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- REPORT OF THE SENATE STANDING COMMITTEE ON FINANCE -
'REVENUE. AND ECONOMICS AFFAIRS ON STARRED' QUESTION = -
- NO.9-A ASKED BY SENATOR HAJLHIDAYATULLAH KHAN IN THE -
SITTING OF THE SENATE HELD ON 22™ DECENIBER, . 2021
- REGARDING “SOME. AMOUNT OF NFC AWARD: OUT OF THE ..
SHARE - OF .KHYBER PAKHTUNKHWA HAS _NOT YET ‘BEEN
-RELEASED, TF. 8O, REASONS FOR DEIAY AND TENTATIVE
- DEADLINE FOR THE RELEASE OF THE OUTSTANDING AMOQUNT?”

Cemmevtmeny
SENATOR MUHAMMAD TALHA MAHMGOD
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SENATE SECRETARIAT

REPORT OF THE SENATE STANDING COMMITTEE ON FINANCE
REVENUE AND ECONOMICS AFFAIRS ON STARRED' QUESTION
NO. 9-A ASKED BY SENATOR HAJI HIDAYATULLAH KHAN IN THE
SITTING OF THE SENATE HELD ON_22™ DECEMBER, 2021

- REGARDING “SOME AMOUNT OF NFC_ AWARD OUT OF _THE

SHARE OF KI—IYBER PAKHTUNKHWA HAS NOT YET BEEN

‘RELEASED IF SO, REASONS. FOR -DELAY AND. TENTATIVE

DEADLINE FOR THE RELEASLE_OF THE. OUTSTANDING_- AMOUNT .

I Senator Muhammad Talha Mahmood Chanman of the Standmg Comnuttee on

Fmance, Revenue And Economrc Affairs have the honour to present on behalf of the

\Cornmrttee ‘this report on Starred Questlon No 9-A asked by Senator Ha_]r Hrdayatullah .

Khan in- the 51tt1ng of the Senate held on 22“d December 2021 regardmg “Some amount of
NFC Award out of the Share of Khyber Pakhtunkhwa has not yet been released if 50, reasons

for delav and tentative deadhne for the reIease of the' outstandmg amount” The matter was 7

referred to the Senate Standmg Comrmttee for Finance, Revenue and Econormc Affairs for -

) consxderatton and report

2. The Composition of the Committe'e is as-under: o L
L Senator Muhammad Talha Mahmood o '- Chalrman .
2. Senator Dr.'Shahzad Waseem (Leader of the House) © Member "
3. . Setiator Farooq Hamid Naek -~ S Mernber )
4. Senator Saleem Mandviwala - - - - . Member -
5. Senbtor Shetry Rehrhan SRR . ' Member
6. Senator Mohsin Aziz - A Member. .’
7. Sendtor Zeeshan Khanzada . X “Member
- 8. Senator Kamil Ali Agha o : ~ Member -
9. Senator Musadik Masood Malik - - Member ¢ .
10. -Senator Dilawar Khan. - - o Member' .
‘1. Senator Anwaar ul Hag Kakar - e Member - -
12. “Senator Saadia Abbasi * = - o ' . Member
- 13. Senator -Syéd Faisal Ali Subzwari e © - Member .
M. Senator Faisal Saleem Rehman. . .- .. Member
* 15, Minister- for Fmance Revenue and Economic Affalrs f Ex~0fﬁcro Member
3.- The Comm1ttee took up drsousswn on the issue. in its rneetmg held on. 180 F ebruary,

2022. The followmg 1nembers attended the meeting.

i Senator Muhammad Talha Mahmood . : * Chairman |
ii. . Senator Dr. Shahzad Waseem (Leader of the House) - Member

iii. Senator Sherry Rehman Member -
, _ .
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“iv.  Senator Saadia Abbasi L © Member

v. . Senator Saleem Mandviwala ' Member

vi. . Senafor Zeeshan Khanzada "~ Member -
vii. . Senator Kamil Ali Agha ‘ - Member -
viii.  Senator Musadik Masood Malik | . Member

ix.  Senator Faisal Saleem Rehman . - - _ -~ Member .
X Senator Hajr Hrdayatullah Khan Mover '

4 Senator HaJ1 Hadlyatullah Khan, informied the Coriumittee that questron was asked ih

House about the erstwhrle FATA sharé in the Natronal F1nance Cornmwsron (NFC): award '

~and he further asked about the share of Khyber Pakhtunkhwa before and. after i merger,,

‘ rrncludmg how much has been pa1d from-last three year fo Khyber Pakhtunkhwa under NFC-.

- award. The Addrtronal Secretary, Fmance replred that the- questron reeelved from the house

..mentroned about some -amount bemg not released to Khyber Pakhtunkhwa frorn 1ts NFC

share and the reasons “for it. He 1nformed the Comrnrttee that there 1s no questlon about' :

'Khyber Pakhtunkhwa berng not receiving its share from NFC award and there ‘was no’

questron asked pertammg to FATA’s share from NFC so far an amount of Rs’ 322 135 billion
has been’ released durmg the. current ﬁnanclal year upto 31Sl January, 2022. He said there Is a-:_

mechamsm that Fmance drvrsron releases funds to- Provmces accordmg to- therr share ﬁxed'f__ ;

under NFC on the basm of actual collectlon of D1v151ble Pool “Taxes on fortmghtly ba315 on R

17th and last workrng day of the each month as per the reporting ‘of - FBR. To this;. Senator o
Hajr Had1yatullah Khan asked about the: share whrch would be recerved by the FATA after:.

' merger with Khyber Pakhtunkhwa Addrtlonal Secretary Fmance rephed a’ new NFC was -

,herew1th

formulated in 2020 and there 'are seven sub-groups mcludmg orie’ on’ FATA where B

recommendatrons can be given: wrth regard to new NFC The Chamnan Comrmttee directed” LT

the Mrmstry of Flnance fo revrew thé i issue of FATA as well as- Hazara d1v151on in the newly' '

formed sub groups on' NFC as after rnerger of FATA Hazara S division share n K.hyber-‘-'
‘ Pakhtunkhwa has been reduced ' ’ '

'5-.' ) Detarls recerved from Fmance Drvrsion were - dtscussed in_the ’meeting The-

' Cornrnlttee after cornprehensrve dlscussmn agreed with! the IEA ponse prov1ed by Mlmstry of-*._- )

Finance and disposed off the matter. Response- received T s Thivision is-aftached
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Government of Pakistan
Finance Division .
~ (PE-Wing)
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o  BRIEF

Subject: - MEETING OF THE.S SENATE STANDING COMMITTEE on FINANCE
o REVENUE AND ECONOMIC AFFAIR. '

_Mr. Hajl Hrdayatultah Khan Senator has put followrng agenda |tem is as under

“D:scussron on Questron NO. Q-A asked by Senator Haji Hrdayatuﬂah Khan,

regarding some amount- of NFC award out of -the share of . Khyber

Pakhtunkhvia has not yet released, if so, reasons for delay and deadfine for '

. the release of the outstandmg amount was taken up rn the- House ‘on 22m
- December,; 2021

2. - I. The' reply to the above question glven by. the Fmance Mrmster |s annexed

T3, _Frnance Division releases funds to Provmces accordmg to. therr share fi xed
under NFC Award on the basrs of. actuat collectlon of Divisible Pool Taxes on fortnrghtty
basrs on 17“1 and: Iast working day of the ‘each month’ as per reportmg of FBR on the same
date as per NFC Award 2009 (Presrdent’s Order Nc 6 of 2010)

4. .' IR 13 |s stated that the exact share ca!cu!ated -as per NFC Award stands released:
to Government of Khyber Pakhtunkhwa dunng current t" nancnal ‘year upto 31 .01 2022 as per
detalls glven below ' o :

I A .. (Rs.lnbilion)
Farfioulai July; 2021 Aug, 2021] Sep, 2021 Oct, 201 Nov, 2021]Det, 2021 Jan, 2002 | Tofal |
PPl | 37617 | 38153 " (49.083 - | 40.621 ‘| 43.95B. |53.824 44451 |307.907°
Straight | B P riniin o Y e = R pe7e sl R _
aioht {0728 | 1asi | A788 T\ 4862 | 2680 |2.4297 (0478 | 14.228

Total.. . | 38.545 59-.584 50 882 45.303 46.638 - | 56.253 | 44.93 . | 322.135

5. . = _As per clause 4 of Artrcte 160 read wrth Artlcle 78 of the Constltutlon the .
~share of Provmces in the NFC Award does not form part of the Federal Consolldated Fund.”
As such Federal Government is not ina posrttcn to rmpose any kind of cut on the Provmcra!

o Share

ek
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GOVERNMENT OF PAKISTAN
FINANCE DIVISION |
(PE WING)

*****

Subject: -ADMITTED COPY OF STARRED/UN- STARRED SENATE QUESTION,
- 31 sT“ SESS]ON LIST NO. (|

© QUESTIONBY =~ . . REPLYBY"

* MR. HAJI HADAYATULLAH. . THE FINANCE olvrsrom

| KHAN,SENATOR _ .

Wil ?rhe' M;ﬁ_i'ster:for- }éih'an_'ce‘ and No It is: not a fact that some amount of"
Revenue be pleased fo state NFC Award out of the share of Khyber_

‘whether it i is fact’ that some amount o
of NFC awar q out of the sharé of -‘Pakhtunkhwa--has not yet 'been-released-- '
'- Khyber Pakhtunkhwa has not yet Federal Government is timely. reIeasrng fill -
| been. released if- 0, reasons for I
1delay and tentatrve deadlme for the
-release -of the outstandlng

| amount?” o T . N

NFC share to all the Provmces
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GOVERNMENT OF PAKISTAN
FINANCE DIVISION
(PE WING)
- NOTE'FOR PAD
Subject . ADMITTED . COPY _OF ., STARRED/UN-STARRED  SENATE .
QUESTION, 316T“ SESSION NLIST NO. 1) ‘
Mr Haiji Hrdayatullah Khan, Senator has put forward followrng question
‘is as under . _ |
“erl the Mrnrster for Frnance and Revenue be pleased to state’ whether‘
it is fact that' some- amount of NFC -award out of the ‘share of Khyber .
Pakhtunkhwa has not yét been released, if so, reasors- for delay and -
tentatrve deadline for. the release of the outstandrng amount v
2. _ Flnance Drvrsron releases funds to Provrnces acoordlng to therr share, |
'_f xed under NFC Award on. the basrs of aotual colleotlon of Drvrsrble Pool Taxes on'L _
fortnrghtly basrs on 17th and last- workrng day of the month as per reportmg of FBR B
'on same date as per NFC Award 2009 (Presrdent’s Order No.6 of 207 O) (Annex-l)
B lt |s, stated that the. exaot share calculated as per NFC Award star.-,ds.,"
' released to Government of Khyber Pakhtunkhwa dunng current fi nancral year upto :
. 30.11 2021 as.per’ details glven below : ' '
R . . (Rs.inbillion).
| -Particular’ July; 2021 [ Aug, Sep, - Oct; 2021  |'Nov, 2021 [ Total: -
R S0 2021 - .| 2021 N - A
- |Divisible Pocl. .- 7| 37.817 | :38.153 | 49.083 . 40.621 | '43.958 -~ .209.632-| .
Straight Transfers’|  0.728 1.431. 1.799 4.682- | 2.680 | 11.320.
Total: " . --38 545 ©.-39.584 | 50 882 '45 303 e 46 638 '220'952'
-4 As per clause 4 of Artrole 160 read wrth Artlcle 78 of the Constrtutron 3

.'-the share of: Provrnces rn the NFC Award does not form part of the Federal

| Consolrdated Fund As suoh Federal Government is not.i in a pos1tron to rmpose any

kmd of. out on the Provincial Share :

********************‘k:\;**
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PART- 1 .

Acts Ordmances .Pres:dent!s O:ders ,_',nd’ReguIaﬁons . ) '_.w_
Rl GOVERNMENTOFPAIQSTAN e ‘""
| Is!amabad AR 10:& May 2010 ' :_. nio LT
No F 2 (2)/2010-1’111) —-'I'he ﬁsllowmg Pxe‘sxdent’s Order Promulgated L _‘

: Passmsm"ﬁ ORDER No 5 of2010
o0 .- @RDBR i -l D R

ta prawde jbr dzstr;button of revenye,s' afnd certam grants

WHERBAS in’ pursuance of, clauSe (1) of Artwle 1.60 of t}xe Gonsﬁtution of

L the Telainié. Republic of Pakistan, heieinifier réfeited to, 65 (h:Coristiution; the,

P:esu:‘[ent by- theFmauceDmsxon’sNoh.ﬁcatzonNo SR.O 739([)/2005 datedzlst

: Ju1y2005 4ds mipdified by the'said, Dmsmn«sNenﬁcanonNo SR.0O: 693(1)/2009
: dated 241K TJuly- 2009' appomted a. Natmnal Fmance Cpmm1ss10n to make

L recommendauop& ameng othcrmatters,as tothedxstrgbuhbnbctweentheFede stion:. - ::';

- -

o and the Provmc&e of: the net proceeds of certam taxes, i

. [2438(010)8x.Gaz) |

n- o ..y‘v

(3 89)

S Prrce Rs 500
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THE GAZE'ITE OF PAKISTAN, EXTRA., MAY 10 l‘f.2010 [P ‘-RT I

. AND WHEREAS tlie said Commission’ has also subrmt reoommemdaﬁons '
wuth regard to- the said dlstrrbutron, o - ’
Now THEREFORE, in. pursuance of clauses 4) and (7).0
_“Constitution, the Pres1dent is pleased to make the foIlowrn 50 (

1. Short t:tle aid.; commencement—(l) Thls Order may be called"~ '
the sttnbunon of Revenues and Granfs—m—Ald Ordef; 2010

R i I
L

- (2) It shall come mto force onthe.ﬁrst ay

. 2, Deﬁmhons —-Intlus Order unless the: : Ythmgregugnanflnthe SRR
sub_]ectorcontext—— , , e R ‘

" @ ‘:"riet'oro'ceeds”mea';izs,--ili"f:gl’a;t,f_? : orlevy, theproceeds.:j‘ sooE

C e 'thereofrcduccd byihecos !

. {b) “taxes onmcome” mcludes co,rpo
" on ineome: conslstmg of r:emuner'

ConsolidstedFunds. _ N

L '3 Drstrihut:on of revcnues.—(l) 'I'h v_usrble POOI faxes ih, each"
year shiall consist. of - the followmg taxes. 1ev1ed and collected by the Federal
Governmentm that yeat, namely- e R T A
(a) .ta;ce_s ox mcome; S T - L R

< () - urealt]r-tax';.
. (c) '_.capltalvaluetax

(d) ta:-ces on the saIes ‘and purchases of goods rmported exported
o produced mauufactured or consumed,

(f);_cuStOms-dunes, .

_7 _(g) federal exc;lse dutles exeludmg the eXc!se duty én gas charged at
B well—head and '

:'- N . \_a

() -anx-:o,ther-tax whléh‘ unef.l:ieflevi.e&.-l)& thi&-?e‘g.i:_era'l-é;‘v_o'yernrriejut;; C
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' C RN A} Onepercentofthenetp:-“:'e'edsofdm§iblepooltaxesshallbeasmgned._._ -

to G‘ovemment of Khyber Pakhtunk"hwa to meet the expenses on war'on tenror.

3. Aﬁer deductmg the amount as prescmbed in clause @), ofthe balance | o
arnount of the net pigcecds of dwtmble pool taxes; ﬁﬁy—suc percentshall beassigned . .

to provinces durmg the ﬁnancml year2010-1 Tand ﬂfcy—seven and halfp -percent fiom -

the fipaneial year 2011-12" onwards “The share of the - Fedéral Govemment in the net

_proceeds of divisible pool shall be: ferty-fourpercent durmg the finaneal year2010 11,
and forty-two and half percent ﬁ:om the ﬁnanclal year 2011-«12 onwards. _ __'- :

“4 Allocatlon of shares o’ the P' OVin xa”l' o‘?ex‘nments:—(l’) 'I‘he""

Pt et N :

Prownce—wme Tatios given i clause (2) arg bag X
- and their respectwe welghts as agreed upon are A

§ nmﬁl, plemcheators Themdlcatozs-f_a_:-':', D

';(a) Populanon .;:_1{-'-.;' 82 0% Vol
® POVertyorbaekwardness dede LU S
T ) Revenuecoﬂeqﬁonorgeneration 5. 0% ; R
'(d) Inversepopulanondensxty 7% R

! (?s) THe sumasmgned to thel?rovmclal Go\remmentsunderArt:cle ""shall.' o

' e dismbuted amongst thHe Provmees o thebasxs of“the percentage spemﬁedagémst. B

.each—---.'- e
(a) :Balochistan . 9£9%. A
.+ o) Klhyber Pakhtunkhwa . 14! 62%;.':'_,; .
@) Pugiah . gl sy A%
C @ osidw L 2455%,-_
'-'"__'_i"ro‘_té_l:;_ Cu 100 00%5}_ R T
(3) The Federa[ Govemment shall guarantee that: : eehxst‘ e ovmce L
shall recelve the pro_]eoted sumof exghty—three bﬂhon rupees om the _,c:al' :

+ g

share irrthe net: proceeds of divmlble pool téxes:inthe fifst yeai- of the AWard;EAny R

- 'shortfall i in this amount—shall be made up by the Federal Govermnent from ifs own

resourees: 'I'lus “arrangement. for Baloehrstan shall i8miain protected through 'the. - L '

' remammg four years of the Award based on ammal budgetary p:ojectmns

I

. 5 Payment of. net proceeds of royalty,on crude oxl —Each of the '_
p{ov:nces sha!l be paxd in each ﬁnanelal yearas a share isy the nef proceeds of the R




K

5

¥

t-11)1:::11 royalties 6n crude oil an ;z_uﬁdunt whichbears 1o {he total net pfocged__é_ {he same
- proportion as.the produgtion of cride oiliin the Provincé in that year bears to the
~ total produgtion-of crudeoil. . s S

-

6. Payment of net procéeds ;q;f._aey-emﬁ;;geg;t,_gﬁ;-cgaf-g._;s,; - wAEA]

- g . THEGAZETTEOF PAKISTAN, BXTRA. MAY. 10, 2010 LEA™

i ‘ P - L L R n.,-:....&-:. .."
gas to _the.I{-rovin_i:es.:—-_(l) Each bf'-thg'Promihl_bgs' slidlt be;paid i eachi financial SO

yeaf as ashare in the net pidceeds to-be.worked,out Based: on average Fate per
~ MMBTUof the respective provinee. The avéraéé,rat_'e_z,per‘h_@‘fBTU shaltte derived -
‘by;npﬁdgaﬂ}jr:clubbii:;g;bdth'the.-royal,@-én_natl_.liﬁl.gas@d‘dé@éi’gp‘i;i@gt surchargeon ©

- Gas! Royalty on natural gas. shatl be. digtributed ;iﬁ‘&q?bl’ﬁaﬂqé withretanse (1) of
‘ © . Anticle 161 of the Cori'_étitdt_i‘o:{-wh@r;c'aé-:tﬁf;i;@lqvélpgmfé;if peon atural gas -
k - wouldbe dstributed by meking adjisaci! sedon this .

LR

| ) Tt joliistan. witheffect
. from:ist July, 2002,'shall be resworked out hypottietically:on th Basisofthe ‘forimula ..
B E’A :  pivenin clanse (1yand the g:;inugt_’-;,sul‘a_jeet;i;é_niaxinmxjj-'ofiéﬁ-'ﬁil_ﬁor_i"gujjéjéé-, shall .
. § - bepaidin five,years in five cqﬁﬁ};iﬁs;@_lﬁm‘ggtﬂ:}y t;neFe’dér;al'-(r;‘rp\_rQi:ﬁgie_n,ta:s'g‘t_anta

% - T iobe ch_ar_fggd'pﬂ-the._‘éedem}Gbns‘olidatpclfpnd.'-.___. s TR T

@) Th@d@\feippr_néht s_‘»ui‘cﬁatgé ogﬁé;ﬁral-gz;_'s' fc;‘n‘_:lé_,al

o ;Fédef&l_@ngﬁ}iai}téd‘?ﬁ‘iﬁde‘écfxyé?}”sea?'.;gﬁﬁ’ﬁtS*i!l*’aidfﬁﬁf;?:igig‘fe?m@épf..ﬂie;-bmvhipe
- of Sindh ai-aniount equivalerit to 0:66% of the pfb_w‘.r:ixib‘ié),sh ¢ in‘the qpt;pf.gcéfe}ds

%. o A :Gfanfsﬁiu—Ajdztg.:tﬁ,é.f.Bi'Q"x:Eii-lg::_qs'_.-'—'-Tﬁqré:é‘l_iai;l:ﬁc chargedupo*nﬂac -

g © ofdivisible pool'as a.compens: tion for the losses on-acéountof abolitert ot ogfrel
& T Capdzllaten 0 o T ST s e

and-'nday,'bé,cdllcciéd_'by'rb_s'peégiyd?rbvinces,_if:t]iey.sci’c_i’q’sifed‘i- L
'_9;'_'_'_Misce'll_taneoﬁg{.ﬁ-_-( NFC muriende:
of exgise duty ‘on natural gas to Rs:10.0-per MMBTU. Federal Goyemment may.
' i_nitiatgheqes’sary.législatiqn-accqrdihg!;y.'f s T : DL

§ + .
B % s a Proviricial subject i, the Constitution oftheIslamlcRepubhcofPaklstan
L -
§ } NFC also tecpmumiended inciease’ ity the rate -
¥
1

,:GOyexgn:r_L'éii_'ts‘:st:igqu's_t::egijmlineth'?é‘ii'ftgi‘dp}leéﬁbg‘ssrété@st' réducgleakages and -

| inorease-fheit revénues through, qff{:_ftfs:t&ﬁi'iigréyé. téxéiti'gﬁl:ihi_or,ﬁér -tg-'abh'i‘éye a-

" 15% tax to GDP:ratio by the;tefminal year ie. 2014-15, Brovineés. vould fiitfate,

.. " isteps toeffectively tax the agriculfure and real estate segfors, Fedéral Govefnment

‘ -and Provincial vae@éntméy-fékehqcésséry admiriistrative and Jegislative steps -
accordingly.” - ST T e

AR :-z-r;.-m.r o el

- (3. Tederal éégrqgn_iaenéﬁd‘?;dvﬁgigl;quémmgﬁté woulddevélop and- s -

enforge méchanisin for maiptaining fischl discipline % the Féderal-and Provincial T

st

- levels fhrough 7leg’islat_iverafndafin::ﬁﬁ_ién:aﬁve fneasures:, .

" g, -Sales ta,x,én«_éé_’rﬁc‘ésl——_"ﬂri’.c yépagnizés thatsales i on servicey .- e

Q). TheNFCrecq*ﬁ?mcndedthat theFederal Gwemmeﬂtandl’rovmclél o
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L]

(4) The Federal Government may. asmst the Provmccs through; specxﬁc .
grants in-times of unforeseen calammes

. (5). The meetmgs of the NFC may. be convened regularly ona quarterly
 basisto momtor 1mplcmentat10n of the awdrd in Tetter: and spirit. -

_ 1o Repeal—The sttnbub.on of Revenues and Grants—m—Ald Order, 1997
@0, "No. 1'0£1997), ancl the; sttmbut:lon ‘of Revenues and Grants-m-A.ld, Otder,
-2010 (2. O.40f 201 0) are hereby repealed, .. .

) ASIF ALI ZARDART,
: Preszdent

' SYED SULTAN AHMED
Semor Joint Secretapy

'’
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