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SENATE SECRETARIAT

REPORT. OF THE SENATE STANDING COMMITTEE ON FINANCE AND
REVENUE ON “THE INCOME TAX (SECOND AMENDMENT) BILL, 2025"
'REFERRED BY THE HQUSE IN ITS SITTING HELD ON 22™° MAY, 2025

L Senator Saleem Mandviwalla Chairman,- Standing Committee on Finance, and
‘Revenue, have the honour to present, on behalf of the Committee, this report on “The Income
Tax (Second Amendment) Bill, 2025, mtroduced by Dr. Tariq Fazal Chaudhary, Mmlster '
for Parllamentary Affairs, on behalf of Senator Muhammad Aurangzeb, Minister for Fmance
and Revenue, and referred by the ho_use on 22™ May, 2025 to the Committee for

Consideration and report witliin ten days.

2. The composition of the Standing Committee is given as under: -
I.  Senator Saleem Mandviwalla = -Chairman
2. Senator Farooq Hamid Naek | Member
3 Senator Sherry Rehman - : | . Member
4. Senator Mohsin Aziz : ‘ Member:
5. Senator Syed Shibli Faraz | Member
6.  Senator Anusha Rahman Ahmad Khan Member
7. - Senator Shahzaib: Durrani ’ . Member -
8.  Senator Fesal Vawda o . Member
9 Senafor Ahmed Khan Member
10. Senator Manzoor Ahmed ‘ Member
11.  Senator Syed Faisal Al Subzwari - Member
12. . Senator Muhammad Abdul Qadir Lo Member
13. Minister for Finance and Revenue : Ex-Officio Member

~

3. The Committee considered the said Bill in its meeting held on 29" May, 2025, at 3:00
p.m. in Committee Room No.1, Parliament House, Islamabad. The meeting was attended by

the following Members:-

Senator Saleem Mandviwalla . Chairman

L
2. Senator Mohsin Aziz _ Member
3. Senator Manzoor Ahmed § Member
-4,

Senator Muhammad Abdul Qadir : Member




4. After detcuiea d:scuqsuon and deliberation, the Commlttce made no further recommendations

E 7o

to the Bil! and unammousiy agreed wuth the p:OpOSBd amendment by the Government.

6. The Committee also gave approval for presentauon of this report to the House. Copy ofthe

Bill ic annexed.

(SENATOR SALE ; DVIWALLA)

Secretary Commlttee ' ' Chairman Committee

Lo



| e . _Annex

* [A3. INTRODUCED IN THE NATIONAL ASSEMBLY]

A

BILL

fw'!hér {0 amend the Income Ta;f Ordz‘imncé,; 2001

WHEREAS it is expodient further to amend the Income Tax Ord—irrf;;;ﬁ-éé._zo()'i |
(XLLX of 2001); inthe mann’ér and for the purposes hereinafter appgé';::i_.hg; '

: !t 18 hereby euacted as follows: —

-1'.»' . Shorttitie and commencement —(1) Thxs Act shail be cal!cd the Income '_;
- Tax (Second Amendment) AcL 7025 ; '

2) . It shn.ll., unlg:g,s .pmw_d,ad.othcmiisé, come into force at once. -

2. Amendment of Sccond Sebedule of the Ordinance XLIX of 2601 —
In the Income. Tax Ordmanc«. 7001 (XLIX of 2001)y¢ in the Second.Schedule, in Part

‘III atter onutted clause (3), lhc tollowmg new clause shal be mserted narnelw -

(3A) “'lL tax payable by a full-time tcacher ora rcscarcher employed in a non-
profit eduuauon or research mstltutlon dulv recoum.ced by the H 1gher Education

Commlssmn a Baard of Edneation or a University recogmzcd by the Higher

'Educatlon Comm1sslon including povernment rc,search msututmn, shal! be

reduced by-an amount equal to 25% of tax paydble on. lns mcomt: from’ salary

Provided tnat this chusr; shall not &pply Q tcacher of medical proft L%xon

who derive income trom pnvate medlcal practxce or who reucwe share of

cenSIderanon recewcd fmm panents '

~ Provided furthcr thal the provnsmn of tlu:, clause shall bc deemed to hdve
taken effect on and,ﬁ_om‘ the ISE daj, of July, 202 7 and shall cease 10 have elfect

_after tax year 2025.7.




Statement of Objects and Reasons

The purpose of thie bill is to give effect to the proposal COntéined in Income *

- Tex (Second Amendment) Bill, 2025 to restore 25% tax rebate to fu]l—tune
. teachers and researchers for the. prevmus two tax years 1.e. 2023 and 2024 and
current’ tax year 2025, This amendment is being carried out by way of an msertmn
of a neW clause (3A) in Part 1. of the Second Schedule to. the Income Tax

' _»Ordmance 2001 ‘{0 contmue the. rebate for full-time teachers and researchers

~which- ‘had - been-,om}-tted by the Finance Act, 2022 asénvisioned b_y_ the

‘government. : o | ‘ ‘_
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Muhammad Aurangzeb
Minister for Finance:and Revenue




