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Islamabad, the 5th June, 2024

F, No. 2(1)/2024-Pab—The Following Ordinance Prommigated on 05th
June, 2024 by the President is hereby published for general information.—

ORDINANCE NO. VII OF 2024
AN
ORDINANCE
to amend the State:Owned Enterprises (Governance and Operations) Act, 2023

WHEREAS it is expedient fo amend the State-Owned Enterprises
{Governance and Operations) Act, 2023 Act No, VI 0o£2023;
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AND WHEREAS the Senate and the National Assembly are not in session
and the President is satisfied that circumstances exist which render it necessary to
take immediate action;

NOW, THEREFORE, in exercise of powers ¢onferred by clause (1) of

Asticle 89 of the Constitution of the Islamic Republic of Pakistan, the President is

pleased to make and promulgate the following Ordinance:—
It is hereby enacted as follows:

1. Shert title and commencement.— (1) This Ordinance may be
called the State-Owned Enterprises {Governance and ‘Operations) (Amendmerrt)
Ordinance, 2024.

(2) It shall come into force at once,

2. Amendment of section 4, Act No. VII of 2023 — In the State-
Owned Enterprises (Governance and Operations) Act, 2023 (Act No, VI of
2023), hereinafter réferred to 45 the said Act, clause (k) in sub-section (2) of
section 4 shall be omitfed.

3 Amendment-of section 10, Act No, VII of 2023 —(1) In the said
Act, in section 10,

(i) insub-section (2),—

(a) in clause(a), after semicolon the word “and” shall be omitted;
7 and

{b) in clause (b), for full stop at the end, a semicolon. shali be
substituted and thereafter following new clauses shall be
added, namely:

“(c) evaluating the performance of ex-afficio arid mdepandent
‘directors; and

(d) recommending the removal of a director or directors to
the Federal Government on the basis or evaluating the
performance of such director or directors.”,

(i} -in sub-section (3), éfter the words' “petforming its functions” the
words: “under clausés (a) and (b) of sub-section (2)" shall be
inserted; and
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(iii)

4

after sub-section (3), amended as aforesaid, the following new
sub-seetion shall be added, namely:—

“(3A). In camrying out its functions under clanses (c) and {d) of sub-
section (2) of section 10, the Board Nomination Committee shall
evaluate the performance of a2 director or divectors of a state-owned
enterprise based on the objectives and principles laid down in
Chapters.2, 3 and 4 of this Act, to the extent applicable to a Board
of a state-gwned enierprise.”

Amendment of section 13, Act No. VII of 2023.—(1) In the said

Act in section 13,

()

(ii)

in sub-section (1), the following proviso shall be inserted,
namely.—

“Provided that for reasons to be recorded, the Federal
Government may remove a director or directors on the
recommendation of the Board Nominations Committee under
clause (d) of sub-section (2) of section 10.”

in sub-section (2),

(a) for the word “An” appearing in the beginning, the expression
“Save for as provided in the proviso to sub-section (1) of
section 13, an” shall be substitated; and

(b) clause (b)shall be omitted,

ASTF ALTZARDARI,
Prasident,

RAJA NAEEM AKBAR,
Secretary.
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STATEMENT OF OBJECTS AND REASONS

The State Owned Enterprises (Governance and Operations) Act was
promulgated in February, 2023. The Act, inter alia, provides for the matters relating to
constitution of Boards of Directors of SOEs. There is presently a need to reconstitute the
Boards of SOEs to better align them with the reform initiatives aimed at restructuring and
transformation as well as privatization of certain entities. In order to achieve the above

objective, there is a need to strengthen the provisions for removal of directors under the

SOLE Act, 2023,

[

This Bill is designed 1o achieve the aforesaid purpose.

A7

Muhammad Aurangzeb
Minister for Finance




