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SENATE OF PAKISTAN

SENATE DEBATES

Tuesday, February 07, 2012
The Senate of Pakistan met in the Senate Hall (Parliament House) Islamabad, at
thirty minutes past four in the evening with Mr. Chairman (Mr. Farooq Hamid Naek) in the

Chair.

Recitation from the Holy Quran
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Questions and Answers

We may now take up questions.-{)if)l):if- w//?vl,}

Question No. 110. Begum Najma Hameed.

Q. No. 110

Mr. Chairman: Any supplementary?
..
WL g e g 3 Vi £

ot LB S N\l - 6T D - e 3 A el

4
G S U U convey (M1 Ve 22 e il o SO o e A
-& - message

Let’s wait for it.-wgJZu”fi,J/diyul A
Next Question No. 113. Col.(R) Syed Tahir Hussain Mashhadi.

Q. No. 113
Mr. Chairman: Any supplementary? Yes, Mashhadi sahib.
Senator Col. (R) Syed Tahir Hussain Mashhadi: Sir, the answer is very

clear that | had asked. Is it true that there were less people from the province of Sindh

employed in Prime Minister’s Secretarait.
oy . .
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Senator Col. (R) Syed Tahir Hussain Mashhadi: Sir, they have very very

bluntly said ‘yes’ but yes is not the reply. Why Sindh is suffering? Why the people of

Sindh do not get representation in the centre?
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there will be a ban on new recruitment. So, still there is a ban, as soon the ban is lifted,

this deficiency will be met.
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Question No. 111. Begum Najma Hameed.

Q. No. 111

Mr. Chairman: Any supplementary? Yes, Begum Najma Hameed sahib.
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Senator Col. (R) Syed Tahir Hussain Mashhadi: Question No.116.
Mr. Chairman: Any supplementary please?

Senator Col. (R) Syed Tahir Hussain Mashhadi: No sir. No

supplementary.
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Mr. Chairman: Any supplementary please?

Senator Col. (R) Syed Tahir Hussain Mashhadi: Not from me sir.
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Syed Naveed Qamar (Minister for Water and Power): Thank you sir, | am glad

that honourable member has asked this question. It is partly about water and power and
partly petroleum. Yes sir, it is a fact that there is circular debt in the country and because
of which number of organizations including PSO are having a cash issue but Insha- Allah
within this week, we intend to have a debt swap arrangement after which lot of
companies like IPPs as well as PSO will have more breathing space and this amount of
debt that is on the books of these companies would be taken off by the government. So,

they will have more space to play with. Yes, within this week.
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Mr. Chairman: Any supplementary please.

Senator Col. (R) Syed Tahir Hussain Mashhadi: No supplementary sir.
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Mr. Chairman: Any supplementary please?

Senator Col. (Retd.) Syed Tahir Hussain Mashhadi: Sir, | will like to ask

the learned Minister that this scheme Turkmenistan, Afghanistan, Pakistan and India Gas
pipeline; (i) when is it likely to be on the ground and functioning? (ii) Have they a
consortium and are getting aid and financial assistance from abroad for this scheme? (iii)
Is it not a fact that you have already put a certain amount of money into the gas bills of

the consumers today?
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Syed Naveed Qamar: The answer of the question when it would be

operational, it is already given i.e., 2016 Insha Allah. No sir, that is not a fact that an

extra amount has been put into the gas bills of the consumers.
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Syed Naveed Qamar: Sir, first of all let me make a clarification that Gas

Development Surcharge is taken purely by the provinces that is a Constitutional issue and
it goes directly to the provinces. The honourable member is probably referring to the gas

development surcharge that has been just legislated as he said but that is not specific to



a project including TAPI, that is overall to develop the infrastructure which may include
pipelines to carry gas from the South to the North because there is a bottleneck of gas in
the North where it is needed even more because of the demand over there. It includes
setting the terminals for LNG and so on. So, in this particular case because bulk of the
money has to come in through the consortium which will consist of major investors from
the world and not to be built by Pakistan except some initial work on it. So, to link the
two, | think is not necessarily accurate to that extent plus the honourable member also
knows that Pakistan is going through a severe shortage of gas and a project like this is
extremely vital for Pakistan’s future energy needs. In fact, for this project, now we have
negotiated and tariff comes out to be even cheaper than the Iran — Pakistan Pipeline. So,
to that extent | think this is something to be supported. Now on the question of security in
Afghanistan, yes, that is true that the security situation in Afghanistan is precarious to an
extent but the entire world is working for bringing peace in Afghanistan.

Followed by.....connn T03

T3-07-02-2012  ER/4/Bhatti/ED: A. Rauf 4:50 P.M.

Syed Naveed Qamar (Minister for Water and Power): (Continue T/2) The whole
concept was that this project by the time it is completed or actually start physical work on
laying the pipeline and so on, we will have the situation much more under control now.
The Government of Afghanistan has already undertaken to ensure the security of this
pipeline and it is entirely their responsibility to do so.

Mr. Chairman: Professor Khurshid Sahib.
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Syed Naveed Qamar: Sir, | don’t know the exact mechanics whether there will be
an escrow account or not, but certainly it would not be used for budgetary support. It will

not go into the government budgetary account, but we use primarily for developing the

infrastructure.
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Syed Naveed Qamar: | can check it. Sir, if | can clarify the difference between the

two, the petroleum levy was put in by the Finance Minister during a budgetary process

and it was meant to go for the budgetary support.
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Syed Naveed Qamar: | can give you more details.
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Certainly, Pakistan Government will ensure that it is - Ly add s~ transmission pipeline

properly secured in that area.
Mr. Chairman: Thank you. Next Question No. 158 of Senator Najma Hameed

Sahiba.
Q. No. 158
Mr. Chairman: Any supplementary?
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Mr. Chairman: Thank you. Next Question No. 159 of Senator Tahir Hussain

Mashhadi Sahib.

Q. No. 159

Mr. Chairman: Any supplementary?

Senator Col (R) Syed Tahir Hussain Mashhadi: Mr. Chairman! | would like to ask
the honourable Minister that is he aware of the situation in Karachi vis—a-vis KESC and
poor people of Karachi? These meters that they keep on changing they move at a speed

faster than sound

11
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Mr. Chairman: Minister Sahib, it is a question of excessive billing through fast
meters.
honourable Member is well aware because you, me J/,L:;"/:ZL% !yl,.',t;' :/}",’3",/

and him are all residents of same city.

Mr. Chairman: | don’t want to make any comment sitting on this chair.

Syed Naveed Qamar: Nevertheless, | will say so that all of us are residents of
Karachi, so we are well aware of the situation that is prevalent over there. Yes, whatever
the issues are over there but coming back to the issue of the meters, because those
meters have been in use for the last six years and while we may have some doubt about
a particular meter and that can be taken up with the management of KESC. Nevertheless,
to say that their all the meters are faulty, | think is not fair statement.

Mr. Chairman: What would you do with the faulty meters?
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Syed Naveed Qamar: Sir, there is a entire mechanism by which if there is a faulty
meter, you do go to the Complaint Centre of KESC and complaint can be put in for

changing of the meters and those meters are then replaced.
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Syed Naveed Qamar: Sir, again let me be very clear

s 4 ..
to an extent it is true even KESC Management also meé/) .;,Lu:d KESCQ’,J!K:,J/

admits some of those meters are repaired and reused but percentage of that reuse is
about 02%, bulk of them are not reused and obviously they are checked before they are
put in place.

Mr. Chairman: Next Question No. 161 of Senator Najma Hameed Sahiba.
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Q. No. 161.

Mr. Chairman: Any supplementary?
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Syed Naveed Qamar: Certainly we will take care of it.
(Contiune....T4)

T04-07Feb2012 Ashraf/Ed. Er.3 05:00

Syed Naveed Qamar: Certainly we will take care of it.

Mr. Chairman: | think, electricity meters

sdorl A psaics eed

Let us refer both these questions regarding ascertainment that whether their meters are
working correctly or they are giving excessive bills with regard to the KESC and WAPDA,
this is sent to the concerned standing committee and to report within 15 days and with
regard to the gas, it is sent again to the concerned standing committee and to report

within 15 days. Next question, Tahir Hussain Mashhadi Sahib.
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Syed Naveed Qamar: Sir, obviously, through curtailment as well as through
pressurization of the entire pipeline to which the sourcing is managed.

Mr. Chairman: OK, thank you. Next Question Tahir Hussain Mashhadi Sahib,
please read the question number.

Senator Col. (R) Syed Tahir Hussain Mashhadi: Question No. 162.

(Q. No. 162)

Mr. Chairman: Any supplementary?

Senator Col. (R) Syed Tahir Hussain Mashhadi: Sir, the honourable Minister is well
aware of the great shortage of POL in the country and the vast amount of foreign
exchange we pay for the same and how the prices of all the consumer goods, of
transportation and everything keep on going up
16 < .20108,52 phae bl 0 fs 2 Lo yrisy uf"d/d,}?é:;';:fg/
Will the honourable Minister tell me that why only _J;[},;reported oil and gas discoveries.
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Mr. Chairman: Thank you Mashhadi Sahib. Yes, Minister Sahib.
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This will be a permanent J u/,;well collapse /Jiwells have to be properly managed otherwise

loss to the country.

Mr. Chairman: Thank you, Professor Sahib.
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Tty [:J/time ¥appraisal
N T O 1o e

Syed Naveed Qamar: | presume that correct number would be six and not

five.
LTV SO e g
---fu,fl;{,;:éhonorable Minister Sahib uj--w/’ﬁ_',rg:/éy,{« /!J&J!}{.ﬁ.’
_&L‘}w”flgigfﬁ.im:dlyaf !gl'z:/’{i/}"//»é%%

-qw,m-éyirtf’wu{—&gw-«ﬁu? WAl R

Syed Naveed Qamar: Sir, appraisal does vary from well to well depending on what
geography and geology of that place is but from that perspective | can safely say that

these wells would be starting to produce either oil or gas within the current year.
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please. ook (§1 /" % 2
trk L4y . (¥ <honourable Minister Sahib ~,_~(s e ,/52/,1: 4 u’LJi/}’-:.'..’
s e . ) o 7"' -~
Why don't they go to ‘zuf,éjé,,UWellhead prlce,df’é,‘}u,t‘_fﬂ UJIJ:JG/V;J/@)/‘J,;

1,756‘)/; &)'ﬁ&bﬁLuﬁ',é+4 dollar c},u’ninternational price c}‘ﬁthe wellhead price
foreign companies ;},wls it true or not? Are you giving on worldwide price or not.? -
-
U & pricing mechanisms st *policies sk !_.,L-;'Z/},‘,)M
and depending on which particular policy, e.g. a company acquires an area under their
earlier policy, chances are that the price would be lower but if they acquire this
concession under more recent policy, then certainly it will be higher. There is no fixed
price per se but they are all based on formulae depending on which policy that they are
following.
Senator llyas Ahmad Bilour: Have they given anybody on the international price
recently because international price is 4 dollar per wellhead.
Syed Naveed Qamar: Sir, first of all, there is no fixed international price per se.
Every country has a different policy, every concession period has a different policy. So to
say that there is a benchmark under which we have given or not given is not a correct

position.

UG AR

N

4 7 . .
A€ Usrblses b4 Article 172, Clause=3 3 § sy st itz . 213 LU Lo o~

7 e . - " . . 7 z 7
Ul gl QP55 it é;fywjr:’/w,wmufg Bl P EIS% b8
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Clause-3, of Article /U'L:’/&f»é/x&k/’o“ wells and gas wells afJ/é: Jiyéu’l/:‘-[}y:
50% ownership of the federal government and 50% ownership of the provinces _»,:’A:,172
ujé,/lric)iujfg,;gas fields discover &/%gwﬂy;,.ﬁfz 2/‘-/'/,|one/.-/' ‘/;,1111',&,,1/01/7
)/uiwﬁgd/ui@; 9! L;J/uf’ V{/&thﬂ’fd' Lu;‘;&mu@f{u/écomplaint d/u}éd;kfﬂ

L s et et LT gz me U

Mr. Chairman: Thank you, yes, Minister Sahib.

Syed Naveed Qamar: Thank you sir. If the honourable member, for whom | have
utmost respect, may read the exact Article that he is reading. Article 172 reads, “subject
to the existing commitments and obligations”. Now when you say subject to the existing
commitment and obligations, all these gas wells that we are talking about or the oil wells,
concessions were given a long time ago and certainly before the 18" Amendment. So,
they do not fall within the purview of the Article 172 to that extent. Only the new
concessions that will be given for exploration would fall under this purview and only if the
ministry or the Government of Pakistan starts giving out concessions without taking the
provinces on board will be in any way in violation of Article 172(iii). The four gas wells,
the honourable member is referring to in Sindh also, do not fall under the purview of

172(iii) to that extent that these are all discovered wells from the time well before the 18™

Amendment.

Al A OO T e
Senator Rehana Yahya Baloch: Sir, taking advantage of the presence of the
honourable Minister | would like to ask that he had given a statement yesterday or day
before in the Senate that there would be no load shedding in the country but in

Balochistan, we have in Quetta ...
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Mr. Chairman: But this a question hour

_quﬁﬂ/y/};,/? uflet me finish the question hour. (Zf(raise/fpoint of order .gfl/,
v 7z . . .
S L a L M S e P i N s o S oy

i P ~ .
-JrU~ operational ) éy/y/cap/u'd‘fé%x&’((%/d |/(Jw}£/¢ﬂ/

T05-Feb-2012 Er-11 Time 5.10 Mahboob Khan/Ed. Altaf
Syed Naveed Qamer.

—— but then we find other usages for example to have some plants put right at the well
head itself which will make it operational rather than to transport the gas to some other
place.

Mr. Chairman: Prof. Khurshid Ahmed is not present, we will defer Question No.160

for the next rota day. Questions are over. Now, we may take up leave applications.

Leave of Absence
7 4 . B
éu'g'éé——dﬂf'ﬁabm{)/;ﬂ/r o) u:?*djwa_qucj@mrwgtziw/’ﬁgtz
- . . -~ 4 . 7 .
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Mr. Chairman: Item No.3. Senator Syed Nayyer Hussain Bokhari sahib, please
move it.

Senator Syed Nayyer Hussain Bokhari (Leader of the House): Sir, | beg to move
that the Bill to provide for setting up and operation of special economic zones in Pakistan
[The Special Economic Zones Bill, 2011], as reported by the Standing Committee, be taken
into consideration at once.

Mr. Chairman: Is it opposed?

Senator llyas Ahmed Bilour: Opposed sir.
b a Qo T gt A
- Iytable B, Wiy lr Ihesd G0 AT
-éETJ/xéu%{JG: _uwtable‘ﬁ&;}BiII:‘w L AR
E S ﬁwj/:’//w ‘e Gl
L 7 A T e 7€ T Oppose 2tz
S tf S g FPedodt i6ie L, Wk (st g0
-J:'/u’l;/J',vf Lu";’ L@E)&)(@)ng S
Bk A
Senator Mian Raza Rabbani: Sir, in the report of the Standing Committee, in

parat 9, it says that the Board of Investment informed the Council of Common Interests
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(CCI) in its meeting held on 8" November, 2010 considered the Bill and advised the
Board of Investment to place revised summary. After consulting the provincial governments
Board of Investment further informed that its consultation on the subject was in process
with provincial governments at the Chief Minister level and requested for deferment of
consideration of the Bill”. And then, it doesn’t say that what happened in the CCI, whether
the CCI, has finally given approval to it or it has not given approval to it. So, therefore,
this Bill may be referred to the Standing Committee so that we can go through the report,
find out all the relevant facts because this is an issue until and unless——-
we should refer this Bill back to the Standing Committee /w;%g u:-/’{_,[;
concerned.
Senator Mian Raza Rabbani: Sir, it may be referred back to the Standing
Committee concerned,

Mr. Chairman: Bokhari Sahib! What is your view in this matter.
Bill already, about 3 or 4 days before, Order of the . i, d/l{u:'}/:y}ffl
Dayzl«;/.:

On the request of certain Members and | had consulted the Leader of the Opposition and

Members of the Opposition——-
L& Lz il 15 e Fr TS 1 St s e gind L Bl 1
~ f/,w&,;zf J:J’:’/ prrcrey m-ujfm m}/{ J§ ,?e’_.,ﬁ/;liu P d =
-L@T}pLBiII consensus.. /,Z)@L@ﬂgwﬁfﬁbiz,[{u@‘égtxu&//&w&{wd’.
Senator Syed Nayyer Hussain Bokhari: Sir, it is a ruling by the Chair, | have got

no objection to it.
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Next item._L(?ﬁ,;ILJuékuTg‘w,gygpwﬁﬁL&{J/( LA

Senator Syed Nayyer Hussain Bokhari: Item No. 5 may be deferred sir because
Khurshid Shah Sahib was to introduce that Bill and he is not present.

Mr. Chairman: Deferred. Now, we come to adjournment motion. Item No.7 relates
to two hours discussion on adjournment motions on the increase in the prices of gas,
CNG and POL, as well as shortage/load shedding of the gas in the country. Under the

rules
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7, y / s 7 7 . 4 Y .
— ‘ffi ‘Uf*' ST U Jw U’L ‘ujb/é,M J éu/mlnd e | sy 'é% ¢/ Jrrmisuse ,élg
7
We have to start from home -l ./ expand 2 network ['/‘:|‘j:‘:é,u’| -wz;j,/connections

which what is that we want. Do we want that this gas should left alone so that it can be
used in industry or should this gas be utilized for more towns and villages or for CNG
stations? | think there should be a clarity in the minds not just of the policy makers sitting
in the planning commission and petroleum ministry but also in the minds of the
parliamentarians that this is the direction that we wish to take or this is the direction we

want the country to go in and not to take it away in an area where it's a complete, |

(ﬁéu%ﬁf}want to say, waste, but at least for less optimal usage of the same resource.

7 . . . .
4 WK TS e attord, £ 2 S pattord £ S e g i

only to the extent, for example, | have been in this ministry also. | have always taken u:'ﬁg
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J,lw@;,zusagesu‘ de‘f&) Jrreverse s uiuﬁ&xcreategemstmg usages JSthe position
v 7 v
Es 7Ly price e B¢ s -1/ ._,ﬁ,l/pricing“j“)/{,l/paritiesd sl g/ sfurther expand ,J/JI
- s .
and Ld}f/:f (97 <. L price ¢ <42 Jsupply and demand balance ,Lfy/:zwfé,uﬁ
" / 7
d’zgnw‘ﬁwéjj situation face Vﬁ)tﬁ@'fﬂ think we need to move on in that direction
v 4 “
as o/ stable situation facevﬁffjlr{generationd J/d/u;,) égrowing shortage/,iéshortage
far as energy supplies are concerned. | will say this much and perhaps | will get an

opportunity to talk about electricity.

Mr. Chairman: Thank you Minister Sahib.
7 7/
- &/ adjourn 4,2_,(15‘}/_.,1
The House stands adjourned to meet again on Wednesday, the 8" February 2012 at

04:00 p.m.

[The House was then adjourned to meet again on Wednesday the 8" February, 2012 at

04:00 p.m.]
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