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SENATE DEBATES
SENATE OF PAKISTAN
Saturday, December 21, 1974
The Senate of Pakistan met in the Senate Chamber (State Bank Building),

Islamabad, at ten of the clock in the morning, Mr. Chairman (Mr. Habibullah
Khan) in the Chair.

(Recitation from the Holy Qur’an)
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STARRED QUESTIONS AND ANSWERS
Mr. Chairman: Now we take up Questions.
COARSE RICE

*26. Khawaja Mohammad Safdar: Will the Minister for Food, Agri-
culture and Under-developed Are s be pleased to state:—

(a) whether the specification of coarse rice for procurement in Sind
is 459 of full healthy grain and 559, of broken rice;

(b} whaether the specification of coarse rice (Irri-6 Begmi) for procure-
ment in the Punjab is 90 %/ of full healthy grain and 10 9% of broken
rice; and

(c) if answer to (a) and (b) above be in the affirmative, the reason for
fixing different specifications for the procurement of coarse rice in the
two provinzes?

Shaikh Muhammad Rashid {Read by Syed Qaim Ali Shah Jillani):

(a) The prescribed tolerance and rejection limit for brokens in coarse
rice 1n Sind are as follows :—

Tolerance Rejection
Irri-6 white .. .. .o 20% 25%
Irri-8 white—30 ‘e .4 207 25%,
frri-8 white—>55 .. .. 40% 55%
Kangii . ” ot 409 S5
Joshi . .. - 227, 289
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674 SENATE OF PAKISTAN [21st Dec., 1974

[Shaikh Muhammad Rashid]

(b) The specification for above varieties of coarse rice in Punjab are
the same. For Begmi, which is grown in Punjab the tolerance limit
is 159 only.

A higher procurement price for Irri-6 of superior quality with
a tolerance limit of 15% broken has recently been announced for
both the Provinces of Punjab and Sind. .

(¢) The question does not arise as specifications are uniform.

Mr. Chairman: Next.
DEARNESS ALLOWANCE TO MILITARY SCHOOL EMPLOYEES

97. *Khawaja Mohammad Safdar: Will the Minister for Defence be
pleased to state:

(a) whether it is a fact that F. F. Regt. Centre, Baluch Regiment Centre,
and Army Medical Corps Centre, Abbotabad, have opened Middle
schools in Abbotabad;

(b) whether it is a fact that the F. F. Regiment and the Baluch Regiment
Centres have not paid Rs. 55.00 as dearness allowance to their em-
ployees in their respective schools, while the Army Medical Corps
has done so; and

(c) if the answer to (b) above be in the affirmative, the reasons therefor?
Mr. Aziz Ahmed (Read by Syed Qaim Ali Shah Jillani): (a) Yes.

(b) Only Frontier Force Regiment have not so far paid dearness allow-
ance to the employees of their school.

(c) The Regimental Schools are financed exclusively out of Regimental
Funds and were not in a position to meet the extra expenditure. This Regi-
mental School and other Regimental Schools are now being taken over by
the Ministry of Education.

The grades of pay and allowances, including dearness allowance,
admissible to the teachers of the nationalised schools will also be

allowed to the staff of these schocls alier ihiese have been taken over

by the Ministry of Education.
My, Chairman: Next.
TREATMENT WiTH ATTOCK CONSPIRACY CaASE DETENUES

98. *Khawaja Mohammad Safdar: Will the Minister for Defence be
pleased to state:

(a) whether it is a fact that the Army officers arresied in connection
with the Attock Conspiracy Case after their arrest were removed to the
Attock Fort;
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STARRED QUESTION AND ANSWERS 675

(b) whether it is a fact that the officers, mentioned in (a) above were
kept in solitary confinement in small cells and each officer lived,

ate, bathed and even used the commode in the same cell in which
he was locked;

(c) whether it is a fact that the officers, mentioned in (a) above, con-
tinued to live in sub-human conditions as mentioned in (b) above,
till some officers moved writ petition in the Lahore High Court pray-
ing for the redress of their grievances in respect of illegal mode of their
confinement in Attock Fort;

(d) whether it is a fact that the Lahore High Court held the mode of
these officers as illegal and asked the Chief of Staff of Pakistan
Army to take proper action againsi those who were responsible
for illegal mode of detention of these officers; and

(e) the action the Chief of Staff of Pakistan Army took against those
responsibie for illegal mode of detention of the arrested officers?

Mr. Aziz Abmied (Read by Syed Qaim Ali Shah Jillani): (a) Yes.
(b) No.

(c) The detenus were not kept in sub-human conditions. However,
some of the detenus and their relatives did move writ petitions in the Lahore
High Court about the mode of their confinement in the Attock Fort.

(d) The Lahore High Court issued orders dated 26-6-1973 asking the
Chief of the Army Staff to redress grievances of the detenus and to take
suitable action against the delinquent officers who have acted illegaliy in the
Fort and also to communicate to the Hich Court by 10-7-1973 the action
taken by the Chief of the Army Staff,

(e) The Government has filed an cppeal in the Supreme Court of
Pakistan against the orders of Lahore High Court. The Supreme Court has
stayed the operation of the orders of Lalhore Hich Court pending final
disposal of the ‘ ppeal. The matter is siill subjudice in the Supreme Court.
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676 SENATE OF PAKISTAN [21st Dec., 1974

Syed Quim Ali Shah Jillani: Appeal is against the very order dated
26-6-1973. T have said the whole order. It cannot be a partial appeal. The
matter is sub judice. I think, we should not dilate upon this matter further.

Mr. Chairman: Now, we take up the Legislative Business. Ch.Jehan gir,
move your motion.

THE EVACUEE PROPERTY AND DISPLACED PERSONS LAWS
(REPEAL) BILL, 1974

Ch. Jehangir Ali: Mr. Chairman, I beg to move:

“That the Bill for repeal of certain laws relating to evacuee property
and rehabilitation of displaced persons [The Evacuee Property and
Displaced Persons Laws (Repeal) Bill, 1974), as passed by the
National Assembly, be taken into consideration.

Khawaja Mohammad Safdar: Opposed Sir. There is an amendment in
my name. May I move it ?

Mr. Chairman: Yes.
Khawaja Mohammad Safdar: Sir, I move:

“That the Evacuee Property and Displaced Persons Laws (Repeal)
Bill, 1974, as passed by the National Assembly, be referred to the
Standing Committee concerned.

Mr, Chairman: The motion is:
“That the Evacuee Property and Displaced Persons Laws {Repeal)

Bill, 1974, as passed by the National Assembly, be referred to the
Stand ng Committee concerned.”

Ch. Jehangir Ali: This is opposed, Sir.
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[Khawaja Mchammad Safdar]
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Thank you very much.

Mr. Chairman: Thank you very much. Yes, Mr. Shahzad Gul.
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Nir. Chairman: Yes, Mr. Minister.
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[Ch. Joizngir Alj]
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[Mr. Tahir Mohammad Ktan]
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Mr. Chairman: Choudhry Sahib, in view of the concensus which you
have seen for yourself, I think, it will be better to defer it and to refer it to the
Standing Committee concerned. Sometime you see, you are to take risk,
although I am very sure, you see, that we woul'nt
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Mr. Chairman: Then the motion made by Khawaja Mohammad Safdar

is not opposed. I will put this question to the House formally. The motion
moved by Khawaja Mohammad Safdar is:

“That the Bvacuee Property and Displaced Persons Laws (Repeal)
Bill, 1974, as passed by the National Assembly, be referred to the
Standing Committee concerned.”

(The motion was adopted)
Mr. Chairman: So, the Bill stands referred to the Standing Committee.
Now, item1 No. 4, has become redundant, so we take up No. 5.

THE HYDROGENATED VEGETABLE OIL INDUSTRY {(CONTROL
AND DEVELOPMENT) (AMENDMENT) BILL, 1974

Syed raim Ali Shah Jillani: Mr. Chairman Sir, I beg to move:

“That the Bill to amend the Hyd mnenated Vegetabie Ol Indust Ty
(Conirol and Development) Act, 1973 (The Hydrogenated Veg 3*13

Oil Industry (Control and Development) (Amendinoni) Bil , 1974,
as reported by the Standing Committee, ! e taken into considers ilon
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THE HYDROGENATED VEGETABLE OIL INDUSTRY (CONTROL AND 687
DEVELOPMENT) (AMENDMENT) BILL, 1974

My, Chairman: The motion before the House is:

“That the Bill to amend the Hydrogenated Vegetable Oil Industry
(Control and Development) Act, 1973 (The Hydrogenated Vegetable
0il Industry (Control and Development) (Amendment) Bill, 1974,
as reported by the Standing Committee, be taken into consideration.”

Khawaja Mohammad Safdar: Opposed, Sir.
Mr. Chairman: All right. Yes, Mr. Minister.

Syed (taim Ali Shah Jillani: Sir, the Bill on Hydrogenated Vegetable
Oil Industry (Control and Development) Act, 1973, was passed in September
1973, under which the control of vegetable industry was taken over by the
Federal Government and through Federal Government, it was transferred to
the respective Provincial Governments. Under this Act, about 26 ghee indus-
tries were involved and out of these 26, 23 industries were taken over by the
Federal Government—except three industries in. which the foreign investors were
involved and under the Act, they were exempted from this Act and those indus-
tries were not taken over because not only the foreign capital was involved but
certain assurances were given by the Federal Government in case of those
industries. Now, Sir, in that Act exception was made for foreign investors
but unforiunately the term “foreign investor”, was not defined and therefore,
the aromaly was there and there was misunderstanding because of that definition
of “foreign investor”. Certain industries contested and asked for exemption
under tiis provision of the Act: that since “foreign investor” had not been
defined, therefore, some of the other industries which were taken over by the
Federal Government, contested that they should also be exempted from the ope-
ration of this Act. Some of them also went to the High Coust in a writ petition.
So, it was incumbent and necessary to define the term “foreign invesior” and,
therefore, the necessity arose, and we, the Federal Government, necessarily had
later to define the term “forcizn investor”, and this Bill secks to provide the
definition of foreign investor mainly. Now, under this Bill, the foreign investor
has been defined and it is said that “foreign investor” will be a person who
has been assured that in case of his investment, it will be repatriable on repatriable
terms, and that condition in certain industries was provided at the time of
installation of those industries and Government had given assurance in case
of ceriain investors that their investments will be repatriable.

At this stage the Chair was vacated by Mr. Chairman and occupied by

Mr. Beputy Chairman).

Syed ¢ i All Shah Jillani: Now, therclore, the term has been defined,

“Foreign iivestor™ will be the person whose investinent, Government has
assured, will be repatriable or a person whom Federal Government has not
given specifically that assurance, and that assurance has been given partially.
In case of acquisition of shares, those persons shall be treated less favourably
than the first catezory people wino come under the assurance of repatriation of
their investment. Thercfore, mainly the Bill seeks to provide for the definition
of “foreign investor”. The other thing which we have sought in this Bill iS
that, at the time of acquisition. The Act provided that within 90 days of acqui-
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sition of shares, the Government will make payment to the share-holders and
either in casi or bonds will be issued to the share-holders. Now, in this Bill,
what we have said is that we have eliminated the period of 30 days within which
the shares were to be acquired after the formalities are to be compieted t}zeft
period we have eliminated in this and we have said that immediately after acqui-
sition of share-holders, the Government will either pay in cash or will issue
negotiable bonds on Bank, one percent more than a State Bank rate which
is fixed by the State Bank from time to time and on these terms and conditions
that the bonds shall be negotiable and will be cashable within 15 years, the
period that we have also provided that was already there except that time lag
of 90 days. The other provision was already there in the Act only that we have
sought is elimination of period of S0 days under this Bill. 1 think, the Bill 18
quite simple and except that the term ‘Foreign Irvestor’ has been defined, there
is nothing strinzent and nothing difficult which should be debated exhaustively.
This ‘JLS. what I had to make submission about with regard to the Bill. Thank
You, Sir. _

Mr. Deputy Chairman: Khawaja Sahib, before you speak, 1 want 1o
know how many Members want to speak on this Bill.

Khawaja Mohammad Safdar: I, Sir.
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DEVELOPMENT) (AMENDMENT) BILL, 1974

(Reference from The Pakistan Economic Survey—1973-74—Page 51)

«Ip all there are 28 Vegetable Ghee Mills, 18 in the Punjab, 9 in Sind
and one in NWFP. Of these 26 units werc nationalized w.e.f.
September 2, 1973, to tide over the crisis created by the artificial
-no.rtase of Vegetable Ghee by the manufacturers 1o force further
enhancement in price which had already been raised from Rs. 4.75
per seer to Rs. 6.00 per seer on August 10th, 1973.”
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From: Controller of Capital Issue,
Dated: 29th September, 1960

Re: Al-Hilal Vegetable Oil Mills.
Dear Sir,

With reference to your letter number so and so dated so and so, I am
directed to say that the certificate enclosed with the letter has been signed by the
Directors of the Company and not by the foreign shareholders. You are,

therefore, requested to furnish the required undertaking in writing by the foreign
shareholders of the company.
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And I quote “P@ooie, 1e added, had now begun to realise that f"ae
fmr‘us rialists and businessmen w»eie important segments of society

hey were 1ot b;OOCE suckers, he said, “and that this evolution mﬂ
C,nfmde to take place. Mr. Bhutto said, indusirialists I ad a big role
to play not in Lhe nresent generation but also for the fcrzf;ratbol S
to come. It was, J“cu‘-“ere, 0ECEsAry that u*ey sh guid come for-
ward and apnly themselves to the rask ahead”

_}r (_)_.9)[6,‘5“1- o o B%ﬂ” C::,;:i_’ d_j; /3 W,»L,a rv,“.:i!;} o ‘\j r}'is'-
(_3‘ ¢ s /«ﬁLﬂJ e é:l Urmned ’-..:-’ g_ﬁl..é o nh) ii A.,.« S (L ;;3},3-.3

_9_.{ &E?ia oot L..J! !..jd}j” a5 &-i.rr ¥ 4y (_j ‘J_?‘ff‘j‘ -0 JSJ i)f,,; 49

-

e AT

T A

o



THE HYDROGENATED VEGETALLE OIL INDUSTRY (CONTROL AND 693
DEVELOPMENT) (AMEMDMENT) BILL, 1974

2y Ay rasr G52 K 0550 Gl 4 25 oad Yls tuss (ps
Grwgd 3ol 2 s Je Sk (K & 58Dy Llajl c.,;l, I IR VRS
}J‘ (.5_)"12“' éi Q_’-f-;’.‘ d:ﬁ-} JK‘&EL”)“ L;L‘ ):.C.v Lf_’.s on V\ra J\ﬂ L}"i L-E_)J;
&JQ (.j‘;"":‘ L (_)_5;:12.,' Q}:_ﬁb LJ%";; g_,j}.ap U?’"” u:.@.}‘ LS;KJ ug}..o dj\f‘”
- . = ; §
‘__g-.“msa uﬁ&g £ iy )!i s> 4.6,.5 JK d\:!l—dj.w J_}j 08 yard Q' J\r ‘g U_j)r
d:'.h) U anwﬁ/té s C»Ea.én-. b‘-\.}i jtéT i-. L'}‘ )_314_6.3 JL:\T s Q};AA us
£ e é}ﬁ: (JL“ CJf:; 9o s Lﬁ'{b d’ta. U,g.e‘ ¢ g.‘.:. tfi; Conar "4‘5'3 21_9
d}g(iné ;:é’ t.:a’zg é: ).‘/Aj L)""i _9,:!. u‘.?-.- )?J J F}L"--&»ﬁ; u::ﬂ’ L-gjld‘-‘ £ A:&a Jé'
- 3 . - e .

- & Q:A«‘}-{Q- Lg Je ‘,{35 Ila g Aﬁﬁ,r AR a._"’a) j,;u\,g Lyl b o\f:jg_. u«vl#
5 ;’,lh &cfl.lv')g “ﬁ—ﬁ:_:g a5 Lo gau éi Q_g.?.ii - 4.@.3' Srps ‘_gjiljo_,q o3 é"-J U’"'i
i\.gl.-ej.u. JT'L,? Ut il"‘ é::il JJ‘ Uﬁ:{? Ll.:s Al dﬂfuw _ﬁh LS:[QT ég" (4
= i us® s c.:..:_jlé'! b e 4‘5! CJJ:: u-vf - uf,:gj

Syed ~aim Al Shah Jijlani: Point of order. I am sorry to interrupt

the honourable Member but, I think, the Member is trying to bring out the case
of a particular industry Al-Hilal Mills, and T would like to inform the House,
through you, that the case of Al-Hilal Industries is sub judice as the matter
is pending in the High Court. Therefore, it is better that we should discuss that

particular case as little as possible as it is sub judice and we should not prejudice
the case in the High Court.
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“At the time of take-over of the vegetable ghee industry, the units with
majority foreign shareholders were exempted from tie purview of the Ordinance.
In case of two or three units, which have been taken over, a dispute has arisen
as to the nature of invesiment itself—the owners claiming that they were foreign
nationals and the Government insisting that since the investment was made
on non-repatriable basis, it could not be treated as foreign investment. A sub-
sequent amendment to the original Ordinance, under which the vegetable ghee
industry was taken over brought about the subtle distincfion between the re-
patriable and the non-repatriable investient for purposes of nationalisation.
If the exemptions were intended for both types of foreign investments, the
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subsequent amendment would amount to denying the repatriate justice. There
can be no greater assurance to the investors specially foreign investors than
to hand over two or three those taken-over vezetable ghee units back to their
owners which have majority foreign participation.
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ir, Deputy Chairman: You would like to speak. Yes, Mr. Shahzad Gul.
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Mr. Deputy Chairman: Thank you, Yes, Shah Sahib.

Syed (Qaim Ali Shah Jillani: *Mr. Deputy Chairman Sir, mostly I think
the words of Khawaja Sahib were rather sentimental than, logical or based on
real facts. Sir, I would say that on the one hand, he has supported the action
of the Government for taking over the management of these industries, and
he has, to certain extent, partially appreciated the efforts of the Government
that after taken over of the management and control of these industries, the
production has increased to an extent of more than the 50,000 tons within
these two years but still he has modified his stand with regard to two industries,
Al-Hilal and Hydri. Now, Sir, there is no doubt about it that Government does
not want to be partial. It wants to treat all the citizens equally so far citizens of
Pakistan are concerned. Now, under Article 25 of the Constitution, we have
given guarantees to the citizens of Pakistan, not to the outsiders. So, at least
to this extent Khawaja Sahib will subscribe with my view that the foreign in-
vestor, or foreigner, does not come under that category, and there is no guarantee
under this Constitution provided for outsiders, who are not citizens under the
Article wnich I have quoted. But in any case, where there has been a commit-
ment or the Government guarantee, or in a way, contract of the Government,
we would definitely like to fulfil that contract and fulfil that obligation. So,
Sir, there was necessity for amending the original Act, as I said earlier that
we had already stated, and intention was already there of the Government to
protect foreign investor, to whom there is assurance from the Government,
to whom guarantee has been given by the Government, and there is a contract
in a way of agreement, and at the same time Khawaja Sahib says that there is
no such assurance or understanding of the Government to these investors.
But I would say there is. It is for those foreign investors, entrepreneurs, who
particularly on this condition made investment that their capital shall be re-
patriable. - Therefore, we have made distinction and distinction has to be made
accordingly. He, I think, will subscribe to my view when I say that certain
entrepreneurs or investors who, with specific condition, made investment in
Pakistan that their investments will be repatriable, and they will be allowed to
repatriate their capital and their benefits they are supposed to get protection under
the law and, therefore, this was the original intention of the legislation and
intention of the Government when this Act, the original Act of 1973, was passed
to protect that capital and industry and that investment of investor which has been
specifically given guarantee under certain contract, agreement or understanding
or where Government has not specifically said it, that their capital shall be
repatriable but there is assurance in any case, by the Government to foreign
investor’s foreign capital that they shall not be treated less favourably than
the first category people, who had been given assurance for repatriation of
their capital, they will be outside the purview of this Act. Therefore, this
was necessary to define the foreign investor and we have defined. Now, Sir,
in the case of these two industries, or the investors, or entrepreneurs whom
Khawaja Sahib has spoken of so much, particularly I don’t know why so signi-
ficantly he has spoken for these two industries, he might have his own views.
L don’t grudge, but I would say that there is definitely a distinction, and distinc-
tion had already been there at the time of investment when these industries
were set up. Now, in their case, Sir, I think to a certain extent, they brought
machinery from outside and specifically there was a condition according to
State Bank rules also, and he has quoted the Controller of Capital Issues too.

*Speech not corrected by the honourable Minister.
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NOW, 31‘50 under that the State Bankr ulus are ELDJ 11 mrewn investor or & person
brings machinery or capital from outside, especially the machinery, that wni
be on the basis of non-repatriation as it is mentioned there that that capital or
investment or machinery which, in view of that investment, is brought from
outside will specifically be on the basis of non-repatriation. And thereforeunder
that Controller of Capital Issues authorization, for issuance of shares rules
this is non-repatriable capital.

So, we have to draw the distinction. If we do not draw the distinction,
there will be so many such cases, there ought to be so many cases. Therefore,
we will not be able to acquire shares to have control and management of some
industries and we had to draw the distinction and my friend Khawaja Sahib
should appreciate my view on this account that Government had already drawn
a distinction at the time of setting up of these Industries. So we are not harsh.
There is nothing wrong in our action which we have taken and it is right, legal
and logical action which we have taken and we were supposed to take. Now,
Sir, on tha: account, he has said that because of this particular action of the Go-
vernment, we have discouraged the private sector, we have discourged the foreign
investors. Well, tneie is no such thing, because at the ‘ume of investment the
foreign investor when he comes and invests in Pakistan or for that matier any
entrepreneur, when he is going to set up any industry, he would like to see the
conditions, see the circumstances, terms and condifio s, whether they are
favourable, the climate of investment is favourable daﬁn; AJ vy, then he will invest
otherwise he will not invest. Therefore, I would say that we have created
where there is chance for private investor to invest in Pakistan and we have not
put any stringent cond1t10ns and we have not passed any stringent laws which
should be harsh, difficult, for the fe;eign investor or for that matter the local
investor to invest in Pakistan, and on the contrary we have created conditions
and climate for foreign investor by providing specifically in this Act that in-
vestment which is repatriable, shall be protected under this law and shall not be
taken over control of by the Government in case there is specific condition ot

S‘pemﬁc assyrance {rom the Government. So, this is all clear 2 ci there is no
oubt about it and why should we be otherwise particular and interested 1n a
:zmcular industry to be harsh with them. What is there? What is the motive

ot therwise? Why we should be particularly and significantly interested in
particular industries that they and their control should be taken over. We are
not interested otherwise in any particular industry for whom Khawaja Sahib
has advocated so much. We are not interested in any particular industry. I
must assure him and we will go according to law, we will go generally according to
our policy and what we have said we have guaranteed and where we have given
those commitments we will honour those commitments. As I have said in the
case of foreign investors, we have to honour foreign investors where guaraniec
was given for repatriation. We have to honour those commitments and we
are honouring them by defining the foreign investors.

Now, Sir, the other one or two points which are significant and important,

I will try to dilate upon those. The other important pmm which he has mention-
6-’1, although it had nothing to do with the present Bill I have submitted.
ut since Khawaja Sahib has said something about that ;t is necessary to clarify
and clear the misunderstanding which Khawaja Sahib or other peop}e might be

*'7"'
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having in this connection. INow, the case of composite mills is quite different,
Sir, and Section 30 of the _omgmal Act is very clear on that matter and I would
only remind Khawaja Sahib to go through the provisions of Seciion 30 waich is

s -

clear and where Government had specifically said that where the industry is

not directly concerned with the productici ol Hydrogenated Vegetable Oil, it
shall not be acquired. I would only read out iwo or three lines of Section 30
where it is said that ‘composite enterprises which are sanaged, established, owned
by companies engaged in a business not direcily related to manufacture of
Vegetable Oil, the Managing Director shall prepare as soon as possible a plan
for separation of the business relating to manufacture of Hydrogenated Vege-
table Oil from other business’. Now, in the case of one mill, he has particularly
pointed out for Bengal Mill, Karachi, it is a Company, it has protection under
Section 30 and, therefore, bifurcation had to take place. Now, in case of other
Industries, I would say that in composite mills, Sir, it is not only that the Ghee
Industry was to be taken over but subsidiary industries related to Ghee Industry
had also to be taken over. For example, there is a plant, mixed or connected
within the same premises which is producing ‘ce. Now, ice is very much
needed for protection of ghee and for storing of Ghee. Like that, Sir, Soap
Industry is to a certain extent related to the Industry because is it outcome of
certain contents of ehee from which the Scap is manufactured. So in like
manner, the Provincial Governments were corsulied and have been consulted,
where there are composite mills and their views are being taken. I must tell
Khawaja Sahib that wherever, according to this Act, spocifically according to
Section 30, the industry which has no direct concern with the Vegetable Ghee
Industry, if it is there, I think, we will trv to bifurcate from the main industry,
Hydrogenated Ghee Industry. Wa w.ll try to bifurcate and on that account
1 have said that we have consulted and we are consulting the Provincial Govern-
ment. So he should not fear that we will try to amalzamate and take over
all the businesses which are not concerned directly with the Vegetable Ghee
Industry. We will all take over these Industries, we will not take over those
industries.

Now, Sir, he hias raised the other point wiizh is also not concerned with
this Bill. In anv case, because he was allowed to raise this point and I was, in
a way, interested to clarily the points raised by Khawaja Sahib, that after taking
over, when we frst took over, we said that we would not raise the price of the
chee. Yes, we said, that we would not raise the prices, but we raised the
prices of chee when the conditions were such that overall there was price
spiral. Therofore, we were compelled to raise the price of ghee. Because,
Sir, chee is produced from oil and we import oil from outside. I would submit
that at the time of taking over of these industries, the edible oil prices in inter-
national market were 300 doll rs per ton. But, now it has zone up substantially.
Now, the price of edible oil in international market in August 1974 was 1,000
dollzrs. Now, just imagine, Sir, there is no relationship of price. On that
account, we shouid have increased the price of ches 100 per cent. When we
import as against 300 doll '1s at 1,000 dolizrs from the international market
from oufside. Then, nturally, the Government price should go to other
extent relatively. But we have not increased considering the objective conditions
of this country and considering the objective conditions of the pesople of this
country; we have not raised to that level. We have raised the minimum poss-
ible price still I would say that Ghee Industry is facing trouble and they have
demanded that either the Government should give subsidy to this Indusiry or
raise the price of the Ghee. This is the demand of the ghee Industry, because

g
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the prices of the component parts of zhee have risen to a considerable extent,
but we have not raised the price considering the difficulties of consumers. There-
fore, I think, he would appreciate that waere the other components of ghee
and their price has increased to such an abnormal level then we were constrained

to consider and take a decision for raising the price of -hee in this country only
to the extent of [} rupees. _

You will, Sir, appreciate and my friend should also appreciate; what
has been the cffort of the Governmeat. Tne production has increased and the
distribution has been sireamlined and refionzlised. There is a lot of hue and
cry on distribution of ghee. Ghee was used to bz sold in 1973, I remember
peopie used to complain that ghee at that time used to be sold at Rs. 7/-, Rs. 8/~
and up to Ks. 10 - or Rs. 12/~ in black market. 1 think, the quality is also good
and we have taken all precautionary measures which should be desirable and
and possible. At least I have not heard of any complaint that the quality is
bad and that people arc not getting befter quality of ghee.

Now, Sir, the next point on which I would like to dilate is with regard (o
my friend’s query about acquisition of shares and the time-limit, and Sir that is
the other provision in the Bill. Now, Sir, so far as the acquisition of shares
is concerned, it is quite distinct from taking over the management and control
of theindustry. We took under the Act of 1973 the management and immediate-
ly in September *73, we took the management and control of the Ghee Industry.
Of course, the acquisition of shares had to take place according to law also and
there are separate provisions for that account. There were so many difficulties
to assess the break-up value of the shares—individual shares—or the market
value of irdividual shares. We have to assess the value at the time of the take-
over and immediately before that the share market and the share of the particular
shareholder. Therefore, the management of each industry had to supply us
the balance-sheet of account of each industry and there were so many anomalies,
inherant defects in the balance-sheets, which had to be looked into properly and
the shares had to be assessed properly. This action was not to take place in
‘a hurry in a2 manner waich might adversely effect the shareholders, and T would
fike to inform my friend who has parried this question of small shareholders that
we acquired majority shares and we are not taking over the total shares of each
industry and we will try to protect the interests of small sharcholders as far as
possible.  The small shareholders are already protected in the Act and we would
also like to protect the small shareholders. We would like to encourage the
small businessmen and smaoll shareholders to come forward and make
an investment, We shall only take shares of big shareholders and we will try
to take over shares of big shareholders. Small shareholders are already protect-
ed. So, on that account he should be satisfied.

Now, the question of time-limit. T have already said it was a ssparate
action of the Federal Government which had taken place after the acquisition of
shares. So far we have not acquired the shares because shares had to be ac-

quired after looking into details of accounts of each industry and after having

been supplied the balance-sheet of that time when we took over the control and
management. The--then Managing Directors of the respective industries had
to Supply us details of the arcannt af that nerind and then we had to acquire

oy
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shares considering the break-up value of shares and considering the market
value of shares whichever is Iess and then after acquiring the shares we have
to make payment within 90 days. Now, that period of 90 days we have tried
to eliminate. It is nota new thing. Even the Economic Reforms O:der under
which the basic industries were taken over, this provision exists. This pro-
vision is already there. So this is a new thing. We have eliminated time-limit
and also, on the contrary, we have assured that the payment will be madeincash,
il possible, otherwise bonds shall be issued to the shareholders, encashable within
50 years and on one rupee more than bank rate interest. We have assured
and we have given this guarantee about this also. Therefore, there should be

no apprehension on that account.

I would submit, Sir, finally that e¢ven Khawaja Sahib considered this
quite a simple Bill except this definition in which we have defined the foreign
investors. There is nothing much in the Bill which should be elaborated and
so much debate should take place. Therefore, I submit that the Bill may be
considered in the light of my submissions.

Mr. Chairman: This is the first reading.
Voices: Yes.

~ Mr. Chairmaun: Then now I have to put the motion to the House. The
question before the House is:

“That the Bill to amend the Hydrogenated Vegetable Oil Industry
(Control and Development) Act, 1973 [The Hydrogenated Vegetable
Oil Industry (Control and Development) (Amendment) Bill, 1974],
as reported by the Standing Committee, be taken into consideration.”

(The motion was adopted)
Mr. Chairman: Now, we start clause by clause discussion.
Khawaja Mohammad Safdar: Sir. T beg to move:

“That in clause 2 of the Bill, the proposed ‘Explanation’ be substituted
by the following, namely:—

“Explanation:—In this section and section 5 foreign investor
means a person other than a citizen of Pakistan.”

Mr. Chairman: The amendment moved is that in clause 2 of the Bill,
the proposed ‘Explanation’ be substituted by the following, namely :—

113 » 3 aci . g . 3 2
Explanation:—In this section and section 5, foreign investor means
a person other than a citizen of Pakistan™.

.Syed Qaim Ali Shah Jillani: Opposed Sir.
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Mr. Chairman: Thank you.

Now the question before the House is:

“That in clause 2 of the Bill, the proposed “Explanation’” be sub-
tituted by the following, namely:—

“E.planation:—1In this section and section 5, foreign investor
means a person other than a citizen of Pakistan.”

(The motion was negatived)
Mr. Chairman: Next amendmesnt No. 2.
Khawaja Mohammad Safdar: Sir. I am moving amendment No. 2.
_Mr. Chairman:  You are moving amendment No. 2?
Khawaja Mohammad Safdar:  Yes, Sir.
Me. Chairman:  Well.
{hawaja Mohammad Safdar: | beg to move, Sir:

“That in Jause 2 of the Bill, para {c) of the proposed “Explanation”
be substituted by ihe following, namely:—

“The Federal Government has not given assurance, but to wiom
shares had been allotted with the conseat of Controller of
Capital Issues against the import of machinery from abroad’.”

Mr. Chairman: The motion before the House is:

“That in clause 2 of the Bill, para (c) of the proposed “Explanation”
be substituted by the following, namely i—
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[Mr. Chairman]

‘(c) The Federal Government has not given assurance, but to whom
shares had been allotted with the consent of the Controller of
Capital Tssues against the import of machinery from abroad’.”

Mr. Qaim Ali Shah Jillani: Opposed.

Mr. Chairm :n: Yes!

.
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T will have to amend it. Thereis no ‘c’. There is only ‘b’.

Mr, Chairman: There is no ‘¢’?

Khawaja Mohammad Safdar: There is no ‘¢’ Sir. There is only ‘b,
Mr. Chairman: Yes, there are only ‘a’ and ‘b’

Mr. Qaim Ali Shah Jillani: I would submit that the amendment is out
of order and cannot be moved in that way.

Khawaja Mohammad Safdar: Allright, Sir. Ifitis out of order then....
My, Chairman: They can take advantage.

Khawaja Mohammad Safdar: Al right, Sir.  Then T oppose the original
clause. :

Mr, Chairman: All right.  You can oppose it.

Khawaia Mohammad Safdar: Thereis a misprint, otherwise [ have quoted
correctly. [ will oppose this clause only.

Mr. Chairman: So, this motion would be regarded as not having been
nioved because there is no ‘c’.

Khawaja Mohammad Safdar:  Yes, Sir. It is out of order.

&r. Caairman:  All right.
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Mr. Chairman: Yes, Syed Qaim Ali Shah.
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Mr. Chairman: Now, I will put clause 2 to vote. The question before
the House is:

“That clause 2 forms part of the Bill.”
(The motion was adopted)
Mr. Chairman: Clause 2 forms part of the Bill.

Now, we come to clause 3. There is an amendment in your name.
No, it is for deletion. You can oppose it, if you want. :

Khawaja Mohammad Safdar: I don’t, Sir.
Mr. Chairman: Now the question before the House is:
“That clause 3 forins part of the Bill ”

(The motion was adopted)
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Mr. Chairman: Therefore, clause 3 forms part of the Bill .

Now, we come to amendment No. 5. You move amendment No. 5.

Khawaja Mohammad Safdar: Sir, I beg to move:

“That in clause 4 of the Bill, para (a) be substitued by the following,
namely :—

‘(a) for paragraph 3, the following shall be substituted, namely:—

‘3.

The compensation payable in accordance with the principles
indicated above shall be paid by the Federal Government
fifty per cent in cash within two years and fifty per cent
in the form of Government Bonds redeemable at any time
at the option of the Federal Government within a period
of five years and carrying with effect from the date of
acquisition a rate of interest one per cent above the bank
rate as notified by the State Bank of Pakistan from time to
time. The Bonds shall be negotiable and shall also be
eligible as security for advances’.”

Mr. Chairman: The amendment moved is:

“That in clause 4 of the Bill, para (a) be substituted by the following,
namely :—

‘(a) for paragraph 3, the following shall be substituted, namely:—

-

The compensation payable in accordance with the principles
indicated above shall be paid by the Federal Government
fifty per cent in cash within two years and fifty per cent in the
form of Goverament Bonds redeemable at any time at the
option of the Federal Government within a period of five
years and carrying with effect from the date of acquisition a
rate of interest one per cent above the bank rate as notified
by the State Bank of Pakistan from time to time. The
Bonds shall be negotiable and shall also be eligible as
security for advances’.”

Syed Qaim Ali Shah Jillani: I oppose, Sir.

Mr. Chairman: You oppose it? All right. Yes, Khawaja Sahib.
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Mr. Chairman: Thank you.
Now, I put the question. The question before the House is:

“That in ciause 4 of the Bill, para (a) be substituted by the following,
namely :—

‘() for paragraph 3, the following shall be substituted, namely -—

‘3. The compensation payable in accordance with the principles
indicated above shall be paid by the Federal Government
fifty per cent in cash within two years and fifty per cent in
the form of Government Bonds redeamable at any time at
the option of the Federal Governmeat within a petiod of
five years and carrying with effect from the date of
acquisition a rate of interest one per cent above the bank
rate as notified by the State Bank of Pakistan from time to
time. The Bonds shall be negotiable and shall also be eli-
gible as security for advances’.”

(The motion was negatived)

Mr. Chairman: The amendment is rejected.
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Mr. Chairman: All right, now I put the clause. The question before
the House is:

““That clause 4 forms part of the Bill.”
(The motion was adopted)
Mr. Chairman: Clause 5. The question before the House is:
“That clause 5 forms part of the Bill.””
(The motion was adopted)

Mr. Chairman: Now the question before the House is:

“That preamble, short title and clause 1 form part of the Bill.”
(The motion was adopted)
Syed Quaim Ali Shah Jillani: Sir, I beg to move:
“That the Bill to amend the Hydrogenated Vegetable Oil Industry
(Control and Development) Act, 1973 [The Hydrogenated Vegetable
Oil Industry (Control and Development) (Amendment) Bill, 1974],
be passed.”

Khawaja Mohammad Safdar: Opposed.
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Mr. Chairman: Al right, now I put the question. The question before
the House is:

“That the Bill to amend the Hydrogenated Vegetable Oil Industry
(Control and Development) Act, 1973 [The Hydrogenated Vegetable
Oil Industry (Control and Development) (Amendment) Bill, 1974}
be passed.”

(The motion was adopted)
Mr. Chairman: The Bill is passed.
(Pause)
TRIBUTES AT THE CONCLUDING SESSION OF THE YEAR 1974

Mr. Chairman: Honourable Members of the House, before I announce
the Prorogation Order, I would [ike to avail myself of this opportunity to express
my deep sense of gratitude to 2ll of you for the co-operation you have been
ungrudgingly extending to me during the whole calendar year—during all
the sessions we have had so far. Now this calendar year is coming to a close
and we have also finished our work of the winter seison. After a couple
of days we will be entering upon a new year, we will have new work, new sessions,
" new legislation and other work but so far I feel personally that our performance
has been one of which we can be proud. I feel that the proceedings in this
House have been throughout of a business nature. There have beea fortunately
no fireworks. It is my assessment, of the performance of this House. No
fireworks, no playing to the gallery. Thanks God no storms, no disasters,
no crisis. It is very difficult to imagine a part of the Parliament, as the Senate
is, to have several sessions in a calendar year without stormy scene, withiout any
unpleasantness, without any bitterness. That is why I have said that I an. very
glad to note and T am very thankful to God and then to you that our work has
been free from all those elements for which we could have bzen blamed aad
accused. Not only I, but you can also bz proud of your performaice. Tae
atmosphere as you have ssen has been very cordial, very songenial, very frieadly,
I would go to the length of saying very brotherly. We have bsenaccomm ydating
each other. I have yet to see any mambsr outside this House to blams us for
having unnecessarily criticised one side or the other. T have noted with great
pleasure this fact. Criticism is always there and there can be 1o work frans-
acted in a House, in a parliameat, where there is no criticism. It is the right
and the privilegs of the Opposition to criticise the astions of the Goveramaat.
It is equally the richt and the privilege of the Membars of the Treasury Be1shes
to project their point of view. The unpleasantness or bitterness for that House
unnecessarily zoes out of his way ia utter violation of the Ruies of Prosedure and
the traditions of the House and criticises the Governmant or for that matier any
Member of the Traasury Benches. I have noticed, and you will agres with me,
that by and larze the Opoosition has been not only co-operative but also accom-
modating. Well, I am reminded of a Persian verse, if you excuse me for that,
T think it would not he in anpropriate to recite that verse. It appears as if it i8
addressed to you. Merubers of the Treasury Beaches:

-
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We should not always look upon Opposition as hostile, as a inimical,
as antagonistic and, therefore, condemn the_m in season and out of season,
Well, if they do anything wrong, they will be justifiably condemned but simply
because something comes from the Opposition is not condemnable because it
is due to their Opposition that the House is in a position to show its performance.
What I am glad to notice is this that, thank God, so far I have not been forced
to resort to some strict provisions in the Rules of Procedure. I have never
been given any cause for naming any Member of this House or for even a com-
plaint against any honourable Member of the House. The Opposition, as
I have pointed out, has the right to criticise the Government and its actions
but within reasonable bounds, within reasonable limits and so far as we have
seen the work of the honourable Members from the Treasury Benches—the;r
speeches have been very constructive, very helpful and in many cases very truthful.
Similarly the criticism coming from the Opposition has always so far been very
reasonable in the sense that they have never created any unpleasantness or
bitterness. No doubt in Parliament you have always some differences and we
are after all human beings. We also had some exchanges but they cannot be
called bad exchanges, they were exchanges in the interest of co-operation.

Gentlemen, I need not detain you very long. I am very happy to note
that the year is ending with a record of this House which could be regarded as a
performance worthy of this House.

We have not only maintained traditions of the Parliament but have also
created some very healthy traditions. We hope and I am confident and trust
that these traditions will be maintained in the future also.

Over and above that, honourable Members, I am also thankful and
very grateful to the members of the Press. They have never given us any cause
for complaint. Ihave been notingit. The recording of the proceedings, which
we call in press language as ‘reporting’ has been very correct and very faithul
and not misleading. I have seen, so far as it is to my knowledge, no twisting,
no distortion and no deliberate attempt to mislead the public by giving or

reporting wrong messages to the people. I am very happy to note and I am
very thankful to the Press on this score.

As you know, honourable Members, sometimes we have been working
very hard. We have been working very hard because it is our duty to do that.
But we have been also forcing, not directly, of course, but indirectly, the members
of the staff of the Secretariat, whether they like it or not like it and work beyond
the hours prescribed for their duty. They have even af times been over worked.
They have been putting extra work for our sake, feed us in this legislative work.
I take this opportunity to place on record my sense of deep gratitude to the
members of the Secretariat staff from top to bottom.

I'am also glad to note that so far there have no stir, no disturbance, no
interruption from the galleries too. This is also according to the parliamentary
traditions. 'We have never been called upon to clear the galleries for any dis-
turbance and untoward action. So, gentlemen, now we will be leaving each
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other parting company, very shortly. At the end I again repeat my expression
of thanks to:éll the Members of this honourab_le_ House from both sides, Members
from the Treasury Benches, as well as Opposition.

Thank you very much.
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Mr. Chairman: I am very thankful to you for the kind sentiments ex-

pressed by the various speakers on behalf of the various sections of the House.

I am thankful to you very much. Ifeel after what [ have heard from the honour-

able Members that the Senate is a new body, new institution, new House. No-

body knew what Senate is. It is for the first time created in Pakistan as a

second House—upper House. As a matter of fact, we are on trial. We were

on trial and I am very glad to note and I make bold to say that we have passed

f ani ETJ the grace of G .d we have passed in first division. Thank you very
fy much.

PROROGATION

T
s

Now, before we take leave of each other, embracing each other in imagi-

nation, I would like to announce the orders of the Presideat which is to the
following effect :—

“In exercise of the powers conferred by clause 1 of Article 54 of the
Constitution of the Islamic Republic of Pakistan I hereby prorogue
the Senate with effect from Saturday, the 21st December, 1974, on the

| l conclusion of the business of the day.”

Thank you very much. Khuda Hafiz.

————

The Senate was prorogued.
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