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_ . SENATE SECRETARIAT
© Subject: f-mww
» 1, Chalrman of the Standmg Comrmittée on Petroleum, have the honor to

present thls report on a Point of Publiec Importance regard_mg proposed privatization of
.. Pakistan Mmeral Development Corporanon (PMDC)” ralsed by Senator Manzoor

'Ahmed in the Senate sitting held: on o5t September '2024. The Point of Public
' .Importance was referred to-the Standmg Commlttee for conmderahon and report..

2. - The composmon of the Standl_ng«Commlttee o_rr,l?et_rol,eum is as follows:"—, '
L ‘SenatorUmerFarooq o | : o - Chairman.
. 2._"7 - Senator Qurat~u1—Am Marn » o .~~~ Member
g Senator Rana Mehmood-ul-Hassan *- =~ o .zi_\{Iember -
BVRER ~ Senator SardarAl Ha] Muhammad Umer Gorgaij - ), Member
- 5 " Senator SalfullahAbro S ;:. L o Member -
| 6 ‘SenatorMohsmAmz T 'Member:\- |
N - Senator Mir Dostain Khan Dornkl o o _Member;,
8 " Senator Saadia Abbasi e "7 Member
9. .SematorAbdulWasay - - Member
.10 - -Senator Raja'Nasir-Abb‘as.; - e s Member
11 Minister for P'etroleum , A ' Ex-ofﬁcm Member
3. a 7_ The Comrmttee con51dered the matter in its meetmg held on 1st October

} 2024 The followmg members of the Commlttee were in attendance -

. 1.7 Sehator Umer Farooq " Chairman
o v ”,_Senator Qurat—ul—Am Marrl o ‘- » Member
: 3 . SenatorAbdul Wassy . - - : R : Member -
‘4. Senator Mir Dostain Khan Domkl " © Member
B Senator Saadia Abbasi o | L Member
, 6'.._ Senator Abdul Shakoor Khan | ' Mover
2 .Senator Manzoor Ahmed o - Mover
4 ; The Commlttee held an 1n—depth discussion on the proposed privatization -

, ','.A_::-.'of the Paklstan Mmeral Development Corporation (PMDC). Representatwes from the
* .: Ministry of Petroleuni explained that the privatization process of the PMDC is being -
- conducted in. line with the State-Owned Enterprises (SOE) Policy 2023, as ratified by

the Federal Cabmet However, the Committee -expressed concerns regarding. the
B protectlon of rights for raising contractors. (mine owners) who have been operating in
. .PMDC areas The -Committee emphasmed that safeguardmg the rights of these
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contractors is essential and should be ensured prlor to. tnaking any fmal dec151ons on the -
privatization of PMDC. : Y

5. The Commlttee noted that the majorlty of development work in PMDQ
projects has been earried out éxclusively by the raising contractors without "any
financial assistance from PMDC. The corporation has neither granted nor borrowed. -
funds to support these operatlons underscormg the " critical’ role played by ‘the
contractors in developing these mines. I‘urthermore, the Commlttee hlghhghted that

these projécts have proven to be highly profitable, generating revenue amountmg toRs.

2.5 billion in the fiscal . year 2023-2024. Given this level of success, the Cominittee .
strongly asserted that such profitable projects should not be prlvatlzed as they continue
" to benefit the'national and provmc1a1 economies.

6. - Senator Manzoor Ahmed expressed concerns regardmg potential job
Josses that may arise from the privatization of PMDC, highlighting the corporation’s.
current profitability. In response, the Secretary of Petroleum conﬁrmed that PMDC had
_been earmarked for privatization under the SOE Act 2023, underscormg the importance
of a tfansparent process. In the event that the government proceeds with privatization,
the Committee recommended that priority consideration be glven to ralsmg contractors
already engaged in PMDC prOJects These contractors, having made sighificant
investments and possessing sector—spemﬁc expertlse are well—pos1t10ned to ensure the
continued success of mining operations, The Commlttee also stressed that. provincial
governments should issue mining lease deeds to these coniractors, ensunng that those
who have coniributed to the development of these. pro;fects retain: operatmnal control.

7. - After detailed dehberatlons the - Committee has ‘unanimously
recommended as under:- : .

1) The Committee mandates that the prlvatxzatlon of PMDC be'
carried out with -full transparency and accountablhty The -
process “must prioritize protectmg the rights of provmces,' '
leaseholders, employees, and the public interest. Regular
reporting should be established throughout the pnvatlzahon
stages “with pubhc engagement integrated into all decision-
making phases. Furthermore, the - Ministry is requ1red to
establish mechanisms -for . stakeholder part1c1pat1on and

~ feedback, fostering a transparent and. inclusive enmronment
that upholds the interests of all affected parties.
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