tΩs trade delegation to Maldives and 
Sri-Lanka on July 5-12, 2009 

 3.  Visit of Faisalabad Chamber of Commerce & 
Industry (FCCI) trade delegation to Sri-Lanka on 
August 12-21, 2009 

 4.  Visit of Federation of Pakistan Chambers of 
Commerce & Industry (FPCCI) delegation to Sri-
Lanka on November 22-23, 2009 

 5.  ΨaŀŘŜ ƛƴ tŀƪƛǎǘŀƴΩ {ƛƴƎƭŜ /ƻǳƴǘǊȅ 9ȄƘƛōƛǘƛƻƴ 
organized by Rawalpindi Chamber of Commerce & 
Industry on June 14-18, 2011 in Bangladesh 

 6.  Ψ[ƛŦŜǎǘȅƭŜ tŀƪƛǎǘŀƴΩ 9ȄƘƛōƛǘƛƻƴ ƘŜƭŘ ƛƴ bŜǿ 5ŜƭƘƛ ƻƴ 
November  
14-16, 2011 

 7.  A delegation of Lahore Chamber of Commerce & 
Industry visited India in December, 2011. 
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 8.  ΨaŀŘŜ ƛƴ tŀƪƛǎǘŀƴ 9ȄǇƻΩ ƻǊƎŀƴƛȊŜŘ ōȅ wŀǿŀƭǇƛƴŘƛ 
Chamber of Commerce and Industry in March 
2012 at Chandigarh, India. 

 9.  Ψ[ƛŦŜǎǘȅƭŜ tŀƪƛǎǘŀƴΩ 9ȄƘƛōition held in New Delhi 
April 12-16, 2012. 

NORTH AMERICA  

Trade & Investment Framework Agreement with USA (TIFA)  

 Trade and Investment Framework Agreement (TIFA) 
between Pakistan and USA was signed on 25th June, 2003 in 
Washington D.C. Wide ranging initiatives are covered under 
the Agreement which include enhancement of bilateral trade 
in goods and services and to secure favorable conditions for 
long term development and diversification of bilateral trade. 
The TIFA Council has met seven times since its inception of 
which five meetings were held during last five years. The last 
meeting was held on May 13-14, 2014 

US-Pakistan Business Opportunities Conferences  

 Pakistan-US Business Opportunities Conference was 
first held in London on 4-5 October 2012, followed by a 
second conference in Dubai on 25-26 June, 2013. Large 
number of companies participated in both the conferences 
which included leading names of their respective fields. 

 After the first conference, Ministry of Commerce 
introduced a travel insurance for foreign buyers to facilitate 
them in traveling to Pakistan in the wake of negative travel 
advisories. 

 During the second conference, Pakistan Private 
Investment Initiative (PPII) announced launching of two new 
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privates equity funds focused solely on PaƪƛǎǘŀƴΩǎ ŘȅƴŀƳƛŎ 
and fast-growing small- and medium-sized businesses. Seed 
investment to capitalize the funds would be provided by 
USAID and Abraaj Group and JS Private Equity Management 
have committed to match or exceed these seed funds with 
investments of their own, as well as private funds raised from 
other limited investors. Pooled funds for the initiative will 
initially be $100 million which is expected to grow many folds 
into hundreds of millions of dollars in investment for small 
and medium businesses, as per USAID Administrator. 

 Based on the success of the two conferences, Ministry 
of Commerce in collaboration with USTR is going to hold the 
third conference in November this year. 

Trade Exhibitions Organized by Trade Development Authority of Pakistan  

 The following trade fairs/exhibitions were organized and 
participated in by TDAP during last five years: 

ττττττττττττττττττττττττττττττττ 
 2009-10  2010-11  2011-12     2012-13   2013-14 
ττττττττττττττττττττττττττττττττ 
USA 05 09 06                09            10 
Mexico 01 - -                -              - 
ττττττττττττττττττττττττττττττττ 

 
MIDDLE EAST 

Trade Preferential System of Organization of Islamic 
Conference (TPS-OIC); 

 Ministry of Commerce has already signed & ratified 
the required three agreements pertaining to Trade 
Preferential System (TPS-OIC) among OIC member states and 
submitted the instrument of ratification and concession list to 
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OIC Secretariat through Ministry of Foreign Affairs on 15-5-
2012. 

Pak-GCC FTA 

 Commerce Division is pursuing Free Trade Agreement 
with Gulf Cooperation Council; so far two rounds of FTA 
negotiations have been held. The first round of negotiations 
with Pakistan held in Riyadh, Saudi Arabia in 2006, The 
second round took place in 2008 in Riyadh, Saudi Arabia. 
MOC has requested to MOFA for holding 3rd Round of 
negotiation on the subject FTA. 

Saudi Arabia 

 Efforts are at hand to conclude an agreement on 
Promotion and Protection of Investment. 

UAE 

 11th Session of Pak-UAE meeting was held on 6-7th 
November, 2013. Both sides agreed on the followings; 

 ω Formation of Pak-UAE Joint Business Council. 

 ω [ƛŦǘƛƴƎ ƻŦ ōŀƴ ƻƴ tŀƪƛǎǘŀƴΩǎ tƻǳƭǘǊȅ ǇǊƻŘǳŎǘǎ ŀƴŘ 
the ban was lifted subsequently. 

 ω UAE may use its influence for early conclusion of 
Pak-GCC FTA. 

 ω Exchange of Business delegation. 

 TDAP is making ground work to actively participate in 
Expo 2020 to be held in Dubai. 
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Qatar  

 In 2nd Session of Pakistan τ Qatar Joint Ministerial 
/ƻƳƳƛǎǎƛƻƴ ƘŜƭŘ ƻƴ ннƴŘ ŀƴŘ ноǊŘ CŜōǊǳŀǊȅΩнлмн ƛƴ 
Islamabad, it was decided by both sides to encourage the 
organization of trade fairs & exhibitions in order to promote 
Pakistani products and services and facilitate trade and 
cooperation between the business communities of both 
countries. The Qatari side supported the organization of a 
Pakistani trade fair in Doha in 2012. FPCCI is interested in 
organizing an exclusive Pakistani exhibition in collaboration 
with our counterparts in Doha, Qatar. Beside FPCCI would like 
to participate in their annual event where we intend to send 
exhibitors for B2C. 3rd Session of Pak-Qatar was held on 18th 
Feb, 2014. Both sides agreed activation of Joint Business 
Council between the chambers of both the countries. Trade 
balance was is favor of Qatar and Pakistani side requested to 
reduce that trade deficit. Both sides agreed to encourage 
trade fairs and exhibitions. 

 During the visit of Prime Minister of Kuwait to Pakistan 
in November 2013 an MoU was signed with Qatar for 
organizing exhibitions between both countries. Proposal for 
organizing a single country exhibition by Pakistan in Qatar is 
also under consideration. 

Bahrain  

 His Majesty King Hamad bin Isa Al Khalifa, King of 
Bahrain along with Commerce Minister of Bahrain and 30 
members Business delegation visited Pakistan on 19 March, 
2014. Ministry of Commerce in liaison with TDAP and FPCCI 
organized Business forum, arranged B2B meeting and various 
MOUs was signed between FPCCI, KCCI and RCCI with Bahrain 
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counterpart for enhancement of bilateral trade between the 
two countries. 

Kuwait 

 In 2012, Kuwait participated in Expo Pakistan for the 
first time with a delegation of 14 businessmen. The products 
of interest were halal red meat, construction material, honey, 
bed linen, working gloves and ready-made food products. 

 In 2013, a delegation of 15 businessmen visited the 
Expo Pakistan. The sectors of interest were software (telecom 
sector and lighting solutions), hospital linen, construction 
material and fruits and vegetables. In August 2013, the 
Commercial Section held a Pakistan Basmati Rice and Mango, 
Food Festival (funded from EMDF). 

Oman  

 6th Session of Pak-Oman JMC was held at Islamabad 
on March 02, 2010. Both sides agreed on the followings; 

 i. Enhancing cooperation in area of commerce and 
Trade. 

 ii. To constitute Joint Working Group. Pakistani side 
conveyed the composition of JWG to Oman, 
response from Oman is awaited. 

 iii. Formation of Joint Business Council. 

Yemen 

 7th Session of Pak-Yemen JMC was held at Islamabad 
on January, 7-8, 2014. Both sides agreed on the followings. 

 I. Formation of Joint Business Council. 
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 II. Addressed the problems faced by exports of 
pharmaceutical products from Pakistan to Yemen 
through formation of a Committee. 

 III. Formation of Technical Committee for entering 
into PTA or FTA with Yemen. 

 IV. Exchange of Business delegations. 

 V. Possibility of signing of Bilateral Investment 
Treaty. 

 VI. Yemeni side requested for streaming of Pakistani 
Visa regime for Yemeni Businessmen. 

 !ǎ ŀ ǊŜǎǳƭǘ ƻŦ ǘƘŜ ŀōƻǾŜ ŜŦŦƻǊǘǎΣ tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ǘƻ 
South Asia, North America & Middle East have increased by 
8.41%, 1.55% & 4.74 %, respectively, during the period under 
discussion. 

 (b)  The statistics of present balance of trade with said 
countries are as under; 
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 tŀƪƛǎǘŀƴΩǎ ǘǊŀŘŜ ǿƛǘƘ {!!w/ /ƻǳƴǘǊƛŜǎ ŘǳǊƛƴƎ ǘƘŜ ŦƛǾŜ 
years is at  
Annex-I. 

 The balance of trade details Malaysia, Indonesia and 
Thailand are attached at Annex-II. 

 tŀƪƛǎǘŀƴΩǎ ǘǊŀŘŜ ǿƛǘƘ {ƻǳǘƘ !ǎƛŀΣ bƻǊǘƘ !ƳŜǊƛŎŀ ŀƴŘ 
Middle East during the last five years is at Annex-III to IV, 
respectively. 

 (c) Indonesia : 

 ω  Pakistan and Indonesia signed Preferential Trade 
Agreement (PTA on 3rd February, 2012. The PTA 
was operationalized in September, 2013. 
Enforcement of PTA, being the first step under the 
Comprehensive Economic Partnership Agreement 
(CEPA) will be followed by negotiations on 
bilateral FTA as per the commitments already 
agreed between the two sides. 
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Mr. Chairman: He is not present. Next question, Syeda 
Sughra Imam Sahiba.   

Q.34. (Def) *Senator Syeda Sughra Imam: Will the Minister 
for Commerce be pleased to state: 

 (a)  the names of countries with which Pakistan has 
signed free trade agreements so far indicating 
also the date of signing of agreement in each 
case, 

 (b)  whether the National Tariff Commission was 
consulted by the Ministry of Commerce before 
signing the said agreements, if so, the details 
thereof; and 

 (c)  the balance of trade with each of the said 
countries, separately, from the date those 
agreements came into effect? 

 Engr. Khurram Dastgir Khan: (a) Pakistan signed three 
free trade agreement so far, details are as under;  
τττττττττττττττττττττττττττ 
 Name of the 
Partner Country Date of Signing 
τττττττττττττττττττττττττττ 
China  24th November, 2006 
Malaysia 8th November, 2007. 
Sri Lanka 12th June, 2005 
SAARC  6th January 2004 
τττττττττττττττττττττττττττ 
 (b) Yes. National Tariff Commission (NTC) always 
provided input on Free Trade Agreements (FTAs) to M/o 
Commerce; 

 The Ministry has incorporated provisions in following 
FTAs signed by Government of Islamic Republic of Pakistan on 
the recommendations of NTC. 
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 (i)  Pak-Malaysia FTA: In chapter 5 (Trade Remedies) 
under article 52Anti-dumping, article 53 Subsides and 
Countervailing Measures, article 54-Bilateral Safeguard 
Measures & article 55- Global Safeguard Measures. 

 (ii)  Pak-China FTA: In chapter V (Trade Remedies) 
under article 25-Antidumping and countervailing Measures, 
article-26 Global Safeguard Measures article 27-Bilateral 
Safeguard Measures. 

 (iii)  Pak-Sri Lanka FTA: In article VIII Safeguard 
Measures of Free Trade Agreement. The relevant provisions 
failing within the mandate of NTC were incorporated in 
agreements with above countries under the chapters/articles 
relating to Trade Remedies including Anti-dumping Subsides 
& Countervailing Measures, Bilateral Safeguard Measures and 
Global Safeguard Measures. Texts of all the FTAs are available 
at the website of M/o Commerce i.e. www.commerce.gov.pk 

 (c) Details of balance of trade with China, Malaysia 
and Sri Lanka are as under:-  
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 The Balance of trade with each of the SAFTA members 
from the date of operationalization of the agreement is 
enclosed as Annex-I 
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Mr. Chairman: Any supplementary?  
Senator Syeda Sughra Imam: Sir, my supplementary to 

ǘƘŜ ƘƻƴƻǳǊŀōƭŜ aƛƴƛǎǘŜǊΩǎ ǊŜǇƭȅ ƛǎ ǿƘŜǘƘŜǊ ǘƘŜ bŀǘƛƻƴŀƭ ¢ŀǊƛŦŦ 
Commission was consulted by the Ministry of Commerce 
before this free trade agreement was signed?  

In the reply that I have received and that is before the 
House, the honourable Minister has been pleased to state all 
the post facto measures that the NTC has suggested. In other 
words, all those measures that can be introduced once the 
FTAs come into effect.  
 My question to the honorable Minister is what tariff 
protections did the National Tariff Commission suggest? Four 
items that will come that are now being traded with these 
countries under these FTAs. What tariff protection did they 
suggest prior to the singing to these agreements, because 
there are two kinds of measures, one a post facto like anti-
dumping duties, countervailing measures, safeguards 
measures all which he has detailed here but 
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Basically, the nutshell is that the more open we become in 
our trade regime, the more we are important. For example, 
our trade balance with India is 15% versus 85% where 
importing is 85% of goods and we are exporting only 15% of 
goods. So, what we are getting from this openness of trade?  
 Mr. Chairman: Minister for Commerce.  
 Engr. Khurram Dastgir Khan: I am thankful to you sir. 
The question asked by the honourable member, I believe 
there should be some clarity before this august House, about 
what the National Tariff Commission actually does. When we 
are negotiating trade agreements, it is for the Ministry of 
Commerce as the lead ministry in these negotiations but also 
there are inputs provided by different ministries. And there, 
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of course, it is the responsibility of the Government of 
Pakistan and, of course, again the process is led by the 
aƛƴƛǎǘǊȅ ƻŦ /ƻƳƳŜǊŎŜ ǘƻ ǎŀŦŜƎǳŀǊŘ tŀƪƛǎǘŀƴΩǎ ƛƴǘŜǊŜǎǘ ƛƴ 
those negotiations. The responsibility is not of the National 
Tariff Commission. National Tariff Commission is a body in 
which you can apply to because during the trade that is 
occurring trade, injury in the jargon of the WTO is happening 
to Pakistan in our case.  
 So, the input of the National Tariff Commission before 
the agreements are finalized, simply to ensure that in those 
agreements the validity of the trade safeguards mechanisms 
is a part of the agreement that these could be invoked if 
trade injury happens to Pakistan.  
 Therefore, in most cases the actions that are taken by 
the National Tariff Commission are by design ipso facto, once 
the trade begins to happen and there, of course, different 
Pakistani companies have the option to ask National Tariff 
Commission to impose, as has been correctly pointed out 
anti-dumping duties, safeguard duties, countervailing duties. 
National Tariff Commission has, over the years, imposed such 
duties wherever the case has been proved. Of course, the 
issue of how the cases are approved is another subject in 
which this Government has, in fact, drafted a whole new law 
that is going to regulate National Tariff Commission which in 
due course will be presented to this House.  
 Mr. Chairman: Sughra Bibi! You are still on your feet 
and did not sit during reply of the Minister. Are you on 
another supplementary question?  
 Senator Syeda Sughra Imam: I actually want my 
question answered. Sir, the honourable Minister has been 
very kind, he has dilated upon the written reply that he has 
given in which he has talked about the post-facto measures. 
My supplementary was that what are the measures before 
the FTA is signed. So, if there are tariff lines, there are items 
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which are subsidized with those partner countries when we 
start trading with them, what measures are in place to 
safeguard, prior to the trade. That is the principal question 
and that the honourable Minister has very successfully 
evaded.  
 Mr. Chairman: Minister for Commerce. 
 Engr. Khurram Dastgir Khan: If more clarity is needed 
under your esteemed leadership I am here to provide that 
clarity.  
 Before the agreement is signed, the body that is 
ǎŀŦŜƎǳŀǊŘƛƴƎ tŀƪƛǎǘŀƴΩǎ ŎƻƳƳŜǊŎƛŀƭ ƛƴǘŜǊŜǎǘǎ ƛǎ ǘƘŜ aƛƴƛǎǘǊȅ 
of Commerce; it is not National Tariff Commission. While we 
are in the process of negotiations, that we have to decide 
based upon our analysis and our research which tariff lines 
can be offered to the country with which we are conducting 
an agreement and, of course, whatever we are offering, is 
that the other country offering a comparable reciprocal, 
opening of their markets to Pakistan. So, before the 
agreement is signed, the safeguard and the insurance that 
tŀƪƛǎǘŀƴΩǎ ƛƴǘŜǊŜǎǘǎ ŀǊŜ ŀŘŜǉǳŀǘŜƭȅ ǇǊƻǘŜŎǘŜŘΣ ǘƘŀǘ 
responsibility lies on Ministry of Commerce.  
 Mr. Chairman: Mr. Saleem Mandviwalla sahib.  
 Senator Saleem Mandviwalla: Sir, I have a very simple 
question for the Minister. I do not think he will have difficulty 
in replying this. What is his opinion that has these FTAs 
benefited Pakistan or not?  
 Mr. Chairman: Yes, Minister for Commerce.  

Engr. Khurram Dastgir Khan: Mr. Chairman, I would be 
extremely careful in giving my opinion which the honourable 
Senator has solicited. It is because of the fact that all these 
agreements that are before this august House, China being 
signed in November, 2006, Malaysia in 2007, Sri Lanka in 
2005 and SAARC in 2004, suffice to say that Yes, after signing 
of free trade agreements the Pakistani exports to these 
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countries have risen but the fact is that imports have risen 
more. So, if we are to justify in terms of trade balance, these 
free trade agreements have not provided us with the positive 
trade balances that we were sought. But at the other hand, 
the recent economic history of past three decades tells us 
that countries who desire to export more have had to cut 
their import tariffs also because in this era of global value 
changes, all the ingredients that you put on your products are 
not manufactured locally. So, there are many cases in which 
different parts of one product come from different countries 
so we have to enable to facilitate that import in order to be 
able to export. But the truth is that in the case of whether 
these free trade agreements have benefited Pakistan or have 
not benefited Pakistan, I would just restrict myself saying that 
now this elected government of Pakistan is extremely weary 
of signing any further free trade agreement unless we do our 
due diligence and with our research and support work ensure 
that whatever agreements we are going to execute in future 
actually benefit Pakistan in the widest possible manner.  
 Mr. Chairman: Yes, Talha Mehmood sahib on a 
supplementary. 
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 Mr. Chairman: Next question, Syeda Sughra Imam 
sahiba. 

Q.35. (Def.) *Senator Syeda Sughra Imam: Will the Minister 

for Commerce be pleased to state: 
 (a)  whether the National Tariff Commission (NTC) has 

suggested any safeguarding measures, tariffs and 
para tariffs, duties and subsidies on any tariff line 
in connection with granting MFN status status to 
India, if so, the details thereof; 

 (b) whether any proposal / suggestion of the said 
Commission has been incorporated / included by 
the Government in its negotiations with India, if 
so, its details; and 

 (c) whether that Commission has ever levied 
countervailing duties and anti dumping measures 
/ duties on goods being imported from India 
during the last three years, if so, the details 
thereof? 

 Engr. Khurram Dastgir Khan: (a) The National Tariff 
Commission, besides enforcing and implementing trade 
defence laws, is mandated to advise the Ministry of 
Commerce on tariff measures or other forms of assistance for 
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providing protection to indigenous industry. The Commission 
has been asked to suggest safeguard measures, tariff and 
para tariffs, duties and subsidies, where deemed necessary, in 
connection with granting MFN status to India, in order to 
guard against unfair competition. Besides this, following 
initiatives have also been taken by the Ministry of 
Commerce:τ 
 
 ω Following committees have been constituted with 

representation of public and private sectors: 

 i.  Regional Trade Committee on Agriculture Sector 

 ii.  Regional Trade Committee on Pharmaceutical Sector 

 iii.  Regional Trade Committee on Auto Sector 

 iv.  Regional Trade Committee on Textile Sector 

 v.  Wagah Trade Committee on Agriculture 

 vi.  Wagah Trade Committee 

 ω Directorate of Agriculture has been established in NTC, 
with the objective to provide protection to the local 
agriculture sector through prompt application of trade 
defence measures in case of injury or threat of injury due 
to any import surge from India. 

 ω A mechanism is being developed wherein the Textile & 
Pharmaceutics sectors will have an informal advisory role at 
NTC with the objective to provide protection to the local 
industry.  

 ω  Trade Monitoring Cells in the Ministry of Commerce and 
TDAP, Lahore have been established. 

 (b) As above. 

 (c) The Commission has levied anti-dumping duty @ 
10.94% for a period of five years on 13-02-2011 on dumped 
imports of phthalic anhydride imported from India. 
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 No countervailing duty has been imposed so far on any 
goods imported from India. 

 Mr. Chairman: Any supplementary.  
 Senator Syeda Sughra Imam: Sir, this is a question that 
is similar in nature. It is about the National Tariff Commission 
(NTC) and what measures they have suggested to protect 
tŀƪƛǎǘŀƴΩǎ ƎƻƻŘǎ ƛƴ ǘǊŀŘƛƴƎ ǿƛǘƘ LƴŘƛŀ ǎǇŜŎƛŦƛŎŀƭƭȅΦ aȅ 
question to the honourable Minister is, he clarified earlier 
that it is not the National Tariff Commission but the Ministry 
of Commerce itself suggests or imposes or does with due 
diligence that wiƭƭ ǎŀŦŜƎǳŀǊŘ tŀƪƛǎǘŀƴΩǎ ƎƻƻŘǎ ŀƎŀƛƴǎǘ ƛǎǎǳŜ 
with India. My question to him is that where goods and 
services exist, where there is no level playing field, namely, 
subsidies which exist or subsidized goods which are in place,
 if the NTC is not relevant body, what measures has the 
Ministry of Commerce suggested to ensure that there is a 
level playing field for the agricultural sector and the non-
agricultural sector between India and Pakistan? 
 Mr. Chairman: Minister for Commerce. 
 Engr. Khurram Dastgir Khan: Thank you Mr. Chairman. 
As such question pertains to India which gave the MFN status 
to Pakistan in 1996. Pakistan is yet to reciprocate, therefore, 
for us to take these issues to WTO against India. We have 
endeavoured occasionally to take this because that is the 
relevant forum where again international trade injuries or 
disputes are advocated.  
 The first question is, one has to normalize relations 
with the other trading country and then of course it would be 
better if Pakistan takes the case. But in this case, reply to part 
Ψ/Ω ƻŦ ǘƘŜ ǉǳŜǎǘƛƻƴ ǘƘŀǘ Ƙŀǎ ōŜŜƴ ǎǳōƳƛǘǘŜŘ ǘƻ ǘƘƛǎ ŀǳƎǳǎǘ 
House, is that National Tariff Commission, when approached 
properly and after investigation, has levied antidumping 
duties of 10.94% for a period of five years on 13th of February, 
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2011 on dumped imports of ethylic and hydride, imported 
from India. So wherever there is trade injury, NTC does act. 
But for us to overall raise the issue of subsidies is a matter 
that is raised in WTO which we have been raising. We 
opposed India in Bali back in December and this is an issue 
which of course, has vital consequences on Pakistani farmers. 
India in Bali, wished to have permission actually to stock pile 
certain agricultural goods, which in our view would hurt us 
because if Indian Government buys them and then releases 
these stocks in its markets at a much lower price, of course, 
that would depress the price   of that agricultural product in 
India. And of course, that would depress the export price on 
which that product is exported from India at the 
reduced/subsidized price would constitute a trade injury and 
we are contesting it in WTO. 
 Mr. Chairman: Saleem Mandviwalla sahib.  
 Senator Saleem Mandviwalla: Both these questions are 
somehow related. I think what Senator Sughra was trying to 
find out, that is NTC consulted by Ministry of Commerce 
before doing a Free Trade Agreement (FTA) or even a trade 
transaction with any country? And the other question I had 
within this question is that; is the Government thinking of 
reviewing the FTAs or looking at them and studying them 
again? 
 Mr. Chairman: Minister for Commerce. 
 Engr. Khurram Dastgir Khan: Thank you Mr. Chairman. 
First of all normalizing trade relations with a country does not 
constitute a trade agreement. FTAs are separate agreements, 
PTAs are agreements but according normal trading relations 
with a country is not an agreement, does not have to be 
signed and does have to be accorded, which simply means 
that any country that is giving that status to the other 
country, it simply saying, that country will be treated 
according to WTO law at par with every other WTO member. 
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Therefore, it is not an agreement and NTC is there, also under 
WTO law, once trade has been normalized and even if there a 
trade injury happens because of dumping. If the originating 
country is subsidizing somehow at a cost that is lower than 
the cost in that country, that would constitute dumping. So 
therefore, NTC by design is a post-facto safeguard mechanism 
which as earlier submitted to this House. We are in the 
process of revamping and restructuring.  
 aȅ ǊŜǇƭȅ ǘƻ ǘƘŜ {ŜƴŀǘƻǊΩǎ ǉǳŜǎǘƛƻƴ ƛǎ ǘƘŀǘ ǿŜ ŀǊŜ ƛƴ 
this effort to ensure that Pakistan looks at its trade 
agreements with a view of protecting its interests. All FTAs 
have their usual practice that there is a review period that we 
do, and here wherever we are now assessing our FTAs, that 
FTA has not brought us the desired result or has caused 
certain sectors in Pakistan to suffer. We are then not going 
ahead with further deepening of that FTA. So that does not 
exactly constitute a review but now we are trading very 
carefully on further trade agreements in Preferential Trade 
Understandings. 
 Mr. Chairman: Ilyas Bilour sahib. 
 Senator Ilyas Ahmad Bilour: Thank you very much. The 
honourable Minister has given a full detail of that but I must 
say one thing. As a similar question, both are similar 
questions, India has given us in 1996 Most Favourite Nation 
status and we have not till yet, but we could not export our 
goods because of the different hurdles and different Non 
Tariff Barriers, they have imposed now. I think Pakistan is not 
that rich a countryΧΧΧΦ 
 Mr. Chairman: Bilour sahib, please come to the 
question. 
 Senator Ilyas Ahmad Bilour: I am coming to the 
question. This is my question Sir. They have imposed Non 
Tariff Barriers and we could not export. On the other hand, 
we are importing each and everything, edible items, if you 
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just see, we are importing like anything. Our trade balance 
has gone, so badly hurt. So we cannot impose the Non Tariff 
Barriers on certain things which are not to be required to be 
imported. 
 All these countries with whom we have made the FTA, 
we are losers. None of the country where we have gained 
something and even rice and all things. 
 Mr. Chairman: Minister for Commerce. 
 Engr. Khurram Dastgir Khan: Thank you, Mr. Chairman. 
Question regarding Non Tariff Barriers. We are acutely aware 
of the NTFs, that India has raised against Pakistani exports but 
these Non Tariff Barriers, Mr. Chairman, in fact exist for 
almost every other country. There are certain issues on which 
Pakistan is specially singled out, regarding our textile exports 
ŦƻǊ ŜȄŀƳǇƭŜΣ ǿƘƛŎƘ ǘƘŜȅ ǘŜƴŘ ǘƻ ƛƳǇƻǎŜ ǇŀǊŀ ǘŀǊƛŦŦΩǎ ƻǊ Řǳǘȅ 
by each piece that they impose and that is the reason that 
this Government has been categorical that whenever trade is 
normalized, and term that we are using is non-discriminatory 
market access on reciprocal basis. So therefore, whenever 
trade would be normalized, it will be as the consequence of a 
proper give and take, that we will open our markets only if 
there is a reciprocal opening of the Indian market. That is the 
basis on which we negotiated with India at the beginning of 
this year and whenever our trade negotiations resume, this 
will be the basis. I want to repeat this non-discriminatory 
market access on reciprocal basis, India will have to open up 
and that openings mean that they would have to reduce their 
Non Tariff Barriers. But at the same time, Mr. Chairman, this 
should also come before this august House that one of the 
principal Non Tariff Barriers, is the fact that the banking 
systems of the two countries are not connected. Perhaps, the 
greatest NTB that exists with these two countries is the 
extreme difficulty of travel by businessmen to each others 
country because visa is so severely restricted. So Non Tariff 
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Barriers not just constitute of certain duties of Protegra 
impose, there is overall environment in which the trade takes 
place that will require a lot of efforts from both countries to 
normalize. 
 Mr. Chairman: Next question, Mr. Muhammad Talha 
Mahmood. 
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Senator Col. (R) Syed Tahir Hussain Mashhadi: Thank 
you Mr. Chairman, I would like to ask the honourable Minister 
that when a specific question is asked why a specific answer is 
not given by his ministry? The question asked has already 
been discussed a little bit, the question asked is that 
indicating also the names of the persons involved in those 
cases and the action taken against them. Now what is the 
action against them, when an honourable member asked this 
he wants to know the action taken? He does not want a reply 
that the action is being taken. That means, we stand where 
we started from. We are asking for what action has been 
taken, in the reply they have just written that action is being 
taken. I mean this is just a repetition of the question. Why 
they can not give the proper reply? What are they trying to 
hide? 

Mr. Chairman: Minister for Commerce. 
Engr. Khurram Dastgir Khan: Mr. Chairman I am trying 

to tell that the reply as printed also has the annexures but 
what we have endeavoured under your guidance and your 
directions is to be as comprehensive as we could read. 



 

 

46 

Therefore, the name of each individual, their designations, 
their zones, the nature of the offences, the date of initiation 
of cases, the date of finalization of cases, the decision, which 
is the action taken, that has been asked for. So, in these 
seven columns comprehensive details have been submitted 
to this august House. We have said where ever inquiries have 
been finalized like one person, people have been there, pay 
scale has been reduced, they have been fined, people have 
ōŜŜƴ ŘŜƳƻǘŜŘΣ ǇŜƻǇƭŜΩǎ ƛƴŎǊŜƳŜƴǘ Ƙŀǎ ōŜŜƴ withheld and as 
I just pointed out in case No.2, two individuals have been 
dismissed. In certain cases like the ones at No.9 and 11 the 
cases in Multan Zone and Islamabad zone are with the FIA. 
The 12th case, again the name is provided, the nature of 
offence has been provided exactly to this august House that 
this person was, for example, reinstated. So, we have 
provided maximum details with action and if they still require 
more details, Ministry of Commerce is, of course, obliged and 
would be delighted to submit to this House. 

Mr. Chairman: Yes, Ilyas Bilour. 
Senator Ilyas Ahmad Bilour: Sir, I request the Minister 

for Commerce that if he can look at No.9, Islamabad, one 
thing I want to say that the person who has identified this 
that something is going wrong in this office, do you know 
about him and secondly, the punishment has not been given 
to those people. There is another one information for the 
honourable Minister that a company has been made just like 
Senate Housing Society, State Life Housing Society, are you 
aware of it and it has been made by a person who is also 
serving over here till now. 

Mr. Chairman: Minister for Commerce. 
Engr. Khurram Dastgir Khan: Mr. Chairman, regarding 

new information the honourable Senator supplied, I would 
request that he do submit to this House a fresh question. As 
for the Islamabad case, the officials identified in the 



 

 

47 

preliminary inquiry report have been charge sheeted under 
the regulation No.31 and departmental inquiry conducted 
again under regulation 31 of State Life Employees Services 
Regulation of 1973. In the departmental inquiry report dated 
11th August, 2014, just a few months ago, six officials are 
found guilty and they were served a final show cause notice 
on 1st September and then 17th September. Now the only 
matter that stands between a final decision in this inquiry is 
that, which is required by law for the competent authority to 
give personal hearings to those accused. As soon as the 
personal hearings are concluded, the final decision of the 
competent authority, in this case, the Chairman will be made 
and a thorough inquiry has been conducted and all the 
accused will be punished as provided for in the law.  

Mr. Chairman: We welcome the honourable Speaker 
of Balochistan Assembly, Mr. Jan Muhammad Jamali, the 
former Deputy Chairman of this House. 

(Desk thumping) 
 Mr. Chairman: Mr. Taj Haider. 

Q.51. (Def.) *Senator Taj Haider: Will the Minister for 
Commerce be pleased to state: 

 (a) the names, designation, date of birth, date of 
appointment, educational qualifications, previous 
trainings and experience of the persons who have 
been appointed, promoted or appointed on 
deputation basis against the posts of General 
Managers, Deputy General Managers, Assistant 
General Managers, Managers, Deputy Managers, 
Assistant Managers, Trainee Executives reinstated 
and FLMI Trainees in the State Life Insurance 
Corporation since 1st January, 2009; 

 (b)  whether any action / proceedings have been 
initiated against the said persons who do not 



 

 

48 

possess the required qualifications, experience or 
trainings, if so the details thereof; 

 (c) the seniority position of the said officers who have 
not been promoted so far despite the fact that 
they fulfill the required qualifications / criteria for 
promotion; and 

 (d)  whether there is any difference in prescribed 
qualifications and criteria for selection, absorption 
and regularization of services of the Trainee 
Executives, FLMI Trainees and employees of that 
corporation who acquire FLMI qualification, if so, 
the details thereof? 

 Engr. Khurram Dastgir Khan: (a) The following number 
of appointments and promotions have been made against the 
said posts since 1st January, 2009: 
τττττττττττττττττττττττττττ 
   Trainee 
 Appointments  Promotion Executive FLMI Appointments 
   Reinstated Trainees on Deputation 

τττττττττττττττττττττττττττ 
 311 753 175 άbƛƭέ 16 
τττττττττττττττττττττττττττ 
 Detail of appointments is placed at (Annex-A). Detail of 
promotions is placed at (Annex -B). Detail of Trainee Executive 
Reinstated and FLMI Trainees placed at (Annex -C). Detail of 
appointments on Deputation is placed at  
(Annex -D). 
 (b)  The disciplinary proceedings against (07) seven 
officers have been initiated who do not possess the required 
qualification, experience or trainings. Detailed report is 
placed at (Annex -E). 
 (c)  There are about 693 officers who stand eligible 
for consideration of promotion in different posts i.e. Deputy 
General Manager, General Managers, Assistant General 
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Manager, Manager, Deputy Manager, and Assistant Manager. 
Detailed report is placed at (Annex -F). 
 (d) There is a difference in prescribed qualification 
and criteria for selection of Trainee Executives, FLMI Trainees 
and Employees of the Corporation as per following: 
τττττττττττττττττττττττττττ 
TraineeFLMI Trainees FLMI for Corporations 
Executives  Employees 

τττττττττττττττττττττττττττ 
 (i)  They (i)     They should be  (i)    They should be Graduate 
      should be          Intermediate with at least        with at least 3 years services 
      Graduate         77% aggregate marks and at        with State Life. 
      and Post          least 75% marks in 
      Graduate.         Economics or Accounting or  (ii)  Intermediate/Diploma holders 
          Mathematics or Statistics or       with at least 4 years services 
          Physics.       with State Life. 

iii)  Matriculate with at least 5 
years service with State Life.  

τττττττττττττττττττττττττττ 
Detailed report is placed at (Annex -G). 

 (Annexures have been placed on the Table of the House as well as Library.) 
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 Mr. Chairman: Next Question, Sehar Kamran sahiba.  

Q.53. (Def.) *Senator Sehar Kamran: Will the Minister for 

Commerce be pleased to state: 
 (a)  whether there is any proposal under 

consideration of the Government to sign Free 
Trade Agreement (FTA) and Preferential Trade 
Agreement (PTA) with Russian Federation, if so, 
the details thereof and the progress made in this 
regard so far; and 

 (b)  the steps taken / being taken by the Government 
to enhance trade with the said country? 

 Engr. Khurram Dastgir Khan: (a) Pakistan initiated the 
process of starting PTA negotiations leading to an FTA with 
the Russian Federation in 2004. Russian side at that point of 
time was of the view that PTA / FTA may only be considered 
once it becomes member of WTO. It became member of 
WTO in 2012. Accordingly Russian Federation was requested 
to consider PTA / FTA with Pakistan. Russian Federation in last 
IGC held in 2012, was of the view that as Customs Union has 
been established among Belarus, Kazakhstan and Russia, 
therefore the PTA/FTA negotiations can only be started after 
consulting its Customs Union partners. 
 (b) The Government of Pakistan has taken / is taking 
following steps for enhancing trade with Russian Federation: 
 ω The issue of exporters claims against Russian 

Federation which have proved a major bottleneck 
in the improvement of bilateral trade relation is 
being pursued by the government quite actively. A 
committee has been formed under the 
Chairmanship of Finance Minister to resolve the 
issue at the earliest. 
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 ω Russian side has been requested to consider PTA / 
FTA with Pakistan. Russian side is of the view that 
it will respond after consulting its Custom Union 
Partners. 

 ω Pakistani side in order to enhance the bilateral 
trade is in favor of establishing Joint Business 
Council (JBC). Accordingly a draft to establish was 
forwarded to Russian side to which their response 
is awaited. 

 Mr. Chairman: Any supplementary? Yes, please. 
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 Mr. Chairman: Minister for Commerce.  
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 Senator Nawabzada Saifullah Magsi: Thank you Mr. 
Chairman. I just wanted to ask the honourable Minister that 
this is a question which was deferred and the notice was 
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received on the 7th of July, 2014. I just want to know what 
effort has his ministry done? For the benefit of the House I 
want the information, till date because today is the 29th of 
October. Secondly, I wanted to ask the honourable Minister 
that as he has mentioned in his answer that Russia is in 
Customs Union partnership with three other countries. 
Whether the relevant laws of the WTO allow Russia yet to 
remain in a Customs Union and what steps have been taken. 
 Mr. Chairman: Minister for Commerce. 
 Engr. Khurram Dastgir Khan: First of all WTO does not 
prevent any Customs Union as long as I said all the countries 
that trade with the one or three or five countries in that 
Union. The Union countries are treating all other countries of 
the world on equal basis. Therefore, there is no hurdle in 
WTO regarding this.  As for what progress has been made, as I 
have said the normal trade of Pakistan and Russia continues 
unabated. There is no effect on the trade, what has been 
effected are the investments that we hope to attract from the 
Russian Federation and these are the efforts that we have 
made since the reply was submitted formally to participate in 
the process of dispute resolution. The dispute is not between 
two governments but between certain parties which have 
arrears from the Russian Federation. They have the litigation 
in Pakistan also which I would seek your leave for me not to 
ŘƛǎŎǳǎǎ ōŜŎŀǳǎŜ ǘƘŜ ŎŀǎŜ ƛǎ ƛƴΧΦ 
 Mr. Chairman: Minister Sahib, the Prime Minister has 
constituted a Committee for that and your Finance Minister 
leads that Committee. You are the member of the committee 
and we need to resolve that issue. 
 Engr. Khurram Dastgir Khan: I am member of that 
committee, so the issue is that in a dispute between private 
Pakistani companies and the Russian Federation, we can act 
only as facilitators in order to resolve that dispute. As a part 
of their dispute certain Russian Government money stands 
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frozen in Pakistan. So we have to ensure that the two parties 
which are Russia and the three or four private parties, they 
are able to resolve that issue. So once that is removed, we 
will be able to start inter-government relations, so that we 
are continuously following it. The most recent, if the Senator 
is interested, the most recent action that has been taken was 
a comprehensive letter from the Secretary Finance to the 
Russian Deputy Minister of Finance on the subject and we are 
still waiting for the reply. 
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Q.55. (Def.) *Senator Sehar Kamran: Will the Minister for 
Commerce be pleased to state: 

 (a)  the steps taken by the Government to sign Free 
Trade Agreement (FTA) or Preferential Trade 
Agreement (PTA) with Gulf Cooperation Council 
(GCC) so far; and 

 (b)  whether it is a fact that signing of the said 
agreement with the council has been delayed, if 
so, its reasons and the time by which the same 
will be signed? 

 Engr. Khurram Dastgir Khan:  
 (a)  Steps taken by Government of Pakistan  
 1.  Negotiations with the GCC were undertaken in 
terms of Article-2 of the Framework Agreement on Economic 
Cooperation between Pakistan and GCC which was signed at 
Islamabad on 26th August, 2004. 
 2.  During the first round of negotiations held in 
Riyadh, Saudi Arabia in 2006, GCC agreed to engage with 
Pakistan to establish a Free Trade Area. 
 3.  The second round took place in 2008 in Riyadh, 
Saudi Arabia. In this round Architecture (text of FTA) 
modalities, regarding the concession lists and rules of Origin 
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were discussed. The discussion in the first two rounds 
included negotiation on goods as well as services sector. 
 4.  After 2nd round in 2008. Minister of Commerce 
taken following actions: 
 (a)  Circulation of Draft text to the stakeholders. 
 (b)  Preparation of concession lists. 
 (c)  Circulation of concession lists. 
 (d)  Convening of Inter-Ministerial Meeting. 
 5.  !ƴ aƻ¦ ƻŦ ά{ǘǊŀǘŜƎƛŎ 5ƛŀƭƻƎǳŜ ōŜǘǿŜŜƴ D// ŀƴŘ 
tŀƪƛǎǘŀƴέ ǿŀǎ ǎƛƎƴŜŘ ƛƴ нлмлΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜŘ Ŏonducting 
negotiations on FTA. 
 (b)  Yes, it is a fact that signing of the Pak-GCC FTA has 
been delayed but for the following reasons: 
 Cautious of the global economic crisis, GCC suspended 
all its ongoing FTA negotiations in 2008. According to decision 
by the Supreme Council of GCC, member countries could only 
negotiate free trade - agreements collectively with the 
exception of USA. 
 Ministry of Commerce has been pursuing the process 
and taken the following action regarding start of negotiation 
for the next round so that Pak-GCC FTA can be concluded at 
the earliest:- 
 I. During the visit of the Prime Minister of Kuwait to 

Pakistan in November 2013, the issue of FTA was 
raised by the Government of Pakistan. Kuwait as 
the GCC chair in 2013, promised to support 
Pakistan for the FTA. 

 II.  During the 3rd Session of Pak-Qatar JMC held on 
18th Feb, 2014, Pakistani side requested the 
Qatari side to take up the matter for holding 3rd 
round of Pak-GCC FTA. 

 III.  His Majesty King Hamad bin Isa Al Khalifa, King of 
Bahrain along with Commerce Minister of Bahrain 
and 30 members Business delegation visited 
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Pakistan on 19 March, 2014. Pakistani side took 
up the issue with Bahraini side for the same. 

 IV.  Pak-Saudi 10th JMC Session was held in Riyadh, 
Saudi Arabia on 15-16 April, 2014. Commerce 
Minister led the delegation. The issue for 
conclusion of Pak-GCC FTA was raised with Saudi 
Arabia, as GCC headquarter is in KSA. 

 V. Pakistan in all JMCs with the Gulf countries raised 
the issue for early conclusion of Pak-GCC FTA, the 
response from the GCC is pending. 

 Mr. Chairman: Any supplementary? 
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 Mr. Chairman: Talha Mehmood on a supplementary. 
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Point of Order Raised by Senator Mian Raza Rabbani: Police 
Atrocities Against the Peaceful Protestors of OGDCL 

Agitating Against the Privatization of OGDCL 

Senator Mian Raza Rabbani 
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 Mr. Chairman: Leader of the House, in the mean time 
you have the report about this incident. The proceedings are 
suspended for fifteen minutes for Maghrib prayers. 

--------------- 

[The House was then adjourned for Maghrib prayers.] 
--------------- 
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Mr. Chairman: Now supplementary question Mr. Talha 
Mehmood. 
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 Mr. Chairman: The Question hour is over.Ϟ Please, have 
your seats, resume your seats now. The remaining questions 
and their printed replies placed on the table of the House will 
be taken as read. 
Q.5. (Def) *Senator Col. (R) Syed Tahir Hussain Mashhadi: Will 

the Minister Incharge of the Capital Administration 
and Development Division be pleased to state: 

 (a)  whether there is any provision for lodging 
complaints / complaint centers in Pakistan Institute of 
Medical Science (PIMS) and Federal Government Services 
Hospital (FGSH), Islamabad for redressal of complaints of 
patients, if so, the details thereof, and 
 (b)  the number of complaints received by the said 

offices or centers in those hospitals during the last 
two years and action taken thereon separately? 

 Minister Incharge of the Capital Administration and 
Development Division: (a) There is provision for lodging 
complaints/ complains centers in Pakistan Institute of Medical 
Sciences(PIMS) and Federal Government Services Hospital 
(FGSH) Islamabad for redressal of complaints of patients. 
Procedure of redressal of complaints of the patients in PIMS  
 There is system of addressing complaints of the 
patients in PIMS. The complaints are submitted to the 
concerned/designated Administrator Officer(s) who process 
the same accordingly. The Deputy Director Indoor, OPD and 
EAC are designated officers for receiving complaints 
regarding their respective area of responsibility. The 
complaints probed into by the nominated officer(s) 
/Committees and the authorities act accordingly. The same is 
highlighted for public information through sign boards. The 

                                                      
Ϟ
 [The questions hour is over. Remaining questions and their replies placed on the 

Table of the House will be taken as read.] 
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concerned Cell of PIMS headed by Superintendent & 
Additional Director act as Coordinating Officer. 
Procedure of redressal of complaints of the patients  in FGSH  
 The Federal Government Polyclinic has a proper 
complaint cell for receiving complaints and formulated 
following committees comprising of senior doctors to deal 
with such issues, whenever it is brought into the notice of 
Administration. Furthermore, there is laid down procedures 
(E&D Rules) and the actions are taken according to these 
rules where required:τ 
 o Ethical Committee 
 o Vigilance Committee 
 o Complaint Committee 
 o Death Review Committee 
 o When require under (E&D) Rules other 

committees are also constituted to deal such 
matter. 

 (b) Detail of complaints of the patients received in 
PIMS and action taken at Annexure-A. 
 Detail of complaints of the patients received in FGSH 
and action taken at Annexure-B. 
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Q.10. (Def.) *Senator Col. (R) Syed Tahir Hussain Mashhadi: 

Will the Minister Incharge of the Capital 
Administration and Development Division be pleased 
to state: 



 

 

69 

 (a) the number of outdoor patients treated in PIMS, 
Islamabad, during 2011 and 2012; 

 (b)  the steps taken/being taken by the Government 
to provide better facilities to the said patients in 
that hospital; and 

 (c) whether the indoor patients are provided 
medicines and facility of clinical tests free of cost 
in the said hospital? 

 Minister Incharge of the Capital Administration and 
Development Division: (a) The number of outdoor patients 
treated in PIMS, Islamabad during 2011 is 853212 and during 
2012 is 908720. 
 (b) PIMS has already taken vital steps to provide 
better facilities to the patients at OPDs. For this purpose, 
PIMS has established sufficient computerized registration 
counters for patients (separately for male and female) and 
also deputed adequate number of doctors for better 
facilitation to the patients. Senior Citizens are much 
respected segment of our society. PIMS is carrying out its 
responsibilities to give the due facilities to the Senior Citizens. 
A special counter is functioning in OPD for guiding the 
patients, issuance of treatment cards, and provision of wheel 
Chairs. Special seating arrangements have also been made in 
OPD and senior citizens do not have to stand in queues for 
obtaining treatment card as well as for consultation. 
 (c) All the indoor patients are being provided free of 
cost medicines. The patients admitted in General Ward and 
entitled patients are provided facility of free tests. 

Q.12. (Def.) *Senator Muhammad Zahid Khan:  Will the 
Minister Incharge of the Capital Administration and 
Development Division be pleased to state: 

 (a)  the criteria laid down for issuance of membership 
of Islamabad Club with category-wise break-up; 
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 (b)  the names of persons who have been issued 
membership of the said club during the last ten 
years indicating also the date of issuance of 
membership and fee charged for the same in each 
case; and 

 (c)  the details of facilities extended by that club to its 
members? 

 Minister Incharge of the Capital Administration and 
Development Division: The information is being collected 
from the Quarter concerned. It will be placed on Floor of the 
House as and when received. 

Q.14. (Def.) *Senator Muhammad Talha Mehmood: Will the 
Minister for Commerce be pleased to state: 

 (a)  the details of current investments made by the 
State Life Insurance Corporation; 

 (b)  the monthly / yearly income of the Corporation 
from the said investments; and 

 (c)  the authority which approved those investments? 
 Engr. Khurram Dastgir Khan: (a) The details of 
investment presently made by SLIC are as under: 
 (b) The amount earned from the said investments 
during the last five years and details of its utilization are as 
under:- 
 The amount earned from the investment portfolio is 
re-invested. This has been the practice of the investment 
division to reinvest the amount earned (Net) in the portfolio. 
 (c) The investment decisions are taken by the 
Investment Committee, headed by the Chairman, SLIC and 
periodically reviewed by the Board All investments are made 
in accordance with the relevant rules and policies.  

Q.15. (Def.) *Senator Nawabzada Saifullah Magsi: Will the 
Minister for Commerce be pleased to state: 



 

 

71 

 (a)  the names of the countries with which Pakistan 
trade is in deficit at present; and 

 (b)  the steps taken by the Government to remove the 
said deficit during the last one year? 

 Engr. Khurram Dastgir Khan: (a) Details of the top ten 
countries with which Pakistan has the trade deficit are as 
under, complete list of the countries is attached as Annex-I. 

 
 (b)  It is not feasible for any country to have positive 
trade balance with every trading partner. However, the only 
way to address the issue of negative trade balance is to 
enhance exports. Government has taken following initiatives 
to enhance exports; 
 ω In 2013 Pakistan became eligible for GSP Plus 

Scheme. Due to preferential treatment given to 
tŀƪƛǎǘŀƴƛ ǇǊƻŘǳŎǘǎΣ tŀƪƛǎǘŀƴΩǎ ŜȄǇƻǊǘǎ ǘƻ 9¦ ƘŀǾŜ 
increased by $ 333 million during the period Jan-
April, 2014. 
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 ω Government has facilitated the signing of MoU 
between Chambers of Commerce and Industry of 
Pakistan, 

 ω Afghanistan and Central Asian States on exploring 
and utilizing the vast potential of investment and 
trade in the region. 

 ω Pakistan is also a part of agreement on South 
Asian Free Trade Area, an initiative which aims to 
promote regional trade. 

 ω Pakistan China Free Trade Agreement, which is 
effective since 2007 has increased trade between 
the two neighbors, the bilateral trade has 
increased from $ 3 billion to $ 9 billion annually. 

 ω Steps have been taken to increase our exports to 
the Japan. B2B dialogue was held on 21st March 
2012. 4th Japan Pakistan Government Business 
Dialogue was held in March, 2012. 

 ω A MoU has been signed with South Korea to enter 
into a Free Trade Agreement. 

 ω Pakistan and Malaysia have Comprehensive Free 
Trade Agreement for Closer Economic 
Partnership. Bilateral trade between the two 
countries was at $ 1.23 billion in 2007 and in 2013 
it has reached $ 2.12 billion. 

 ω Pakistan has signed a free trade agreement with 
Indonesia in 2013. 

 ω Trade Development Authority of Pakistan (TDAP) 
has arranged trade fairs and exhibition to 
promote Pakistani exports. Expo Pakistan is held 
every year where buyers all over the world are 
invited. Furthermore, 2nd Life style Pakistan 
exhibition is also being held in India to promote 
our products in Indian market. 
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 ω TDAP took Pakistani exporters to 10 exhibitions in 
USA alone during 2013-14. 
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Q.16. (Def.) *Senator Syed Muzafar Hussain Shah: Will the 
Minister for Commerce be pleased to state: 

 (a)  whether it is a fact that freight charges for 
commodities imported from India via Monabao - 
Khokhrapar rout, which will require to reach 
southern parts of the country, would be cheaper 
as compared to freight charges for those 
imported via other routes; 

 (b)  the steps taken / being taken by the Government 
to open Monabao - Khokhrapar rout for trade 
with India; and 

 (c)  the impediments in opening the said rout and the 
steps proposed to be taken up to address the 
same? 

 Engr. Khurram Dastgir Khan: (a) It is a fact that freight 
charges for commodities imported from India via Munabao-
Khokhrapar route for southern parts of the country would be 
lesser than freight charges for those imported via other 
routes, due to lesser distance. 
 (b) & (c)   During the visit of Indian Commerce Minister 
to Pakistan in February, 2012, the two sides, among other 
things, agreed that possibilities of opening route for trade will 
be explored in consultation with the stakeholders (Annex-I). It 
was agreed in principle to constitute a Joint Working Group to 
explore the possibility of opening this route for trade. 
Presently, there are infrastructure issues like lack of road 
network for operationalization of the route for trade and 
non-ŀǾŀƛƭŀōƛƭƛǘȅ ƻŦ /ǳǎǘƻƳǎΩ ǎŜǘ ǳǇ ŀǘ ǘƘŜ ōƻǊŘŜǊ ǇƻƛƴǘΦ ¢ƘŜ 
matter is under discussion with the stakeholders to achieve 
this objective. 
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