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SENATE DEBATES

SENATE OF PAKISTAN

.

Friday, May 7, 1976

(State Bank
in the morning,.

_ The Senate of Pakistan met in the Senate Chamber,
Building), Islamabad, at half-past nine of the clock
Mr. Chairman (Mr. Habibullah Khan) in the Chair.

(Recitation from the Holy Quran)

. Mr. Chairman : Now, we will take up motions under rule 187,
The first motion is in the name of Khawaja Mohammad Safdar.

MOTION RE : SITUATION ARISING OUT OF DECLINING EXPORT
OF SPORTS GOODS

~ Khawaja Mohammad Safdar : As far as I remember, I have m_nnmww
moved this motion. 1S AT
Mr. Chairman : As this motion has been moved ,_owwzn»., Nw»aﬁ?
Mohammad Safdar has to start discussion. ,
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44 SENATE OF PAKISTAN {"TH MAy, 1976

{Khawaja Mohammad Safdar]
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MOTION RE : SITUATION ARISING QOUT OF DECLINING EXPORT OF 45
' SPORTS GOOGDS ;.
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46 SENATEOF PAKISTAN [7TH MAY, 1976
[Khawaja Mohammad Safdar]
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MOTION R& : SITUATION ARISING OUT OF DECLINING EXPORT OF 49
SPORTS GOODS t
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#MOTION RE : SITUATION ARISING OUT OF DECLINING EXPORT OF 51
SPORTS GOODS
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NMr. Chairman : Thank you.
(More than one members st00d up, .

Mr. Chairman : Who will wind up ?

Syed Qaim Ali Shah Jillani (Minister for Industries, Kashmir Affairs
and Northern Areas): 1 think the Commerce Minister wiil wind up, but
1 will say a few words in this connection. e b
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. Mr. Chairman, Sir, about the difficulties which have been projected
by Khawaja Mohammad Safdar I would like to say that some of them
might be correct. We give importance to this industry. It is a very
important and an export orientated industry. Itis not only the sports.
goods industry but also the surgical goods industry and is also export
orientated.

Now. these industries are very old industries and they have been
quite popular in the world markets. It was, therefore, that as soon as
T took over as Industries Minister, I was directed by the Prime Minister
to go to Sialkot and see on the spot the situation prevailing in the sports
goods industry and surgical industry. This shows not only the eagerness
-of the Government, but that we are well aware of the problems and
difficulties of the different other industries, but of these two industries
in par‘icular. Therefore, I paid a visit to Sialkot and had a number of
meetings with the sports goods industry representatives and surgical
:goods industry representatives. Not only myself was there but the
representatives of different Ministries were also present there in order
to thrash out all the problems on the spot and whatever point of view
the representatives of sports goods industry gave, the replies were given
from the respective Ministries then and there, and we tried to satisfy
them, and I have no hesitation to say that when we ended the meeting
they went quite satisfied and we took on the spot decisions in certain
‘matters also.

Now, over and above the things which, I think, Khawaja Sahib has
mentioned is the question of ten points. I have not been able to follow
‘his complete speech, as I came subsequently, but there were ten impor-
tant points raised by the sports goods industry representatives. I will
itry to highlight those ten points, and the actions the Government has
taken. I would like to venture to mention those actions.

Now, they raised a point that India is giving cash subsidy of 30 to
337, on FOB cost on exports. The second point raised was the refund
of customs duty on exports. The third point raised was increase in
foreign agents commission. Fourth point raised was for credit facilities
under Export Refinancing Scheme. Fifth point raised was removal of
-curbs on foreign travels. Sixth point raised was increase in time limit
‘for repatriation of export earnings. The seventh point raised was for
availability of commercial intelligence. The eighth point raised was
-duty free import of tanned leather. The ninth point raised was for
permission to import job lot artificial leather and 10th point raised was
for opening of local offices of Controller of Imports & Exports. These
‘were the main points raised. Now, out of these, Sir, we took the deci-
sions- on the spot on some of the major items. For example, they say
‘that the commission of the agents has been decreased by the State Bank.
I was in contact with the State Bank people and the Finance Ministry, and
'they by conceded raised the commission, and that decision was conveyed
to them there and then. About the refund of customs duty, that means
rebate on exports, I gave time-limit to the people after consulting the Fin-
ance Minister, and I told them that within two months these dues had to be
cleared, and I am happy to say that mostly these dues have been cleared
‘within those two months, and when the representatives met me here in
Tslamabad, they were quite satisfied with the performance of the customs
:people. The other point raised was, Sir, about duty free import of
danned leather. Now, on that also, I have no hesitation to say that we
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have taken an action, and permission will be given to import job lot. The
Commerce Ministry was contacted. I think the Commerce Minister will
be in a better position to highlight this but in a meeting they conceded
and they say they will look into this and they will give this facility as

Khawaja Sahib has said.

Now, Sir, we are really eager to see that this industry should be
given suitable and reasonable incentives. Itis not because of any policy
of the Government that these industries have faced this problem, but it
is because of overall conditions, Sir, as we have been repcatedly saying,
that international recession and delayed impact of recession is still con-
tinuing, and this is one of the grounds because of which there has been
little bit slackness in exports.

Now, the other point the representatives themselves conceded was
that the season when their exports get boosted up is from April to Septem-
ber and October. Then after October there is slackness in their market.
This has happened not this year but during a number of years before
also. Therefore, if Khawaja Sahib has quoted the figures of this year
between July to December, I would say that those two or three months
are also included in this period which is a slack period, and I am told
that now after April the exports have started picking up because of a
number of measures the Government has taken and still the Government
is trying to take more measures in order to see that they get encourage-
ment, and we will try to give reasonable incentives. Whatever reason-

‘able incentives are needed, we will try to give to this industry.

Now, Sir, I do not know whether Khawaja Sahib quoted these
figeres, the Commerce Minister will be in a better position to give
figures. I have also figures of July-December of last year. Between
July and December the exports were of the order of 10.8 million dollars.
This year July-December, the exports are of the order of 8.7 million

‘dollars. So, the decrease is about one point some million dollars. Now

that is not very much substantial. Of course, decrease is there but it is
not very much alarming so to say so that we should be alarmed but as
1 said ‘in spite of that the Prime Minister was so much anxious that he

immediately asked me to visit this area and try to satisfy these people,

have a meeting with them and try to give decisions on the spot as far

“as possible.

So far as the policy matters were concerned subsequently we had a
meeting with the concerned Ministries, and we thrashed out those
matters. Sir, we have given facilities to this industry.

Now the main demand of this industry is of cash subsidy, direct
cash subsidy which India is giving. Now, I had a discussion with these
people. Although India, perhaps, might be giving cash subsidy but
India is not giving the other incentives which we are giving. So com-
paratively if the cost of production in India is compared with the cost
of production of this industry in Pakistan, than I think we are not, these
people are not loosers.

Now, Khawaja Sahib has also given the ratio proportion of exchange
rate of, perhaps, Indian and Pakistan. I would say that Pakistan currency
has still substantial age over Indian currency in spite of the fact that India
has revalued its currency recently. Still, Sir, the exchange rate as
compared to dollar between India and Pakistan is that Indian rupee value
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as compared to dollar is about 8.80 whereas the Pakistan rupce value
is 9.90. There is an age of about one rupee ten paisa over Indian. That
is helping our exporters in a way to get more money in terms of rupees
as against dollars. So, Sir, in comparison to India in this connection
also the Pakistani exporters have definitely age over India so far currency
is concerned.

Then, Sir, other number of measures have been taken by the
Government. The export of raw hides and skins was banned, import
duty of 25% av. has been removed with effect from 3rd February, 1976 on
the raw imported hides aud skins because they say they were not getting
quality hides and skins. Therefore, the import duty has been removed
and then we have set up tanneries in Gujranwala in consultation with the
UNIDO and those experts are giving us the expert advice to improve
the quality of leather. As I said, Sir, number of measures have been
taken. The other point which was raised by Khawaja Sahib is about
PIA flights. Now PIA has on the contrary, I would not mention this
fact, but I would say that as compared with India, PIA has given better
facilities to these people, and they have conceded in my presence when
the representative of PIA informed them that they have given better
facilities and freight charges of PIA as compared to India are much less
so far as sports goods or surgical goods are concerned because mostly
the surgical goods are being exported through air.

Then Sir, the other point was raised about the wood which they are

using in the hockey sticks and in the tennis rackets. They say that they
are getting wood at very high costs. Now the representative of the
Punjab Government was there, because it was provincial subject and
also the Minister for Forest was there, he said, it is monopoly pro-
curement and nobody else is procuring exceot these people and if they
compete themselves, the Government will be happy and then Sir, this
special type of wood is only used for these goods, so in that connection
also the Minister tried to convince them that if they do not compete,
well basic rates, we fix and after that if they come in auction and quote
their own rates, we cannot help it, they compete between themselves.
‘The other point which has been made by the honourable Senator is very
important factor and Khawaja Sahib should also concede in this con-
nection that they have to improve the quality of goods. The quality to
a certain extent has gone down, If they want to compete in the inter-
‘national market, then they will have to show their work and their quality
.even if the goods are quite expensive, even if they may be comparatively
selling at higher prices but if the quality is good, then definitely the
people will be attracted and they will purchase these goods. So I have
‘told them also that they should improve their quality. They were
complaining that they are not getting better quality leather and [ said,
we have made arrangements and tanneries have been set up in Gujran-
‘wala for this purpose and they will get better quality leather and if they
.improve the ‘quality of their goods, I do not think they will fell in diffi-
-culty in selling their goods in the international market.

Finally, [ would subject Sir, that they have banking facilities also.
“The Bank people were there and in my presence as weil as in their
‘presence, some of them said that they were not getting banking facili-
ties but on the contrary bank people said that although they are the
segular customers but they have not got substantial deposits in the bank
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‘but in spite of that, because of their best performahce, they have been

making advances to them. They have been making advances freely to

‘those .people who have got regular business with these banks. Sir, we

are still thinking to take certain other measures so as to boost up export

-and still some measures are under consideration which might be takon in
the near future.

So, we are very much alive to the problem of this industry specially,
and we will definitely like to see that this industry should prosper, and
I think Khawaja Sahib must have noted in the past few years that the

.export has been quite encouraging and export has been increasing from

1971-72 when it was 8.7 million dollars and it went to 46.6 million dollars.
So it has been encouraging because of the various measures which the
Government has been taking. So in future also we will take substantial

‘measures and see that the industry should prosper and it should compete

in the international market.

Khawaja Mchammad Safdar : Sir, one or two points were left, and
I want to speak.

Mr. Chairman : After you, the debate will be rounded off. Yes, you

may speak.
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Mir Afzal Khan (Ministef for Commerce and Tourism) : Sir, after the:
very exhaustive and correct analysis of the situation both by Khawaja:
Mohammad Safdar and Mr. Qaim Ali Shah, Minister for Industries, there

js very little left for me to say because they have analysed the situation

quite correctly and also the Minister for Industries has explained alb
the measures that have been taken by the Goversment to Trelieve this
position. However, I would like to commernt on one or two aspects of

this problem which are really very relevant. Sl
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The extraordinary boost to our exports, to which Khawaja Sahib
“has referred, from the years 1971-72 onwards, is primarily due to a
-wery correct and enlightened decision of the Governmeut of Pakistan,
i.e., the present Government, a long delayed decision which was not
Jbeing taken for very short-sighted political games earlier and that was
that Pakistan was maintaining a false rate af exchange. This Govern-
-ment took a very bold and, to an extent, unpopular decision by
.devaluing its currency by 130%. This naturally no only improved the
exports in sports goods and surgical instrument industry but, generally,
.the exports of Pakistan jumped up considerably. Itis an irony of fate
‘that Pakistan could not avail of this decision for very long because with-
in two years of this decision, the international trade was faced with a
_catastrophic position which perbaps is unprecedented in the economic
“history of the world First, the world experienced a phenomenal rate
of inflation in different countries which was soon followed by a deep
recession. These are two very vital reason for decline in the world
.trade as a whole. First, inflation hits the world at this rate and the
‘buying power of every individual is reduced. Naturally, the sports
-goods, which are not sheer necessity of life, would be affected. Follow-
ed by that was the recession in the world which again affected the
‘buying power of those countries and that also affected the exports.
‘However, these are not the only reasons and [ appreciate most of what
“Khawaja Sahib has said. These points as the Minister for Industries
has pointed out to you were raised mostly at Sialkot when he visited
‘that place. Mr. Chairman, soon after [ took over this Ministry, I had
a full-fledged meeting with the representatives of those industries in
islamabad and these are, more or less, the points which they have
gepeated at all the levels. I would just briefly explain the factual
-position and if there is any repetition you will excuse me because most
:of the measures taken by Government have already been enumerated

by the Minister for Industries.

Sir, the basic trouble started with this industry when East Pakistan
was separated from West Pakistan and the availability of raw hides
‘became difficult. For that reason alone, the Government placed the
smport of hides on free list and, as pointed out by the Industries Minis-
_ter, only two months ago, we have removed the 259, duty from that
.date. He has also pointed out toyou, which is another factor which
-will help the sports goods industry, that very sophisticated and modern
‘tanneries are being set-up in different parts of the country aad I hope
-that a better quality leather will be available to these industries. An-
_other point that Khawaja Sahib has himself highlighted cannot be ignored
and_that is the question of machinery-made goods. I have not had the
fortune of visiting Sialkot yet but I hope [ will do so after my return. I do
not know whether there are industrialists or manufacturers who will be in
a position to set up these factories in Sialkot but this is one field which,
1 think, should be investigated because, Sir, as he has himslf pointed
out, certain things carry premium if they are hand-made but, on the
-other hand, there are certain things which do not get this merit. For
example, there is no aesthetic sense involved in the person that his suit
s hand-stitched and better than _the machine-made suit. On the con-
trary, if.you are buying tennis racket or a tennis ball or a football it
-must conform to exact specifications which sometimes if they are hand-
‘made can go wrong specially the new items that he has mentioned those

«would have to be precision made. Butas you know, Sir, this industry

.y
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is_entirely in the private sector and it would have to be investigated
‘whether any manufacturer in Sialkot or a few of them getting together
can form a group to make the necessary investment and go in for machi-
cery. He has verbally made certain suggestions to me regarding the
rebate on import duty on machinery for specific use in sports goods.
T will take up this matter because according to his suggestion the sports
goods industry, if they wish to import machinery, should be given some
rebate or perhaps the duty of 209 on the import of machinery should be
abolished in their case because these are very small manufacturers and
-small businessmen and they should be helped. This is a matter that I

‘would look into. It concerns also the Ministry of Finance and I will see
what can be done about that,

Sir, the question of subsidy as pointed out by Khwaja Sahib and the
Minister for Industries is one of the main demands of this industry, I
think that has come a bit late. Itisnow a bit late in the day to con-
sider that because India as per her last Finance Bill removed the subsidy.

-So I think that question really does not arise any more.

As far as the dollar and other currencies are concerned, MTr.
Chairman, this also has affected the Pakistan exports because, Sir,
most couniries as you will recall have also been in one sense or another
devaluing their currencis and the strength of the Pakistan exporter through
the devaluation which Pakistan had introduced has been eroding from
time to time. You will have known, sir, and I am also concerned with
other commodities of Pakistan which are exported, there are certain

‘countries which more or less have parallel economies lile Pakistan and

those countries have been even devaluing their currencies practically
every two months. That also has affected the exports of Pakistan.

~ Asfar as banking facilities are concerned T will certainly look* into
it. I am afraid I have no information on it at the moment. What

pon that.one way or the

I can only say
it here that we have recently proposed and the Government is about to

take a decision on one matter which is this. So far we were allowing
109, bank rate for non-traditional goods of exports and the other exports

“were being charged at 137%. We have recommended that all exports

,¢ro:E=o€co§HoN.uwmﬁonam:mmozm:mmmwoiaca m?onﬂo»:
exports not just the non-traditional items. »

Sir, I would not have pointed out the fact of quality because I
think as quit rightly pointed out by Khwaja Sahib there are -certain
thing with them which are best left unsaid because when we ourselves
start commenting upon these things, the importers naturally take advan-
tage of this. They say your Government itself accepts the fact that
your exports are of low quality so you cannot ask for a certain specific
price. However, now that the matter has been commented upon I
would be inclined to agree with my friend and the Industries Minister
that there have been certain lapses on the part of our exporters. With
this boom in the export of sports goods some unethical exporters per-
haps imagined that this was a position which was likely to stay indefini-

tely and there were sub-standard consignment which were sent. Our

‘Commercial Secretary in Rome once told me that a whole consign-

~ment was placed at his door step by one of the importers and he said that

‘he was quite shocked at the quality of some of those goods. However,




62 ~ SENATE OF PAKISTAN [7ta MAY, 1976

(Mir Afzal Khan]

this is a matter that we have tried to emphasise on the industry and I
hope that they will take this mto accouat.

Sir, Khawaj Sahib’s contention that we have resorted to the export
of potato and onions to offset our balance of payments, 1 think, is not
correct because the Government il fact has placed curbs on the export
of consumable items of food with the expressed purpose to keep the

a level which are commensurate with the earning power of’
the people. HoWwever, Sir, there was 2 very big demand from the
growers of potato-€s and onions and after a very thorough examination
of the case the Government felt that it was correct that these growers
were not able to even meet their cost of cultivation. So there was no

other way except to allow a certain quantity of export. It hasmnot been

allowed without restrictions. We have only allowed certain quantities
i ns and a small

of potatoes to 20 out and only 2 certain quantity of onio
quantity also of maize. These measures and these decisions Were
taken primarily to bring the prices of these commodities to 2 level which:

are at least commensurate with there cost of growing.

Sir, another factor which 1is very relevant in this decline in the
cel rates and their air

export of sports goods is quite rightly the par
freight. Now as far as the air freight is concerned we are in direct

competition with the sporis goods manufactured in India. India can give
better freight rates than Pakistan for oaly one simpie reasof. Air India
1d aircrafts and those

at the time when it was formed India had a lot of 0
very old aircrafts they diverted into 2 subsidiary company which 18
nd because they are 2 subsidiary and
hey like.

entirely for carrying of freight a
they are not members of IATA they can charge any freights t
tely has no such subsidiary and it is also 2 member of
e freight rates below a certain specific stan-

PIA unfortuna
IATA. So we cannot charg
i ked into. How we¢ can
Government

dard laid down by 1ATA, but this is being loo
circumvent it, is a matter which is being considered at

level and I hope that we can find an answer to it.

~ As far as parcel rates are concerned, gir, it has also been my
endeavour that some form of subsidy should be given for all exports—be
der the considera-

it freight rates, be it parcel rates. This I hope is un

tion of the Government. 1tisa matter which my Ministry alone cannot
take a decision on. 1t is under the consideration of the Government,
and I can assure Yyou, Sir, that this Government attaches the utmost
jmportance to its balance of payments, and the Government is as keem
as anyone else to boost its exports and if it is at ail feasible a subsidy in-

freight or parcel rates will be forthcoming (O gxporters.

(At this stage Mr. Deputy Chaiyrman‘ took the Chair)

Mir Afzal Khaa : Sir, then comes the question of wood which is

bcing.used «primarily”'n the manuf‘acture“of hdc‘:;ey'sticks and it is'a fact
that in the case of this wood asin the case of other wood, the forest
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-wealth of Pakistan is not very substantial and again by some unethical
people it is being depleted faster than it is being replenished. The
Federal Government has given categorical instructions to the Provincial
‘Government to encourage the growing of mulberry trees. May be it is
also that the prices have gone up, because if the wood is in short supply
naturally the mapufacturers must be competing with each other as the
Industries Minister pointed out. Howevere, I think the answer does not
lie in curbing the competition between them because that is not possible.
I think the only answer is that the Provincial Government should take
interest in this matter and should try to grow more mulberry trees so
that the supply position eases and that this is available at a more reason-

able pricec to manufacturers.

As pointed out by the Industries Minister, Sir, certain instructions
have gone to the Custom Officials and I hope that the rebate available
to exporters will now be more smooth and not as time consuming
as it has been so far. So, I hope that the position will be taken

care of.

In the case of blue-hides, that Khawaja Sahib has referred to I will
look into it. There is an export duty on the export of blue hides. [ will
look into it. But I must point out to Khawaja Sahib that we are also ear-
ning quite a substantial amount from the semi-manufactured hides and
we will also have to see that we don’t impose such export duty on these
hides that exports stop altogether. I have a note from my Department
sayiog here that they have investigated this thing and that the munufac-
turers in Sialkot are not forihcoming for the machinery., But I hope
that some people will be found who have got the requisite means to put
up this. As far as the facility of import duty is concerned I can assure
him that I will do my utmost that this is done because I know that
these are very smail businessmen and they need encouragement. Sialkot
as a matter of right does not fall in the category of areas which can get

a full rebate of import duty,

Mr. Chairman, Sir, through you, I can only request Khawaja Sahib
to help us in reaching a more free and a more useful dialogue between
these manufacturers and ourselves. I have enumerated what actions
the Government has taken and I feel that some of those which we feel
should be taken and they have not been taken so far, these are cons-
traints which are being looked into and ! hope in due course these will
be met. | hope that he is satisfied by the answers [ have given and if
there are certain things which he does not agree with, I hope when I
return from Nairobi I will visit Sialkot again and I hope I will be able to
satisfy them mcre than they have been. Thank you.

Mr. Deputy Chairman: Thank you very much, Mir. Afzal

Khan. Itisa motion, therefore, it need not be putto vote. Itis
talked over. : '

Now, we move on to No. 3.

g
|
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MOTIONS RE : SITUATION ARISING OUT OF SCARCITY OF
VEGETABLE GHEE, SLUGGISH GROWTH RATE IN INDUS-
TRIAL SECTOR, EXTREMELY POOR GROWTH RATE IN
AGRICULTURAL  SECTOR, REPORT OF NATIONAL
FINANCE COMMISSION AND DISPROPORTIONATE SUPPLY
OF SUGAR TO DIFFERENT PROVINCES
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Mr. Deputy Chairman : What is the sense of the House?
Do you want me to postpone these items. 3, 4, 5, 6 & 7 ?
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Mr. Deputy Chairman : Item Nos. 3,4, 5, 6 & 7 are postponed to
some other day. Now, we come to Item No. 8. You had already
moved the motion. It is for further discussion.

RESOLUTION RE: FIXATION OF MINIMUM PADDY PRICE AND
PPOCUREMENT OF PADDY DIRECTLY FROM GROWERS
INSTEAD OF RICE FROM MILLERS SO AS TO ASSURE

FAIR PRICE TO GROWERS '

Mr. Afzal Khan Khoso : All right, Sir. It is for'further discussion
-Sir my resolution relates to rice and paddy. When the paddy is pro=-
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cessed and hust it turns into rice and the growers call it paddy because
that is the form in which we grow it. So, that is the shape I have given

to my resolution. 1 have mentioned the word ‘paddy’ instead of rice

and that means the same, Now, Sir, in my district alone we grow’

roughly 3 lakh tons of paddy per year and the Government procures rice
from district Jacobabad each year. It is a monopoly of the Govern--
ment to export rice through the ®ice Export Corporation. Sir, we have:
different stages in which we bring our produce to the millers. In my-
district, first of all, there is a question of bringing our produce to the

mandi towns where we fell into the trap of various commission agents.

They have their bite from the grower. Then of course it is the miller
who also has a cut and that also falls on the grower. Then after that:
it is processed and sent out to the Government. Sir, 1 would like to-
inform this House that we grow on 3 lakh tons of paddy in:
Jacobabad district alone and this is not the only district where we grow-
paddy. In Sind alone there are five more districts where paddy is
grown. Primarily they are rice growing areas, and these are : Sukkur,.
Dadu, Larkana, Thatta and another district and the total population
that relies upon for the source of income on paddy in Sind alone is-
more than 60 lakhs. 1 think there area lot of paddy growers in Punjabe
and there might be a lot of paddy growers in Punjab, and there might
be a few in Baluchistan, and, of course, a few in the Frontier Province.
So out of the total of 60 million people I would not be surprised if for:
about 25 million people this is the only source of income, that is,.
paddy.

Now, Sir, in my resolution ! have requested for two things to be-
considered ; (1) that the Government fix minimum paddy prices, and.
(2) that instead of procuring rice from the millers the; Government.
should procure paddy directiy from thc growers in order to assure a
fair price to the growers.

Now, Sir, in the case of wheat the Government has fixed procure-:
ment price, and, of course, in all other commodities that we grow i
Pakistan it is the same. In wheat there are so many qualities ; good:
quality, bad quality and impurities, all togetger, by the price fixed for-
wheat is Rs. 37/-, that is the procurement price fixed by the Govern-
ment. Then the Government sells that wheat to the flour millers and:
gives them milling charges and certain incidental charges and then.
takes it back in the form of flour, and gives it to the public.

Similarly, sugar-cane prices have also been fixed and they keep on»
decreasing and increasing according to the cost of input or other costs..
Aslo, Sir, the Government has taken a very right step in fixing the:
prices of cotron; what we call ‘Bhutti’ in our language. When it is.
processed and ginned then it becomes cotton. ;

Sir, in the case of these three major commodities their prices have-
been fixed and they are directly procured by the Government or paddy
would not be directly purchased by the Government from the growers-
instead of in the shape of rice from the millers. : :

Sir, the main reason why I suggested these two ‘things in my re—
solution is in order to assure fair prices to the growers. Now I will talk
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-about prices. Year before last and the last year and this year the rate
of procurement of rice was fixed at Rs. 40/- per md. of rice
irri variety and Rs. 48/- per md. of Irri-o varicty, special quality
we call it. Last year the price was the same and this year
also the procurement prices of these varieties are the same. Last
year we got an average of Rs. 30/- per md. of paddy Irri-6 variety and
this year we are getting an average price of Rs. 24/- in certain cases,
‘that is in my district but in the lower Sind the rates are Rs. 22/- per md.
for paddy. That brings the difference from Rs. 6 to s per md. of paddy
-and if you work it out, Sir, what I have worked out in my district
alone, the loss to the growers of paddy who grow 3 lakh tons of paddy,
is Rs. 5 crores this year alone due to variation in the prices of last year
and this year, that we have received. Of course, rice is exported, it is
industrialised, but what we want is a bit of rationalisation and that
.can only come if my suggestion is accepted by the hon’ble Minister
‘and through the Hon’ble Minister by the Government thai paddy
should be and it could be purchased from the growers. There are no
procurement difficulties also. I am myself from the field and I grow
paddy. The Government should either fix the orice Jof paddy or pro-
-cure it directly instead of procuring it from the millers. There are other
-reasons also. This loss of 3 crores is a great loss. QOur rural society
is already over-burdened. During the past years the input cost has
increased tremendously. It is not a fault of the Governmeat but
Governmeut has done its best. It is also thz international influence biut
that is a fact that the growers in many ways have been effected —1 wil
Jmention one or two ways oaly which affect the growers.

Sir, about a year back, I will just call one instance, of Massey-
Ferguson tractors. The Government fixed price was Rs. 37,000 per
-tiactor and, Sir, this year the Government fixed the price at Rs. 62,000/-
per tractor. So you can imagine the difference of nearly Rs. 25,600/
for a grower who could buy a tractor for Rs. 37,000/- and who now
‘buys the same tractor for Rs. 62,000/-.

Sir, now I will talk about other costs. I think [ will be supported
on this. I am giving these facts to the Hon’ble Minister. Three years
‘back the price of a fertilizer bag of urea wasRs. 28/-. [t increased
from that price to Rs. 35/- and the price of a bag of urea feriilizer then
jncreased to Rs. 75/-. So you can see that for a bag of urea fertilizer
-we are now paying almost three times, although Government has now
brought down the price by Rs. 6/-, as was announced ia the newspapers.

Sir, the third iaput is the labour cost. The labour costs have in-
creased tremendously in th: last year and a half to two years. I will
put the increase in labour costs at about 1537;.

Fourthly, 1 will give another example. A pair of builocks of
-ordinary sort would cost about 3 yzass back, in my part of the province,
Rs. 1,50)/- for a good pair of bullocks. It is now costing more than
Rs. 4,000/-. We nezd bullocks also because we are not fully mechanised
and we have bullock. So in the last three years the prices of bullocks
have increased by 200%. When we take into coansideration all these
jncreases and the difficulties in the price of paddy. We are having
selling difficulties of Rs. §/- and 8/- per md. giving to my district alone
aloss of Rs.5 crores: I think itisa great loss to the rural economy,
-the agricaltural class from where we come. I kaow their plight because
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1 belong to that class. They are in a fix. They cannot invest now and
in another few weeks time will start for growing rice again, the yearly
totation. Leaving aside that, Sir, people cannot buy seed, people
cannot by tractors, people cannot buy their daily requirements, as things
are with the lose of Rs. 5 crores in one district alone.

So, I would, through this resolution request the Government that
they should help the growers. The majority of the people, is living in
the fields and we do not have roads, we do not have refrigerators, we do
not claim to have anything of the sort, all the modern facilities, ameni-
ties, luxuries are denied to us, air-conditioners, this, that, that, alright,
Sir, but at least we should be able to buy two square meals per day.
That is the right of the common man and that right can only be given
to him with all the reforms the Government has brought in. The
reforms bhave been washed out, Sir, in what way due to international
inflation. This is a practical thing which I am talking about. I have
given certain examrles of tractors, exampies of labour costs, examples
or even bullocks and bullock carts, examples of fertilisers, their costs,
what they were before and what they are now. There are no hard
and fast rules. I am not talking about the diesel prices, these have been
increased. Any thing that increases, Sir, affects the grower, any price
of any commodity or any factor which reflects upon the grower which
he has got to use. Even the daily life requirements have increased due
to practical things, international inflation. He has got to buy clothes,
he has got to buy foed, he has got to buy sugar, he has got to buy every
thing and when the prices of all the commodities have increased due to
the international inflation then the reforms that have been brought in,
certain reforms, their effects have been minimised.

So my suggestion is, Sir, that by fixing paddy prices if that is more
practicable, or by purchasing procuring paddy directly from the grower
if that is more practicable for the Government, either of these two
things, we will ensure two things, one thing a fair price to the grower
and second thing, which is of course, the fundamental policy of our
Peoples Government, that is the exploitation of the masses must be
‘brought to an end and, Sir, how many exploiters we have got. Asl
have mentioned, there was the commission agent, he exploits us, they
‘have got the miller, he exploits us, they have got jthe Rice Export Cor-
poration. Well, I am not talking about the Corporation exploiting us
but the agencies, they are exploiting in various forms and in various
ways but, Sir, whatever exploitation the agencies adopt, ultimate analysis
that goes down to the grower. There are complaints that wages are
not available. All right, Sir, then how the wagons get become available,
we all know the methods. The miller has got to pay some things
extra for the wagon that is passed on the growers. Sir, if the Rice
Export Corporation Inspectors resort to certain unhealthy practices
with the miller that is passed on to the growers. Millers is not going
‘to pay from his pocket, Sir. So I think if we take away miller and if
‘we take away the commission on agent and we deal directly with
the grower of paddy we will be ending these various stages of exploi-
tation. Then the Government can, of course, after buying the paddy

from us, they have got their schemes of opening big huge factories,

rice factories but till these schemes are finalised and the rice factories

.are constructed and they go into process there are so many other plants,

private plants. They can be acquired or even the paddy purchased
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by the Government from the grower could be handed over to the-
miller cnd the miller could be paid the milling charges and the Govern--
ment can take back the rice from them in that case of wheat and flour.
It is so simple as that, Sir, and then the Government through Rice
Export Corporation can and should and must export. We are not
against the nationalisation of export of rice but that will bring some
rational and that will increase the earning power of the people so-
that they can meet the increase in the cost of outputs, increased
inputs rather and increase in the costs of daily necessities.

Even in other countries, Sir, I am told, I have made some en-
quiries, that in India and Sri Lanka paddy prices have been fixed and.
paddy is directly purchased from the growers in certain cases. We want
to do away with this system of exploitation and this is the only way, I
can assure the Hon’ble Minister who is sitting here, the only way we
can end the exploitation of the growers of paddyis that we eliminate
the exploiters. As long as we have the exploiters there will be no-
chance, there will be no let off. Now, Sir, there might be a certain
suggestion that well the market on the other conditions are bad, they:
have to be resulated and we will regularise them and /nshallah every
thing will be OK or there might be certain questions like last time I had:
put a question with regard to this paddy prices and the hon’ble Minister
had mentioned that Deputy Commissioners of various Districts where

paddy is grown have been instructed to fix fair prices. Well, Sir, this
has failed.

T also happened to be the President of the Chamber of Agriculture,
Jacobabad District, and I have taken enough pains that paddy prices.
should be fixed through the Government and we have had since last
four years, Sir, this lengthy futile exzrcise of fixing paddy prices at the
District level through the D. Cs. because it cannot, Sir, it is a big.
economic situation, Sir. It is an economic factor of supply and demand.
There is a plenty of paddy coming, Sir, in the markets. There is so-
much of paddy coming in the markets that those ten or twenty millers,
they will just, if the prices are fixed, say that we are not going to pur-
chase at this particular price. =~ ;

‘ Now, Sir, thirty thousand, forty thousand maunds of paddy in
season come daily to one particular ‘Mandi’ only, Sir, of my District,.
that is Jacobabad, leaving aside other Tehsil ‘Mandis’, only one par-
ticular District ‘Mandi’ i.e. Jacobabad Mandi, thirty to forty thousand.
maunds of paddy come every day, Sir, and there are hardly about one
dozen Mills or may be fifteen Mills and they have got the monopoly,.
they all get together. This is a practical difficulty which I am point-
ing out before the Hon’ble House and for the information of the.
Hon’ble Minister that they unit. They are fifteen people, it is not very"
difficult for fiiteen millers to get together and then they say alright
the price fixed by the D.C. we do not accept. So many days have:
been wasted, so much of paddy has ruined in our ‘Mandis’ because of
strikes. Who starts, who initiates the strikes, the miller. They de-
cide that we will not purchase at this- rate which has been fixed by the:
DC. We cannot help it. We must send our goods. Itis not a com-
modity that we can keep on for years or store. People have their
necessities also. So they keep on sending it to the markets every day,

RS e
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even if the ‘Mandi’ is closed they keep on sending. So this suggestion
last time made by the Hon’ble Minister that D.Cs. would be instructed
to give such facility in practical, Sir, and similarly changing pattera of.
‘Mandis’, 1 think of the markets, what you would call, I think that is-
also impracticable in the sense that we have seen that in the last five
years at least | have tried through the Government not myseif at District
levei and at divisional level, we have failed. Even at the Chief Minis-
ter’s level, Sir, that the Chief Minister bad been coming there, we
mentioned all these facts. It was not done, Sir, because it is an econo-
mic factor of supply and demand. There is too much supply of paddy
coming to the ‘Mandis’ and the demand is limited. It is in their hands
to buy or not to buy.

So, I would request the hon’ble Minister to consider this factor for
the benefit of the growers so that their earning power is increased, so
that when their earning poweris increased they can meet the costs of
inputs and other cosis and they can regularise iheir life, and meet
the daily necessities of life, two square meals a day. So Ithink that
1s not a big demand that we are making for the ordinary man and [ am:
sure my learned Hon’ble Minister who is sitting here will agree that
either fixing of paddy prices at Government level, Sir, not at Deputy
Commissioner’s level, Deputy Commissioner’s level never succeed.

Sir, I can assure the hon’ble Ministes, Sir, at Government level as
the Government has fixed prices of various commodities that I have
mentioned in my speech or buying the paddy directly from the growers,
eitber of the things which the Government thinks more practical, more
feasible may kindly be adopted so that we save the grower on the one
side from the various stages of exploitation which is a must acd on the

other side to increase his earning power. So with these words I thank
you, Sir.

Mr. Deputy Chairman : Thank you. Anybody ?

There are three Members who want to speak. I give the floor to

Mr. Qamruz Zaman Shah. Yes, Mr. Qamruz Zaman Shah, you may
speak. . .

Mr. Qamruz Zaman Shah : Mr. Chairmaa Sir, I fuliy suppbrt the

" resolution moved by the Hon’ble Senator. Sir, he has in great length

and in detail, discussed the problem. I would not like to repeat what
he has said, but I would like to inform that this resolution has two.
aspects. In his own discussion, Sir, he was on one side taiking about
the high prices aud high cost of inputs, that means the high cost of
producing of paddy and at the same lime he was saying that the
growers are not geltting their proper prices because of the exploitation
of the miller, ~ A

Sir, the Government has, in varioiss other commoditiess reach a
formula where there is such a demand. Throughout the rice growing
areas, the demand had teenin the past, to increase the price and the
Government has.from time to time on the demand of the growers been
increasing the price of the rice irrespective of its repurcussion and
irrespective of the .international - market factors. The result was in
many cases, lotof rice was lying with the - Rice Export Corporation

e
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“with no- buyers abroad or not getting proper price abroad but in spite of
that, Government has been increasing the price of rice and whenever
some demand is made and whenever grower says that the price should
be further increased because what we are getting is not economical,
viz-a-viz, the cost benefit ratio, the answer from the Government has
been, even if we go on increasing the price of rice, §so long as you do
not get the proper price of paddy, it is no use of increasing the price
of rice because it will not only affect the price of rice consumer of
rice locally bat it wiil affect the Rice Export Corporation which is
.otherwise not geiting proper price.

Sir in those circumstances, I can request the Government, thgy
.can adopt one of the two methods as my friend Mr. Khoso has said
that in case of sugar cane the Government has fixed the price of cane
and also of the sugar. The Government has worked out the cost of
manufacture of sugar, it has given due profit to the mwills and fix the
price of the sugar, whenever the price of sugar, cane i3 increased, t}le
prize of sugar is proportionately increased to that, which means the
Government can fix the price of a commodity before it is processed and
after it is processed, My friend talked about cotton, I.thmk cotton is
slightly different here. The Gcvernment thought they will got be able
to fix the price of cotton-seed as he said ‘Phutti’ because cotton has
various varieties. There are so many varieties grown in Pakistan and
it will not be proper to fix the price but what the Governmeni has done,
/it has instructed the Provincial Government and every year before the
cotton picking season starts, the Government fixes the gianing charges
‘that this is what the ginning factory is to charge from the grower.
"The lint price is regulated by the Karachi Cotton Market. The seed
price is regulated by the price of oil and a formula has been made out
by the Government that price of one maund of cotton lint plus2
maunds of cotton seed minus the expenses divided by three because
the formula is worked out on the basis of 3 maunds of cotton-seed
divided by three is equal to one maund of cotton seed, thatis what we
call ‘Phutti’. Now Sir, this kiand of formula has immensely helped the
grower because the grower canot be cheated. The grower knows the
price of lint, the grower knows the price of cotton-seed and he aiso
knows, how much the ginning factory man is to get for 3 maunds,
therefore, he makes the calculation. ‘

Now, Sir, in the case of paddy, this kind of thing has not been
worked out. If only the Government works out, what is the expenditure
of rice husking mill for husking one maund of paddy and converting it
into rice, what should te their due profits and what are the bi-products
and their prices, if thatis fixed, then I think Governmet will bs saved
from the botheration of buying the paddy. The Government has all
along been saying that, Yes, we have been seized with this problem.
We know it is very grave problem. We know that in spite of the fact
we have increased the price of rice, the grower is not getting his due
-price of paddy but what we cando We cannot go on increasing the
price of rice because of these factors and therefore the miller must be
called by the D C. at the local level, there must be settlement between
the grower and the miller. I think that kind of thing failed, as my
friend Mr. Khoso has said. it has totally - failed because unless there is
-some binding force, this kind of negotiations fail, because at the lower
devel they can squeeze the poor growers when he brings his paddy
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from the field, he brings it to the Mandi or he brings it to the husking:
mill and the miller tells him I car only give you so much, then what
can the poor grower do. He cannot take it back. He cannot take it
many miles away to another husking mill and as my other friend also
said that these millers have made joint venture, they have decided how
much should be the price, therefore, the Government in order to avoid
further demand for the increase of price in rice, they should either fix
the price of paddy as in case of even wheat, buy it from the grower,
give it to the miller, give the miller his due, whatever his charges and
profit and then take the rice from him, that will be excellent but if the
Government thinks ‘No’, this whole thing will involve so much expendi-
ture, staff and then so much pilferage here and there and then the other
way out is that you make out a formula, the growers must know, when
you fix the price at Rs, 40/- for rice, then so much should be the price
of paddy. If you fix the price at Rs. 48/-, then so much should be

price of paddy.

Sir, I have here worked out a formula for the benefit of the Hon’ble
Minister and he would really see from the calculation that I have made
out, as to how much the loss per maund of paddy to the growers. Sir,
when one mavnd of paddy goes to the husking mill, 26 scers of clean:
rice comes out of it. Though the grower has been saying that it
gives 28 scers but I take the miller’s figures, that 26 seers of full rice
comes out of it, then six seers of broken rice comes (4 seers of Bhoosi)
which is the powder, two seers is waste and 2 seers which is the outer
cover of the paddy. All these things, except the two seers of waste,
are sold in the market and at even lower quality the price of which the
Government has fixed at Rs. 40/-. It has worked out to Rs. 32/- as the
earning of the rice husking mill. When the price of rice is Rs. 40/-,
a mill-owner earns out of one maund of paddy Rs. 32 and his expendi-
ture plus profit of fifty paisas if Rs. 4/-.

Khawaja Mohammad Safdar : What is the price of paddy ?

Syed Qamaruz Zaman Shah : The paddy price after deducting his
expenditure of Rs. 4 and his profit from this Rs. 32/- comes to Rs. 28/-,

Khawaja Mohammad Safdar: I would like to know the market
price of paddy.

Syed Qamaruz Zaman Shah: I am coming to this. What I am
saying is that what should be the price of paddy. When the price of
rice is Rs. 40/-, the grower should get Rs. 28/- as the price per maund
of paddy and he does not get more than Rs. 22/- for that. So, there is
a loss of Rs. 6/- per maund. I am prepared to sit with any experts
committee. Let the husking mills people be called there because this
is what was being said about the cotton ginning also. I am ready
because I have worked out every detail as to what is the cost of
expenditure on milling. They admit that it is Rs. 1.75 per maund, the
drawing is fifteen paisas, the weighment is 12 paisas and the transporta-
tion charges plus we give them 50 paisas per maund of paddy as profit.
As may friend said, certain mills get 10 thousand maunds of paddy
every day. In that case more than 50 paisas per maund of paddy

would be.........
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Khawaja Mohammad Safdar : ¢ thousand maunds impossible.

Syed Qamaruz Zaman Shah : Colossal. Anyway, if you keep it to
one thousand, 50 paisas per maund......

(Interruptions)

Syed Qamaruz Zaman Shah : That is what I was saying. If you
increase it to one rupee, the difference is so much, The loss is of
Rs. 6/-. Even if we give one rupee more to the millers we will still be
saving Rs. 5/- for the grower.

Therefore, my submission js that the Government should work-out
the expenditure and fix jt every year by a notification as s done in the
case of cotton-seed. In the same way a notification by the Director of
Agriculture of the province or the Provincial Government or any other
Department can be issued every year before the harvesting season that

Thank you.
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Mr. Deputy Chairman: Now, I will give the floor to Senator
Ghulam Rasul Siddiqui.
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Mr. Deputy Chairman : Thank you very much.
Mr. Deputy Chairman : Thank you.
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Mr. Deputy Chairman : The Federal Minister for Food and Agriculture
is sitting and I do not know whether he wants to ......

Shaikh Mohammad Rashid (Minister of Food and Agriculture, Under-
developed Areas and Land Reforms): Sir, we were prepared with the
case. But the position is that we have to satisfy the Members and the
discussion has not even confined to the resolution. The resolution was
that the prices of paddy be fixed but there was a comprehensive dis-
cussion. Although I was not here and I do not want to object but I
was hearing all those discussions while sitting in my Office. Now, the
position is that if the honourable Members had confined to fixation of
price of paddy then we would have been able to satisfy with a short
statement. But now the position is that they embraced all other problems,
therefore, I would like to do my maximum to satisfy the honourable
Members hecause it is our duty that this august House should be apprised
of the situation. Therefore, I think that the time being short and the
discussion all embracing all the problems, the reply on our side should
be postponed.

Mr. Deputy Chairman : What is the sense of the House ? All agreel
think. So, let us postpone the discussion for the next sitting anl with
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Hon’ble Members . Yes.

Mr. Deputy Chalrman : The Senate stands adjourned to meet on
Monday at5 p.m.

The House then adjourned to meet again at five of the clock in the

evening on Monday, May 10, 1976,
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