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SENATE DEBATES
SENATE OF PAKISTAN

Friday, November 24, 1975

e e e

The Senate of Pakistan met in the Senate Chamber, (State Bank
Building), Islamabad, at four of the clock in the .evening,
Mr. Chairman (Mr. Hablbullah Khan) in the Chair.

e T

(Recitation from the Holy Quf’an.)

I s—— QLT s

STARRED QUESTIONS AND ANSWERS
Mr. Chairman : Now, we take up questions.

LoANS ADVANCED BY HBFC

30. Khawaja Mohammad Safdar (Put by Rao Abdus Sattar) . Will
the Minister for Finance, Planning and Economic Affairs be pleased

to state :

(a) the total amount of loans advanced by the House Buﬂdmg Finance
Corporatlon from 1st July to 30th September, 1975 ;

(b) the province-wise break-up of the loans mentioned in (ai) above ;
and v A o 7 - ‘

(c) the loans advanced 1n each provmce durmg the ﬁscal years
1972 73 1973 74 and 1974 75 9

Rana Mohammad Hamf Khan (a) T he total am@unt of loans
advanced by the H.B. F c from lst July, 1 1975 to 30th September 1975 is

i{s 6.32 crores.
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(b) The province-wise break-up of the loans mentioned in (a) above
is as follows :—

¢
(Rs. in crores)
Punjab (Including Islafnabad) o sse 2.65
Sind (Including Karachi). - M, 3.10
N.W.F.P. 0.33 )
Baluchistan | wo | e 0.24

R

S PR o W

(¢) The loans advanced province-wise during the years 1972-73,
1973-7+4, 1974-75 arg as. fongw,s T

(Rs. in crores)

1972-73 1973-74 1974-75 Total

Punjab (Including Islamabad) | 1.34 11.77 10.25 23.36
Sind (Including Karachi) 3.53 11.90 - 17.31 32.74
NWEP. .. .. 020 04l 121 188
Baluchistan ~ '“ ... .. 00L’' ' - 0.04 0.09 0. 14
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M. Afzal Khan Khoso : Supplementary, Sir. Would the honourable

Minister please state efore the House the allocation made for Karachi
and the rest of interier of Sind ?

- PSP RY NI s O G i Sy g

Mr. Afzal Khan Khoso Not a pérﬁcular of town but the rest
of Sind ? | \ , "
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Mr. Chairman : You can give notice. The session will go.on, ¥ think,
ypto the end of next mopth. qu can give a short notice.

bale U palae w0 50 op ! e iedie 3 08 % alb Gla
dlmw»_}h 024 8 0‘"‘ - & lf WS o (d) Uﬂw ‘“"'J" L “rd_}-q
e Sotrstructions Jrs - ‘_,.;:J;W J«SC. Sy 15 97 ¢ o« M5
‘WJ&&J‘*%&QJ%W?},% wedon g b widsS @ 4 & ol
d e 8 2;; g«ﬁa G LS ol 487 1n¢;v;qu_ajs

4 oy 46"14 - u“r ‘-—" WM uLa.



334 SENATE OF PAKISTAN ' [24TH NovEMBER, 1975

= 8 pwd Qs\ ) L < ealls as o Ol * ulb Gla
, Tor ba Uls Ld w,i o8 #! 35 Ol .y organisations

< 4” 5 individuals‘ &g;:-ﬂ)g 53 =i ols K2 (S ga
N w i ' ' % ‘ a ) of, e e b ‘e °
llqan _,f individuals g,g_,ytﬁ O.@)}“Kw;u df;..\i; U"‘Jli g;;;”f )_,|

" i gld

- A 5 2 yhouse meﬂ;e P G ola
Ty e beew AT LS QT 1Ok g

25 ol o 05y le U e wf e 1y 3 O g Al el
%Jl? L;J'L«_,u b Q50 LI, |y oy 94 cover sl,il individual S e e
. ’ _(_}32-—” COVerU@‘Jw¢)|)’”£

@325 - g Ule b o5 individuals 5o 2 s i i gyl gn
ke by STyl Fla we 5 maximum }‘ru"‘ﬂ Sl s 57 Rules
Ui 55 ol ST gl Ul 0K Sluse S5 S w5 g AL 49l g
11 wdle &7 a9 W5 0pS - 1S 5y o 5 09 NI o @y S o
W o wha Rt ‘-"*" zY !J“GMW: Ol & ad lia
Gl ahe” T 03U )58 50 ¢ sdpu e lgar w5 0 egles U5 p e
% e g »«J'J:J&d‘u wr v S gy W G 9 M e Sl
Sl oS 1y T 3 ol 5 G e el oy
dites aif e Bl D Mgl i ey Quﬂ M6 5T 2 wh i o.f,J ay 5
Ko e o e 06 G e

SR I 2§ S g W e w S ol s K
2l A - e G S M T 2y L s individuals ,, o

k G = i s
| ” CJ £’*




STARRED QUESTIONS AND ANSWERS 33§

s e Ot gu S & w). g Il y'_’rk..gk? s Qs ¥ ad woba

395 Oy wSie 5" ‘K,. S o W (St 357y S J 7 SR
B ped el (o8 W8 et S5y Bl g ot gy oy
vad Wy 2y ol yl (g 5 P v‘\f‘c;_ B 5g ot 3 4

ST O Sty iy Ol W e w e K fomts o s
Z, Jsi S d" 5l o ST el a}a-w\é@,«fsﬁct\tléﬁmnt,ﬁ K3
R LR T B PY - IR S I la U3 o wisyi 587 u}r_,!u!u-;ih»

)5’2 i ‘_K'detaifs‘ OW - i3y wfz)i diﬁ E u&wza..@:@ﬂﬁ
S TR

- obS PUE S side 8Tl Ty o b bia

WIS L g s § L5 examine 8% 3 OB Uisa 8 500
= JRRNIY

ST Y BTV R VA & w9 Jz-ﬂ“s%)ﬂ:wjﬁ%‘b?
o o 5 ohe i S Ol g5l 3 ¢ Slgu ¢ JiA>
. _ . é‘

- Slun 1ol (o s O g s Glia

!

- 03 5 e edmde O 8 oo fa Glia
simple question. Yes ? |
PICIC Loans

31. Khawaja Mohammad Safdar (Put by Rao Abdus Sattar) : Wil

the Minister for Finance, Planning and Economic Affairs be pleased
to state :—

(a) the total amount of loans sanctioned and disbursed both in rupee
and foreign exchange by the PICIC during 1974-75 ; - L
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(b) the nature and location, of industries for which the loans
mentioned in (a) above were sanctioned ;

(c)--the amount of-loans, both in rupee and foreign exchange,
sanctioned and disbursed by the A.D.B.P. during 1974-75 ; and

(d) - the nature and location of the industries for which the loans in
(c) above were sanctioned ?

Rana Mohammad Hanif Khap : (a) The total amount of loans
sanctioned by PICIC during 1974-75 amounted to Rs. 541.267 million.
Out of these the foreign currency loans amounted to Rs. 479.235 million
and the local currency loans amounted to Rs. 62.032 million. The total
amount of disbursements during 1974-75 amounted to Rs. 218.92 million.
Out of these foreign currency loans amounted to Rs. 215.10 million while
the local currency loans were Rs. 3.82 million.

(b) A statement showing the nature of industries and their location
for which loans have been sanctioned during 1974-75 is placed on the table
of the House.

(c) Loans amounting to Rs. 569.67 million were sanctioned by the
ADBP during 1974-75. The Bank does not advance loans in foreign
exchange. An amount of Rs. 396.31 million was disbursed by the Bank

“during 1974-75.

- (d) 'ADBP sanctions loans for agricultural purpoées and not for
industrial purposes.
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PAKISTAN INDUSTRIAL CREDIT AND INVESTMENT CORPORATION
DURING

ﬂ.\mzaﬂm_ulHZUCmﬁ RY-WISE CLASSIFICATION OF LOANS SANCTIONED 337338
74-75. :

SIND PUNJAB

INDUSTRIAL CATEGORY
No. Local Foreign Total No. Local Foreign Total

N.W.F.P. BALUCHISTAN ISLAMABAD (CAPITAL) TOTAL

No. Local Foreign Total No. Local Foreign Total No. Local Foreign Total No. Local Foreign Totdl

1 2 3 4 5 6 7 8 -9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 -24 25
Agricultural & — — — — = == — — = oo 5. — _ _ . _
Forest Products
Food Products 2 0.750 10.010 10.760 1 0750 1.505 2.255 - - - - - — — - - — - — 3 1.500 11.515 13.015
and Processing :

Sugar we  — 4750 5930 10680 210750 75921 86671 <~ — 0168 0168 - = = = = = = 2 1550082019 97.519

Paper, Paper — . — 0308 0308 1 — 49.505 49.505 = e & B e BS - e | — 49.813 49.813

Products and Printing :

Textiles. ' ) .

(a) Cotton Textiles 5 —  99.090 99.090 2 10.350 34.485 44.835 1 0.950 7.544 8494 — — 3574 3574 — — — — 8 11.300 144.693 155,993

(6) Jute Manufac- | = 11.000 42.901 53.901 — — — = —_ —_ — —_— — —_ - — - —_ — — 111.000 42.901 53.901

tures.

(c) Other Textiles 1 0.400 5347  5.747 3 1300 9425 .ao.ﬁu 3 1000 12929 13.929 1 0.550 1.802 2352 — —_ -— — 8 3.250 29.503 uN..Gu...

Leather & Rubber . — - = — 1 — L7133 1713 — 1400 1.419 2819 1 0.150 2099 2249 — — — — 2 1550 5231 6.78F

Products .

Engineering 1 — 2554 2554 — — -  _ o — . _ — _Z 1 — 255 254

Chemicals and 2 0.600 7.000 7.600 —_ — — - . _ _

Petro Chemicals —-— —  0.594 0.594 — — |. — =, o~ 2 0.600 .q.uwa .m.uwa

oo%m__r Ceramics 1 2282 1.55¢ 33836 1 3.000 29.148 32.148 1 — 17800 17.800 1 — 4.505 4.505 — — — — 4 5.282 53.007 58.289

an ass a 5

Minerals - — - - — 1 6500 2.000 8.500 — = - . — — = = = =1 6500 2.000 8.50

Tourism 2 — 34000 34.000 — -— g = - P e = s — -— — — , — 13,505 13.505 2 — 47.505 47.505

Shipping R T _ _ o . _ = = = e = e e _ -

Misc. Industries — - - — 1 555 0900 6.450 = o= =y = e - _ - - — — 1 555 0.900 6.450
Total .. 15 19782 208.694 228.476 13 38.200 204.602 242.802 5 3350 40454 43.804 3 0700 11.980 12.680 —  — 13.505 13.505 36 62.032 479.235 541.267
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| Mr Afzal Khan Khoso : Sir, with regard to the Agrlcu]tﬁral

PDevelopment Bank of Pakistan old loans is there any scheme to waive
penal interest on. loans I would hke the honourable Mlmster to

tellus ?

s

Mohammad Hamf Khan No Slr
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Mr. Chairman: Yes Sardar Aslam Sahib:  The answer is there.
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Mir. Chairman.: Yes, Khoso Sahib.

M. Afzal Khan Khoso :  Will the honourable Minister kindly explain
that since we are all going lfor mecharicl)sed agriculture, what is the
justification of charging penal interest on loans given for mechanization of*
Jfarm-s and purchase of tractors ? What is ‘the justification of "cﬁé}fgmg‘
penal interest on such loans, Sir 7 :

o S, 5y 39 ol o7 penal interest Qb s Ol u!aa " LS}-\{@;;
S o o interestuiyy a5 (405 o Sl Tt
- £ U-?f“ ‘;54 A J:.,J 87 54 V" ‘"f- 4 wi Penal interest

Mr. Chairman : There are two parts of it. ' [Is™ it" only ’in'terééé or
peﬂal,?'iintcﬁesja:?’: o S i terest
Mr. Afzal Khan Khoso : Iam talking oRittit plnklitiferest.

' Ch. Mohammad Hanif Khan Pénal interest is different from the
interest, Ifaman defaults:in Vpay\m?gg;thfg} penal interést is charged =~ =

LS oMpEt AfZalKhan Khoso:  What is the justification ?
Ch Mbhammag Hamf Khan : The justification is that the ma’
défaults'in sraking paymens. P e A G Y AR,

" Mr, Chwirman ; Penal means by way of punishment,
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Me.: Chairmani Now, we.move:on to,the next.question.

: IN}eREMENTs QF:U;BL, QFFICER'SA ,v

39. Khawaja MohamiadSafdar (Pif by Rao Abdus Sattar)y+ Wil
the Minijster for Emance,;, Planﬁmg and Ecogomic A‘Talrs be pleased
to state : Y

(a; whether 1t is a fact that mcrements of oﬂicers of the Umted Ban]<
Ltd:, which - fell- due on 'the‘lst of July, 1975; lave-not been declared 4 as.
yet 3 and « _ ,

) (b) 1f answer to (a; above be in tne aﬁirmanve the reasons thelefor ?

Ch. Mohammad Hanif Khan : (a) & (b) Increments of officers of
UnitedsBank Limited-due-on :Ist Jufy, 1975 have &freagiy been finalised and)
declared. ,

. Mpr, Chaizman: - Qaéstiqa; No. 33.
QUEST!ON ABOUT PAKHTOONISTAN IN EXAMINATION" PAPER

-33. Sardar Mohammad Aslam :  Will the Minister for Bducation and
Provincial Coordination be pleased to state whether it is a fact that Burne
Hall School, Abbottabad, in its examination of Pre-Senior Cambridge in
June, 1973, se; a question in the paper of History at serial No. 18 asking
cbaut the atfitude of:Government: of Pdkistan tdWaTds~Pakhmxarstﬁn T

CMES Aﬁ!‘hkﬂa‘fee& Pifzada~ (Réad by Ch. Mohammad Hanif Khan)
. YG&S. ny " i @ i S

As soon’as the matter came to the notlce of theMxmstry of Educatlon
th> NWER .Gover m 1t was immediately requested-to hold an enquiry qnd

send a report. overnment of NV dﬁ) ‘have f;ormeﬂ the " Ministry™
they.have cgpdugged an enquuy an have issu 1ecessary 1n§tructhns
s6 t?rat‘*i}il ind o"f"’hmg Thdy- q%t%c }

li*&pp%n ‘Again. | a1
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. Sardar Mohammad Asi:im : Itis not a suggestion, Sir.
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M‘r..r"I_ahir Mohammad Khan : Sir, when a question has already been
replied ’it"ca‘n’t be deferred.
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What is the attitude of Pakistan Government towards Pakhtoonistan
as if Pakhtoonistan is a reality.
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Mr. Chairman: No, no, you are not prevented from pursuing this
question or supplementary. He says I will convey your feelings, your
question, your suggestion or ‘your supplementary to the Minister

concerned.
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Supposing you are not satisfied with that you can put a question. You
can put even a short notice question. I will allow you.

Sardar Mohaiﬁmad Aslam : With due respect to the Chair, Sir, my
submission is that this is neither refusal nor answer to the supple-

mentary. ~
oy gy S defer 55 Glse Al

Sir, that is why my suggestion was that the question should be

deferred. :

..u:jé |g.,.=s\po.>b";§g

Mr. Chairman : Woell, Pirzala Sahib, you just have a look at your
question No. 33. There was a question asked in some examination by
Burne Hall School with rezard to Pakhtoonistan as to what is the attitude
of the Government with regard to Pakhtoonistan. = That was the question.
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An answer has been given. Now, therc is a supplementary by Sardar
Mohammad Aslam. You knew the question and the answer.

Mr. Abdul Hafecz Pirzada: 1 know the  question. I know the
whole case. ;

Mr. Chairman : His supplementary, which was discussed just now
was whether the Government is prepared to lay the report of the NWFP
Government Enquiry Commission or Commiitee, whatever it is, and the
explanation offered by the examiner concerned.  Are they going to place it
on the Table of the House ? This was his supplementary. :

Mr. Abdul Hafeez Pirzada : Well, Sir, | tell you. The Provincial
Government was involved because I came to know about it personally
when a parent sent this information to me directly through a letter that
these are the types of questions that are asked. T found something unusual
-about this question, and 1 sent a request to the, Provincial Government to
hold an equiry and look into the matter. They have held that enquiry
atready. Now, teehnically speaking. I have got no objection but we will
have to ask the concurrence of the Provincial Government. I have
nothing to withhold becausz we have initiated this action ourselves,
There was the other. question also which was not proper. There were two
questions  One was about Pakhtoonistan and the other was abouyt
important personalities, etc. It was : Discuss the importance of the two
of the following :—

Abmad Shah Abdali, Tipu Sultan, Abdul Ghaffar Khan ang
Sir Syed Ahmed Khan.

These were the questions that were-asked. Now, the question was set
on the plea that this school has Cambridge Course, also and in 1967 such
‘2 question had been asked, and therefore, this was repeated. Now, we
have already taken action to see.that this mischief is-prevented in future.
It is not likely to happen. It is precisely-for “thiese reasons that soon, Sir,
you would be considering a Bill to authoris¢ the Federal Government te
“take action in this regard. “At.the moment the/Bill is before the Nationa]
~ Assembly.  This has the full supervision on, curriculum and syallabus in
~ all the schools, colleges and educational institutions in the country, The
Standing Committee of the National Assembly has already approved the
Bill and recommended for its passage. So, I think, during the current
session this will come. At the momsnt what I want to explain is that the
Federal Government has no power unless this Bili is passed and the
' exceutive powers are given to.the Federal Goverament, T hereafter, there
is no question of any such mischief. Such mischief has occurred-in all.the
four provinces time and again when unpleasant or. unwarranted matters
haye come into thegurriculum and sylfabus. We have acted and we
persuaded the Provincial-Governments as in the present case and they have
“taken action to sec that this is not repeated. But that punitive action we
~owill-be able to take after, this law is passed. . -

o M. Chairman : Yo, now we take up nost question, 34, This is by
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. 34, Sardar Mohammad Aslam: Will the Minister for Finance,
Tlanning and development be pleased to state whether Government
proposes to open a branch of Industrial Development Bank in District

Hazara ?

Ch. Mohammad Hanif Khan : ; There is no plan for opening a branch
of the Industrial Development Bank in District Hazara.

Sardar Mohammad Astam :  Supplementary, Sir.
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Since 3Ist-of October, 1975, the number of applications pending in
NWFP amount to Rs. 14 million for 15 projects out of which the appli-
cations from Hazara district are only two ‘amounting to Rs. 1.35 million.
So, keeping in view the volume. of business to be transacted in Hazara
dxstrwtp nof feddible at'the momant-to open a branch there, Branches
are opened depending upon the business which is to be transacted by a
particular branch.

So, thlS is the position at the moment When the work mcreases
there then naturally some action will have to be taken.

Mr. Chairman : Yes. Now, you will remember, there is a question
No. 29 by Mr. Ahmad Waheed Akhtar. This question was originally
set down for answer on 22nd of this month. But, I think, I had been
reques‘ed to defer this question. Do you remeuniber, you Can again ask.
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DEFERRED STARRED QUESTIONS AND ANSWERS
(Originally set down for answer on 22nd November, 1975)
PROPAGATION OF ISLAM ABROAD

Mr. Ahmad Waheed Akhtar (Put by Rao Abdus Sattar) : Will the
Minister for Religious Affairs be pleased to state :

(a) the measures being taken by the Government for the propagation
of Islam in foreign countries ;

(b) the amount of foreign exchange spent for the propagation of
Islam in foreign countries ;

(c) the amount granted to Islamic Missions in foreign countrxes and

(d) the amount of foreign exchange sanctioned to Qadlam Jam?at for
the propagation of its faith ?
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. Mr. Chairman : Yes. Now, we take up question No. 24, This was
also deferred because the Minister concerned was unavoidably not present
there on that day. This is with regard to road, ‘ ‘

Yes, Qucstion No. 24,
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Mr. Mumtaz Ali Bhutto : Answer of this question, I lay before the
Housg. Because last time I understand certain information was asked for
and it was said that this information was provided. I can answer this

question all over again if it is so desired.

Mr. Chairman : Do you want to lay the details on the Table of the
House ?

Mr. Mumtaz Ali Bhutto : Yes, Sir.

Mr. Chairman : Well, would you like the answer to be repeated or
you only want the supplementary on the basis of material placed on the
Table of the House. I think, you must have gone through the whole
answer, and other details, Mr. Leader.

- Rao Abdus Sattar : Yes, Sir.

Mr. Chairman : You have been asking this question on behalf of
Khawaja Mohammad Safdar, and because of some difficulty with
Mr. Akhtar, this was deferred. The question is there, the answer is there

and the detail is there.

Rao Abdus Sattar : Thank you, Sir.

Mr. Chairman : Do you want to ask any supplemeh_tary ?
- Rao Abdus Sattar : No, Sir. |

24, Khawaja Mohammad Safdar (Put by Rao Abdus Sattar) :  Will
the Minister for communications be pleased to state :

(a) the lpngth of roads constructed and the amount spent in each of
the four provinces out of the Central Road Fund as well as the fund for
roads of National Importance during 1974-75 ; and

(b) whether it is a fact that Multan, Lahore, Rawalpindi road is of
national importance, lf‘SO, the amount released for the improvement,
construction etc., of this road out of the funds mentioned in (a) above ?

™r. -Munitaz Ah Bhutto : (a) Central Road Fund has
aboliﬁhed.ﬁ Hdw?%(, %hf;e alrchertain other road projects in P:ovigzzg
which are financed by Federal Government. Details of allocati
during 1974-75 ar¢ given below :— allocations made

In the budget estimates 1974-75 under Demand No. 138 the isi
of Rs. 601.46 lakh was made for road projects. Against this total gigzizigﬁl
an amount of Rs. 241.079 lakh was released for the provinces.

f
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Province wise allocation is given below :—

Punjab vos ... Rs. 13,08 lakh
Sind , e . Rs. 126.00 lakh
N-W-’F.P- eaq ET see RS- 51-999 lakh
Baluchistan ' ... Rs. 50.00 lakh
Total : Rs. 241.079 lakh

Details of work done by the provinces during 1974-75 are given at
Annexure ‘A’.

(b) Multan-Lahore-Rawalpindi road is a part of Pakistan Highway
and is of mnational importance., As National Highways are now
constitutionally the responsibility of the Federal Government, due process
for talking over the responsibility of maintaining and improving the
National nghway‘s has been initiated. On taking over the nghways
required 'funds will be provided and distributed to the provinces

-accordingly.

Mr. Chairman : Any other gentleman ? Yes, Sardar Aslam.

Sardar Mohammad Aslam : I want to ask supplementary, Sir, because
that very question was deferred after heated discussion with Malik Akhtar
for about 45 minutes.
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eve«nﬁtheughthy lovation is mad y tha redcral Government,»xs the

‘iresponsibility ‘ ~ | ‘Now, “confusion arose on
othatday. 1180, ”Waﬁ' féuiad “desxrable that further information should
vibe sought and the question be'answared in the House.” Now, on seeking
further information from tb.em. the: Sind “Governmeént has changed fthis
answer to replace the previous one. We have now been told that this
« fund was:spent. :pmmamly on. bridges i. e. Dadu, Moro bridge and the
uibmdg&satbrﬁgh Road. i The answer given .in the first place relating to
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8 miles of road, was a consequence of the confusion arising out of the
fact that these funds are mixed up with the other funds which are not
kept separately as a Federal fund for a spzc.fic purposs. So, at that time
when it was asked how many miles of roads were built they croneously
gave this answer. But now the details are here and it can be seen that
this amount wes given for building bridges, and the amount that has
been spent is on their record.

Mr. Chairman : In that answer only 8 miles long road was shown
and there was no mention of bridges at that time. So, that created
dilemma for them, for how more than one crore can be spent on 8 miles
of roads ? Now, it is clear that it includes not only roads but also a
number of bridges.

Yes, Mr. Khoso, do you' want to put supplementary ?

Mr. Afzal Khan Khoso : No, Sir. We are satisfied now with the
answer.

Mr. Chairman : So, that finishes the questions. No, there are other
qucstions also. Yes. Now, the next question. This was also set down
for 22nd but was deferred. It is by Mr. Ghulam Rasool A. Siddiqui.

Mr. Ghulam Rasool A. Siddiqui : Question No. S, Sir.

Mr. Chairman : T}iis relates to the Minister for Fuel, Power and
Natural Resources. It is unstarred: I am sorry, this is unstarred the

answer is therc on the Table of the House. So, that disposes of the
questions.

DEFERRED UNSTARRED QUESTION AND ANSWER
(Orriginally set for answer on Saturday, the 22nd November, 1975)

OIL EXPLORATION

Mr. Ghulam Rasoel A. Siddiqui : Will the Minister for Fuel Power
and Natural Resources be pleased to lay on the Table of the Senate a
statemen; showmg\p»r_ﬁqgress}madc in oil exploration since 1970 ?

Mr. Mohammad Yusuf Khattak : Petroleum exploration is a very
Speculative and a highly capital-intensive venture, Not only ‘does it
‘require a large investment in foreign exchiange but also the most modern
equipment . and advanced , technical: know-how. Keeping in.view the
limited foreign exchange resources of the country, the policy of the
~Government has been to induce foreign capital in this venture. - ‘

2. In 19=‘,9,two>conc‘ession\ agfreemen.ts wére conclu'déd; one ~wiyt‘h"ft:l‘i1e-
. AMOCO Pakistan Exploration Company (AMOCO) of USA jointly
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with TOTAL Pakistan of France and the other with Wintershall AG. of
West Garmany, While the two foreign companies started pre-drilling
surveys in that year, the exploratory drilling was being done only by the
Oil and Gas Development Corporation (OGDC). Towards the end of
1970 the Pakistan Petroleurn Limited (PPL) (a rupee company) drilled
its last exnloratory well. In the same year OGDC discovered natural
gas at Hundi near Karachi.

3. During 1973 and 1971 AMOCO, Wintershall and OGDC were
the only ones engaged in the field of petroleum exploration. Soon after
the assumption of office by the peoples Government and Oil and Gas
Conference was organised in February, 1972 ia pursuance of the directive
of the Prime Minister. It afforded an apportunity for a frank cxchange
of views and for clicting the opinion of the industry on various problems.
The Conference reviswed the progress of petroleum explorations in the
country and recommended that their pace should be accelerated.

4 Recognising the urgency of stepping up the exploration activity
with a view to achieving self-sufficiency in oil, the Peoples Government
started a vigorous policy of inducing foreign oil companies to invest in
exploratior, The Medel Concession Agreement has been up-dated to
reflect the latest trends in the oil industry. It embodies the special
incentives available to foreign companizs interested in Participating in
explorations effort in Pakistan A list of sach inc:atives is given in
Annexure-I.

5. The incentives were given wide publicity through the local press
as well as in the foreign countries through Pakistan Embassis abroad.

6. Other steps taken by the Government to increase the tempo of

. ¢troleum exploration activities in the country since 1970 are explained
. .An"the succeeding paragraph;.

Spacial éteps takeh to accelerate exploration in Balu_chistan.

« By and large the Indus basin remained the center of exploration
~The ofl and gas discoveries were, therefore concertrated mainly

o' Baluchistan basin could not be explored on. a large

¢ foréign oil companies-and the Oil and Gas Dcvelopment

ere hanc icdpped'dueto’ the inaccessibility of the prospective
security of operations. The Government took a bold step

and embarked on road-building‘in the underdeveloped and inaccessible
areas of Baluchistan. 'The ‘Government also provided necessary protection

to the field parties and drilling erews of the foreign oil companies and
OGDC to work specially in'the tribal areas. It is gratifying to note

that with the efforts of the present Government the exploratory drilling

~in Baluchistan started after a gap of about 13 years. The last well was

drilled in 1962 in Makran district.

i
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Concession agreement concluded

8. The following five concession agreements have been signed with
foreign oil companies sice 1972 :—

Year of Areas ori- Areas held

Sr. signing of ginally as on
No. Name of the company the agree- granted for 17-11-1975
' ment exploration (in sq. miles)

1. AMOCO Pakistan Fxpl’ora'tion

Company of USA. 1973 19,780 15,876

2. Marathon Petroleum Pakistan ‘ :
Limited 1973 9,841 9841
3. Pakistani Texasgulf Inc. of USA. 1974 11,120 11,120
4. Trend Pakistan Corporation 1974 15,000 Area relin-
quished in

1975.
5. Pakistan Petroleum Limited and

AMOCO ‘ 1975 6,822 6,822
Total 62,563 431659

9. The neaotlatlonb are undérway with four forelgn 011 companies for
grant of concessmn in onshoxe and offshore areas.

10. Atotal ‘area of 65, 714 $qe. mllesmcludmg and oﬁ'shore area of
7,757 s3. miles been granted to the foreign oil companies and the 'Oil
~and Gas Deve]opmcnt Corporation for petroleum exploration ‘and
prospectmg nnexure IT). The exploratation work done by the OGDC
and the foféign oil ‘compahies’is described asunder $—

Ofl'and ‘Gaés“-Devéiopme’nt ' Cotporation

11, dGDC holds an area of 9 888 sq mlles in all the four provmces
STt has drﬂ!ed 3 exploratory wells. since - 1970. It dxscovered oil “at Toot
%Punlab) in 1968; natural gas at Hundi (Sind) in 1970; Kothar (Sind) in
972; Rodho* (Punjab) in 1974. <Toot is producing oil at an average rate of
464 barrels per d’ay “The recoverable reserves of Toot are being evalusted.
The recoveraiﬂe reserves of Hundi are estimated at 005 trillion “cu.
;ft of gas,  This gas ﬁeld alongwith that of:Sari Slng is supplying’ ‘natural
.gas ‘to Karabhl at'an’ average rate of 12 million cu. ft. per day.

12. Ihe Corporatlon is now dnllmg a well each -at ‘Toot, - Dhodak
(Punjab) and Pirkoh (Baluchistai). The "OGDC is' being strengtbened
and is being assisted to diversify its sources of ‘technology and ‘equipment,
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Amoco Pakistan exploration Company

13. 169 Agreement ~Under its 1969 agreement, AMOCO Pakistan
‘holds an area of 9.330 sq miles located mainly in Punjab. It has beirﬁégl
out extensive geological, aeromagretic and seismic investigations and
drilled 4 exploratory wells durring the period 1970—75. All these wells
were abandoned as no significant oil and gas shows were encountered.
Thehgompany is now evaluating the data obtained from drilling operations
in this area.

14. 1973 Agreement—The company was originally granted an area
of 19,780 sq. miles located in all the four provinces in April, 1973.
Subsequently it relinquished an area of 3, 904 sq. miles and retained an
area of 15876 sq. miles. It has carried out extensive geological and
seismic investigation and drilled two exploratory wells in Baluchistaa.
It has discovered good quality natural gas in limited quantity at Jandran
in Loralai district. It is now drilling another testwell at Tadri in Sibi
district of Baluchi-tan. B

Wintershall AG

15. 1969 Agreement.—Wintershall was originally granted an offshore
area of 10,000 sq. miles near Karachi. It carried out geophysical surveys
and relinquished an area of 7,163 sq. miles and retained only 2, 8§37 sq.
miles for petroleum exploration. It drilled three offshore wells near
'Karachi during the period 1972 and 1975. These wells were, however,
-abandoned as no oil anl gas shows were recorded. The company is
presently evaluating the data obtained during the drilling operations.

‘Marathan.petrolenm, Pakjstan Limited

16. 1973 Agreement—The company holds-an area of.9,841 sq. miles
~on;land and offshore adjacent to the Mekran coast in Baluchistan. It
+has,carried cut extensive oashore -and offshore..gzological and seismic
winyestigations and drilled an exploratory well near Gwadar., The well
. «wasabandoned a$ adry hote. The company is now carrying out marine
”gsmic survey to "dél’in’egtue, suitable structures for drilling offshore,

Pakistan Texasgulf INC

17. ‘1974 Agreement,—The -Pakistani  Texasgulf holds an area of
11,120 sq. miles in Baluchistan, Punjab.and Sind, It has carried out
magnetic and gracity surveys in Kashmore and Larkana area. These
investigation will continue duiing the next year as well with a view to
locating drillable structures.

Trend Pakistan Corporation

18. 1974 Agreement—Trend was granted an area of 15,000 sq. miles

“in . Baluchistan. :On completion . of the geological and geophysical

sinvestigations, it has relinquished ‘the area in 1975 being unable to locate
drillable structures. ’ ‘
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Extension of the limit exploration over the Sea-Bed
~19. A proclamation was issued by the President on 3rd August,
1973, under which Pakistan’s jurisdiction over the continental shelf was
extended beyond 200 meters depth of water. This repealed the earlier
declaration of 9th March, 1950 which limited Pakistan’s jurisdiction upto .
200 meters depth of water becauss the modern technological progress has
‘made it practicable to exploit the natural resources beyond that limit,

Development existing indigenous QOilfields

20. In order to reduce the impact of the energy crisis and the
resulfant increase in the cost of oil imports it was decided by Government
to ask the Pakistan Oilfields Limited (POL) and OGDC to launch a crash
programme to develop their Meyal and Toot Oilficlds. The development
programme has proved to be producer. Lhe initial operation of the well
shows that when its production stabilizes within a couple of weeks, it is
likely to produce 2,000 barrels of oil per day. It will in addition,
produce 6 to 8 million cu. ft. of gas per day which will be supplied to
the system of Sui Northern Pipeline Limited. The foreign exchange
saving both on account of oil and gas at this level of production is

estimated to be of the order of 12 million dollars per annum.

21. To summarise, the following progress has been achieved since
. 1970.

(i) The Model Concession Agreement was revised and updated to

serve as guideline for negotiation with companies intending
to participate in petroleum exploration. TR

(i) Wide publicity was giVeFﬁ"_to the incentives available to
.+ enterpreneurs within and outside the country.

7 (jif)© The Government succeeded in attracting a number of inter-

nationally reputed oil companies to carry out petroleum
exploration which is-a highly speculative. and a risky venture.
Five concession agreements: were concluded with the foreign
oil companies between 1970 and 1975. / '

(iv) Extensive geological and geophysical investigations' were
" carried out and 19 exploratory wells were drilled of which 3
4 were in the offshore. .
| (V). The exploratory drilling was restarted in Baluchistan after
a gap of 12 years. . ’

(vi) Explofatory drilling in the offshore area restarted after a_ gap
. oprof 8years,

(vii) . Special attention has been given to exploration in Baluchistan.
The Government is constructing roads and ‘providing security
of operations to the OGDC and the oil companies. By
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(viii) Good quality gas has been discovered at Rodho in Punjab,
Jandran in Baluchistan and Hundi and Kothar in Sind.

(ix) The limit of exploration in the deep sea has been extended
beyond 200 meters depth, though a Presidential Proclamation
of August, 1973. ;

(x) A crash programme to boost up the existing crude oil produc-
tion from Meyal and Toot oilfields has been launched.

Annexure I

INCENTIVES AVAILABLE TO PROSPECTIVE PETROLEUM
EXPLORATION AND PROSPECTING CONCESSIONAIRES
IN PAKISTAN.

(i) The provisions of the Pakistan Petroleum (Production) Rules,
1949 are frozen as of the effective of the concession agreement;

(i) The standard forms of exploration licence, prospecting licence
and mining lease are amended to conform to the terms of the
concession agreement;

(ifi) although concessions are granted under the terms of the
Pakistan Petroleum (Production) Rules, 1949, in pursuance of
rule 41 of the said rules, the terms of the negotiated concession
agreement supersede the provisions of the rulés wherever . the
latter are in conflict with the former;

(iv) the provisions of Income Tax Act, 1922 and the terms of the
. _Second Schedule attached to it are. also frozen as of the
effective date of the concession agreement;

(v) the corporate tax liability of the industries other than
Vil petroleum is of the order of 659 of the profits. In the case
. of petroleum industry on .a commercial discovery, minimum
~ sum of payments to the Government shall be 5597 of the profits
br gains derived from the said business. . This rate also includes
sroyalty at 124% of the wellhead value; -

royalty is not expensed; -

in addition to these tax concessions, depletion allowance is
also admissible to the concessionaire; :

before commencement of commercial production, all expendis
ture allocable to a surrendered area and to the drilling of a
dry hole shall be deemed to be lost at the time of the area or
the completion of the dry hole, as the case may be. Such loss
shall be set-off against income, profits or gains of that year.
If it cannot be set-off in this manner, it may be carried forward
to subsequent years over a period of six years. After the
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comimencement of commercial production, all expenditure not
“‘deemied to be lost, shall be allowed as deduction. These

provisions are more explicitly spelled out in the Second
“Schedule attached to the Income Tax Act, 1922;

(ix) a concessionaire is permitted to dimport machinery and
equipment for exploration, drilling and production at a
-consolidated:concessionairy rate of 51% ad valorem;

(x) certain draw-back of import duty is allowed on export of
imported equipment;

(xi) a concessionaire is entitled to retain abroad sale proceed of
“their exported crude and use them"freely;

(xii) a concessionaire is allowed to remit or retain abroad in addi-
tion to his net profits, the amount.charged in annual financial
‘accournts on aceount of ‘depreciation and additional allowance;

_ (xiii). the concessionaire is entitled to export his working interest
: ' share petroleum after meeting “the infernal requirement of
‘Pakistan;

{xiv) -expatriate- technicians are allowed -to import personal and
: ‘Thousehold effects free of castom duty;

%Yy 4 mitnfmumn’ percentage ‘of concessionaire’s working interest
share of petroleunt is ‘guaranteed for export;

“(xvi) *the value 6f crude oil for purposes of ‘royalty ‘ard income-tax
R ’iS"‘**'ﬁﬁfcu”T‘ﬁij‘écl“8}1““«:fthe“ basis-‘of  realizéd " price ‘agreed in the

Agreement;
A (% il) Thé’ﬁ{seaé gfanted téi@if;&mpﬁnies fc:;@ré;égé;}ldrg&t;ﬁion and pros-
canc o pecting eover-largecacreage; w0
fzady sl T 000 DG ke e YO GO Gl gl e T vy
Ryl FTHE Y 8Yhity isvelarged at afixed itate of 1 125% of well-head
value and nofiot astidihg scaleion idérease of production.
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. LEAVE OF ABSENCE

Mr. Chairman : Now, we have a leave application—a very unusual
kind of application. This is a telegram by Mir Hazoor Bakhsh, Senator.
I will read out the whole of it. You can make out what it means, I do

not understand personally.

““Due to personal engagement...”

Not enga gementsa—-

..not in posmon to attend Senatc Session”’,
These are all the words—
“Due to personal engagement.”

What does ““engagement’” mean, I do not understand. 1If there were
“engagements’’ then I could, of course, understand.

Ma'..ffofzal Khan Khoso : ‘Eng gagement’ with whom, Sir.
Mr. Chairman : Well, this is not known to me—
“not in position to attend Se'natc Session.”

That’s all So, evidently hé asks for léavé.

Mr. Ta}m Mohammad K}van . Time actually is not fixed in éh‘(is
telegram, that is the presumptxon of whole of the Sessxon

Mr. Chairman : There are so many i "nxssmg links as you understaﬁd
because one of the questions asked by Mr. Khoso is the engagement W1th
whom

Mr. Chairman : = So, what should be done with regard ‘to this apph-
cation ? Can anybody enhghten us 7 He cannot attend that S all

An hon’ble Member @ Is the time nxed, er ?
Mr Chairman : No time is fﬁxed.

‘Mr. Tahir Mohammad Khan: I think, the House has. perhaps no
objectlon agamst the appllcatlon for }eave ‘ i

Mr Chairman : You are extendmg the magnammlty

‘ Mr Tahir Mohammad Khan : No, Sx»x:,., there are very few Aer
NaWees, e ? - ‘ ’ 3¢ 1T
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Mr. Chairman : It in the meantime he drops in, then the rest of the
leave will be cancelled. So, if it is the wish of the House that the leave
should be granted for the whole session, it may be granted.

(The leave was granted)

Mr. Chairman: All right. Now, Mr, Aziz Almed, Minister of
State for Defence.

THE CUTTING OF TREES (PROHIBITION) BILL, 1975.

| Malik Mohammad Akhtar : On his behalf, Sir, as'he is busy. I teg
to move :

“That the Bill to provide for the prohibition of

cutting of trees near the external frontiers of

Pakistan [The Cutting of Trees (Prohibition) Bill,

1975], as passed by the National Assembly, be taken

into conszideration”.

Mr. Chairman : The motion moved is :

“That the Biil to provide for the prohibition of
cutting of trees near the external frontiers of
Pakistan [The Cutting of Trees (Prohibition) Bill,
1975], as passed by the National Assembly, be taken
into consideration.”

Any opposition ?  Any cbjection ?  Any amendment ?

(Pause)
Yos,

Malik Moliammad Akhtar :  Sir, this is a simple Bill and I consider
that it may Le passed. We ate g&gbﬂgjﬁns from defence point of view
the cutting of trees within an ares of five miles from the borders. There
was some Martial Law Regulation but since it 8 now no more
it is thought that this prohibition should be there. In this
Bill a penalty has been provided and the penalty is :

“Whoever contravenes the provisions of this Act or
the rules made there under shall be punishable
with imprisonment for a term which may extend to
three years, or with fine, or with both/
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That is necessary because we have got to protect and defend our

borders. We want that some shelter should be there.

Mr. Chairman : Any gentleman wishing to participate ?

~ Mir Tahir Mohammad Khan : Sir, it is a very simple Bill.
we whole-heartedly support it.

I think,

Mr. Chairman : Anybody wishes to speak ? 1 will put the question.

The question before the house is :

“That the Bill to provide for the prohibition of
cutting of treces near the external frontiers of
Pakistan [The Cutting of Trees (Prohibition) Bill,
1975], as passed by the National Assembly, be taken
into consideration.

(The moticn was adopied).

Mr. Chairman : Now, we take up clause by clause discussion,

put the question.
The question before the House is :
“That Clause 2 forms part of the Bill.”
(The moti'on‘ was ‘adépted)
Mr. Chairman : Clause 2 forms part of the Blll
Next is clause 3. "Ié'ﬁer'é is 0o am‘en‘d'inc'r;it.
The question before the House is :
““That Clause 3 forms part of the Bill.”
(The motion was adopted)
Mr Chairman : Clause 3 forms part of flle Bill.
- Clause 4.
The quesft"'i‘oﬂbef&}‘r‘é the ﬁo‘%uéé";i;s‘ . |
“Tha;t Cl:a’fuse; 4 forms ‘pa;t of the ;B*i]l;" ;
- (The motioii was Hybpiéﬂg ‘

I will
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Now, last but one.

The question before the House is :

“That clause 5 forms part of the Bill.”

(The motion was adopted)

Mr. Chairman : Clause 5 forms part of the Bill.

Now, the question before the House is :

“That Title, Clause 1 and Preamble form part of the
Bill.” ’ -

(The motion was adopted)

Mr. Chairman : Title, Preamble and Clause 1 form part of the Bill.

Malik Mohammad Akhtar : Sir, I beg to move ;

«That the Bill to provide for the prohibition of
cutting of trees near the external frontiers of
Pakistan [The Cutting of Trees (Prohibition) Bill,
1975] be passed.”’

Mr. Chairman : The motion moved is :

<“That the Bill to provide for the prohibition of
cutting of trees near the external frontiers of
Pakistan [The Cutting of Trees (Prohibition) Bill,

1975] be passed.”

Any gentleman wishing speak ?

Mr. Tahir Mohammad Khan : No opposition, Sir. No speeches.

Mr. Chairman : All right. Then I put the question
The question before the House is : |

«That the Bill to provide for the prohibition of
cutting of trees near the external frontiers of
Pakistan [The Cutting of Trees (Prohibition) Bill,

1975] be passed.”

(The motion was adopted)
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Mr. Chairman : The motion is carried and the Bill stands passed
unanimously. :

There is no other business to transact. Should we meet tomorrow
in the morning ? SHR 2 1 } «

Voices : Yes. , : o

Mr. Chairman : The House stands adjourned : to meet tomorrow at
10.00 a. m. ‘

The Howse adjourned to meet againyat ten of the clock in the morning
on Tuesday, November, 25, 1975.

T




