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SENATE OF PAKISTAN

SENATE DEBATES
Friday, the August 09, 2024

The Senate of Pakistan met in the Senate Hall
(Parliament House) Islamabad at thirty five minutes past
ten in the morning with Mr. Deputy Chairman (Syedaal
Khan) in the Chair.

Recitation from the Holy Quran
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Point raised by Senator Masroor Ahsan extending
felicitation to Arshad Nadeem for winning gold medal
in Olympics-2024
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(Def.) *Question No. 1 Senator Kamran Murtaza: Will the
Minister for Industries and Production be pleased to

state:

(a)

the number of employees presently working in
the Utility Stores Corporation of Pakistan on
regular, contract and daily wages basis
indicating also the expenditure incurred on
their salary/allowances during the last five
years with year wise break up;

whether it is a fact that the said employees
have not been granted 25% disparity
allowance in the vyear 2021, 15%
ad-hoc relief in 2022 and 35% ad-hoc relief in
2023 as announced in the annual budgets for
Government employees, if so, the reasons
thereof; and

whether the Board of Directors of the said
Corporation has deliberated the matter of
granting the said allowances/ad-hoc reliefs to
its employees, if so, the details thereof



indicating also the time by which the same will
be granted to them?
Rana Tanveer Hussain: (a) The number of
employees presently working in USC are as under:—

a. Regular - 5417
b. Contract - 3438
c. Daily Wager - 2984
d. Total: - 11839

Expenditure incurred on salary / allowances of USC
employees during last five years, year-wise break up
appended below:—

a. 2019 - 5.870 Million
b. 2020 - 5.947 Million
c. 2021 - 6.869 Million
d. 2022 - 7.894 Million
e. 2023 - 10.165 Million

(b&c) 25% & 15% disparity reduction allowance
has not been granted/approved by the Board of Director
due to the reasons that USC employees are not civil
servant. As regards 30% and 35% adhoc allowance, the
same was placed before the USC BOD in its 180th
meeting held on 26th October 2023. The Board resolved
to place before the relevant Board Committee. The
meeting of HR & Nomination Committee is likely to
schedule in next week wherein the same will be placed
before the Committee for consideration on merit and
making recommendations to the Board.
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(Def.) *Question No. 4 Senator Mohsin Aziz: Will the
Minister for Finance and Revenue be pleased to state:



(a) the denominations of various coins and rupee
notes presently in circulation indicating also
the reasons for discontinuation of coins and
rupee notes; and

(b) the total number of notes of various
denominations in circulation at present?

Mr. Muhammad Aurangzed: (a) The details of

regular rupee banknotes and coins in circulation are
given as under:—

Rupee Rs. 10, Rs.20, Rs.50, Rs.100, Rs.500,
banknotes Rs.1000 and Rs.5000
Coins Rs. 1, Rs.2, Rs.5 and Rs.10

Regarding reasons of discontinuation of coins, it is
informed that Banknotes and coins are primarily used to
settle payments for goods and services. Central banks
and governments introduce various denominations to
facilitate these transactions. Issuing authorities adjust
coin denominations based on economic conditions and
inflation. When the metal value of coin exceeds its face
value, it becomes impractical to continue production.
Therefore, the Government of Pakistan stopped issuing
such coins and withdrew their legal tender status.
Regarding reasons of discontinuation of banknotes, it is
stated that the issuance of new series and denomination
of the old design banknotes help central banks in
checking counterfeiting and ensuring the integrity of
banknotes in circulation.

(b) The total number of notes of various
denominations in circulation is given as under:



Pieces in Millions

Particulars | Rs.10 | Rs.20 | Rs.50 | Rs.75 |Rs. 100 | Rs.500 | Rs. 1000 | Rs.5000

Total
Pieces

31-May-24

5662 | 716 | 1,798 166 1,486 | 1,639 3,192 990 15,649
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*Question No. 11 Senator Kamran Murtaza: Will the
Minister for Finance and Revenue be pleased to state:

(a)

whether it is a fact that the Government’s
borrowings in the last fiscal year i.e. FY 2023-
24 have exceeded the combined figure of the
two preceding fiscal years, if so, the details
thereof;

whether it is also a fact that due to the said
borrowing, during the last two vyears, the
Government has spent its entire tax revenue
on debt servicing, if so, the details thereof;
and

the steps being taken by the Government to
discourage the banks from investing in
Government papers to earn risk-free easy
money and also refrain from massive
borrowings from the banks?

Mr. Muhammad Aurangzed: (a) It is incorrect to
say that borrowings in FY 2023-24 have exceeded the
combined figure of the last two fiscal years. A summary
of net borrowing/increase in public debt from FY 2021-22
till FY 2023-24 is as follows.

Net Increase in Public Debt in PKR trillion




2021-22 2022-23 2023-24R.E

94 13.7 8.4

(b) It is incorrect to say that Government has
spent its entire tax revenue on debt servicing. The
comparison of Federal Tax Revenues and Interest
expenses is as follows. The Federal tax revenue remained
higher than the interest expense.

Net Increase in Public Debt in PKR trillion

2021-22 2022-23 2023-24R.E

FBR Taxes 6.1 7.2 9.3

Interest Expense 3.2 5.7 8.3

(c) The Government has introduced the
issuance of Shariah Compliant instruments through PSX
to increase the investor base other than the Banking
sector in this regard Rules have been amended so the
individuals and investors other than primary
dealers/banks can also participate in the auctions of
Government securities to reduce dependence on banking
sector.
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*Question No. 12 Senator Rana Mahmood Ul Hassan:
Will the Minister for Industries and Production be
pleased to state whether there is any proposal under
consideration of the Government to encourage the usage
and gradual transition to electric vehicles in Federal



Government departments, if so, the details thereof and if
not, the reasons thereof?

Rana Tanveer Hussain: For the promotion of E-
Bikes, different subsidy programs are under
consideration at the Federal Government however, no
such Proposal, “to encourage the usage and gradual
transition to electric vehicles in Federal Government
Departments,” is under consideration as per data/
information available with EDB/ Mol&P.

The policy for local manufacturing of E-vehicles has
already been approved by the Federal Government and is
part of the Auto Industry Development and Export Policy
(AIDEP  2021-26). Approved incentives for EV
manufacturing include incentives on new technologies
like EVs and Hybrids, including Duty free import of plant
and machinery for setting up plants for EV
manufacturing. The Tariff for Motorcycles & Heavy
Commercial Vehicles was implemented in Budget for FY
2020-21.

* The Tariff structure for cars, SUVs was also

implemented from 2021 onwards.

* The major incentive is 1 Customs Duty on EV

specific parts.
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*Question No. 13 Senator Mohsin Aziz: Will the Minister
for Finance and Revenue be pleased to state the lending
of commercial banks in the country at present indicating
also the percentage lending to the Government, state
owned enterprises and to the private sector out of the
same separately?



Mr. Muhammad Aurangzeb: Total lending by
commercial banks stood at Rs. 38,535.1 billion as of end-
June 2024 (Table 1).

_'l’uiile 1; Credit/Loans Classified by Borrovers Outstanding amomt in billion Rs | ‘Share (%)

Jur22  Jw2d  Jue2dJun3d Jun2d
1. Scheduled Banks Credit to Government Sector (Net) 14,6582 18540.6 71463 629 107

2, Scheduled Banks Crodit to Non Govt; Sector (I+IF+IN) 10,2579 10,9205 11,2888 | 371 293

I. Credit to PSEs 1072 22156 28| 15 56
11. Credit to NBFIs W25 4260 ms| 14 10
I11. Credit to Private Sector 32683 8285 87164 281 228
Total Scheduled Banks Credit (j+2) 19161 W46LL 38551 (000, 1000,

Source: State Rank of Pakistan

Credit to Private Sector stood at Rs. 8,776.4 billion
as of end- June 2024, 22.8 percent of the total lending by
commercial banks.

* Credit to private sector increased by Rs. 494.0
billion during FY24, registering 6.0 percent
growth as compared to 0.2 percent growth
during comparable period of last year.

Credit to Public Sector Enterprises (PSEs) stood at

Rs. 2,139.8 billion as of end-June 2024, 5.6 percent of the
total lending by commercial banks.

* It shows retirement of Rs. 72.2 billion during
FY24, a decline of 3.3 percent against 29.6
percent increase during comparable period
last year.
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*Question No. 16 Senator Kamran Murtaza: Will the

Minister

for Planning, Development and Special

Initiatives be please to state:

(a)

the details of Central Development Working
Party (CDWP) meetings in which the widening
and rehabilitation project of N-35 Highway
was considered during the last ten years,
indicating also the decisions taken in each
meeting;

Whether it is a fact that PC-1 of said project
has been returned by CDWP a number of
times with observations, if so, the details
thereof; and

whether the said project has been included in
any PSDP during the last ten years, if so, the
details thereof indicating also the measures,
taken/being taken by the Government to
accord priority to the said project in the PSDP?

Mr. Ahsan Igbal Chaudry: (a) The project namely
“Widening & Rehabilitation of Existing National Highway
(N-35) in Abbottabad City by the Addition of One Lane
from Kilometer 0 + 000 to Kilometer 06 + 860 including
03-number protected U-Turn, Package #01 (Length:
06.860-Kilometer)” was received twice, on 30-01-2017
and 22-04-2021 respectively. Following are the details of
the Central Development Working Party (CDWP)
meeting/decisions:

11



Minutes of the CDWP, on August 21, 2017

Annex-A

The Central Development Working Party
(CDWP) returned all the three separate
projects and directed to submit single PC-I for
acquisition of land / building compensations
and other PC-| for construction of civil works
(for all three packages) after taking into the
looking diversion of traffic from this road to
the new CPEC Projects from Havelian to
Thakot.

Third Party validation of Unit Costs will be
carried out by Ministry of Planning,
Development & Reform through M/s National
Engineering Services Pakistan  (NES-Pak)
engaged under Public Procurement Regulatory
Authority (PPRA). Funding will be arranged
through Ministry of Planning, Development &
Reform Project of “Research / Feasibility
Studies and Workshop” appearing at Serial #
735 of PSDP- 2017.

The project titled “Widening & Rehabilitation
of Existing N-35 in Abbottabad City (17-Km)”
Annex-B along-with another project titled
“Land Acquisition, Building Compensation and
Re-location of utility for widening and
Rehabilitation of Existing N-35 Abbottabad City
(17 Km) Annex-C was received in 2021.
However, later on 24th May, 2021 the later
project was withdrawn by Ministry of
Communication Annex-D The project titled

12



Widening & Rehabilitation of 17-Kilometer
long and 04-lane wide dual carriageway of
existing  National  Highway (N-35), in
Abbottabad City, was considered in CDWP
meeting held on 29th June 2022 and the

decision is as follows:

Minutes of the CDWP, on June 29,2022:
Annex-E

“The Central Development Working Party (CDWP)
approved the project in principle for inclusion in PSDP:
2022-2023 with the directions that the Ministry of
Communications / National Highway Authority (NHA)
shall rationalized the cost of the project in consultation
with the Member-Infrastructure & Regional Connectivity,
Planning Commission and resubmit to the CDWP for
approval within one-month time”.

(b) After CDWP decision dated 29th June 2022,
PC-1 was returned by the Post-CDWP meeting, which
was held on 04- 04-2023 (Annex-‘F’). The
recommendation of Post-CDWP is as under.

* The Post-CDWP recommended that the PC-l is
based on the Old Composite Schedule of Rate
(CSR-2014) of National Highway Authority
(NHA), which is no more valid therefore, the
instant version of PC-I may be returned.

Further the PC-I of land Acquisition for the instant
road, amounting to Rs 8.3 billion, is yet to be approved
by the CDWP / ECNEC, therefore, after the approval and
execution of the Land Part, an updated PC-I for the
Construction Part may be submitted by the Ministry of
Communications / National Highway Authority (NHA).

13



(c) The Project was reflected in PSDP: 2022-2023,
with allocation of Rs 500 million. However, due to non-
compliance of Post- CDWP recommendations by the
Sponsors, neither authorization was issued nor any funds
could be released.

(Annexures have been placed in library and on Table of
the mover/concerned Member)
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*Question No. 18 Senator Saifullah Abro: Will the
Minister for Finance and Revenue be please to state the
foreign and domestic loans obtained by the Government
since 2008 indicating also the utilization of the same with
year wise break up?

Mr. Muhammad Aurangzeb: Public debt is mainly
obtained/ utilized for the financing of the fiscal deficit.
There are two main sources of borrowing i.e., (i)
Domestic borrowing; and (ii) External borrowing.

e The domestic borrowing is carried out through

issuance of government securities (T-Bills,
Pakistan Investment Bonds, Sukuk etc.) and
National Saving Schemes.

e The external borrowing is mainly obtained

from multilateral & bilateral development

14



partners and commercial sources which
include bank loans and Eurobonds.
e As of end March-2024, the total public debt
was PKR 67.5 tr, of which PKR 43.4 tr (64%)
was domestic debt and PKR 24.1 tr (36%) was
external debt.
The increase in public debt over a period is
primarily due to: (i) fiscal deficit (primary deficit +
interest expense); and (ii) exchange rate
movement / accounting treatment etc.
During the period June 2008 to Mar 2024, net
increase in Public Debt was PKR 61.4 trillion details of
which are presented below:

Public Debt (PKR trillion)

Jun-08 | Mar-24 | Increase
Public Debt 6.1 67.5 61.4
- Domestic Debt 3.3 434 40.2
- External Debt 2.9 24.1 21.2
Reasons for increase 61.4
- Primary Deficit 10.2
- Interest Expense 32.3
- Other (ER/Accounting etc.) 18.9

Yearly increase in Public Debt is presented as
Annex-A.

15



Annexure-A

Public Debt (PKR trillion)

Stock Annual Increase
Year Public Domestic External Public Domestic External
Debt (A+B) | Debt (A) Debt (B) | Debt (A+B) | Debt (A) Debt (B)
FY08 6.1 3.3 2.9 - - -
FY09 1.7 3.9 3.9 1.6 0.6 1.0
FY10 9.0 4.7 4.4 13 0.8 0.5
FY11 10.8 6.0 4.8 1.8 14 0.4
FY12 12.7 7.6 5.1 19 1.6 0.3
FY13 14.3 9.5 4.8 1.6 1.9 (0.3)
FY14 16.0 10.9 5.1 1.7 1.4 0.3
FY15 17.4 12.2 5.2 1.4 13 0.1
FY16 19.7 13.6 6.1 2.3 1.4 0.9
FY17 21.4 14.8 6.6 1.7 1.2 0.5
FY18 25.0 16.4 8.5 3.5 1.6 2.0
FY19 32.7 20.7 12.0 7.8 43 3.4
FY20 36.4 233 13.1 3.7 2.6 1.1
FY21 39.9 26.3 13.6 3.5 3.0 0.5
FY22 49,2 311 18.2 9.4 4.8 4.6
FY23 62.9 38.8 24.1 13.6 7.7 5.9
FY24 (Mar) 67.5 43.4 24.1 4.6 4.6 0.0
Total 61.4 40.2 21.2
Reason for Increase in Debt
. Change in Total i - Other
Fiscal Year Pubglic Debt Primary Deficit Interest Expense | (ER/Accounting
/ (Surplus)
etc.)
FY09 1.6 0.0 0.6 1.0
FY10 13 0.3 0.6 0.3
FY11 1.8 0.6 0.7 0.4
FY12 1.9 0.4 0.9 0.6
FY13 1.6 0.9 1.0 (0.3)
FY14 1.7 0.4 1.1 0.1
FY15 14 0.2 13 (0.2)
FY16 2.3 0.3 13 0.7
FY17 1.7 0.5 1.3 (0.1)
FY18 3.5 0.7 1.5 13
FY19 7.8 15 2.1 4.1
FY20 3.7 1.0 2.6 0.1
FY21 3.5 1.0 2.8 (0.3)
FY22 9.4 2.4 3.2 3.8
FY23 13.6 1.0 5.7 7.0
FY24 (Mar) 4.6 (1.2) 5.5 03
Total Change 61.4 10.2 32.3 18.9

204 el A

16




SAFEIE g
¢S defers U Uit 2 (St

QS rags S defer@onr g’

L“Question No 20 defer ol 27 Jf/‘;‘:uﬁ/’:% C’fjb,te

UMYy LAy P (W
20 g e

*Question No. 21 Senator Syed Masroor Ahsan: Will the
Minister for Commerce be pleased to state:

(a)

the names, names of parent departments,
place of domicile and place of present posting
of the officers working as trade councilors /
commercial attaches at Pakistan Embassies
Abroad;

the procedure adopted for selection /
appointment of the said officers; and

the performance of those commercial
attaches and trade Councilors regarding
increasing of exports of the country and
signing of trade agreements with countries of
their posting during the last five years?

Mr. Jam Kamal Khan: (a) A total of Fifty-Seven (57)
Trade and Investment officers are posted at
Pakistan’s Trade Missions across the globe. Details
w.r.t. the names, names of parent departments,
place of domicile, and place of present posting of
the Officers working as Ministers Trade/Trade

17



Counsellors/Commercial Attaches at Pakistan
Embassies abroad are placed as Annex-I.
(b)  As regards the procedure adopted for
selection/appointment of the Trade & Investment
Officers (TlOs), it is stated that the Ministry of
Commerce ensures that the selection process is
completely transparent and absolutely merit
based. During the selection process of the Officers
currently posted-as TIOs, it was also ensured that
transparency and merit is clearly visible from the
processes, procedures and practices that were
adopted for selection.

It is further stated that the selection process was

made strictly in accordance with the “Policy

Guidelines for Selection, Appointment and Posting

of Trade & Investment Officers (BS-18 to 21) in

Pakistan Trade Missions abroad” duly approved by

the Prime Minister. Copy of the Policy Guidelines is

placed at Annex-ll. The salient features of the

Policy Guidelines are as follows:

a. Selection for the posts of Trade and
Investment Officers except Ambassador “‘WTO-
Geneva (BS-21/22), Economic  Minister-
Brussels (BS-20), two posts of Trade and
Investment Counsellors (TIC)-WTO, Geneva
(BS-19) and Director (ECO)-Tehran (BS-19) was
done through a competitive process where in
the Tests were conducted by LUMS/ IBA and
interviews of the qualified/eligible candidates
were conducted by the Special Selection
Board. Further, the selection process for

18



Ambassador WTO-Geneva (BS-21/22),
Economic Minister-Brussels (BS-20), two posts
of Trade and Investment Counsellors (TIC)-
WTO, Geneva (BS-19) and Director (ECO)-

Tehran (BS-19) was undertaken through

Special Selection Board (SSB) after due

scrutiny of the applicants/aspiring candidates.

After receipt of applications subsequent to the

Advertisement of the posts, short listing for all

applicants was done by a Committee

constituted by the Secretary, Ministry of

Commerce according to the eligibility criteria

laid down in the above- mentioned Guidelines

for Selection of TIOs.

The shortlisted candidates appeared in a

Specialized Test having following components:

i. Written Test of 100 marks related to
academic background, professional
knowledge and analytical skills.

ii. Psychometric test of the candidates
qualifying written test. Separate marks
were not awarded for the psychological
assessment. The psychometric reports
were placed before the Interview Board
for consideration.

iii. The Written as well as psychometric tests
were conducted by LUMS/IBA in selected
cities of Pakistan and designated
Pakistan’s Missions abroad (for Pakistani
Diaspora) as decided by MoC. The Overall
weightage of the written test/ assessment

19



1v.

is 60% and passing marks will be 60%.
The final evaluation of qualifying candidates
was done through an interview by the
Interview Board headed by the Minister for
Commerce, constituted with approval of the
Prime Minister. In case of Government
servants, evaluation reports of mandatory
trainings (MCMC, SMC, NMC/NDU) were also
placed before the Interview Board. The
composition of the Interview Board is given as
follows:
i. Commerce Minister / Advisor on
Commerce (Chairman)
ii. Secretary Commerce
iii. Secretary Foreign Affairs
iv. Secretary Establishment Division
v. Secretary Board of Investment
vi. Chief Executive TDAP
vii. An expert from private sector appointed
by Ministry of Commerce
(c) It is difficult to precisely quantify the

exact quantum of the contribution of the Trade and
Investment Officers (TIOs) as they don’t know “directly”
generate exports (the specific role in increasing or
decreasing exports depends on specific circumstances of
each country).

v. Pakistan’s Trade and Investment Officers
(TIOs) play an important role in driving export
growth by providing support to the exporters.
Their role and major achievements are placed
at Annex-Ill.

20



vi. To further improve their performance, their
Key Performance Indicators (KPls) have recently been
revised (Annex-1V). These KPIs will be used for the
performanceevaluation of the TIOs. The same given as
under:
(a) Increase in Pakistan’s Exports
(b) Trade Promotion
(c) Trade Diplomacy
(d) Market Intelligence Reports
(e) Trade Dispute Resolution, Individual Firm
Support

() Intellectual Property, Branding

(g) Support for SIFC Initiatives and Investment
vii. Details of Stations where Exports Increased
over a period of
5 years are placed at Annex-V.

(Annexures have been placed in Library and as table of
the mover/concerned Member)
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Pointing out of quorum by Senator Dr. Zarga
Suharwardy Taimur
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A group of 43 students of Pro College Educational
Consultancy Islamabad are sitting in the gallery we
welcome them.

(Count was made)
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