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| | SENATE SECRETARIAT

R PROPOS‘E’D‘ BUDGETARY ALLOCATIONS - “TO  PUBLIC-- -SECTOR. -.-
o DEVELOPMENT PROGRAM (PSDP) OF THE MINISTRY OF FINANCE FORTHE
FINANCIAL YEAR 2026-27 B . I .

L Senator Saleem ‘Mandviwalla, Chalrman Senate Standmg Committee on Finance - .

. ‘and Revenue have the. honour to submlt on behalf of the Comrmttee thls report on the
‘ 'budgetary allocattons to Pubhc Sector Development Program (PSDP) of the Mlnlstry of |
Fmance for the ﬁnancral year (FY) 2026-27 in terms of Rule 166(7) ‘of the Rules of

g Procedure and Conduct of Busrness in Senate 2012

: 2 The composrtlon of the Commrttee is as under:
o L .Senator Saleem Mandvrwalla IR L Chairman
2. Senator Farooq HamId Naek h : l . Member ‘7
'.‘.-':"3'.'-_" Senator Sherry Rehman . I Member -
'_.;4.... Senator Mohsm Aziz R ” S Member
. 5. Senator Anusha Rahman Ahmad Khan . : B '_Mémb":fer .
6. ‘,-Senator Muhammad Talha Mahmood o o o : Member .
- 7 " Senator Shahzalb Durram o L -  Member . -
8 Senator.Ees:a_l Vawda. " hE e o R - Member_
- ‘9;.-. :Senat_o,r.‘AhI'n'ec_l-.Kha'ri o o . V.Meml')er :
] 10.” Senator' Manzoor:ﬁrhmed o - Member
11 Senator Syed FaIsal Ali Subzwari - } . ,. ‘ Mém_ber“
:-12,- - Senator Muhammad Abdul QadIr . | ' '.'Member_;';-‘
f ]3 Serlatqr Dl,law.ar Khan - ' - ~Member-: s
14, Senator Zeeshdn Kharizada . - Member
15, Mmlster for Fmance and Revenue , . - Ek—Offielo Member -
_ 1'6.‘M1mster of State for Flnance and Revenue : Ex—Ofﬁcro Mémber |

o '3, ‘ The Commrttee reVIewed the budgetary/PSDP allocatrons and proposals for
FY-2026-27 in. Its meetmgs held on 4t February and 4t March 2026. The followmg
Members attended the meetmg held on 4“1 February, 2026 : '

1. Senator SaleemlMand'wwalla L SN - " Chairman
2"." Senator Sherry Rehm_an - o co- B Member
_ 3 .Senator.Muhammvad Abdul Qadir o e ‘Member _
_ 4.~Mlnister for Finance .. : R ' Ex-officio Member




4. The following Members attended the meetmg held on 4“‘ March, 2026.

1.Senator Saleem Mandv1walla N R "Chairman’ 7T
2. Senator Anusha_ Rahman Alirnad Khan . ‘ , Member
3. Senator‘Muha_mmad‘Talha Mahmood - _ Meniber
4. Senator Shahzaib Durrani - ‘ _ . . Mernber
5. M_tnister for Finance and Revenue : ) Ex-Officio Member
i 6i M‘inister of State for Finance and Revenue- ' ‘ Ex-(.)f-ﬁcio M‘ember

5. In the rneetmg of the Senate Standing Committee held on 4t February, 2026, the
Addltlonal Secretary, Flnance Ministry,- Ms. Salma Saeed, bnefed the Committee that six -

development prOJects were under the Flnance Mrmsu'y with.a total allocatlon of Rs. 851.58

: mllhon for FY 2025—2026

1mplementat10n and malnstrearmng of the Audit Management Informanon System (AIMS)

He stated that the PC-I had been approved in 2021 with an ongmal completion t1me11ne of

June 2024; however, the prOJect had been extended untrl June 2026 because the procured

“ software d1d not: fully ahgn wﬂh existing audit processes requmng complex adJustments and

: 1ntegrat10n

7. The Secretary, Fmance Mrmstry, stated that the project: formed part of. the PSDP and

that- re-appropnatlons and savmgs were under review. He informed the Comm1ttee that a .

formal request Would be made to the Ministry of Plannmg for spec1al allocatmn to ensure

completlon by 30, June 2026 addmg that once operatlonal the system would 1mp1'0ve the

'Cornrmttee ernpha512ed the 1mportance of completmg the pmJect within the rewsed tlmehne

8 - The Commrttee was also briefed on the Capamty Buﬂdmg of Fmance D1v131on for

' ‘1mp1ementat10n of the Pubhc Financial Management (PFM) Pohcy in’ the Federal T

Government and expressed satlsfactton over the bneﬁng

C o The Committee was further brlefed on the modernization and upgradatlon of Paklstan

Mmt Lahore.- The total pro_]ect cost was stated to be Rs. 2, 479 million, of Which Rs. 961

: ,expeeted however only Rs. 150 million had been released and fully utilized. An add1t10na1
requirement of approxlrnately Rs. 989 million remamed outstandlng, 1nclud1ng Rs. 346 .
million for civil works. Nine out of fifteen machmes of German and Chmese origin. had been g

ordered, three of which had been received. The completron target was 30 June 2026, subject |

s
]

i 6 The Deputy Auchtor General Mr. Anf Hussam briefed the Comm1ttee on the .

) ,quahty of aud1t paras through MIS-based review and - accountability mechamsms The

- million had been expended in the prevrous year. For the current year, Rs. 1 517 n'ulhon was o



P
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’,Rs 10-- denormnatlons mcludmg commemoratlve coins, . remained. in circulation and_

fproductron was ongomg The Commrttee stressed that necessary funds be’ pursued to av01d

 further. delay

- 10.. The Senate Standmg Comrmttee on Finance and Revenue met on 4"‘ March 2026

. to avmlab111ty of funds The Comm1ttee was mformed that coins of Re.l, Rs.2, Rs 5 and '

_ where the Commrttee was: bnefed by the Mrmstry of Flnance on the Women Incluswe A

Fmance Sector Development Program The Ministry informed the Comnuttee that the o

' Prograrn is a USD- 505 5 m1lhon initiative supperted by the-Asian Development Bank (ADB) o

. compnsmg a USD 500 mllllon loa.n and a USD 5. 5 mllhon grant

1L The Pro gram alms to promote women s econormc empowerment by i nnprovmg access

- to ﬁnanmal semces and supportmg entrepreneurshlp, while easmg l1qu1d1ty constramts 1n the. _ '

. mlcroﬁnance sector and facﬂrtatmg market—based ﬁmdrng for women—owned busmesses and_ -

_ female borrowers The Program combmes pohcy-based reforms to reduce the gender gap,

. credlt lme and guarantee fac111t1es for women—led busmesses and capac1ty-bu11dmg 1n1t1at1ves '

) for ﬁnanc1al mstltutlons

: “: 12 The Comrmttee was mformed that the program structure mcludes a USD 400 million
~_‘4'_"".“Pollcy-Based Loan, a USD 100 million Financial Intermedlatron Loan, and a USD 55

<

rd

‘mrlhon grant.. Under the: Fmancral Intermediation Loan, USD 70 million has been- allocated o |

- for a Credlt Lme Fac1l1ty (CLF) for women borrowers through mlcroﬁnance prov1ders,- ‘.

1nclud1ng m1croﬁnance banks (MFBs), non-bank mlcroﬁnance companies (NBMFCs), and

the Paklstan Microﬁnance Investment Cornpany (PMIC) As of 31 December 2025, the rupee E

' _‘ equwalent of USD 50 m1lhon under CLF-1 (PKR 14, 576 mllhon) was dlsbursed in June ,
- 2024 whlle the rupes equ1valent of USD 20 million; under CLF-II (PKR 5 600 rmlhon) was - L
disbursed: in June 2025 A.total of PKR 20,176 rmlhon has been dlsbursed mcludmg smdll

R enterpnse loans (58%) general loans (21%) agnculture loans (1 8%), and other loans (3%)

3. The Mlmstry ﬁthher brlefed the Comnnttee that USD 30 rmlhon under the Fmanclal
Intermedratlon Loan Has been earmarked for a Credit Guarantee Facrlrty (CGF), equ1valent to
4 approxunately PKR’ 8 4. brlllon The facrhty will provrde ﬁrst—loss guarantees of | up to 25% to
| commercial banks and development finance institutions (DFIs) to enable ﬁnancmg to eligible
‘non—bank rn1croﬁnance companies and PMIC for onward lendmg to women borrowers. Funds
for the CGF were received from ADB on 28 J anuary. 2026, and the fac111ty will be

operatlonahzed after ﬁnallzatlon of 1ts rules with the. Mmlstry of Finance and ADB.
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14, Regardmg the USD 5.5 mllhon grant component the Committee was 1nformed that_ )
. - the funds-are -allocated -for the State Bank of Pakistan (SBP), the Small and Medlmnj'

Enterprises Development Authority (SMEDA), and the’ Secuunes and Exchange Comrmssmn
of Paklstan (SECP) A PSDP allocation of PKR lOO million is currently available for SBP for
FY26 whlle allocat1ons for SECP and SMEDA will be made in FY27. SBP has -also
launched a Challenge Fund under this component, through which 14 proposals amounting to

PKR 750 m1lhon from mlcroﬁnance banks, ﬁnancwl institutions, ~and ﬁntech companies have

'been shorthsted These proposals focus on promoting entrepreneurship, dtgltal onboarding

'approaches d1g1tal fmancnal hteracy, customer-centric ﬁnanc1a1 products, d1g1tal markets and

ecosystems cllmate-resment agncultural finance, and Islarmc finance: Budget estlmates of

) PKR 300 m1ll1on for FY27 have been shared with the Ministry of Finance,

would be taken up as a regular agenda item in upcommg meetings o enstre focused and

‘ detatled parhamentary mput on the issue.

' 16'.' After the detall dehberattons the-Committee. directed the Ministry of Fmance to talce
all pos::1ble steps for smooth exeeunon of projects. The Committee has showed satlsfactlon _' -

_regardmg PSDP proposed by the Mnnstry of Finance for the ﬁnanc1a1 year 2026-27.

. .‘ "51 : The Commlttee also gave approval for presentation -of- thlS report to the. House

. (IFFAT'MUSTAFA) - - | (SENATOR SALE] "MANDVIWALLA)
.. Secretary Committee .. . -~ _ : . Clairman Committee

T

15, Followlng the bneﬁng, the Committee dec1ded that Women s financial 1nclus1on o




