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SENATE OF PAKISTAN

SENATE DEBATES
Friday, the September 13, 2024
The Senate of Pakistan met in the Senate Hall
(Parliament House) Islamabad at thirty four minutes past
ten in the morning with Mr. Deputy Chairman (Senator
Syedaal Khan) in the Chair.

Recitation from the Holy Quran
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*Question No. 117 Senator Kamran Murtaza: Will the
Minister for Energy (Petroleum Division) be pleased to

state:

(a)

whether it is a fact that Sui Gas pipeline in
Chak Jalal- ud- Din, Girja Road UC No. 89,
District Rawalpindi have been replaced with
that of plastic pipelines, if so, the details and
reasons thereof indicating also the name and
details of the contractor who carried out the
work and the expenditure incurred on the
same; and

whether it also a fact that the said contractor
laid a 4 inches diameter pipelines in most of
the streets in that UC but in street 29, 1.25
inches diameter pipeline was laid, if so, the
reasons thereof indicating also the time by
which gas pipeline of same diameter will be
laid in all streets of the Union Council

Senator Musadik Masood Malik: (a) As per SNGPL
yes, it is fact that Sui gas pipelines have been replaced in
Chak Jalal-ud-Din, Girja Road Rawalpindi with
Polyethylene (PE) network. The network was laid as per
approved drawing to replace old corroded lines under
System Rehabilitation Programme Fiscal year 2023-24 as
per following details:

Network:

4” dia. x 1.28 Kms

2” dia. x4.91 Kms

1’ dia. x 23.11 Kms



Total Project Cost = Rs. 61 million
Contractors Names:e

e Taj&Sons

e RahimJan & Co

e Zeeshan Corporation

e YaqgoobJan & Sons

e Zeeshan & Brothers

e Pervaiz Brothers

(b) 1.28 Kms of 4” dia line has been replaced in
the UC as per approved design drawing. As per policy of
system rehabilitation programme, old corroded lines are
replaced with new lines of same diameter. Also 1.25” is
replaced in street No. 29 along with other streets as per
approved drawing, as per information provided by
SNGPL.
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*Question No. 119 Senator Zeeshan Khanzada: Will the
Minister for Energy (Petroleum Division) be pleased to
state the steps taken /being taken by the Government to
attract international companies to invest in exploration
of gas in the country?

Senator Musadik Masood Malik: Ministry of Energy
(Petroleum Division) is keenly interested to encourage
foreign investment with the objective to accelerate
exploration activities to maximize indigenous production
of oil and gas. Various initiatives have been taken /being
taken to attract international oil and gas companies.
Details are as under:

Policy Amendments/Incentives:

Amendments have been made recently to
allow better incentives.

a. Existing Licence/Lease holders may opt
policy 2012 price incentives through
conversion for new exploratory efforts.

b. Zone — IF was created to provide better
incentives due to high risk. These
incentives can now be availed by existing

13



licence holders for new exploratory
efforts.

c. Lease term for E&P companies shall stand
valid till the end of commerciality.
Corresponding changes in Rules, 2013
have also been approved.

Onshore Initiatives:

Five bidding rounds conducted in last four
years.

33 blocks awarded to E&P companies,
wherein, international E&P companies have
presence in seven blocks either as operator or
as JV partner.

Offshore Initiatives:

Offshore bidding rounds for 24 blocks is being
finalized.

Conducted fiscal benchmarking study, which is
under review.

Acquired around 13,000 L.Km. 2D seismic
data.

Basin Study

A comprehensive high resolution Basin Study
for hydrocarbon potential is Underway which

14



will open new avenues for future E&P
activities in the country.

—12absent? (—olonl b ol %120 4 v it 4 Gt
bW AU U )

*Question No. 120 Senator Zeeshan Khanzada: Will the
Minister for Energy (Petroleum Division) be pleased to
state the average cost of gas production in each province
at present?

Senator Musadik Masood Malik: There are venging
costs for each well and each company, .depending on the
zone & terrain geological situation.

Province wise average cost of Gas & Oil Production
is tabulated below;

PROVINCE | OPEX/BOE IN USD
SINDH _ | 712
PUNJAB 1075
KHYBER 455
PAKHTUNKHWA 3
BALOCHISTAN |  11.74
b,u?absent? ‘quui/‘@u@},‘g‘flﬂ, /Jir:uﬁﬁ%é;ﬁgte
e b U U )

*Question No. 121 Senator Zeeshan Khanzada: Will the
Minister for Energy (Petroleum Division) be pleased to
state:-
(a) the measures taken / being taken by the
Government to deal with the shortage of gas
in the upcoming winter season;

15



(b) the details of LNG imports for the upcoming
winter season with price per unit cost and the
proposed consumer price mechanism; and

(c) whether there is any proposal under
consideration of the Government to provide
subsidy and relief to the life line consumers, if
so, the details thereof?

Senator Musadik Masood Malik: (a) During winters
the demand of gas increases on account of gas use for
space and water heating. Despite shortages of natural
gas, Sui Companies are managing adequate gas supply
during cooking hours.

Further, the Government has taken several
mitigation measures to arrest the growth in demand as
well as to improve supplies which include placing orders
for maximum RLNG during the winter months to cater
the demand of different sectors; offering of LPG cylinders
by Sui Companies to their consumers and running
median campaign for conservation of energy.

(b) At present, M/s Pakistan State Qil (PSO) is
importing nine (9) LNG cargoes per month from Qatar,
whereas, Pakistan LNG Limited (PLL) is importing one (1)
cargo per month from M/s Eni.

As a reference, if one barrel of crude is S100 then
price of LNG would be $11.78 and $12.14/MMBtu for
PSO and PLL, respectively. Maximum numbers of cargoes
have been booked in winter months i.e. 11 to 12, during
December and January to meet demand.

16



Since LNG is diverted to residential consumers in
Winters, therefore, recovery is made at notified natural
gas price and differential is recovered as diversion cost
from various consumer categories other than domestic.

(c) Around 60% of gas consumers fall in protected
category introduced by the Government. The vulnerable
segment is protected and burden of their cross subsidy is
picked by industry and other consumers while ensuring
that there is no addition in the circular debt.

o G 60 B 122 4 Uit 2 Gt
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-t Power

*Question No. 122 Senator Dr. Zarga Suharwardy
Taimur: Will the Minister for Energy (Petroleum Division)
be pleased to state whether it is fact that an annual
subsidy of Rs. 17 Billion on gas pricing is provided to
fertilizer producers in producers in the country, if so, the
details and reasons thereof?

Senator Musadik Masood Malik: There are ten
(10) fertilizer plants in the country and gas prices are
different for these plants. However, there is no subsidy
involved in indigenous gas supplies to these plants. Two
plants are operating on subsidized LNG and the
differential is being cross subsidized for recovery from
RLNG consumes.
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| just want to say this sir that Danesh Kumar or BAP party
is not a weak party, we might be fewer in numbers but
we are very strong, we are so strong that we make you
and we break you so, think about that. Secondly, if you
go against the State, you are going against the law, of all
the world and if you do that.
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It should be officially for working days, it should not be
one day off and one day in the House. Sir, she should not
be in the House right now. This is disrespect to me and
my colleague Fesal Vawda. | do not endorse this, | will
not stand for this when it is punishment, it should be
given properly so that it can be made an example for the
rest of us.
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Senator Samina Mumtaz Zehri: The action of the
Chairman was for two working days of the Senate, it
should be for the working days of the Senate.
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rights. My rights are violated, my respect was violated.
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[The House was then adjourned to meet again on
Saturday, the September 14, 2024 at 4:00 pm]
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