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SENATE OF PAKISTAN
SENATE DEBATES

Monday, the June 15, 2020

The Senate of Pakistan met in the Senate Hall
(Parliament House) Islamabad at four in the evening with
Mr. Chairman (Muhammad Sadiqg Sanjrani) in the Chair.
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Mr. Chairman: Today we will start consideration of
the following motion moved by Mr. Muhammad
Hammad Azhar, Minister for Industries and Production
on 12" June, 2020, that the Senate may make
recommendations, if any, to the National Assembly on
the Finance Bill, 2020, containing the Annual Budget
Statement, as required under Article 73 of the
Constitution of the Islamic Republic of Pakistan. Senator
Sherry Rehman Sahiba! open the debate.

S  bah&T ﬁ/‘@‘F TF Leader of the Opposition




Discussion on the Finance Bill, 2020-21

- Senator Sherry Rehman
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Federation to take strategy advantage of a crisis and to
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Mr. Chairman, in the end, there is an international
slogan which has gained prominence and significance
these days and that is “I can’t breathe”. In Pakistan, the
industrial worker can’t breathe; the peasants can’t
breathe; the intellectuals and the professionals can’t
breathe; the media and the Government can’t breathe.
The rikshaw-wala and the thaley-wala can’t breathe, the
provinces can’t breathe, the Federation and the
Parliament can’t breathe and Mr. Chairman, the
Constitution can’t breathe. My only request to you
through this House is, let the Constitution breathe. Thank
you.

Mr. Chairman: Senator Muhammad Azam Khan
Swati, Federal Minister for Narcotics Control.
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Senator Muhammad Azam Kkan Swati -

S@me mwmﬁ%' W

It is my privilege that after very emotional and
political speeches, you have given me the chance to
speak. | will try to confine myself just on one point and
that is the financial statement of the budget.

Budget, in fact, is the estimate of revenue and
expenditure for one year. As to how we are going to raise
revenue and what are the projects that the Government
is going to spend or allocate that particular revenue to
that project. This raising the revenue and spending the
money is the reflection of any Government policies as to
what are their priorities, what are they going to do and
how they are going to provide relief to the people of
Pakistan. When | see this budget, is it realistic budget
under the extra-ordinary circumstances of COVID-19 that
we are facing today.

Sir, when we took over, | want to remind this
august House and the members of this very House, as to
what was the financial condition of the country. The fact
is that the financial ship was sinking and we were almost
bankrupt. Under those conditions, we took over. Now
what is the index or litmus test of any country’s
economy? First and the foremost is the current account.
Figures are not going to lie; | am not going to make up
something which is not true. Figures are telling us that
current account deficit was $20 billion. A poor country
like Pakistan was importing cheese, tooth brushes,
cereals and all other luxury items and we literally choked
our local industry completely. We didn’t give any
breathing ground to our industry to grow. We didn’t care
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about our local industry. That is the reason that in last
five years of the previous Government, there was no
increase of exports whatsoever. For heaven’s sake, when
the deficit of a poor country like Pakistan is $20 billion,
wherefrom that money is going to come to pay for its
import.

Sir, we pumped additional 20 billion dollars just to
contain artificial rupee value in the market. Without
getting anything back in return for that particular
investment. This did not increase our export, this did not
help industry, exporter, the producer of our great
country. We just helped a few people by pumping those
dollars in the open market to strengthen our rupee value
artificially..

Sir, state enterprises, | am in this House for the last
almost seventeen years. 2003 was the first time when |
came in and in 2009 or 2010, we committed ourselves
that these state enterprises are bleeding our country, the
financial resources are at our disposal, today, as of
yesterday we are wasting and losing 1.3 trillion rupees in
the state enterprises. The great friend, former Chairman
Senate said about Pakistan Steel that has ruined the
capability to survive even the last drop of our economy
because of its unions, mafia, this is the cartel, look at the
PIA, look at the Railways, look at the PSO, Utility Stores
and many other State Enterprises that we have lost
money for years, Mr. Raza Rabbani and | have been
telling every Government to please privatize this, make it
in a way where public private partnership would come in
and rescue these losing business. Our total bill to raise
and cater our Pakistan Army against all odds and regional
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dangers including India is 1.2 trillion and we are paying
for these state enterprises 1.3 trillion every year. This is
the state of financial affairs that we have been facing all
along.

Sir, since 2013 there was no tax refund payment to
businessmen who paid their refundable taxes to the FBR;
this is first time, last year we have paid 250 billion in tax
refund. There was no liquidity left with our businessmen
because a taxpayer would pay his money upfront to the
Government and Government would keep that particular
money in his exchequer and not paid him back, how a
trader, an exporter, an industrialist and a manufacturer
who does not have the liquidity would be able to run his
business. So what we did, we have paid 250 billion as
their genuine refund that was not paid since 2013. FBR
tax base is the only way that we can increase our revenue
that is the only part that can bring the revenue in, even |
said in the last Cabinet meeting that FBR is the most
corrupt institution in the history of Pakistan. Sir, | am not
saying this, | said it with the same words before the
Cabinet.

Mr. Chairman: Very true.

(Desk thumping)

Senator Muhammad Azam Khan Swati: This is the
condition, so the Prime Minister was kind enough and he
said, you are 100% right and we are going for the
automation and | am praying for this new Chairperson of
FBR, may Allah help her to overcome this challenge
rather feeding these many hogs and | am literally saying
that the majority of these are hogs, they are not
collecting money for the people of Pakistan, they are
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collecting money for themselves. That needs to be
stopped and | am saying because my heart is bleeding
because a common taxpayer is subjected to their illicit

demand. N A~ h B
STio il 0 BTN W

Senator Muhammad Azam Khan Swati: Even an
Inspector is so powerful in FBR, is making so much money
and every Cabinet member is worried about this. So, | am
demanding from my own Government that we must start
automation, stop these hogs to be fed, so the people of
Pakistan and Government of Pakistan standing on the
democratic norms should grow.

Sir, tax base all along we have, | listen to every
Finance Minister years after years that this is the only
way that we can raise the tax base so we can collect tax
for more people rather than putting the vulnerable to
indirect tax and prior to our Government we were only
able to make what, 1.6 million? | think we should
combine Islamabad, Rawalpindi and Lahore, it should
come more than 1.6 million. Even we are slow, let me
admit it that we have been able to make it to 2.6 million
now and | think it should be three or four times more in
Pakistan, this inequitable tax base would come in, it can
support my great country Pakistan, it can support the
vision of Prime Minister Imran Khan.

Sir, supplementary budget, we have seen it years
and years that after passing the budget we always
brought the supplementary budget with the grace of
Allah this is the first Government who will never ever,
even look to the supplementary budgets are dilating any
such commitment.
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Sir, in the context of gas and electricity, look at it
what kind of contract the Government of Pakistan had
with IPPs, what about other foreign countries that we
made the contract with and that put us in a very
precarious condition that our input cost is so high, that
our exporter cannot compete against the international
market and that is the reason, that is one of the reasons
that export is not flourishing.

Sir, corruption, | salute to NAB, they have 1229
cases, references have been sent to how many for the
High Courts, prosecution, why do they arrest people
before completing investigation, | am totally against this
but they have done a good job, sending those references
and 1229 cases were worth 900 billion, | think it is an
independent for the white collar crimes to stop white
collar crimes. We need its independence, we need its
financial autonomy, administrative autonomy and there
should be across the board accountability unless we have
the stringent accountability, we cannot curb, eliminate or
mitigate the mother of all evil and that is the corruption.
Mr. Raza Rabbani well said it that these cartels, these
wheat cartels, palm oil cartels, all those cartels will be
taken to task /n Sha Allah in the leadership of Imran
Khan, he will not spare one person, he will not spare one
cartel, one after the other they are going to pay to the
people of Pakistan, | can guarantee that.

Sir, this budget is a realistic budget, it is showing
3.5 trillion deficit under the given condition, extra
ordinary condition, FBR has given 4.9 trillion target to
raise. It is very ambitious, | don’t know, if they will be
able to raise that kind of money but one thing they must

40



do, interfaith between the taxpayer and their inspector
should be established. This should bring automation
immediately. So, the transparent system, fair system
should be established.

Sir, we have promised that there will be no new
tax and the financial statement reflects that there is no
new tax rather many customs duties and regulatory
duties have been dropped down, have been either
almost finished or some exemptions have been given to
cater the export, to cater where the dollars are going to
be made, where the financial stability to this country is
going to come. State owned enterprises, are not still
doing too good but in NHA 35% of their profit is out of 2
billion money that was owned by the contractor, they
have collected already. Post Office is doing much better,
PIA is still losing about 6 billion per month, it is a huge
amount. Yes, the country is bleeding but give us the time
and In Sha Allah Ta’ala, we will show you that state
owned enterprises have to stop losing money. Electricity
bill, sir, 72%, we have subsidised to whom? To water
well, tube well, small and medium industries, export
industries because this is the need of the time that if
your input cost is going to be less, only then you can
compete in the international market. Pension and
privatization; as our Finance Adviser yesterday said that
we have not done too good, we are moving with a ticking
time bomb and we have to bring reforms in pension and
completely give away, curtail losses in our state owned
enterprises.

Sir, raising money, when we took over, how much
we had to pay? Just like the Leader of the House has
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already said it, 5000 billion were paid in 2 years. Out of
that 10 billion USS were paid back in the external debt, it
was the trust in the leadership that we were able to raise
that money and paid it back. When you look at the basic
theme of this particular budget, the primary budget is
balanced, after 10 years this is the first time, Mr.
Chairman, that the revenue and the expenditure are
balanced and equal but if you add interests and the loan
payments then it is a different story. So we are paying for
the follies of the past and this is the time to mend our
way so that we can stand on our own feet. Sir, 1080
billion was the fine imposed in Karkey. With the grace of
God, with the intervention of Erdogan, H.E. Erdogan,
President of Turkey, we were able to get that discount
for zero. Even in the hard time PSDP 6050 billion, it is a
stimulus in our economy.
T W Trwes @

Senator Muhammad Azam Khan Swati: Sir,
construction and agriculture sectors have been given top
priority. Now, nine months story was different, now we
got the COVID-19. Let me admit that we will be losing 3
trillion rupees, we will be losing the jobs, rupee has
already lost 7%, FBR has lost collecting 900 billion but we
have to keep the human lives and we have to keep a
balance as far as their livelihood is concerned. | think the
policy that has been adopted by the Prime Minister from
day one is the one that had been followed by many of
the countries and many of the states. All international
players, at this time, are facing a difficult time where they
are losing jobs day and night in one of the estimates |
was reading yesterday that in very advanced country or
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all advanced countries millions and millions of children
are going to be employed just to sustain their family life.
In order to sustain even the children are doing the odd
jobs. Unless, we follow the strict SOPs as mandated by all
political parties, all leadership of the country, we will be
at very odd. We will not only be risking, just like Asad
Umer yesterday has said it, millions of people are going
to be at risk and the economy will have a devastating
impact unless we adopt strict SOPs.

Sir, just give me a couple of more minutes, | will
share with you a great writer of France, Marc Bloch, back
in 1940 what he said. He said, in Europe the arm forces
of France were so well equipped, so organized that they
were ready to fight any other nation but the history is
telling us that it only took six weeks for the Hitler’'s Army
to completely finish the French Army because of their
disunity inside. Today another French writer, Fair Quit
says that prior to COVID-19, we were thinking that
France has one of the best health structures in Europe
but it only took few weeks before we found out that we
do not have the right kind of medicines, we do not have
right kind of kits and our whole health system was so
disorganized.

Spo FUATF  §

Senator Muhammad Azam Khan Swati: What | am
saying is that today, | am seeking indulges from all the
political parties that we have to unite, we have to adopt
SOPs, cut down our expenses, wherever, we can. | am
asking the provincial governments because we have to
show others as what our personal commitment is. Look
at this budget, the Prime Minister’s expenses have been
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cut to the bones, the President’s expenses have been cut
to the bones, you have to lead with your own example
and your narcotics control minister’s expenses have
always been zero. This is the way, if we can increase our
revenue we can cut our expenses, the glory will go to the
people of Pakistan, this great country of Pakistan is going
to flourish In Sha Allah, we are going to do everything
possible because the budget reflects, the center of
budget is common people of Pakistan and that is the
reason the Ehsaas Programme and all the social net
programmes that you have seen are for the common
people of Pakistan and not for the elite. Thank You.
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The House stands adjourned to meet again on
Wednesday, the 17" June, 2020 at 4:00 P.M.
(The House was then adjourned to meet again on
Wednesday, the 17" June, 2020 at 4:00 P.M.)
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