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SENATE DEBATES
Friday, the June 21, 2024
The Senate of Pakistan met in the Senate Hall (Parliament House) Islamabad
at fifty minutes past ten in the morning with Mr. Deputy Chairman (Syedaal Khan)
in the Chair.

Recitation from the Holy Quran
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Senator Bilal Khan Commemorating the 71° birthday anniversary of Shaheed

Mohtarma Benazir Bhutto
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Further discussion on the Finance Bill, 2024-25

Senator Bilal Ahmed Khan
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Senator Samina Mumtaz Zehri

Senator Samina Mumtaz Zehri: Thank you Mr. Chairman. Sir, my suggestions
for the budget proposals are that, as the people are suffering constantly right now,
thanks to no electricity, no gas, no water - there are no basic necessities. Regarding
this, my first suggestion is on electricity: we people are paying, through utility bills,

about 70% under the head of rent of IPPs, which we should not be paying.

Sir, IPPs were bought in the country during the reigns of different
governments. Therefore, only those rulers and stakeholders must pay off the
outstanding capacity payments who had bought these controversial and costliest

IPPs in the country, not the countrymen.

The details of assets, including those inside and outside the country, in any
form, of all these stakeholders and world in such agreement must be collected
under the Foreign Assets Declaration and Repatriation Act, 2018, and made public

as well.

Sir, IPP agreements must be made public and brought to the Parliamentary
Committees and tell every man how much and until what time they have to pay off

the rent of these IPPs.

Sir, the new one has just started, and this year we have to pay 2100 billion
rupees under capacity payments only, and 2800 billion rupees till January 2025.
We need to make emergency arrangements to get rid of this vicious cycle of

capacity payments.

L4;2013Li4¢,/ngvélPPsu;’"é_L;.qug‘ajcﬂLagreement IPPSE 2 otz

{,_Lgbfrenegotiateiului‘?‘ug agreements ¥ £.:620185
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Because those agreements were for 30 years, these old IPP agreements
need to be renegotiated. Instead of now heading into making new IPP agreements
with the CEPC, | think it's just going to be worst. Sir, in the utility bills, we have to
pay about 70% under the head of rent, whereas 30% is under production cost. In
1990, this system ended, remaining till 2034. During the Musharraf period, plants

were put in place till 2034, with an output of 8800 megawatts for a 30-year

agreement.

S fxbone of contention . 4L CPEC.—tz

trillions in rent go from 20s, this have gone in from 2013 to 2018.

Sir, one imported coal-firing powerplant is in Sahiwal and two in Karachi. You

only get about 40% electricity from them.
(Continue in TO7)
TO7-21JUN2024 ASHFAQ/ED. WAQAS 11.50AM

Senator Samina Mumtaz Zehri(Contd)...: Mr. Chairman, Imported Coal Plant is in
Sahiwal and 2 plants in Karachi, we only get about 40% electricity from them and
per unit cost is two to three times than the normal electricity produced. This year,
we have to pay them 2100 billion rupees, under capacity payments. 2800 billion
rupees will be paid till January, 2025 and every month circular debt is increasing.
Why should the people have to suffer because of the deals that the previous

Governments have made? Why should the poor person suffer?

Sir, moving on, my proposal is for stopping privatization of public friendly
entities instead of privatizing public friendly entities such as Zarai Taragiati Bank
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Limited, Utility Stores Corporation and First Women Bank. Government should at
least have done away with all those Federal Ministries their sub-ordinate bodies

and attached departments that have been devolved post 18" amendment.

Similarly, departments like Capital Development Authority that have become
white elephants. Sir, these must be privatized and their functions must be handed
over to the strong Local Governments instead of the previous ones that |
mentioned. My proposal for minimum wage is that per capita income, in Pakistan
per person is earning around Rs.40000/- per month which is very low against the
inflation level which is about 26%. Therefore, the increment in minimum wages is
nominal, it should be raised at least up to Rs.50000/-. The total debt of Pakistan is
67.5 trillion at present, 43.4 trillion is domestic debt and 24.1 trillion external debt,
it means that every Pakistani has to pay Rs.280000/- in debt. How can a person
earning Rs.40000/- per month, pay this debt or pay GST on essential goods or pay
70% under per cent cost of electricity bill that goes in the pocket of IPPs. My
proposal for reducing the expenditures was that in a recent report, Pakistan loses
about 150 million dollars per month on account of dollar smuggling. In an alarming
annual figure of around 2 billion dollars per year, what measures have been taken

by the Custom Intelligence to curb this menace and save the amount?

Sir, recently one thing came up which was very funny, the detail of persons
who have bought properties in Dubai worth billions of dollars during 2020 and
2022 taking money trails from such buyers of properties, such as Rao Anwar, he
was local SSP. This year the Government has proposed 18877 billion in its
expenditures, approximately 25% greater than the previous year. Rs.9775/- billion

are payable under debt services this year, 55% of our total revenue which is 21-22
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billion, we have to pay for defence, 12% of its total revenue, we pay 67% on these
two sectors, remaining 33% is left. The Government has allocated about 1400
billion on PSDP that is greater than the last year but still it needs more allocations.

We allocate PSDP, people propose the projects, we accept it
-azJJ;Q;:KJ’?UZL@UL{{%LPSDPJJ’b’ﬂujaUdit(j;b/J’;L}ﬂdaCCOUﬂtabi“tyg;ﬂdg

Sir, out of the total income 17815 billion, out of which Government pays
7438 billion to the provinces, out of which 10377 billion are left only, it means out
of total income is only 10377 billion including 1217 billion of provincial surplus. |
am sure, this is going over everybody’s heads but when we add provincial surplus
in this remaining expenditure then our total expenditure stands at 11594 billion.
Sir, when we minus our total expenses from the total income, we are left with the
budget deficit. So, our total budget deficit is 7283 billion from where are we
supposed to fill up this budget deficit? By taking more loans. Rather than
increasing our expenditure and seeking more loans for meeting this 7283 billion
rupees budget deficit. We need to immediately get away with all the Federal
Ministries, attached departments devolved to provinces post 18" amendment
besides, we also need to withdraw 15% rise in the pensions, we cannot afford to
pay for unproductive human capital. All the allowances and perks for civil servants
including cost of housing, free units of electricity, free fuel working from grade 21
to 22 and Federal Ministries and Government departments including 36 Federal
Secretaries must be included and shown in their salary slips which are mostly

misused.

Persons, sectors and entities involved in tax evasion are approximately

Rs.5.8 trillion annually which constitutes about 6.9% of the country’s Gross
21



Domestic Product and must be immediately brought under the tax net, by
imposing a complete ban on smuggling of goods. We can save huge revenue every

year for example, Iran smuggles 1 billion worth of fuel into Pakistan annually.

There are other incidents of smuggling in different sectors that must be
curbed. Sir, many commercial importers have been importing goods under the
garb of fake registration as manufacturer to attract reduced rate of Custom Duties
and Income Tax. It is strongly recommended and proposed to place system based
control to track those commercial importers involved in under invoicing and

importing under the garb of registration and manufactures.
G FssiF i
I e el £ T A

Senator Samina Mumtaz Zehri: Thank you sir. Employees from grade 1 to 16
must be exempted from any additional taxes because they have to pay indirect
taxes in the form GST even on essential items of daily use besides, unjustified cost
of per unit electricity due to rent of IPPs. Sir, this is important that my proposal is
for taxing the big guns, there is no tax on flour and sugar mill owners including
PM’s own Mill also, sorry, no offence. No tax on landlords, those who own above
25 acres of land, they do not pay taxes, there are landlords who were awarded
lands by British Rulers under the colonial Rule. FBR should prepare and update the
record of all the lands, factories and assets owned by these landlords, sanders and

mill owners along with the tax returns and also details of those who are non-filers.

My proposal is for increasing salaries for the private sector employees and

workers under the undocumented economy. How much pay has been increased
22



for employees who are working in private sectors and in media houses and
informal labour sectors? 1.2 million Pakistanis have left the country last year, this
brain drain would continue, if we shall not take care of the welfare of such
employees and rationalize the streamline the salaries of the employees working in
undocumented sectors and private sectors of the economy. Why don’t we manage
payment gateways, that is why people like free-lancers make their setup in Dubai

instead of Pakistan.

Sir, 18% GST on flour, pulses, sugar and spices is unjustifiable.

Ytaxeszi4basic necessitiesﬂfﬂ‘qr%//iﬁdéjﬂf‘%lgbnufGST4u;/;gJ%Lli!.,L:e
LU A I spulsess st i & snormal taxess Rs.40000/- s income § o7 JE U
Nobody worries about it, -t & suicide rates high/icf.ul%?él{“i LT Estax
schoolsu’g «Jevery is claiming what they have done, what provinces have done,

We do not have roads, we do not have infrastructures. My question to Balochistan
Government is where have the PSDP gone, where are the schools, where are the
basic necessities that these people are supposed to get? They have not been given
all of this. Sir, we talk about all this, this is just a piece of paper that | keep on
repeating and is going to be may be recorded, may be is going to be taken into

account but actually nothing is going to be done.

Sir, reality is that nobody cares. So in short, the petroleum levy on
petroleum products that have been increased from 60% to 80% per

litter...Contd...TO8
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Senator Samina Mumtaz Zehri....continued...Sir, reality is that nobody cares. So in
short, the petroleum levy on petroleum products that have been increased from
60 to 80 per litre, increasing an annual deed of 47% to Rs.1.28 trillion should be

withdrawn.

Moreover, 7,458 billion under the head of indirect taxes including sales tax,
excise tax, custom duty and service tax should be reduced by 50% in order to lower
the prices of essential goods and food items for the poor persons. 5,512 billion
under the head of direct taxes must be increased through broadening the tax net
and inclusion of big industries such as sugar, cement, tobacco, fertilizers, power
sector entities and big business chains under the direct tax net. Instead of
imposing, reduction and concession of custom duties on import of electric vehicles
having value about US 50,000 dollars, local manufacturers of EVs must be given
concessions. Concessions must be given on importing vehicles of 660cc, so that a

common man may also use safer and environment friendly electric vehicles.

Zero rated exemptions should be continued in the following sectors such as
pharmaceuticals, books, papers, agriculture produce and medical supplies are to
be exempted from any application of sales tax. In terms of the standard rates of
standardized sales tax, 18% proposed sales tax must be levied on services of
banking, construction, shipping, telecom, advertising, event organizations, hotel

and restaurant which are very growing big businesses.

These are my suggestions sir, and | hope that someone will listen and may
be make a difference, because | don’t think that it does, but thank you anyways for

your time.
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Point raised by Senator Kamran Murtaza regarding missing of 10 persons from a

picnic point in Balochistan
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[The House was then adjourned to meet again on Monday, the 24" June, 2024, at

05:00 p.m.]
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