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Islamabad at six of the clock in the evening, with Mr. Chairman

(Mr. Ghulam Ishaq Khan) in the Chair.
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APPOINTMENT OF CUSTOM OFFICERS

78, *Mr. Abdur Rahim Mir Dad Kbel: Will the Minister for Finance and.
Economip Affairs be pleased to state the total number of Custom Officers with
 district-Wise ‘breakup, appointed: during the last financial year ?

Mian Muhammad Yasin Khan Wﬁttoo: The total number of the Customs
Oﬂ"lcérs'-(Ass!smnt'Coﬂectom) appointed in the last financial year (1986-87) was
sixteen (16) ‘The district-wise breakup is as under :—

Number of

S No. - Name of District officers
recruited
1. Bahawalnagar 1
2. Bannw .. 2
3. Faisalabad - .. - 1
4. Karach} ' 2
5. Khalrpur 2
6. Lahore 4
7. Sargodha- - 2
8. Sialket 2
Total 16
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NATIONALIZED BANKS & FINANCIAL INSTITUTIONS

PAY COMMISSION REPORT

79. *Mr. Abdyr Rahim Mir Pad Khel : Will the Minister for Finance and
Economic- Affairs be pleased to state

a) whether it is a fact that the Government had decided to publish the

Nationalised Bdnks and Financial Institutions Pay Commission Report after the
angouncement of 1987-88 budget; and if 50, -

(b) the reasons for the delay in the publication of the said report and the
expested time, by which the report will be published ?

Mien Mminmmad Yasin Khan Wattpe + (a) No,

(b) As the National Pay Committee Keport 1986-87 contained some informa-
tion relating to certain sensitive organizations, its publication is not advisable. However,
implementation of the major recommendations of the Pay Committee Report had been
announced in the Finance Minister’s Budget Speech, 1987-88.
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Mr. Chairman : It does not require any reply.
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460

Mr. Javed Jabbar : Point of Order, Sir. There appears to be.g
discrepancy Mr. Chairman, between the question and the answer. The
question refers to the Pay Commission-and the answer refers to the Pay
Committee. Is there a difference or is this deliberate?

Mr. Chairman’ : Well, some times it is called 4 committee, some
times it is called a commission. '

~

‘Mr. Javed Jabbar : In lis case he réferred to the formation of both
dommissions and _committ"egs.\ ‘ _

‘Mr. Chairman : [ think jt is one and the same thing.

. b . '
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“Whether it is a fact that the Government has decided to
publish the rnationalized banks and. financial institutions

Pay Commission’s Report after the announcement of 1987-88
budget”’, :
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Mr. \Chairman . Next question. Mr. Abdur Rahim Mir Dadkhel.

. STREET LIGHTS FOR G.10/3 ISLAMABAD

[l

\0. *Vir. Abduy Rahim diw Dad Khel : Will the Minister Incharge of the °
Cabinet Division be pieased 1o sfate whether it is a fact that no street lights have
been provided for Category 111 and VI houses located in Sector G-10/3.
Islamabad ; if so the reasons thereof and the expected date by which these
street lights will be pxovukd 2

M, Zain Neorani: Yes. The CDA’s share towards the cost of the strect
lights was pd aid in March. 1987." Due 10 the non-availability of poles the WAPDA
has not been abie 10 provide the facility as yet. The street: lights are hkely 1o be
provided within the -current ﬁnancnal year. :
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462 SENATE OF PAKISTAN " [19THJAN,, 1988

OPEN SPACE IN G-10/3 ISLAMABAD

~

*Maukima Kausar Niazi: Wil thc Minister Inchargc of the Cabinet
Dnvmnn be pleased to state :

(a) the purposc for whnch the open space lying in front of I-Iouses No. 1 to
12 "of Category II in Sector G-10/3, Islamabad, has -been carmarkéd and the
arrangements made for its cleanliness ; and

(b) whether it is a fac that this uneven space is filled with rubbish and
wasle material and if sosthe time by which it is likely to be cleaned and levelled ?

“Mr. Zain Noorani: (a) The space in question is meant for a prmuxy
school for physically handicapped chlldru\ It is cleaned regularly and garbage is
also collected.

(b) This partially uneven space would be levelled/landscaped as and  when

construction of the school is completed by the Ministry of Health..
4 L
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Mr. Zain Noorani : Sir, since the honourable Senator has given this
. suggestion, we will have it examined.
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Mr. Zain Noorani : Sir, while garbage thrown on the land is collect-
ed every day by the CDA staff, at the same time arrangements have been
made for clearing the rank vegetation by the staff of the Environment
Directorate. However, levelling, {land scaping and proper.cleanliness of
the area would be possible only when the construction of the school is
completed. ;

o LSl S H L

STREETS AND ROADS IN G-10/3 ISLAMABAD

@ *Maglana Kausar Niesi: Wil the Ministe: Incharge 03 thedCabinfl
vision e please 3F ; . ic a fact that pucca roads and strects
igon be pleased to state whether 1t is @ 1 i 2 :
lh);:;:‘:()l S0 pfar been constiucted for category I houses in Sector ('J-i()/:?'v t;l)(\
if so the expacted date by which the Troads and streets n question will be

metalled ?

N i ; : cets icinity of thégor)'-li
. Zain Noorant Yos.  There are no streets in the vicinl
1 {ou:eisr Z};'(,wcvg;_}he roads are likely to be completed by 30th June, 1988
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M;. Zain Noorani : Although this does not arise qut of the question
but 1 wille certainly consider the suggestion made by the .honoural»le

member. '
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Mr. Zain N‘ooraniv: Sir, subject to financial constraj | .
certainly consider jt. - Taint, we will

Mr. Chairman : Thank you. Next question. Qazi Abdul Latif,

- CorruPFION CASE IN BANKS
83. *Qazi Abdul Latif: Will the Minister for Finance and  Economic
Affairs be pleased to state : ; . .

(a) the total number of cases of embezzlement and. corruption unearthed in
Banks during the period from 1st March, 1985 to 30th March, 1987 indicating
also the names of such Banks, the names and designations of the persons involved,
the amount involved in each case separately with province-wise breakup ; and

(b) the details of punishment if any, awarded to the accused involved in
these cases ? -

Mian Muhammad Yasin Khan Wattoo: (a) and (b) 199 cases involv-
ine an amount of Rs. 10.97 million were detected in the branches of nationalised
commercial banks. Bankwise and Province-wise information including the names
and designations of persons involved and the punishments awarded to them i<
given in the statement attached. ‘

{Statement has been placed in the Senate Library),
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CROSS-CHECKING FOR TAXABLE INCOME

84. *Syed Mazhar Ali: Will the Minister for Finance and Economic Aflairs
be pleased to refer to Question No. 104 asked ul sitting of the Senatc held
on 30th July, 1987 and state the basis on which the income tax_department
_considers its cross-checking of individual assessees consumption Jexpenditure to

determine the correct taxable income as fairly eflective ?

Cross-cliecking of individual
b . .
)

Mian Mubammad Yasio Khau Wattoo :
assessee’s consumption/expenditure to determine the correct taxable incoms
cffective because a tax payer meets his personal and house-hold expenditure from
the income earned by him.
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[Mian Muhammad Yasin Khan Wattoo)]

Therefore, checking of expenditure on iems Jike cleciricity gas, telepnone
bills, children’s education €xpenses, cxpenses on maintcaance of motor vehicios
owned by him, and normal expenses on food and clothing (depending on the hife-
style of the individual tax payers) etc., arc qu#te reliable indicators of the quanttum
of income carned by him. :
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FOREIGN EXCHANGE REPATRIATED TO PAKISTAN

85. *Syed Mazhar Ali: Will (e Munister  [or Finaaee  and  Econone
Alfairs be pleased to state the total amount of forcign exchiange repatriated to
Pakistan, during the last five years, by privale and governmeni owned Pakisiani
construction companies, operating in the Middle East giving ycar-wise breakup
of the repatriated amount of each construction company ?

Mian Muhammad Yasin. Khan Wattoo: The balance  of  payments
Statistics, maintained by the State Bank of Pakistan, do not have a separate code
for rccording the amounts repatriated by Pakistani consuuciion companics work-
ing abroad. Amounts repatriated. by the cousiruction companics are classificd -
according to the declarations made by them to the receiving banks in Pakistan,
Figures appearing under these respective  codes  do net relate cxciusively
to construction companies, but to all Pakistani compunies, firms, banks, individuais
working abroad. As such figures relating o construction companies are  not
separately available. - '
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© FUNDS OF HOUSE BUILDING FINANCE CORPORATION - - :

86. *Syed Mazhar Ali: Wiil the Minister for Finance and Ec'onomic.
Affairs be pleased to.state : .

(a) the total amount of House Building funds allocated to and disbursed by
the House Building Finance Corporation in the last five ycars separately for
cach year; g : -

~ (b). the total number of persong who were given house building loans by
the House Building Finance Corporation in the last five years (separately. - for
each year); ' : S,
. “(é) the dates when the HBFC started the actual: disbursement of loans and
the dates when it stopped the receipt of loan applications due to paucity of funds >
during each of the last three years; '
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- [SyedMuharAli] L . .

(d) the measures being adoptcd to increase the availability of funds with
the HBFC ¢ and , .

. (©) tbc comparauve ratio of the amount  disbursed by the O"l‘”hﬂ"‘" n
1982 and 19867 :
Mian Mvhammad Yasin Khan Wattoo :

(Rs. in.Nﬁllion )

- ‘Net ‘Funds ullo-
. cated by State
(a) Ycar Bank of Amount
: Pakistan disbursed
198283 .. .. . 1100 1150.300
1983-84 .. is .. .. .. 1050 '1385.000
1984-85 . . . i T 1100 1300.710
1985-86 . .. . .. .. 1100 1314 .000
1986-87 .. . » » e 1413 2020.930
No. ‘of -persons who w.re
(b) Year sanctioned HBFC investment
1982-83 .. . L o " 17159
1983-84 ., . o .. . 23357
1984-85 .. i .. . .. 19288
198586 .~ " i, . . 20969
1986-87 4 .. .. .. .. 15148
Date on Date of stappage of
(¢) Year which dis- reccipt of applications
bursement
started
1984-85 o .. - Co 15-7-1984 1-4-1985
. l9§5-86 o . . we i 16-7-1985 20-2-1986 .
1 1086-87 .. . . .. 2-8-1986  Continued till the end of

financial year but sanc-
tions stopped-altogether
on 19-3-1987. :
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@) »HBFC is considering the following schemes to increase the,avaiiability
of funds :—

" (1) Home Linked Savings Schemes on the basis of Committee System on 1no
profit no loss basis.

(2) Institutional borrowings by sale of bonds on mark-up at market rates
for commercial lending on housing projects.

‘ (3) Floatation of Modarba for housing finance.
(¢) Comparative ratio of amount disbursed during 1982-83 and 1986-87 is
1.5-76. . &

ﬂéulié——‘ 4,..)/;’14:‘1!':_/& J"//",v-/
cep UL

Date and disbursements started in. 1984-85 on 15-7-1984 and in 1985-86
on 16-7-1985.
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In 1983-84 the total loans sanctioned were 23357, in 1986-87 this is
in answer to part (b), loans sanctioned were 15148, he is asking for the
reason in the declined of the num ber of loans sanctioned.
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“No of persons who were sanctioned House Building Finance
Corporation Investment.”

. G‘Uf,” amount . ¢ ¢inumber of persons -
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Mr. Chairman : He is referring to part (d) of the question in which
you mentioned three metho-ds of increasing the resources of House
Building Finance Corporation. He is suggesting that there is no mention
of savings and loans associations for house building purposes.
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POSTS OF GENERAL MANAGERS (ENGG.) IN HBFC.

- 87. *Syed Zulfiqar Ali Chishti (Put by Syed Mazhar Alki) : Will the Minister for
Finance and Economic Affairs be pleased to state :

(8) whether it is a fact that House Building Finance {Corporation have
recruited two ‘General Managers Engineering and one Chief Manager Engineering
for the construction of its own building in Islamabad ; and '

(b) whether it is also a fact that after the -sale of the said. -building the
services of Chief Manager were terminated whereas the remaining two General
Managers Engineering still continue in service and if so, the reasons for this
discriminatien ? .

Mian Mubhammad Yasin Khan Wattoo : (a) 1t is .not a fact that House
Building Finance Corporation has recruited two General Managers (Engg.) and
one Chief Manager (Engs.) exclusively for construction of its own building in

_klamabad. The Corporation appointed them for its Project and Engincering Branch~

for the pugpose of undeftaking .new housing project including acquisition of land,
planning and development of sites and construction of houses for disposal by sale
. and supervision and monitoring of the projects in hand. :

(b) The services of Chief Manager were terminated in March, 1987 not
because -of the -sale of -HBFC ‘Building -at Islamabad but ‘becauss the post ‘was
abolished as no longer required. It has also been decided to abolish the other two
posts of General Managers (Engingering) and the services of the .incumbents are
being dispensed ‘with according \to the rules. R B

g

- Mr. Shad Muhammad Khan : How longdueGgycmmentwﬂltaketo,
dispense with the services of the Two Engineers.
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HBFC LOANS

88. *Syed Zulfiqar Ali Chishti (Put by Mr. Shad Muhammad Khan v,
Will the Minister for Financial and Economic Affairs be pleased to state :

(a) how many times a person is entitled to get Joan from the HBFC ;

.(b) .the number of loans sanctioned by HBEC .in favour.of Mr..Muhammad
Ali Kashif S/o Mr. Nizam Haider of Karachi ; e e

(©) the details of cases Nos. NK-6122, CA-6145,.CA-6448, CA,7347 :and
NK-9382 ; and . . i

(d) the details of disciplinary action, if any taken against officcrs who have
violated the provisions of cxisting rules and regulations of Yhe Corporation in
these cases ?.

Mian Muhammad Yasin Khan Wattoo : (a) ‘A person is entitled .to. get
loan from HBFC once in life under income sharing scheme introduced welf.
1.7.1979. - e : '

i(bj “There are three cases wherein HBFC -approved: in‘ves'tment},‘iﬁ' the“Name
of Mr. Mubamniad: Ali-Kashif Sfo. ‘Mi. Nizam Haider. = o

‘l(g)-;The‘Aeuils of cases are as under :—

Date of Amount approved/

S. k . d
No. Casé No. " Registra-  Property Address disbursed
$ - © - tion

1. NK:=6122,.: -~ .. 20-8-81 R-22 Sector .5[‘C-l, Rs. 69.000
t ':NK- o v North Karachi.

S CAgl4s .. 13182 L:575 Sector 8/C, Rs. 49,000
v Korangi Karachl.'

o CAGMS. . .. 1282 1950 Sector BA, Rs. 49,000
e A i Korangi Karachi. (Drawan Rs. 20,000)



e —~——® .

‘74 "S8ENATE OF PAKISTAN [l9TH JAN,, 1988
[Syed Zulfiqar Ali Chishti]
AT 10882 1595, Sector M8/ Case was not san-

C, Korangi Karachi. ctioned nor pay-
ment was made.

5. NK-9382.. ” 2-11-82 R-22, Seétor 5/C-1, No payment made.
North Karachi.

- Cases 'No.'NK 6122, CA 6145, CA 6448 and CA 7347 were tegistered in the
Dame of Mr. Muhammad Ali Kashif while case No. NK-9382 was registered in
the name of Mr, Abdul Rehman Abro. Three of the cases at serial number 2, 3 &
4 wers registered with Central Area Officc and the remaining twd at serial Nos.
145 with North Karachi Office of HBFC on different dates.

(d) An inquiry is being conducted to fix responsibility on the official con-

Mr. Shad Muhammad Khan : Here it is said Sir, that three cases
have been sanctioned in favour of Mr. Muhammad Al Kashif, Is the
Government prepared to cancel two other cases which are irregular?

Mian Mohammad Yasin Khan Wattoo : I have Sir, explained the
whole position. Actually he had applied for four cases, he was given loan
in three cases and one case was not in hjs name. Action is being taken
against him and as already I have mentioned in the answer, an inquiry

- is being conducted to fix responsibility of the official concerned.

Mr. Shad Muhammad Khan : Now what about the cancellation of
frregular cases Sir,7

Mian Mvhammad Yasin Khan Wattoo : Pardon Sir.
“Mr. Shad Muhammad Khan - It concerns only inquiry against

officials who have given such loans, Is the Government prepared to
cancel those irregular loans? )



QUESTIONS AND ANSWERS 475

Mian Mohammad Yasin Khan Wattoo : That action is also being
taken.
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The case was not sancnoned nor payment was made. Then application
bearing No. NK-9382 was made on 2-11-82, no payment was made.
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ALLOTMENT OF PLOTS TO CDA EMPLOYELS

89. *Syed Zulfiqar Ali Chishti (Put by Mr Muhammad Tarig
Chaudhry ) : Will the Minister  Incharge of the Cabinet Division  be pleased
to state :
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[Syed Zulﬁqarl Ali Chishti]

“(a) whether it is a fdct that each employee of CDA is allotted a-plot in
Islamabad, if so,the reasons therefor ; and

(b) whether there is any proposal under consideration of the Government
to allot similar plots to other Government employces also if so, when. and if
not the reasons thereof ?

Mr. Zaia Noorani (a) No.

(b) Government has approved a scheme for the allotment of 10,000 ‘small
plots, ranging in size from 90 sq. yds. to 140 8q. yds. to low paid government
employees in a phased manner. In the first phase, 1000 plots Have been earmark-
ed in Sector G-11 for allotment ‘through’ computerised ballot. among. such govern-
ment employees.

5%4;'&/:’.’4'],,&1“)‘-/{’/54)'//" Yt
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GENERAL MANAGER HBFC

90. *Khawaja Kamal-ud-Din Anwar (Put by Mr. Muhammad Tariq Chaudry): Will
the Minister for Finance and Economic Affairs be pleased to state :

(a) the educational qualifications of the present General Manager, Housc
Building Finance Corporation, Islamabad : : ' '

(b) whether it is a fact that the said post of General Manager was. adveriise
and if so the educational qualifications and other experience prescribed for the
said post in the advertisements ; and

(c) the reasons and the basis on which administrative responsibility. of “the
said financial Organization has been assigned to the present Genera] Manager

Mian Muhammad Yasin Khan Wattoo: (a) General Manager Tslamabad
is a graduate of Command & Staff College, Quetta. He is also a B. Sc. and LLB.
He has passed the following courses : —

(i) ‘Officers Administration Course’ Army School of Administration.
Murree. '

(i) ‘Cost Analysis and Budgetory Control’ Pakistan Institute of Manage-
ment, Karachi
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(iii) Capital Budgeting’ Course at Pakistan Institute of Management,
Karachi. - :

(b) It is a fact that post of General Manager. was advertised, and the educa-
tional qualifications and experience required were: as under :— _

Qualification

MBA with major in Finance/Accounts/Banking or equivalent MPA ; MA
(Eco) ; M. Com ; BBA ; B. Com ; CA (Inter). - :

Experience

3 to 5 years experience in senior executive cadre of leading private; public
sector Organization /Financial Institution/Commercial Banks in the related field.

(c) He has put in 25 years of services in Personnel & General Admn ; Budget-
ing and Financial Management with Pak Army. Since the post of General
Manager of the Zone requires experience in administration and accounts as well
as budgetary control, Lt. Col. (Retd.) Abdul Kaleem was accordingly selected by
the Selection Board on merit against Punjab quota.
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Officers Administration Course, Army School of Administration, Murree
e Ve s

Pakistan Institute of Management, Cost Analysis on Budgetary Control,

Capital Budgeting Course at Pakistan : ‘:T;“')“.’:”/ ‘{ = J"‘,‘/

/ J2# Sy < &’/ & U7 Institute of Management Karachi.
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SPECIAL ALLOWANCE TO RESEARCH OFFICERS

91. *Qazi Abdul Latif : Will the Minister for Finance and Economic: Affairs
be pleased to state :

(a) whether it is a fact that a decision has been taken with the approva!
of the Ministry of Finance and Estt. Division to grant Rescarch Allawanc.
equivalent to 20 per cent of pay from the current financial year to grade 16 and
above employees who are workine as Rescarch Officers : and

(b) if answer to (a) above be in the affirmative, the rcasons for not allowing
this allowance to the officers of the Research and Rcfercnc; chl and theoCouncn
of Islamic Ideology functioning under the Ministry of Religious Affairs ?

Mian Mubammaed Yasiw Khan Wattoo: (1) Yes. Tt will be admissible
at the said rate subject 10 a4 maximum of Rs 8u0 p.m. to ¢employees in BPS.16
and above, deployed exclusively on research and tuose employed for the organiza-
tears whiich ace performving purely research work. :

(b) In order to Jentify the research institutions/cmployees who are exclusive-
ly engaged in rese::ch work, & committes has been set up. Among others. the
cases of Resecarch and Reference Wing of Ministry of Religious Affairs  and
Council of Islamic ldeology have been received. The said committee . will
examine .such cascs and identify the organizations and the emplovees who are
emtitled to the grant of research allowance.
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HBFC LoaN
92, *Mr. Muhammad Mohsip Siddiqui : " Wi Minister {or Fiance and
Ecomomic Ailai be o'coved 1o stare -

{a) the wotal amount of loan granted by the House Bwiding Finance Coye
poration: during the vcar 1986-87; und. the profit gained tereon and at wha
rate ;

(b whether the Government is considering (o lower the existing rate of
iterest/profit to reduce the burden on pour man :

{c) the measures being adopted by the Government to simplify the existing
procedure for obtaining loan from HBFC : and "I

(d) whether the government will consider to exempt those loances from
payment of interest/profit who construct the houses for their own residenc: /
occupation and not for commercial purposes '

Mian Muhammad Yasin Khan Waitoo ; (@) House Building. Finance
Corporation disbursed a sum of Rs. 2020.93 million during the financial year
1986-87. The gross profit for the year  T986-87 is provisionally estimated ut
Rs. 350 million which is subject to audit.  The profit during a year has relation
to the commulative investments and not for the investments made during that
vear. The rate of gross profit provisionally calculated comes to about 6.7 per cent.

(b) There is no such proposal under consideration by the Government as it
is already om the lower side. :

(©) The saiient features of the measures taken by the HBFC to simplify its
procedure are annexed. :

(d) The housing investment by HBFC is already beine provided at eonces-
sional terms on rental income sharing basis which in percentage terms ranges
from 5.1 to 12.3. No proposal for exemptian is under consideration.

SALTENT MEASURES TAKEN TO SIMPLIFY THE PROCEDURE

(i) Sanction to be issued within 15 days of the receint of the application, if

it is complete in all respects with clear title documents. ,

tit) Disbursement of approved investment is e made inoiwo instaligents
only as against 3 in case of single storey housc and S for double steey house pre-
viously.
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(iif) The investment accounts of the Profit Sharing Scheme which is curicnily
in operation are now maintained at District level instead of at Head Office.

(iv) Sanctioning powers have been enhanced at the District. - Regional and
Zonal Office level with a view to eliminate delay in the sanctioning of investment.
Enhanced power is now as under: 77 : C '

Designation Sanctioning Powers
© .77 7 (Upto Rs.) '_ -
District Manager (Grade-111) . i . . 60,000
District Mgnager (Grade-11) 2, : . .. . v l,QO,_OOO
District Manager (Grade=l) : S o 1.40,000
Gencral Manager D id . in .. o 150,000
t\'lmmginé Director i . _ RTINS 2,_00,099 .

(v) To expand and provide quicker service to the clients, three more zonal
offices (in addition to the existing four), onc each at Quetta, Peshawar and Multan,
have been established in February,. 1987. '

(W) Categories of investments have been reduced from 4 to 3 as under : —

(i) Upto Rs. 60,000 for low income group for area of plot size of 120
sq. yards. '

(i) Above Rs. 60,000 and upto Rs. 100,000 for plot size of 400 sq. yards.

(iii) Above Rs. 100,000 and upto Rs. 200,000 for plot size above 400 sq.
yards. '

(iv) To facilitate recovery and avoid inconvenience to the partners, monthly
instalments recovered through banks account opened in any nearest
Muslim Commercial Bank branch as convenient to the partners.

(v) Areas localities have been reduced from 200 to 16 gategorics for the
purpose of profit sharing according to the location of plot, size of
plot and amount of HBFC investment.
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Mr. Myhammad Mohsin Siddiqui : I am thankful to the Minister
for giving a detailed reply but I would like to ask him whether this
period of 15 days and this procedural simplification is actually being
observed and has he not come with the cases where applications are
pending for more than six months.
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Mr. Muhammad Mohsin Siddiqui : Mr. Chairman, 1 know cases
which are pending for more than three months upto six months. Would
he institute an inquiry whether the simplification procedure is being
followed as was envisaged?

Mr. Chairman : Perhaps you have not heard him, the Minister made
this very offer that if there are cases within your knowledge where th:
delay for more than 15 days has taken place, please bring them to the
notice of the Minister, he would look into them. :

Mr. Mbhammad Mohsin Siddiqui : Very good. Thank you.

INTEREST FRET LOANS,

93. *Mr. Mohammad Mohsin Siddigui © Will the Minister for Finance and Eco-
nomic Affairs be pleased to state the uames of the countries and Institutions which
'l-,l;ti BIVen Us interest-rree joans since 1985 aslongwith the amount, the period
ot repayment and other icrms and conditions, if any of these loans ?
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Afian Muhammad Yosin Khan Watteo: A statement giving the required
details is placed on the Table ot the House.

COUNTRY/INSTITUTICN-WISE DETAJKS Ci INTOREST FRTE LQA\'S CONTRfC"’YP
BY P-\KIST/\\' SINCE 1985

(1984-85 to .1987-88 (July-Sept. 1987)

Name of conntry/ Year Amouat of Amortization period Other terms of the
Institution loan loan
($ million) Grace Repayment Total
period period  Amorti-
(years) (years) zation
period in-
cluding grace
iod
ears)
| 2 3 4 5 6 7 8

A.—BILATERAL SOURCES

1. Canada 1984-85 35.5 10 40 50 -
1985-86 23.5 10 40 30
Sub-total (Canada) 59.0
2. saudi Arabia 1986-87 49.4 8 2 28 Loan charges of 3%
per annum.
3. China 1986-87 2.9 - 10 10 20
Sub-total (A). 135.3
» B.—INTERNATIONAL INSTITUTIONS
4, IDA 1984-85 243.3 10 40 50 (a) Service charge$
0.75% per
annum and
(b) Commitment
charges @0.5Y;
per annum.
1985-86 184.6 10 40 50 Do.
1986-87 52.9 10 40 50 Do.
1987-88 :
(July-Sept. 87) 145.0 10 40 50 Do.
Sub-total (IDA) 625.8
5. ADB (Special Fund)
pee 1984-85 235.4 10 30 40 Service charges @1 %
- per annum.
1985-86 286.9 10 30 40 Do.
1986-87 277.2 10 30 40 Do.

Sub-total (ADB): 799.5
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! 2 3
6. IFAD R 26
7. OPEC Fund for Lo
nati Develc p-
' 198.4-35 )
1935 L S0
Sub-total (OPEC Fynd), 5.0
8. IDB )
[—Long Term  1984-85 6.0
108
17.3
Sub-total ( 1954-83) 34.1
198687 5.8
1987-88 6.5
July-Sept. 1978), 0.0
Sub-total (July-Sept)87 12.5
Sub-Total (1) 62.1
1. Foreign rade Financig Agreements @
1984-%8 14,4
14.5
35.0
Sohetotal (1934-85) 93.9
1985-86 30.0
20.0
4.6
sui-total (1935-86) 064.6

9 months

50 Service charges (@.1°.
per annum,

18 Service charges(u,

17 1% per annum and
cad commitment
charges @0.5°% per
annum,

9 Lease Financing,
- EquityjLeass Mnenving.
agreemcht.
10 Lease purchase hinane
iny,

25 Seeviep fee of 39,
per annun,
15 De.
10 Return on 1DB in-
- vestiment @ 7% per
anhum.

Trade Credits. l'rofn
IDB though interest
{ree but carry.

1.5 Mark-up 8%
per annum.

1.5 Mark-up 12% per
annum,
6% per

Mark-up
annum,

1.5 Mark-up 8%, per
annum.

0 Do.

.0 Do.
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1986-87 20.0 — 1.5 1.5 Mark-up 7% -per
. annum.
15.0 - 1.0 1.0 Do.
15.0 -- 1.0 1.0 Do.
10.0 — 1.5 1.5 Mark-up 10.5  per
anaum.
10.0 — 1.5 1.5 Do.
15.0 — 1.0 1’0 Mark-up 7% per
annum.
20.0 —_ 1.5 125 Do.
Sub-total (1986-87) - 105.0 .
e e
1987-88
tJaty-Scpt. 1987) 15.0 — 1.5 1.5 Mark-up 7% [er
annum.
15.0 — 1.0 1.0 Do.
15.0 — 1.5 1.5 Mark-up 10.5% per

annunm.

e

Sub-tot:i (Juiy-Sept . 1987) 45.0

PENE-

Sx.b-(\jtu! (1) 308.5
Sub-tutai (IDB) (I-+ ) —-‘m
Sub-total (B) g —_15)—.5
Grand Total (A+B) 1954.8

.

Mr. Mchammad Mohsin Siddiqui : Would the honourale Minister
inform us as to this loan; interest-free loan or just service charges loan
or just lease agreements under which the money is coming from various
institutions as he has in detail narrated, these loans when they are given

to the users and what rate of interest is being charged.

Mian Muhammad Yasin Khan Wattoo : Sir, this is a free interest
loan.

~

Mr. Chairman : The loans aré received, and given to the country,
free of interest. His question is that when wey are passed on to the
ultimate users, what rate of interest or profit, or whatever you call it,
do youcharge as a Government? :

Mian Mohammad Yasin Khan Wattco : Sir, about this; 1 would
require a fresh notie.
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Mr. Chairman : You want a fresh notice.

, Mr. Muhammad Mohsin Siddiqui : Sir, I would submit that the
question directly arises from this.

Mr. Chairman : It does arise but if he hasn’t got the information
» I can’t force him.

Mr. Muhammad Mohsin Siddiqui : Mr. Chairman, I would humbly
submit that this may be postponed and he may come with the required
information.

Mian Muhammad Yasin Khan Wattoo : May be postponed, Sir.
Mr. Chairman : We can defer it, if you wish.

Mr. Muhammad Mohsin Siddiqui : Yes, Sir.

Mr. Chairman : Right.We defer it to the next meetiné.

Mr. Mulyunmad Mohsin Siddiqui : Thank you.

Mr. Chairman : But again, he would not know what are the type of
supplementaries that you are asking. If you are interested in knowing the
rate of interest these loans are passed on to the ultimate consumers,
please ask that question right now and then he will take that into
account and come prepared <®1he next time.

Mr. Muhammad Mohsin Siddiqui : Of course, this is the specific
question that I am putting and then I would ais0 request the Minister
to inform the House as to this 3% they say, loan charges, what does it

mean by ‘loan charges’. Because it is from Saudi Arabia and as we know
they are not charging interest.

Mr. Charman : Ths is called departmental charges in administering
the loan.

Mr. Muhammad Mobhsin Siddiqui : Service charges.
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Mr. Chairman : You may call it service charges.

Mr. Muhammad Mohsin Siddiqui : In other phrases it is service
charges. -

Mr. Chairman : Yes, it is service charges. Right.
Mr. Muhammad Mohsin Siddiqui : Right, Sir.

Mr. Chairman : Next question. Mr. Muhammad Mohsin Siddiqui.

PRIME Mmmn"s 5. POINTS PROGRAMME

&

£ 7 }

94 *Mr. Muhammad Mohsin Siddiqui : Will the Minister for Planning
and Deveiopment be pleased to state, whether a report on the progress and
extent of implementation so far, of the Prime Minister’s five points socio-
economic programme will be laid on the table of the House?

Dr. Mahbubul Haq : Yes, A Special Progress Report on Implementa-
tion of Prime Minister Junejo’s Five Point Programme during 1986-87
and upto November 1987, is being laid on the Table of the House during
its current session.

Mr. Chairman : Thank you. I think, he will require sometime
to study it before asking supplementaries.

Mr. Muhammad Mohsin Siddiqui : Yes, Sir.
Mr. Chairman : Have you got a copy of the book? -

Mr. Mohammad Mohsin Siddiqui : Yes, please. So, I will need some-
time. It may be deferred.

Mr. Chairman : Right. Next question — Jenab Qazi Hussain Ahmad
Sahib.
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SPECIAL PROGRESS REPORT ON IR’[PLEI\IENT‘A’I‘ION OF
PRIME MINISTER JUNEJO'’S FIVE POINT PROGRAMME
FROM JULY, 1986 TO NOVEMBER, 1987,

The Five Point Programme was announced by the Prime
Minister on 31st December, 1985. Its main objectives are to
induct a new and progressive civilian order, establish
institutions ef social justice, introduce an egalitarian economy,
increase employment opportunities, strike hard at corruption
and other secial evils, liberate at least fifty per cent of our people
from illiteracy and, in its total impact, to release the creative
energies of the nation for tackling the tasks of national reform
and reconstruction.

2. This Programme is to be implemented in a time span of
four years, including the last two years of the Sixth Five Year Plan
and the first two years of the Seventh Plan. The basic thrust of
the programme is on rural development, provision of basic
needs and basic services especially in the villages, where the
bulk of our population lives.

3. The principal physical targets of the four-year
programme are:—

) Increase in literacy from the current level of 26 per
cent to 50 per cent.

. (i)  Electrification of 90 per cent of the villages by 1990.

(iii) Improvement and development of Katchi Abadis
(slum areas in cities where almost 25 per cent of
urban population lives, and the conferment of
proprietary rights on their residents).
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(iv) Creation of 22 lakh 7-marla plots for allotment to
landless families in the rural areas.

(v} Provision of clean water supply to 26 million people
and sanitation for 7 millior additional people in the
rural areas. .

Wit Addition of 1180 Basic Health Units and 151 Rural
Health Centres to cover all Union Council areas.

\iil Construction of 11,712 kilometers of rural roads to
connect Union Council headquarters with the main
provincial and national highways as well as to
provide essential farm-to-market links etc.

(vii) Protection of additional 4.5 million acres of land
from water-logging and salinity.

4. The implementation of the various components of the
programme commenced in 1986-87. Substantial acceleration in
outlay for the development of rural areas was provided during
the last two years of the Sixth Plan. The Seventh Plan will carry
forward the initiative for development launched under the
Prime Minister's Five Point Programme during the previous plan
period.

Programme for 1986-87

5. During 1986-87 a development outlay of Rs. 23.0 billion
was included in the budgets of the Federal and Provincial
Governments for the Five Point Programme. This constituted an
increase of 119 per cent over actual expenditure in 1985-86 on
the sectors coverea by the programme and was equivalent to 40
per cent of the total development outlay in 1986-87. In the total
outlay of Rs. 23.0 billion, the highest allocation of Rs. 5.54 billion
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and Rs. 5:27 billion respectively were made to programmes in
the fields of rural education and village electrification, Rs. 2.52
billion were earmarked for anti-waterlogging and salinity, and
Rs. 2.0 billion for additional employment generation through
programmes of mass literacy, federal housing, construction of
new highways, youth advisory services and employment for
special groups like doctors and engineers. A provision of Rs. 1.15
billion was made for rural water supply and sanitation and
Rs. 0.73 billion for the improvement of Katchi Abadis The
programme also included an amount of Rs. 152 billion for
schemes to be sponsored by the Members of Parliainent \\As
and Senators) to ensure maximum involvement of the local

- communities and the people’s elected representatives in the
process of development of local areas.

6. Consistent with the financial outlays mentioned above,
the following physical targets were set for 1986-87 —

— Electrification of 4208 additional villages.

— Construction of 4500 kilometers of rural and farm-to-
market roads.

— Opening of 9,000 primary and mosque schools to
enrol about 450 thousand children. -

— Openingof 22,000 ‘Nai Roshnj’ schools to enrol about
500 thousand school drop-outs for afternoon
classes. :

— Establishment of 463 new Basic Health Units and 44

hew Rural Health Centres. This would mean that
each Union Council area will have a BHU by 1990,
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.— Supply of clean potable water to over'3.50 million
' additional people. The programme in 1986-87 was
about five times its size in 1985-86.

— Protection of an additional 550 thousand acres of
land from waterlogging and salinity by providing
more tubewells, open drains and tile drains.

— Conferment of proprietary rights on 600 thousand
dwellers of Katchi Abadis and the provision of basic
minium facilities in these areas in phases.

— Provision of 7-marla plots to about 500 thousand |
poor and shelterless people in the rural areas to
build their own houses.

— provision of additional jobs to about 100 thousand
unemployed through the National Employment
Fund (Rs. 2000 million) particularly for teachers,

- doctors, engineers, skilled workers and educated
youth. This special effort would supplement the

employment generated by the development projects
in various sectors covered by the Five Point
- Programme.

Implementation during 1986-87

7. On the basis of information received from the Provincial
Governments and the Federal agencies concerned, about 88 per
cent of financial targets of the programme for 1986-87 were
achieved. Rs. 20.28 billion were spent during the year against the
target of Rs. 23 billion. Out of this amount, Rs. 5.43 billion, which
also include provincially funded programme in Punjab, were

“spent on village electrification (including upstream facilities).

Rs. 2.08 billion were spent on anti-waterlogging and salinity pro-

gf é )"‘
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gramme, Rs. 5.12 billion on rural education, which include -
Rs. 3.43 billion as recurring expenditure on education and
Rs.1.64 billion on rural roads. Total expenditure during the year
on the provincial programmes was Rs. 9.96 billion. All
expenditure under the Prime Minister's Programme is to be
funded by the Federal Government as a grant-in-aid to the
Provinces.

'8, Physical achievements during 1986-87 and the targets set
for 1987-88 under this programme are summarised in the
following paragraphs:—

(i) Rural Education.—The major emphasis under the
Prime Minister's programme is on the spread of
education in the rural areas of the country which is
primarily aimed at providing minimum educational
facilities at every union council level. For this
purpose, mosque and primary schools for rural
communities, where these facilities do not exist, are
to be provided. During the first year of the pro-
gramme, 6,186 mosque schools and 2,618 primary

schools were established against the targets of 5,683
and 3,384 respectively. Out of the target of 540

primary - schools, 375 schools .were upgraded to
middle level while 182 schools out of the target of 290
were raised from middle to high standard. 5,002
mosque schools and 5,707 primary schools are to be
established during 1987-88, 951 schools to be up-
graded from primary to middle and 584 schools from
middle to high school standard.

N



QUESTIONS AND ANSWERS

(i) Rural Health—According to the Prime Minister's

Five Point Programme, each union council is to be
provided with a basic health unit or rural health
centre manned by qualified doctors and necessary
supporting staff. During 1986-87, 349 basic health
units and 41 rural health centres were established
against the targets of 463 basic health units and 44
rural health centres. In addition, 1,758 beds were
provided in the existing BHUs/RHCs during the last
year out of the target of 2,029 beds. 595 basic health
units and 52 rural health centres will be established
during the current fiscal year.

(iii) Rural Roads.—Under the rural roads programme, it

(iv)

was originally envisaged that every union council
headquarter would be connected by a road (at least
shingle, if not metalled) with the main Provincial/
National highway. However, later on it was decided
that the programme should not be confined to
connecting union council headduarters only and

~ other farm-to-market and village roads should also

form part of the programme. Master Plans for
construction of rural roads have been prepared by
the Provinces. Under this programme, 3,798 Km. of
roads were constructed during 1986-87 against the
target of 4,500 Km., while 5,410 Km. of roads will be
added during the current fiscal year.

Water Supply and Sanitation.—Prime Minister's Five

493

Point Programme envisaged that clean water supply

will be provided to 26 million people and sanitation
for 7 million additional people in the rural areas. To
achieve this end, detailed programmes were chalked
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out under which potable water was to bé supplied to

3.5 million and sanitation to 0.80 million additional

people in the rural areas during 1986-87. Against this,

the facility of potable water was provided to 3.3

million people and sanitation services to 0.70 million

people during the year. During 1987-88, 4.5 and 1.2

million additional people will be provided the

facility of clean drinking water .and sanitation

respectively. ' :

(v) Village Electrification.—In 1986-87, 3,713 villages
were electrified against the target of 4,208, which is
about 88 per cent of the target set for the year. A
target of 4500 villages (excluding villages of AJK and
Special Areas) to be electrified by WAPDA during
1387-88 was fixed, for which an allocation of Rs. 2300
million was made. However, this allocation has been
cut down to Rs. 989 million, as a result of which the
number of villages to be electrified during 1987-88
will come down to 1,865, which is about 41 per cent
of the target. Even if this target is fully achieved, we
will be able to achieve only 28.3 per cent of the four
years target during the first two years of the
programme. A :

(vi) Development of Katchi Abadis. —Under this pro-
gramme, all Katchi Abadis existing upto 23rd March,
1985 are to be regularized and improved through
provision of basic facilities of water supply, sanita-
tion, electricity, roads etc. Under the policy directive,
proprietary rights are to be transferred to the
inhabitants after improvement of the Katchi Abadis.
The total number of Katchi Abadis in various pro-
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vinces as on 23rd March, 1985 was 2,302 with a popu-
lation of about 5.5 million. During the first two years,
1.45 million population is likely to'be served with
basic facilities. As reported by the Punjab Govern-
ment, development work is in progress in 686 Katchi
Abadis. By the end of November 1987, development
work was completed in 44 Katchi Abadis. In Sind,
notification of 303 Katchi Abadis covering 5,529 acres
was completed by June, 1987 and an additional 375
Katchi Abadis have since been netified. Processing of
further 190 Katchi Abadis is in final stages. This will
bring the number of notified Katchi Abadis to 565
over an area of 8,174 acres. Entitlement certificates
and leases for 32,325 and 21,106 dwelling units
" respectively were issued upto September, 1987.

(vi) 7-Marla Scheme.—Under this programme, 2.2
million 7-Marla plots of land for housing in rural
areas, with the basic necessary services of water
supply, sanitation and roads etc., are to be provided
to landless families. During 1986-87, 0.50 million
plots were developed for the shelterless people in
the four provinces. Thus achieving the target in full.

. During 1987-88 43,000 plots were allotted upto
October, 1987 in Punjab. In Sind, 40,766 plots were
developed under Gothabad Scheme, while in NWFP
8,469 plots were developed upto November 15, 1987.

_ (vii) Anti-Waterlogging and Salinity Programme.—This is
a major component of the programme on which
Rs. 15 billion are to be spent by WAPDA during
1986-90 in all the provinces and AJK. The pro-
gramme enivsages protection of 4.5 million acres of
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land by installing '5,810 tubewells and excavating
open drains and laying tile drains in an area of 0.240
million acres during 1986-90. Under this pro-
gramme, 0.5 million acres of land were protected
during the year against the target of 0.55 million
acres, 635 tubewells were installed against the target
of 584 and 552 Km. of surface drains were laid against
the target of 600 Km. during the year. Under this
programme, 0.781 million acres of land are to be
protected from water-logging and salinity during
1987-88.

(ix) Mass Literacy.—Under this programme, it was
contemplated to raise the literacy rate from 26 per
cent to 50 per cent during 1986-90. For this pur
Pose, two special programmes namely, Nai Roshai
and Iqra Pilot Projécts were launched in 1986-87.
Under the Nai Roshnl Project, 22,000 Nai Roshnt .
Schools were to be established during its first phase
with'an enrolment of 0.55 million students. During
the first year of its operation, 15,507 schools were
established with an enrolment of 408,124 students
upto Oct., 1987. Igra Pilot Project was conceived with
the aim of raising literacy among the adults in
Pakistan. Under the programme, 50,000 students
were to be enrolled during first Year of its operation
against which 58,940 students were registered upto
October, 1987. Out of this number, 6,717 students
have passed out during this period. The number of
teachers registered upto October 1987 was 8,750.
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Special Programme for Local Development,
 Education and Housing

9. A Special programme for Local Development consisting
of small schemes of local nature identified by MNAs/Senators
was introduced in 1985-86. This has greatly enhanced the role
and enlarged the scope of people’s participation in the develop-
ment of local areas. These programmes are being implemented
through government/public agencies under the overall
supervision of elected representatives. The year 1986-87 was the
second year of this programme. During this year, 9,466 schemes
were sponsored by MNAs/Senators, out of which 8,858 schemes

costing Rs. 1,358.2 million were approved by the Federal
Implementation Committee. Against this, Rs. 1,622.95 million

were released by the Federal government to the Provincial
governments. As regards the nature of schemes, 50 per cent of
these concerned education sector, 33.3 per cent were regarding
roads, and 9.1 per cent pertained to water supply and sanitation.

10. During 1987-88, which is the third year of this pro-
gramme, the housing sector was also added to this programme.

With this addition,'sect_oral allocations within this programme
will be as under:—

(i Housing 20 per cent
(iiy Education 40 per. cent
(iiil Local Development 40 per cent

As the funds allocated for this programme are non-lapsable,
schemes approved during 1986-87 are under implementation
during this year. Rs. 372.9 million were released by the Federal
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11. Inthelight of the strategy approved by the Cabinet in jts
meeting held on 4th May, 1986 regarding the problem of
educated unemployed, the Planning Commission wag directed
to work out details of the programme in consultation with the
Finance Ministry and the Provincial Governments, As 3 result
the following steps were taken:

W Double shift in major hospitals was introduceq
during the year 1986-87.

(i) Employment Was provided to 5,275 doctors upto
December, 1987 who had completed one year's
v house job upto April 1987, '

(ii) Double shift was introduced in al Vocational Insti-
tutes, Technical Training Centres and Apprentice- -
ship Training Centres located in the four provinces
during 1986-87. -

(ivi 19,820 jobs were created for teachers and super-
visory staff during 1986-g7.

v) 3,027 unemployed engineers were provided employ-
ment against 4,300 vacancies available with the

government departments. It was also decided to fill
all vacancies of engineers by 31st January, 1983,
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Loans to Professionals by Small Business
Finance Corporation

12. An amount of Rs. 350 million was allocated by the
Federal government during 1986-87 to be advanced as loan to
professionals to establish their business. Against this allocation,
Rs. 242.8 million were sanctioned as loan by the Small Business
Finance Corporation to 5,762 professnonals during the year.
Number of professionals and the amount advanced as loan to
each group is as under:—

LOANS TO PROFESSIONALS BY SMALL BUSINESS FINANCE
CORPORATION

(Rs. Million)

Number of Target Utilization
. profes-  Amount

sionals
1. Doctors 4165 200 194.9
2. Engineers : 1163 50 25.2
3. Lawyers 434 50 10.8
4. Small Scale Industries — 50 11.9

Total:— 5762 350 242.8
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13. During 1987-88, Rs. 200 million have been allocated for .
advancing loans to professionals. Details are as under:—

(Rs. Million)
([} DOCLOTS ....ovrrrrrrriresireceesesseeesssereseesens 50
(i) ENGINEETS....icccommmrrrriervesneerssesnesnns 15
(i) LAWYETS ..oovvvuruerrrenreressesesnsssesseesseseessnnes 10
(ivi Small Scale Industry......... 50
(V) Youth Projects ..o, 75 <
Total: 200

Funds have been released by the State Bank to the Small
Business Finance Corporation and applications from the
professionals are under process for release of funds to them,

14. The Five Point Programme has entered its second year
in 1987-88. The total outlay for 1987-88 is Rs. 22.97 billion, which
1s over 13 per cent higher than the estimated expenditure during
the previous year. Out of a total of Rs. 22.97 billion, Rs. 6.22 billion
have been allocated to rural education and Rs. 4.22 billion to
electrification which are 27.1 per cent and 18.4 per cent of the
total allocation respectively. The financial allocations for rural
roads are Rs. 2.23 billion, for anti-waterlogging and salinity
programme Rs. 2.37 billion, for rural health scheme Rs. 1.84
billion, for the provision of water supply and sanitation to the

- rural areas Rs. 1.70 billion, for the special programme for local

development Rs. 1.5 billion, for Katchi Abadis Rs. 1.0 billion and
for the“ 7-marla scheme Rs. 0.75 billion. T

N
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15. Progressive financial implementation of the provincial
programmes during July-November, 1987 was about 17 per cent.

Progress has been slow but is likely to pick up in the second half
of the year.

Institutional Set-Up

16. High level Committees have been constituted to super-
vise and ensure effective implementation of the programme,
including a Cabinet Committee under the chairmanship of the
~ Prime Minister at the Federal level and Monitofing Committees
headed by the Chief Ministers at the Provincial level. The
Planning Commission has been given the responsibility of co-
ordination and guidance of the socio-economic components of
the programme through constant correspondence and contacts
and meetings with all Federal and Provincial agencies concern-
ed. Meeting of the Implementation Committee chaired by the
Deputy Chairman, Planning Commission is held every month.
The Provinces and the Federal Ministries concerned are
represented on this Implementation Committee. The Cabinet
Committee under the Chairmanship of the Prime Minister has
also been meeting frequently.

17. District Development Committees have been constitu-
ted at the district level with Senators, MNAs, MPAs and
Chairmen, District Councils as Members and the Deputy
Commissioner as Member/Secretary of the Committee. The -
Committees are responsible for formulation and implementa-
tion of the programme in their districts. '
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18. Financial allocations of the programme for 1986-90,
1387-88 and expenditure for 1986-87 and major physical
targets and achievements of the programme are given at
Annexure I & II.

Annexure-]
PRIME MINISTER JUNEJO'S FIVE POINT PROGRAMME 1986—90
(FINANCIAL)
(Billion Rs.)
* B Sector/Sub-sector 1986—90 1986-87 1987-88 %Change
* No. Allocation Expendi- Allocation 1987-88/
ture . 1986-87
Provincial:
1. ‘Rural Education 27.49 512 6.22 21
() Development 11.24 1.69 2.07 22
(i) Non-Development 16.25 343 415 21
2. Rural Health 5.71 0.99 1.84 86
3. Rural Roads 6.20 1.64 2.23 36
4. Rural Water Supply and 8.10 1.04 1.70 63
Sanitation
5. Development of Katchi 3.50 069 1.00 45
Abadis ' .
6. Seven Marla Scheme 3.50 0.48 0.75 56
Total (A) 54.50 9.96 13.74 38
Federal:
7. Village Electrification 30.00 543 4.22 —22
8. Anti-waterlogging & 15.00 2.08 "2.37 14

salinity
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9. Mass Literacy 1.50 0.16 0.35 119
10. Multipurpose Local Deve- 1.35 0.20 0.65 225
lopment Schemes '
11. Special Prog. for Local 7.00 1.25 1.50 20
Development, Education
and Housing
12. National Employment 8.00 1.20 — —_
Fund
13. Projection of Five Point Pro- — — 0.01 —
gramme
14. Model Villages s — 0.13 -
Total (B) 62.85 10.32 9.23 —11
Total (A B) 117.35 20.28 22.97 13
. Annexure-IL

MAJOR PHYSICAL TARGETS UNDER PRIME MINISTER JUNEJO'S
FIVE POINT PROGRAMME

(PHYSICAL) .

(Numbers)

S. No. : Items 1986-90 1986-87 1986-87 1987-88 Per-
Targets Targets Achieve- Targets centage
- e ments 1987-88

o over
b 1986-87

1 2 . 3 4 5 6 7

1.  Rural Education: -

(i) Mosque Schools 20316 5683 6186 5002 —19

(i) Primary Schools 20687 3384 2618 5707 118
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Protected in million acres)
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(i) Upgradation from
PrimarytoMiddleSchool 2728 540
Middle to High School 1881 290
(ivi Add. Teachers to be em- 128952 25371
ployed
Rural-Health:
(i) Basic Health Units 1180 463
(ii) Rural Health Centres 151 44
(iii) Add. beds in existing 10480 2029
BHUSRHCs.
Rural Water Supply &
Sanitation (Add. Pop to be
served in min).
() Rural water Supply 2590 350
(i) Rural Sanitation : 7.30 0.80
Rural Roads (KM) 11712 4500
Village electrification 19656 4208
Development of Katchi 550  0.60
Abadis (Pop. to be served in
million) '
7-Marila Scheme 220 050
(Million Plots)
Anti-waterlogging and 450 055

LY

- [19TH JAN,, 1988
375 951 154
182 584 221
19820 28935 46
349 595 70
41 52 27
1758 2208 26
330 450 364
070 120 714
3798 5410 42
3713 2380 —36.0
045 100 1220
050 068 36
050 078 56
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URDU TRANSLATION OF OFFICIAL TERMS BY NLA

95. *Qazi Hussain Ahmad (put by Prof. Khurshid Ahmad):
Will the Minister -Incharge of the Cabinet Divison be pleased to -
state :

(a) whether it is a fact that National Language Authority has handed over
to Cabinet Division' Urdu translations of more than twenty thousand English
terms in official use;

(b) whether it is also a fact that the Cabinet Division has not provided the
urdu equivalents of these terminologies to the concerned Ministrics so far: and

(c) whether the Government will fulfil the constitutional responsibility of
implementing urdu as official language upto 1988 ?

Mr. Zain Nooranit (a) No.
(b) The question does not arise.

.(c) Efforts shall continue to introduce urdu as official language.
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LIFE INSURANCE POLICY

‘Will the Minister for Commerce be pleased to state :

as of 30th June,

96. *Mr. Javed Jabbar :

(a) the total number of life insurance policies in force
1984. 30th June, 1985 and 30th June, 1986 : _

(b) the respective percentages,bf single policy holders.
triple-policy holders. separately ;. and”

insurance salesmen/sales persons working full-
State Life Insurance Corporation ?

double-policy holders,

(c) the total number of life
time and part-time rcs_pecti@y for the

(a) Totai number of Life Insurance Policies in force

Dr. Mahbub-ul-Haq :
were as under :—

1984 5,40,796
1985 5,99.423
6.92,513

1986 ’ i ‘.
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(b) It is not possible (o provide the informati
programme of State Life is controlled by polic
customer-wise. .

on asked for, as the computer
y numbers serial-wise and not

(¢) Full-time 15549

Part-time .. 3310

Mr. Chairman : Right. Supplementary question.

Mr. Javed Jabbar : Would the honourable Minister tell us these
figures given for 84, 85, 86, what percentage does that constitute of
adults eligible to take out life insurance policies?

Dr. Mahbubul Haq : Mr. Chairman, I don’t think we have made
calculation of that kind as to who are the adults eligible to take out
insurance. . . . (interruption).

Mr. Chairman : But is there any bar to insuring even minors which
means that 10 crore of population is all entitled to get themselves
insured if they so wish?

Mr. Javed Jabbar : Mr. Chairman, the spirit of my question is that
wherever a corporation is dealing with certain set of corporate objectives
and it achieves a certain level of insurance policies, it should surely be
able to tell us what is the ultimate scope of potential for its work to
continue, that is the spirit of the question.

Mr. Chairman : 100% of the population I believe. Doctor Sahib.

Dr. Mahbubul Haq : I think Sir, naturally our endeavour will be to
cover all the population of Pakistan. If the honourable Senator means
that the present coverage is inadéquate I will agree with him and purpose
of appointing a National Insurance £ommission is exactly to see how far
we can extend the coverage of insurance and how far we can change
some of our policies.

Mr. Javed Jabbar : Mr. Chairman, with réference to answer (b),
would not the Minister agree that the computer programming system
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used by the State Life Insurance ends up concealing, and therefore, not
revealing an accurate picture because there are a number of policies that
are held by the same individual. So, should not there be a change in
the method used by the State Life Insurance? ,

Mr. Chairman : In the programming of the computer.

Dr. Mahbubul Haq : Mr. Chairman, I entirely agree with the
honourable Senator the current programming by computer was intro-
duced in mid seventies when majority of our policy holders almost
exclusively were single policy holders. Subsequently, there are now
many people who are holding 2 ‘or 3 policies and as such a computer is
under installation at the moment and a change over is being made to
customer-wise computerization rather than just serial-wise, so we already
doing it. ~

Mr. Chairman : Thank you. Next question Mr.Javed Jabbar.

PRIVATE INSURANCE COMPANIES

_ 97. *Mr. Javed Jabbar: Will the Minister for Commerce be pleased to
.statc whether there is any proposal under consideration of the Government to
-allow private-owned Insurance companies to offer life insurance policies ?

Dr. Mahbubul Haq : This issue. alongwith other issues. will be considered
by the National Insurance Reforms Commission.

Mr. Javed Jabbar : Supplementary. Would the honourable Minister
give us the timeframe for the work of this Commission?

Dr. Mahbubul : Mr. Chairman, the Commissioh was set up on
1st December, 1987. They had been given six months to complete the
report and to submit it to theGovernment.

Mr. Chairman : Thank you. Next question. 98.
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DEPOSITS BY OiL PRODUCING MUSLIM COUNTRIES IN PAKISTANI BANKS

98. *Mr. Javed Jabbar: Will the Minister for Finance and Economic
Affairs be pleased to state :

(a) whether it is a fact that during contacts and negotiations on foreign
aid, any formal attempts have been made by the Government to persuade oil-
rich Muslim countries to place some part of their reserves as deposits in Pakistani
Banks -and financial institutions ; and, if so,

(b) the results thereof ?

Mian Muhammad Yasin Khan Wattoo : (a) No formal attempt was made
by the Government in the recent past to persuade the oil rich Muslims Countries
to place some part of their reserves as deposits in Pakistani Banks and. financial
institutions.

(b) In view of answer at (a), question does not arise.

Mz, Javed Jabbar : Has not the government identified this as a key
priority knowing not only the very special relationship that Pakistan has
but also the hundreds and thousands of Pakistanis who have gone to
these countries to provide labour?

Mian Muhammad Yasin Khan Wéttoo . Sir, I have given the answer
that we have made no formal request.

‘Mr. Javed Jabbar : Mr. Chairman, what are the reasons why the
Government “1as not made such formal attempts?

Mian Muhammad Yasin Khan Wattoo : It is not necessary to make
any formal request that they should place their reservesan our banks,

Mr. Javed Jabbar : Mr. Chairman, the idea is not simply to make a
formal request, The intent of the supplementary question is to ascertain
why the government has ignored a very major source of potential
deposits for Pakistani institutions where Western banks have taken full
advantage of the situation and benefitted?
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Mr. Chairman : Mian Yasin Khan Wattoo.

Mian Muhammad Yasin Khan Wattoo : Sir, I would submit that it
is for those countries to place their amounts in different banks. Pre-
viously before this government came into power they had placed some
amount in our banks but after that they have not and the question wa§
only that whether any formal request has been made. We have not made
any request.

Mr. Javed Jabbar : Supplementary Mr. Chairman, | mean, one
expects financial institutions that advertise within the country asking
innocent citizens to deposit their precious money in their accounts,
surely the same principle applies in international marketing, why does

not the same set of principles apply to a very major source of potential
deposits?

Mr. Chairman : I think the Minister has replied that there was a
time when these countries were depositing their reserves with banks in
Pakistan and I am a witness to that. Attempts were also made but now
I think the short answer to your question would be, if the Minister
agrees, that these very oil rich countries have now run out of reserves
which they can place elsewhere.

Mr. Javed Jabbar : They have still got billions of dollars Mr.
Chairman. They are Muslim rich countries as well as oil rich countries.

Mr. Chairman : True, but I don’t think you expect them to break
their reserves in order to enable them to place those reserves with you,
those are all in fixed deposits or in securities of a type which cannot be
easily broken without substantial laws.

Mr. Javed Jabbar : Sir, billions of dollars are used on the floating
market over-night.

Mian Muhammad Yasin Khan Wattoo : Kuwait Sir, particularly
has agreed to keep its amount of 130 million in Pakistan which they
had previously placed in Pakistani banks to keep it in Pakistan, but there
has been-no new.
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198899. Transferred to the Railways Division for answering on 2nd Fe‘bruary,‘
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HUGE AMOUNT DRAWN FRAUDULENTLY FROM COLLECTORATE,

BALUCHISTAN

100. *Engineer Syed Muhammad Fazal Agha : Will the Minister for Finance and
Economic Affairs be pleased to state :

(a) whether it is a fact that a few firms in Pakistan have fraudulently
drawn a huge amount to the tunc of Rs. 200.00.000 (two crores) from Baluchistan
Collectorate during the year 1986-87.' as o rebate on the olea that thev had
supplied 3,50.000 blankets and large number of 10-size shoes throuch the Saudia
Red Crescent, Peshawar for the Afghan Refugees Commissionerate, Quetta :
and

(b) if so the names of the firms. total amount drawn in each case, the
names of the Officers involved and the action taken against each individual
involved ?

Miian Munhammad Vasin Khon Watten: (a) Yes four firms have drawn
fradulently an amount of Rs. 19.81 million from Quetta Collectorate as rebate on
the alleged supply of 260750 blankets made of Acrylic tons/warn and 2.50.000
pairs of plastic chapmals size No. 10 mads of 100 per cent PVC compound sup-

plied to the Director, ‘Saudia Red Crescent (Refugee Committee) Physiothrophy.
Clinic. Peshawar,

(b) Names of the firms alongwith the total amount drawn in each case is as
under : —

—

. M/s. Sikandar Tnternational (PVT) T.td. amount drawn : 7.50.000.
Unlimited Export Co. amount drawn 36.00,000.

. Medical Equipm.ent & C. Lahore amount drawn : 70,30,375.

4. Joint Supplies Corporation, Quetta amount drawn : 84,29,689.

The names of the officers involved are (1) Mr. Javed Igbal Mirza. Assistant

~ Collector. (2) Mr. Sarwar Akhtar, Inspector.. (3) Mr. Riaz Malik, Inspector. Dis-

ciplinary action under Government Servants (E&D) Rules 1973 is in process
against the officials involved in the case.

W N
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Mr. Ahmed Mian Soomro : Why two of them have been suspended
and not the third one?

Mian Muhammad Yasm Khan Wattoo : The third one is, Sir,
Assistant Commissioner. About his suspension the case has to go to the
Prime Minister and the matter is being sorted out.
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CusTOM COLLECTORATES

101. *Engineer Syed Muhammad Fazal Agha : Will the Minister for
Finance and Economic Affairs be pleased to state the total number of

Custom Collectorates in Pakistan indicating their locations, the year-wise

revenues collected through each Collectorate and expenditure incurred on
each Collectorate during the year 1983 to 19877
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Mian Muhammad Yasin Khan Wattoo: (a) The total number of Direc-
torates General CollectoratesJDirectorates of Customs in Pakistan is 20 and their

locations are as under : —

1.

2
3
4
5.
6.
7
8
9.

10.
11
12

13,

14,

15.
16.

17.

18.

19.

20.

Directorate General, Vigilance and Tnspector, Karachi.
Directorate General, Intelligence and Investigation, Islamabad.
Collectorate of Customs (Preventive), Karachi.

Collectorate of Customs (Appraisement), Karachi.
Collectorate of Customs, Lahore.

Collectorate of Central Excise and Land Customs, Peshawar.
Collectorate of Central Excise and Land Customs, Rawalpindi.
Collcctorate of Central Excise and Land Customs, Hyderabad
Collectorate of Central Excise and Land Customs, Quetta.

Collectorate of Central Excise and Sales Tax, Lahore.
Collectorate of Central Excise and Land Customs, Karachi.

Collectorate of Appeals (Appraisemegt), Karachi.
Collectorate of Customs and Central Excise (Appeals), Southern Zone,
Karachi.

Collectorate of Customs and Central Excise (Appeals). Northern Zone,
Lahore.

Controller of Customs Valuation. Karachi.

Directorate of Intelligence and Investigation (Customs and ' Central
Excise), Islamabad.

Directorate of Vigilance and Inspection (Customs and Central Excise),
Karachi.

Directorate of Vigilané-e and Inspection (Customs and Central Excise),
Lahore.

Directorate of Training (Customs and Central Excise), Karachi,

Chief Co-ordinator, Computerization and Programming, Karachi.
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Out of these, revenue collecting Customns Collectorates are as under :—

S. No. Name of Collectorates

Collectorate of Customs (Preventive), Karachi.
Collectorate of Customs (Appraisement), Karachi.
Collectorate of Customs, Lahore.

Collectorate of Customs and Central Excise, Peshawar.
Coliectorat of Customs & Central Excise, Rawalpindi.
. Collectorate of Customs & Central Excise, Hyderabad.
Collectorate of Customs & Central Excise, Quetta.

S o

(b) The receipts and expenditure in respect of Collectorate of Customs
(Preventive) and Collectorate of Customs (Appraisement) are booked jointly.
The year-wise expenditure and amount of customs duty collected from each
Collectorate during the years from 1982-83 1o 1986-87, is us under :—

(Rs. in Million)

S. . _ Expen-
No. Name Year Reccipt diture
1 2 " 3 4 5
1. Collectorate of Customs Preventive/Appra-  1982-83 17305.3 51.4
isement, Karachi 1983-84  19650.7 69.2
1984-85  20899.2 79.8
1985-86 25664 .4 90.0
1986-87  28385.6 81.3
2. Collectorate of Customs & Central Excise, 1982-83 58.2 7.6
Peshawar. 1983-84 61.% 3.0
‘ 1984-85 - 99.2 12.8
- 1985-86 132.2 10.4
. 1986-87 128.4 9.8 .
3. Collectorute of Customs and Central Excise, 1982-83 319.3 4.4
Rawalpindi 1983-84 268.0 5.2
1984-85 301.1 7.6
1985-86 374.8 6.2
1986-87 347.6 6.9
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4. Collectorate of Customs. Lahore .. 1982-83 1135.3 8.0

1983-84  1668.9 143"
“1984-85  1938.3 16.1
1985-86  2204.0 21.2
1986-87  3391.5 17.5

5. Collectorate of Customs and Central Excise, 1982-83 6%.9 0.6
Hyderabadl. 1983-84 87.5 - 1.0
1984-%5 118.1 2.2

1985-86 308.8 2.3

1986-87 235.6 2.4

6. Collectorate of Customs and Central 1982-83 (—)376.6 13.6
Excise, Quetta. -1983-84 (—)214.7 18.1
1984-85 15.3 14.7

1985-86 658.6 14.5

1986-87 875.2 -15.6

LR g s AN YD
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Dacorry N M.C.B. QUETTA

102. *Nawabzada Jahangir Shah Jogezai (Put by Muhammad Ishaq
Baluch) : Will the Minister for Finance and Economic Affairs be pleased
to state :

(@) whether it is a fact that the Muslim Commercial Bank, Shara-e-Alamdar -
Branch, Quetta was looted on 6th July, 1985 and valuables kept in its lockers
were taken away ;
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(b) whether it is also a fact that in two identical cases of Muslim Commerciai
Bank Ltd.: and United Bank Lid : Lahore necessary payment of compensativn
was made to their customers ; and '

(c) whether it is further a fact that Mr. Abdul Aziz Sakrani, the then President
of Muslim Comme: -1al Bank announced at Quetta in the year 1985 that the
aggrieved locker hoiders will be compensated. 1f so whether those locker holders

have been compensated ?
Mian Muhammad Yasin Kban Wattoo: (a) Yes.

(b) In case of United Bank Ltd., no compensation was paid by the Bank.
The valuables recovered by Police which belonged to locker holders were given
to the owners.

In case of MCB, New Garden Town Lahore, locker holders was compen-
sated ex-gratia because the ineident occured pattly due 0 negligence of the
Bank’s Guard.

(c) There is nothing on record to show that Mr. Abdul Aziz Sakrani, the
then President, Muslim Commercial Bank Ltd., announced at Quetta in the year
1985 that the aggricved locker holders will be compensated.

X

(s v f e ) — S S P ol 3 e
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UNDERGROUND ELECTRICITY WIRING

103. *Maulana Kausar Niazi: Will the Minister Incharge of the Cabinet
Division be pleased to state whether there is any proposal under consideration of
CDA to provide funds to WAPDA for laying underground electricity wiring in
Sector G-6, Islamabad : if so,when and if not,the reasons therefor ?

M. Zain Noorani : Yes. A scheme for conversion of the over head electric

.

transrission system into the underground ‘system 18 under consideration of the
government. ’
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Mr. Zain Noorani : Sir, the amount required for this is five million
rupees out of which the CDA has got to provide three million rupees.
The amount#iven tothe CDA for this purpose under Capital Grant is

only .5 million rupees. Attempts are being made to get a further and a
bigger allocation during the next financial year,
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Mr. Zain Noorani : Sir, how can I tell when the funds would be
available. The CDA can only keep on asking for funds from the Ministry
of Finance for inclusion in the budget. They (Ministry of Finance) have
to take the over all situation of the country and we can only cut our
coat according to the cloth that we have. When will the funds be avail-
able, it is very difficult for me to predict.

Mr. Chairman : The solution is to enable the CDA to generate their
own funds for these purposes.

Next question. Prof. Khurshid Ahmed.
NATIONAL TAXATION REFORMS COMMISSIONS

" 104" *Prof. Khurshid Ahmad: Will the Minister for Finance and Economic
Affairs be pleased to state :

(a) the steps taken by the Government for the implementation of the recom-
* mendations in the report of the National Taxation Reforms Commission ; and

(b) whether the Government has any intention to initiate discussion on this
report in the Parliament ?

Mian Muhammad Yasin Khan Wattoo : (a) The recommendations
of the National Taxation Reforms Commission are currently under
active consideration by -a Sub-Committee set up by the Standing
Committees of the National Assembly on Finance. Its report is expected
shortly. Perhaps today they might give that report.

(b) Yes. The report of the Standing Committee of the National
Assembly on Finance will be discussed in the joint sitting of the Par-
liament.

I may, Sir, mention here that the intention of the Government
was to have a joint sitting for the discussion of the National Taxation
Reforms Commission’s Report and there the reports of the Sub--
Committee of the Senate and the National Assembly were also to be
discussed but some friends have pointed out that we may have separate
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[Mian Muhammad Yasin Khan Wattoo]

discussions in the National Assembly and in the Senate. Yet the matter
has to be decided. If it is a joint session then the reports of both the
Sub-Committees will be laid before that joint session but if the report is
discussed in separate sessions of both the Houses then the respective
reports of the House Committee will be placed before them.

Mr. Chairman : But the Taxation Commission Report is common
to both the Houses.

Mian Muhammad Yasin Khan Wattoo : The Taxation Commission
Report has already been placed on the Table of both the Houses. That

report along with the report of the respective Committee will be dis-
cussed. '
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DisposED OF CARS OF DIFFERENT CATEGORIES
105. *Prof. Khurshid Ahmad: Will “the Minister Incharge of the Cabinet
Division be pleased to_state : ‘
(a) the total number of cars in different categories i.e. curs having 1300¢cc,
1600cc, 2000cc and above 2100cc disposed of by the Government in view of
the new policy announced in the budget for 1987-88 ;

(b) the average price received for cach category and also the total amount
received in Pak Rupees to-date ; and '

(c) the tota] number of cars acquired by the Government and the total
amount spent on import and purchase of new cars of 800cc, 1000cc, including the
total amount paid in foreign exchange ?

Mr. Zain Noorani: The information is being collected from concerned
quarters and will be furnished shortly.

S Jo0 £ A sy b P
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Mr. Zain Noorani : Yes, Sir, we will be prepared to do that.
Mr. Chairman : Right. Next question. Prof. Khurshid Ahmad.
THE COUNCIL OF COMMON INTERESTS

%
106. *Prof. Khurshid Ahmed : Will the Minister Incharge of the Cabiset Division
be pleased to state :-

(a) the number of meetings of the Council of Common Interests held so far
after 21-5-87; and

(b) the major decisions taken by the Council since after its reconstitution on the
7th April, 19867

Mr. Zain Noorani : (a) None.

(b) Does not arise.
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Mr. Zain Noorani : Sir, I quite agree with the honourable Senator
that it is a serious matter and the meetings of the Council should have
been held earlier but for his information I may state that since Ist
March, 1985, the composition of the Council of Common Interests
has been revised on three occasions — on 24th August, 1985, 7th April,
1986 and then on 21st May, 1987. It became necessary because of the
changes in the portfolios of the Federal Ministers.
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Mr. Zain Noorani : Let us hope that the future will be better.
Prof. Khurshid Ahmed : Better of Bitter.

N r. Chairman : | think, the member should be by designation ex-
offico regardless of who holds a particular portfolio. I think this brings

us to the end of the Question Hour and.the rest of the questions would
be taken as read.

MoBILE CREDIT OFFICERS

+ 107, *My. Abdur Rehman Jamali: Wil the Minister for Finance and
Economic Affairs be pleased to state :

(a) whether it is a fact that the educational qualifications prescribed for the
post of M C.Os Mobile Credit Officers) in the Agricultural Devclopment Bank of
Pakistan have been chaneed from B.A. or B.Sc to agricultural graduates, if SO
the reason thereof : and

(b) the total number of Mobile Credit Officers recruited so far in the

. ADBP. from Nasirabad Division of Baluchistan ?

t Question Hour being over the rest of questions e e
Table of the House. ol q and answers were placed on the
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Mian Muhammad Yasin Khan Wattoo: (a) Yes. As sufficient number of
agricultural graduates are now available in Baluchistan, ADBP has rhanged
with effect from 13th November, 1987 the minimum educational qualifications
for MCOs from Baluchistan to bring them at par with the minimum qualifications
prescribed for other provinces.

(b) Fifteen MCOs have been appointed from Nasirabad upto 13th Novembe:,
1987, under the relaxed qualifications.

ADBP Regional Officess.

108. *Mr. Abdur Rehman Jamali: Will th~ Minister for Finance and
Economic Affairs be pleased to state whether thc powers of Crcle Officers of
AD.BP. located in Sind and Baluchistan are cqual. if ot the reasons therefcr ?

Mian Muhammad Yasin Khan Wattoo: There are no Circle Offices but
Regional Offices in ADBP. All the Regiona! Munagers irrespective of their place
of posting have equal powers.

CREDIT ALLOCATION FOR ADBP. DERA MURAD JAMALL

109. *Mr. Abdur Rehman Jamali: Will the Minister for Finance and
Economic Affairs be pleased to state :

(a) the annual budget allocation made for the Circle Office of A.DB.P at
Dera Murad Jamali in Nasirabad Division :

(b) whether the total expenditure of the said Circle Office is met _out of
thig allocation ; and

(c) whether ADB.P. intends to increase the credit allocations for the
Nasirabad Division ?

i ! Ilocation
Mian Muhammad Yasin Khan Wattoo: (a) The annual bud_gqt a
for ADBP’s Regional Office at Dera Murad Tamali is Rs. 4.102 million t.obmeet
the operational expenditure of the Region and Rs. Si million for credit disburse-
ment in Nasirabad Division during the current year l.e. 1987-88.

(b) Yes.

(c) Credit allocation for disbursement in Nasirabad Division originally fixed

at Rs. 55 million for the current year has since been increased to Rs. 60 million.
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Rick: PRODUCITION

110. *Mr. Muhammad Tariq Chaudhry: Will the Minister for Commerce
be pleased to state :
(a) the total estimated production of rice this year ;

(b) the total quantity of rice procured by the Rice Export Corporation 8o
far out of the new Crop: '

(¢) the Rice at which cotton is being purchased by the Cotton Export
Corporation from the local market : and

"(d) the price of the cotton in the International market at present ?

Dr. Mahbubul-Haq :

(a) Production of Rice 1987-88 -

(1) Basmati .. .. .. 8,00,000 M. Ts.
(11) Irri Punjab - <3 .. 3,85000 M. Ts
(111 Trri-6 (Sind) - e - .. 15,485,589 M. Ts.

(b) Quantity of rice procured upto 10-1-198% -
(i) Basmati .. , .. . . .. 130,252 M. Ts

(n) Irri Punjab i . . - —,
(i Trr-6 (Sind) .. . . . 1.22.932 M. Ts.

(¢) The CEC 15 paying adhoc price. tor Larious categories of Cotton which
are as follows :

, SIND
() NT
(i) B-557/Niab 8G. , .. . s - 527
(i) MNH-93 SG & other comparable varieties .. 560

(1v) Desi .. . 4 - 450
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PUNJAB
(i) B-557/SG Niab SG . - - 552
(i) MNH-93 SG and other comparable varieties .. 563
(i) Dest - 3 . . . 450

(d) The average sale price obtained by CEC upto December. 1987 was
about US 58.70 per pound.

CONSTRUCTION OF GODOWNS

66. *Engineer Syed Muhammad Fazal Agha : Will the Minister for
Planning and Development be pleased to state the date on which the con-
st_rugtion of fifteen (15) Godowns at Sheikhmandah, Quetta started in-
dicating also the estimated cost and date of completion and the purpose
for which these godowns are being constructed?

Dr. Mahbub Ul-Haq® (2) Date of Commencement .. 31 January 1982
of Works.

(b) Date of Completion of Works ~ a* .. 15 May 1985
(c) Completion Cost of Works .. . .. Rs. 58.90 million
(d) Purpose.

During 1978 a country-wise survey of grain storage accommodation was
carried out. As a result of this. it was estimated that an additional storage
capacity of 3.5 miliion tonnes was immediatcly required {or the country. During
(he same period, apprebension wus also expressed that storage godowns being
constructed in the country needed modification in design to preserve the quality
of grain. There was also u growing realizauon at Government level that in
addition to housetype godowns and binishells, construction of silos should also
be undertaken at selected places in the country to preserve the quality of grains
which was to be kcpt as a reserve and buffer stock in the provinces. Modem
Silo complex was constructed at Sheikhmanda Quetta out of the Federal Govern-
ment funds with a view to storing enough wheat for meeting requirements of
Baluchistan and exports to Iran. This storage accommodation is presently being
partially utilized. ‘
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Malik Nasim Ahmed Aheer : Sir, I will move that,
Mr. Chairman : AJ] right.

(o b Tatf 5 8 2

7 i ~ 4 .

/hf{}/?//‘{.;/move ‘f"«{.’ move O | ;UV/:,,"—‘L"
.‘/,.,,J:,l‘_ﬂ-d_)_é)

Malik Nasim Ahmed Aheer = Sir, right away I move,

Mr. Chairman -

Please write it and give it to the Secretariat and
read it, ,

Malik Nasim Ahmed Aheer : - I will just write it down and read it.
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»

Mr. Chairman : There is another motion on that also.

EL LS Sopbe - AU

- u»/ q’:

Mr. Chairman : Now that should be discussed or do we wait for?
Would you like to discuss it?

Epr i oo ff e (IR G S AT
/ g//q_: =z Sale 1y rgq;fp;ﬁvx/: /L;/
.. ..U;.Z 4,/(.0:“/;}"!

B I S gy B
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If you wish, I will putit to the House whether they grant you leave
or not. But if the honourable Minister is now moving a formal motion
that the internal situation in' the country be discussed, I think, you can
then take upany issue under that.

v ' 4 /b o s s

~ J’df“‘—l /moveGTO)j/’A:‘— M :,‘f‘,(:./,//-z"if,:
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' Then you take up your adjournemnt motion No. 45 on the exemp-
tion of Zakat deduction from WAPDA bonds. -
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i) RE: EXEMPTION OF ZAKAT FROM WAPDA BONDS

~
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The national press has reported that WAPDA has issued Bonds for
Rs. 2 billion and the advertisement explicity states that these bonds
are Zakat-'free.‘ This is -a clear violation of the Government’s commmit-
ment to enforce Zakat and the policy of' the Central Government to cut
Zakat at source ig respect of all government and semi-government
bonds, securities, investments, etc. This departure amounts t6 negation
of the fundamental policy of the Government as of its commitment to
Islamization on which the mandate from the people was sought. I,
therefore, beg to move that normal business of the House be suspended
to consider this situation of urgent national importance.

If it is being opposed then of course, I will give my reasons.

Mr. Chairman : Is it being opposed? = °
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It shall not relate to a matter which can only be remedied by legisla-
tion.
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Can we treat it as a motion under Rule 187 and take it up at some other
time. A§ an adjoumment motion; I think it is not admissible, I would
agree that it raises a very broad policy issue which cannot be discussed.
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' Mr. C.hé'airman : As an adjournment motion,] am quite clear in my
mind that it is not admissble, I agree with you.

-é/lfg//}{d"&?élﬁaﬂﬁ&ft,«F‘Mi/—/"’;,{.
— &d g

'00' .

If you would kindly agree then we can take a.
e P S0 ;,L//uu
L LS P,

_ Mr. Chairman : All right. Next. On the reported net work of dens
operating in Karachi turning the city into a heroin city.

o frtont i oy

(Interruption)

" Malik Nasim Ahmed Aheer : I am going to move the motion

Mr. Chairman : 1 agree with you.
- : . A
U/..JJV (f/’)f u,wa:; simultaneoust y threpy‘,.d.u”f ,‘7,, *A’"_f

inter related ‘f . o bomb blast having occured in Islamabad.
b’u“os-a— /JIJ =2 ...«.-"“//J/-/'u*d"
b
L(d,w ‘;"ua. d/a-/ J JMJ)’)J,L;//MAI /4,w Ja

Malik Nasim Ahmed Aheer : So Sir, can 1 move?
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He would simply move a motion and then I would request the
House to fix a date for its discussion, it is not being discussed to day.

Malik'Nasim Ahmed Aheer : Sir, I beg to move
“That the.intgmal situation in the country may be discussed.”

Mr. Chairan : So,the motion is before you, I think this reflects
the sense of the House, the only question is when would you like to
discuss it. So, I think the Secretarieat would then remain in touch with
the Minister and we would fix a separate date.

Malik Nﬁfm Ahmed Aheer : Right Sir.

oy o

SO T o 5 e

Mr. Wasim Sajjad : The only thing is that we have some business
before the . . . ..

Mr. Chairman : No .we would continue with that business
but some time has to be found for discussion of this also.

Mr. Wasim Sajjad : Sir, if the House agrees, may be for this purpose,
we can have second sitting on one of the days.

Mr. Chairman : We can have a second sitting. I have no objection
even to that.
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Mr. Wasim Sajjad : May be on a Thursday we can have a second
sitting. o

~ Mr. Chairman : But I was thinking of the second sitting, utilizing
the second sitting for revision of the Rules of Business on which I
th'm_k a number of honourable members are very vocal..

Mr. Wasim Sajjad : They have to choose between Rules of Business
and the intemal situation.

Mr. Chairman : But it can be on some other day.

Mr. Ahmed Mian Soomro : How can this be the alternative in the
Rules of Business? .

MEssAGB RE : THE CiviL SERVICES (QUALIFICATION FOR APPOINTMENT

As A HiGH COURT JUPGE (AMENDMENT BILL .1988)

Mr. Chairman : No. No. 1 think we can accommodate both. So
this finishes the adjournment motions. Before we take up the legislative
business, let me read out a message which has been received from the
National Assebmly. It is to the effect that in pursuance of Rule 109
of the Rules of Procedure and Conduct of Business in the National
Assembly, 1973, 1 have the honour to inform the Senate Secretariat
that the National Assembly Passed the Civil Services (Qualification
for Appointment as High Court Judge) (Amendment) Bill, 1988 on the
14th January, 1988. A copy of the Bill is transmitted herewith.

" go this ends the message and we take up then the legislative busi-
ness. The first item is in Mr. Wasim Sajjad’s name.

THE CRIMINAL LAW (AMENDMENT) BILL, 1988

- #r. Wasim Sajjad : Sir, with your pgrmission I bet to move that

the Bill further to amend to Pakistan Penal Code (Act XLV of 1960),
and the code of Criminal Procedure, 1898 (Act V of 1898).

The Criminal Law (Amendment) Bill, 1988, as reported by the Stand-
ing Committee, be taken into consideration at once.
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-Mr. Chairman : The moti®n moved is

That the Bill further to amend the Pakistan Penal Code
(Act XLV of 1860), and the Code of Criminal Procedure,
1898 (Act V of 1898) to be called [The Criminal Law
(Amendment) Bill, 1988] .as reported by the Standing Commi-
ttee, be taken into consideration at once.

Is it being opposed ?

Mr. Ahmed Mian Soomro : Yes Sir, I oppose it.

Mr. Chairman : It is opposed. So, I think that would be the start.
Mr. Ahmed Mian Soomro : Sir, I will just make a submission.
Mr. Chairman : Yes. Please. |

Mr. Ahmed Mian Soomro : Today we have been supplied, according
to our previous decision, with the Acts in which the amendment is

wr. Chairman : Well it is upto the Minister for Justice but I thought
that in the first reading which in fact, technically is the second reading,
we are discussing only the broad principles and the general provisions

Mr. Javed Jabbar : Mr. Cnairman Sir, I wonder how you interpret
the first reading in the sense do you wish the first reading to be confined
to that section of the Act that is sought to be amended or would you
allow the first reading to include general observations.
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Mr. Chairman : General observation. In-fact this is what the Rules
provide.

Mr. Javed Jabbar : Because it is a very innocuous amendments,
Sir, I mean you know the replacement of one word the deletion of the

word ‘Asiatic’, for instance in one section whereas the other sections of the
same Act should be given much greater attention. Overall improvement
needs to be brought about in this. ’

Mr. Ahmed Mian Soomro : That is not the Act under consideration.

Mr. Chairman : We would be taking up discussion under Rule 86
which says :

Rule 86. (1) “‘On the day on which any of the
motions referred in rule 84 . . . .. B

and this was one of the motions which the Minister has moved under
rule 84, -

e . or on any subsequent day to which discussion
thereof is postponed, the principles of the Bill and its
general provisions may be discussed, but the details
of the Bill shall not be discussed further than is necessary
to explain its principles”.

So we are at this stage. If you are ready to take up the first reading in
this sense then of course we can .. . ..

Mr. Wasim Sajjad : Sir, I will make an opening statement so as to....
Mr. Chairman : You make an opening statement.

ir. Wasim Sajjad : Mr. Chairman, this particular Bill is actually
the result of a review of the fines provided under the Pakistan Penal
Code and also one or two other sections to which I will presently make
reference. The review indicated Sir, that the fines which were fixed
long time ago are no longer commensurate with the inflation levels
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in the counrty and, therefore, some of these fines had become meaning- -
less and could no longer keep up with the objectives of this legislation.

So the large number of sections which look very large Sir, are

actually under various offences which are mentioned in this particular

Bill.

Prof. Khurshid Ahmad : Would the Law Minister be kind enough
also to tell what were the original figures and what were put now so
that we could measure whether inflation and the changegyou are suggest-
ing,has any proportion or not ?

Mr. Wasim Sajjad : Sir, I will indicate that to the honourable
"Member in due course but I would like the honourable member to see
the levels today as to what we are proposing today. We have under-
taken a study and we feel that keeping in view the inflation levels, the
value of currency today, this would be adequate in the context of the
objectives of this legislation. '

The other thing, Sir, which we are doing is that we are amending
sections 447 and 448 of the Pakistan Penal Code. These deal with
criminal trespass and house trespass. It is generally felt, I think many
of us must have come across this situation where persons occupy some-
body else’s house or land or property and then mis-use this particular
provision. The punishment provided for this kind of offence, we felt,
keeping in view the gravity of the offence, was very meagre. Conse-
quently, Sir, the two sections 447 and 448 which deal with criminal
trespass and house treaspass, the punishment is being increased from
one year to two years and the fine under this particular section is being
increased from Rs. 1000/- to Rs. 10,000/-. The purpose, of course,

-is to make this more deterrent so that the persons who mis-use this
provision and occupy people’s land or property etc., can be more effec-
tively and adequately dealt with. As a consequence of this, Sir, there
are certain consequential amendments being made in the Code of Cri-
minal Procedure, i.e. :, the Schedule to this particular Act. This is the
entire objective of this particular Bill. As I said it looks as if it is a
large legislation but it is so because there are so many different sections
in the Penal Code which provide for fines of various kinds for various
offences and this is a comprehensive review. Keeping in view the various
factors, we have proposed these particular punishments, Sir.
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Mr. Ahmed Mian Soomro : Sir, as I earlier said the objective of -
the Minister of Justice and Parliamentary Affairs is welcomed from
the point of view that there is no doubt that the fines do not commen-
surate with the offence in view of the extreme devaluation. But there
are things, apart from that, to which I would like to draw his attention to.

In the amendments which he has given in various places has
shown that while increasing everywhere the fine by about ten times,
he has also sought to prescribe a minimum of the fine that will be
imposed. In this case 1 would draw his attention to the fact that in
many of these sections the Presiding Officer of the court has been
authorised, empowered to punish them either with imprisonment or
fine. He may put no fine. Therefore, this aspect of the law saying that
it shall be a minimum of this fine will be against the word ‘or’. Then
the word ‘or’ will have to be substituted and they will have to make a
compulsory minimum of that fine because as long as the word ‘of’
is there, it is upto the Magistrate to* impose no fine at all and, there-
fore, fixing a minimum fine would be meaningless. These are some
of the aspects which I would like to draw his attention to so,that we
bring about a legislation not in a hurry but well thought of.

Mr. Wasim Sajjad : Sir, obviously the minimum fine will be imposed
where the Magistrate decides to impose a fine.

M. Chaironan : "Why not you reply to all the points at one time.

t
* Mr. Wasim Sajjad : I thought, he was not making a speech, he
was just raising a point. So I thought I may respond to it.

Prof. Khurshid Ahmed : Have we started a discussion because
we thought that we are still to make up our mind whether first reading
is being undertaken today or not. Anyway by way of more information
that we need is that the Minister of Justice has said that they have
undertaken a comprenensive review of these laws. Then, two issues
are fundamental.

First, the punishments as prescribed earlier were deterrent enough
at that time and during this period,if an exercise has been done, they
should share that with us.
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Secondly, is it based on Act of 1860 or 1890 or were amendments

made ‘after that about the fines in particular and what the rate of infla-
tion has been during this period; and how they visualise that the new
fines would really be deterrent, as he has argued and as has also been
stated in the objectives of the law. :

So, I think all this information and whatever exercise they have
done, they should share it with us so that we may be able to form
our opinion about thgse amendments. .

Mr. Chairman : I think We are entering into a general discussion
on the Bill but at the same time it appears that not many of you are
ready to undertake that exercise. If that is the position and if the
honourable Minister for Justice agrees, we can start the general dis-
cussion or the first. reading of the Bill on some other date. Is this the
sense of the House ?

Prof. Khurshid Ahmed - Yes. '

- Mr. Chairman : Mr. Wasim Sajjad, what is your view? I think the

sense of the House is that the honourable Members are not quite ready
to startv the discussion on the general principles, ie. the first
teading of the Bill. So, if you agree we might undertake the first reading
of the Bill on some other gate.

Mr. Wasim Sajjad : Fine, Sir.

Mr. Chairman : So, we will take up the first reading of this Bill
on the next offical day.

Mr. Ahmed Mian Soomro : We can take up the Pakistan Penal
Code (Amendment) Bill which is quite simpie.

Mr. Chairman Quite right. That is quite simple.

THE PAKISTAN PENAL CODE (AMENDMENT) BILL, 1988.

Mr. Wasim Sajjad : with your permission, Sir, I beg to move :
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“That the Bill further to amend the Pakistan Penal
Code (Act XLV of 1860)f The Pakistan Penal Code
(Amendment) Bill, 1988} as reported by the Standing
Committee, be taken into consideration at once”.

Mr. Chairman : The motion moved is :

“That the Bill further to amend the Pakistan Penal
Code (Act XLV of 1860) The Pakistan Penal Code
(Amendment) Bill, 1988)as reported by the Standing
Committee, be taken into consideration at once”’.

Mr. Chairman : Is it being opposed ?
Mr. Ahmed Mian Soomro : No.

Mr. Chairman : It is not being opposed, so I put the question.

The question is :

“That the Bill further to amend the Pakistan Penal
Code (Act XLV of 1860){The Pakistan Penal Code
(Amendment) Bill, 1988)as reported by -the Standing
Committee, be taken into consideration at once”.

(The motion was adopted)

Mr. Chairman : We come to the second reading of the Bill'. .I believe
no amendments are going to be proposed. If that is the position then

I think you may move the next motion.
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Mr. Wasim Sajjad : Sir, with your permission, I beg to move

“That the Bill further to amend the Pakistan Penal Code

" (Act XLV of 1860f The Pakistan Penal Code (Amend-
_ment) Bill, 1988 Jbe passed ?

% Mg Chairman : The motion moved s :

“That the Bill further to amend the Pakistan Penal Code
(Act XLV of 1860 The Pakistan Penal Code (Amend-
ment) Bill, 1988) be passed ?

Mr. Chairman : Is it being opposed ?
Mr. Ahmed Mian Soomro : No.

Mr. Chainman : The question is :

“That the Bill further to amend the Pakistan Penal Code
(Act XLV of 1860){The Pakistan Penal Code (Amend-
ment) Bill, 1988,}be passed ?

Mr. Ahmed Mian Soomro : Would not you take it up section by
section ? ’

Mr. Chairman : If there are no amendments, I think, we can put
the Bill ¢s a-whole. There is just one clause. If you want I can go through
that formality.

Mr. Ahmed Mian Soomro : It is an anomaly, so I thought that
I'should point it out. It is a parliamentary procedure. '
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Prof. Khurshid Ahmed : Although that is the parliamentary proce-
dure " but we have no objection.

Mr. Chairman : If you wish I can go through that exercise. I do
not mind. Would you like the formality to be gone through ?

Mr. Ahmed Mian Sooinro : No, Sir.

Mr. Chairman : Then, 1 will put the question straightaway. The
question is : ‘

“That the Bill further to amend the Pakistan Penal Code

(Act XLV of 1860 The Pakistan Penal Code (Amend:
ment) Bill, 1988} be passed ?

(The motion was adopted)

Mr. Chairman : The Bill is passed unanimously.
Mr. Wasim Sajjad has another achievement to his credit,

: Next we take up item No. 11 on the Orders of the Day that is,
Motion under Rule 56, by Syed Mazhar Ali.

ir. Javed Jabbar : Point of Order.

Is it not strange or awkward that general motions receive pre-
cedence in the Orders of the Day over adjournment motions ?

Mr. Chairman : Because after adjournment motion no business

can be transacted, the House has to be adjourned and this is what you say
in your adjournment motion.

Mr. Javed Jabbar : You mean to say that that has to appear of
necessity after general motion ?
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Mr. Chairman

: Yes, the adjournment motion has to be the last
item of the day.

Yes, Syed Mazhar AL.

DISCUSSION—-ON MOTION U/R 56

(/) RE: PROTECTING GENERAL PUBLIC FROM THE ACTIVITIES OF PRIVATE
COMPANIES SOLICITING DEPOSITS,

Syed  Mazhar Ah : Sir, I move that discussion on the fellowing

matter of public importance arising out of the answer to Starred Ques-
tion No. 212 dated the 20th October, 1987 :-

“The measures taken by the Government to protect
the interest of the general public from the activities
of private companies soliciting deposit:s”. be allowed.
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“Due notice of activities of the private companies soliciting deposits
through advertisements in the public media has been taken and to
curb this practice Banking Companies Ordinance 1962 has been amen-
ded. Ordinance soliciting of deposits/finances by individuals parther-
ships and companies through advertisments in public media or poster
circulars, hand-bills displayed on public places or by any other means
has been pronibited with effect from Ist July, 1987. However, some

_advertisements are still appearing in the Press whereby some individuals
or partnership concerns are inviting the public for participation in
their business/investment etc., necessary legal action against such Firms
is being taken by the State Bank.

The following additional measures have been taken to warn the
public and to discourage the operations of companies soliciting deposits.

1. Press notes cautioning the public against risks in investing their
money with the companiés offering attractive but unrealistic returns
were issued.

2. The Finance Ministers budget speech of 1987-88 mentioned the
activities of the companies soliciting deposits and the general public
was advised to beware of the fraudulent offers of the unusually high
profits on deposits being made tnrough advertisement in the news-
papers.”
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“About March this year, it came te eur netice that a number of
concerns are seliciting capital deposits er finances on tempting terms
by _putting advertiscments_ in the Press. The Bank took immediate

inspected, we have not been able to establish deing of illegal banking.
This is so, because the proprietors centend that although they had
advertised for investment, no investment had actually been collected
and they therefore, had-no records to produce for inspection. In cases
where records were produced we could not lay- our hands on incrimina-
ting evidence. This may be due to destruction/manipulation of records.
The State Bank did not consider it appropriate in the circumstances -
prevailing, to launch police assisted search raids for recovery of records
which may have caused much trouble without producing concrete
results. In the situation it was felt that the law should be amended to
prohibit solicitation of deposits through advertisements, hand-bills
or other media. Accordingly, the Government moved an amendment
in the Banking Companies Ordinance through the Finance Bill 1987
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It should be made compulsory for any Company or person Who
wishes to make the public offer or partnership or any other profit and
loss sharing arrangement to get itself/himself registered with a govern-
ment agency as may be prescribed by law. A ban should
be imposed on all unregistered persons & companies prohibiting
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them  from offering or inviting any sort of financial participation
such as partnership, joint ventures or income yielding
deposits. The ban on such advertisements should also
apply to the printers and publishers as well. The punishment for viola-
tion should be made more stringent say rigorous imprisonment for ten

years and fine of Rs. 10 million. The offence should be made cognizable
and non bailable. Thank you.

Mr. Chairman : Thank you. Now being a question of sufficient
public importance 1 admitted it and having been the subject of recent
question I admitted it for nalf an hour discussion. About 15 minutes
nave been taken up by Syed Sahib and another 15 minutes are availa-
ble for tnose of you who would like to express your views on this.
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‘Mian Muhammad Yasin Khan Wattoo : Sir, in March 1987 it came
to the notice of the Finance Division, State Bank of Pakistan and Cor-
porate Law Authority that a number of concerns that is sole proprieter-
ships, firms and private limited companies were soliciting capital and
deposit finances on tempting terms by inserting advertisements released
in a persistent manner in various media promising incredibly high rate
of profit return ranging between 4% to 8% per month. This situation
calls concern among the agencies of the government as it was thougt
that the finances being given by the pbulic to such comapnies were
exposed to considerable risk as the sponsors of the companies did not
offer adequate security to the public. As legal position regarding irreiu-

larity being committed by the companies was not clear, the government -

in its various agencies took a number of steps to discourage the public
from falling in the trap of these companies. Some of the steps taken
by the Government and its agencies are mentioned below :

1. The Government Corporate Law Authority and the State Bank
of Pakistan issued press notes on 17th of April, 8th July and 19th
July, 1987 cautioning the public against risks involved in placing funds
with such companies. :

2. Amendment was made in Banking Companies Ordinance 1962,
through Finance Act of 1987. This amendment prohibited soliciting
of deposits, finances through advertisements in the public media etc.
Any person found guilty of violating the amended provisions of Banking
Companies Ordinance, 1962, can be awarded punishment for a term
which may extend to six months or fine upto rupees one lac or both.



566 . SENATE OF PAKISTAN * [19TH JAN., 1988

It has been noted that after the amemdment the advertisements being
issued by the companies do not solicit deposits, however, finances are
being solicited for joint participationjn fivestment and other methods.
The State Bank of Pakistan has issued 113 show cause notices to the
Directors of enterprises on whose behalf advertisements were issued.
In reply 30 enterprises pleaded that the advertisements were inserted
through ignorance of law and that no deposits have actually been accep-
ted. In such cases it was decided to ins pect the records of all such
enterprises and where acceptance of deposits was not established to
close down the cases after receiving a sworn affidavit from them. In 25
cases no reply has been received by the State Bank to the show cause
notices. In five cases the firms are not traceable at the addresses given
in the advertisements. In the remaining 53 cases inspection of 26 cases
have not yet been finalised. In 22 cases where Bank’s inspection revealed
that deposit had been accepted, the Stake Bank has filed criminal com-
plaints upto 9th January 1988, against the proprietors, Directors, part-
ners of the concerned enterprises. It has been decided to file complaints
against dnother five enterprises which are guilty of receiving deposits.
The State Bank with the help of the Ministry of Finance is following
up the cases.

L TEL N D PR RS VY |
e e Lo bl

_ In addition to taking legal action against the companies guilty of
violation of law, the government has issued companies invitation and
acceptar_lce of deposits rules under which private and public limited
companies can obtain permission of the government to obtain deposits
-from the public within certain limitations. This has been done to facilitate
the companies to mobilise funds for their own use. This would also
enable the Corporate Law Authority to monitor and regulate receipt
of finances by the companies and safeguard the interests of the public.
dowever, no application has so far been received from any company
for such permission. It may, Sir, be mentioned that while the Govern-

- ment would continue to take stern action against companies found
guilty of violation of law, it may not be possible to fully eliminate
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mﬁpractices by the companies unless the general public responds to
the appeals being made by the Government. The public needs to realise
the risks involved in placing their funds at the disposal of companies
without adequate security and legal cover. The State Bank of Pakistan
and other agencies are being asked to start an advertising campaign to
make the public fully aware of the risks involved in placing their funds
at the disposal of the companies which are advertising in the press.
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Mr. Chairman : Thank you.

With the Minister’s statement we come to the conclusion of dis-
cussion on this important subject. We take up the next item which is
the last item of the day. The adjournment motion moved earlier by
Mr. Javed Jabbar and admitted by the House on the Medicine Muddle
in Jinnah Post Graduate Centre, Karachi. Yes Mr. Javed Jabbar.
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(i) RE : MEDICINE MUDDLE IN JINNAH PosT

GRADUATE MeDicAL CeNTRE, KARACH!?

Mr. Javed Jabbar : Thank you Mr. Chairman.

I whould like to point out Mr. Chairman that the way the motion
has been phrased in the Orders of the Day does not reflect the words
that were in the text.

Mr. Chairman : No. No. This is only a summary. It does not reflect
exactly the wording of your adjournment motion. If you want to read
your adjournment/motion please do.

Mr. Javed Jabvar : No, Sir. I simply wish to refresh the memory
of the House by pointing out that the adjournment motion related to
the supply of about 400,000 tablets the efficacy of which had expired
with undated packs to the Jinnah Post Graduate Medical Centre.-
When one raised this, the Federal Minister of Health at that time respon-
ded to certain points and said that Ciba Giegy - the Company that had
supplied this, had been asked to return the amount that had been paid
to them. That the drug in question had been deregistered as a penalty
for six months and that the stocks pending with the Jinnah Hospital
had been destroyed but there were two issues that were left unanswered
at that time and I hope that the present honourable Federal Minister
for Health will, amongst other issues raised in this discussion, be kind
enough to tell us specifically what were the steps taken to punish those
officials responsible for ordering those drugs. This particular point was
not spelt out in the response of the Federal Minister for Health at that
time.

Secondly, it was not spelt out as to whether the steps promised
or said to have been taken were actually taken because if my memory
serves me right, between the announcement of this scandal in the press
and the raising of the issue in the House a period of nearly three to
four weeks has elapsed; and considering the slowness with which certain
steps are taken one would like to be reassured. However, Sir, it is not
enough simply to deal with this particular case in isolation. I think
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the Jinnan Hospital scandal of this particular drug is the tip of the
iceberg of scandals that exist in this country in relation to the produc-
tion of drugs, in relation to their handling and management, in the
manner in which they are  prescribed, stored, dispensed and in the
manner in which the very basic international safeguards that are re-
commended not applied and which need to be applied.

Therefore, in this discussion I would like to identify the measures
that we believe are necessary for the Government to take. For instance,
it is necessary to get a response from the Federal Minister for Health
as to what are the processes used by the Federal Ministry of Health
and the institutions under it to assess the level of degredation that
occurs in stored drugs. To the best of my knowledge the equipment
available in Pakistan is not of the optimum quality and is not of the
latest possible technological sophistication. In conversations with phar-
macists and experts in these matters I have been told that even though
repeatedly requests have been made the necessary sophisticated equip-
ment has not yet been acquired. Therefore, when the Government
gets up and states that these drugs have been tested for their efficacy;
unfortunately, I believe that the Ministers responsible for making the
statements are not necessarily provided with the correct technical
information. Fhat there possible exists an unwitting, may be undeli-
berate conspiracy in this whole medical establishment that constitutes
the health care system of this country against the neglected part of
that sector which is the pharmacists.

Sir, it is well known all over the world that health care at the
‘hospital level has to be composed of three elements. i.e. doctors, nurses
“and pharmacists. In Pakistan for some strange and mysterious reasons
the lobby of the doctors which is so effectively represented by the
Pakistan Medical Association, as indeed are certain other lobbies in
this country like the All Pakistan Textile Mills Association, have some-
how ensured that the pharamacists who are recognised virtualy in every
~ other developing country of the world, are denied their rightful place
in the health care delivery system in Pakistan. One hopes that the
Government will take cognizance of this, if not through this particular
adjournment motion at least through its own stated policy of achieving
the objectives of the Prime Minister’s Five Point. Programme because
ensuring the provision of these services is, we are told, part of the Five
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Point:" Programme.

Now, Sir, at this particular time of our history, forty years after
independence, investigation reveals that the handling of drugs, the
recording when a drug was bought, where it should be dispensed, is
being done by illiterate as well as semi-illiterate personnel employed in
these very hospitals. This is shocking because the drugs require a very
clear understanding of how they should be stored, in what quantities
they should be dispensed, and, therefore, it would by very educative

Sir, at this present time, it is estimated that about six hundred
to seven hundred pharmacists are produced each year and that unfor-
tunately at this time at least 2500 pharmacists are in a state of total
unemployment. Yet the production of pharmacists continues and
even though it has been estimated that the establishment of a hospital
pharmacy service will result in a saving of as much as 10 to 15% in the_
normal losses that occur, no steps have been taken for the establishment

of a hospital pharmacy service. Sir, the irony is that even though the

It is also noteworthy to point out that as f.ir back as 1984 before
the scandal blew up the Botha Press declaration of the Federation
of International Pharmacists specifically advised countries that are
not already implementing this to adopt and to pursue the very specific
and detailed measures recommended by the Federation. And again,
according to public knowledge that Botha Press declaration of 1984
has not been implemented. Now Sir, we also see that in August, 1987
‘The Muslim’ newspaper of Islamabad reported the very disturbing
news that a contractor who has already been held guilty of supplying
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sub-standard drugs, had been indeed now awarded a new contract
which I think illustrates the deficiencies of scruitny and policy that,
takes place. In the Sixth Five Year ‘Plan there was a specific provision
made, to make sure that Pharmacists played their due role in the health
sector. Yet according to the mid term review of the Sixth Five Year
Plan, there is a lack of data to tell us what has been done under this

national mandate. Sir, the heads of the drug administrative systems

in this country unfortunately operate with very Kmited powers. The
neads, 1 believe, do not even have the administrative powers normally
enjoyed by a Deputy Secretary and in reflection again of the very
neavy predominance of doctors in the total system.

There is a need, Mr. Chairman, for the creation and the strenghen-
ing of a pharmacy council in Pakistan 3n line similar to the Pakistan
Medical and Dental Council but hopefully not with the same flaws
that mark the Pakistan Medical and Dental Council which one learns -

has become a kind of closed shop which does not allow the current

main stream of thinking that exists in the doctors and in the young
doctors particularly to enter into the decision making process. Also oné
recommendation is that the requirement of Bachelors degree in Pharma-

cy be made an essential requirement for appointment to any posts that . -

' have to deal with drug handling and dispensation.

Sir, in addition to focussing on public hospitals it is necessary to

emphasize that a large majority of the country’s people still go to private °

nospitals and clinics and there is a complete lack of regulation by

Government on- the method by which these private hospitals and clinics
handle drugs. If we feel that it is bad enough in Government, in private
hospitals. and clinics too, ‘there is a need for specific legislation and
enforcemeny on drugs handling.

Sir, in the concluding part of my sybmissions I would like to
point out the very strange anomaly that exists in terms of the total

size and value of the drug sector 1n Pakistan and the number of people

in the federal government who handle this very large sector. Now drug

administration is a federal responsibility and even though the four -

provincial governments have their respective health systems. The federal
government has primary responsibility and just a look at some of the
date illustrates the strange contrast. For instance Sir, it is estimated-
that the total drug market is worth over rupees five billion per year
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that there is a 15 to 20% growth rate per year, that here are as man,
as 220 manufacturing units in Pakistan and as many as 300 units from
which we procure specialist drugs from overseas and that as many
as 50,000 retail outlets actually handle drugs in the country. Now as
compared to this very large and staggering sector, the total number
of officials reported to be working on this sector is as few as ~22.
Twenty two people alone are concerned with this very large sector.
Now one is conscious of not wanting to enlarge the bureaucracy of
burdening the public exchequar with more officials and more expenses
but in this particular case investigation shows that the drug officials
are extremely overworked and highly distracted that they are simply
unable to handle the volume of work that they have to perform anc
therefore, it is recommended that in this fespect atleast the Govern-

ment consider addition to the set of officials and people who deal
with this subject. -

I would also like to point out that the national pharmacopoeia
which is required by law to be published, has not been published regular-
ly and would like to invite the attention of the Federal Minister of
Health to the very informative, balanced and well considered recommen-
dations of the 7th Conference of the Pakistan Pharmaceutical Pharma- -
cists Association which took place last year and which I think is an -

emanently well argued case for action. Thank you, Mr. Chairman.

Mr. Chairman : Any other honourable Speaker, Janab Professor
Knursnid Sahib.
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Haji Akram Sultan : Thank you, Mr. Chairman.

Supportmg what has already been said on the subject I, througn
you, would like to bring it to the notice of the honourable wuinister,
particularly the multi-national companies who are producing number
of drugs in Pakistan and even though the D.G.Health controls their
prices. The cost factor on account of high raw .material export to Pakis-
tan is one of the fundamental factor which is giving them large profits
outside and very low profits in Pakistan. This was one point, I thought,
which would be pertinent to bfing to his notice. And of course, Sir, 1
think, it is very appropriately mentioned by Mr. Javed Jabbar and my
other colleagues, I think, health should be our pnonty o.T and tne
fact that out of the budget the allocation given to this sector, 1 think,
needs to be improved and I sincerely hope that the honourable Minister
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would pursue the Finance or whoever other agency . may be, to ensure
that they are fully geared up to control the sector of health. Thank
you, Mr. Chairman. ;

‘X”Lf‘/""u.f}v~‘~~~e’w3ﬁﬁ“.1/@/‘ U’/}"-’V

”——"
'JC-’—J/‘Wind'up /dcbat oA fd’i&—/&”i/a’d——_—*’w

o L
Syed Sajjad Haider : (:’/' u’/'w,r.’

Mr. Cnairman, first of all, 1 wish to express my gratitude to the
honourable . Members who have. brought this vital issue before the Houe
for discussion. 1 also wish to place on record my appreciations for my
nonourable colleagues and in order to save the time of the House,
I wish to make a very brief statement that I have the entire record
before me and I have no hesitation to admit on the floor of this House
that it does not inspire me 10 detend myseMd. 1 do not wish to go into
the details but 1 must adput that yery [jeséinent questions have been
raised and 1 just wish to request you “{r. Chairman, that in all fairness
a committee of the rouse snould be constituted which would join

me to determine as to what has gone wrong. Not only should we confine
ourself to the drug policy, not only confine ourself to the fourlac Trasicor
tablets which have been imported by the J.P.M.C. I would go a little
further that we should have the right to determine and also hold the
people accountable for this very serious lapse and this is just all that
1 would say at this stage and if the law and the procedure of the House
allows us I think it would be very very fair and just to proceed on the
line that I have suggested.

wir. Chairman : Thank you very much. I think it is quite a cons
tructive suggestion. Mr. Javed Jabbar.
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Mir. Javed. Jabpoar : Mr. Chairman, I appreciate the tone and the
courtesy that has been shown by the Federal Minister for Health but
at the same time I wish to record the fact that this motion was admitted
over seven months ago and it was the duty of the Ministry to prepare
him fully with the facts that have been asked for, with the issues that
were raised initially so that seven months later we could be satisfied -
that the basic punitive action has been taken. So, that is

one point;the second point Sir, I want to submit for your consideration
is that I welcome the suggestion to form a committee but here I would

request you not to refer this matter to the conventional Standing
Committee which is suffering from inactive state but to constitute
a special committee on which obyiously *yours truly®would like to
find a place because there are concerns which I think not to be addressed
very quickly. Thank you. .

Mr. Chairman : This was the question that I wanted to put to the
honourable Minister myself that whether he has the Standing Committee
in mind or he would like to constitite a special committee. If it should
be a special committee then I think the House should decide it right
now.

Syed Sajjad Haider : Mr. Chairman,as far as the details are con-
cerned, they are with me but let me be very honest, I am ashamed to
produce those details before you;for instance a show cause notice was
served on 5 members of the Health Services and I am certainly not
satisfied with the explanation that they have given and placed on
record. The system of accountability as it prevails today will not lead
us anywhere. Therefore, 1 leave it entirely to the honourable members
of the House and to you Sir; to decide as to what will be the constitu-
tion of the committee and in fact I would even go a little step further
to say that there should be a time limit imposed within which a report
from this committee should be placed on the floor of this House. It
may be a special committee but a time limit must be imposed so that
the matter is not delayed. If there is any information that the honour-
able Members require I have it with me.
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#ir. Chairman : Thank you. I think we would take advantage of
the very generous offer which the Minister has made and I must say
tnat he has been very honest about the whole thing and we should,
1 think, express our appreciation for that sincerity and for that open-ness
and for that honesty.

Proi. Khurshid Ahmed : We are deeply impressed by his honesty
and forthrightness.

Mr. Chairman : So, what we should do is now to select a
committee, I think, if you permit me i would suggest the names you can
add to them or you can substract from them as you wish starting with
Mr. Ja'ved Jabbar, Professor Khurshid Ahmed, Mr. Akram Sultan, Mr.
Hussain Bakhsh Bangulzai and any other individual who is interested in
this subject, Mr. Abdul Majid Kazi, I think this should be enough.

Professor Khurshid Anmed : With the Minister.
»ir. Chairman : With the Minister, as convener.

Syed Sajjad Haider : Mr. Chairinah, I would also request you to
identify the terms of reterence also. ' .

Mr. Chairman : Terms of reference that 1 thought was a little-
tricky and what I thought was that I would leave it to you gentleman
to suggest it to the Secretariat. I would have a look at it, I have in muind
what should be done but 1 think between the three of you Mr. Javed
Jabbar the mover of the motion, Professor Khurshid and yourself.
I think you can suggest it to the Secretariat and we would then record
those terms of reference and the committee,I think, should report,
say- within how much time ?
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Mr. Javed Japobar : Sir, it should be 4 to 6 weeks, not later.
or. Chairman : [ think it can.be ﬁ;_{ali'zed within that period.
Mr. Javed Jadbar : Sir, I don’t think we would require that much
time, if [ have your permission Sir, I propose the nane of Mr.
Muhammud Ali Khan Hoti also.
plr. Cuairman : As the Leader of the House ?
~ Syed Sajjad daider : Yes. Sir.

Mr. Chairman : Right. [ have no objection

(Interruption)-

Prof. Khurshid Ahmed : Let it be four weeks.

Mr. Chairman : Well let it be 4 weeks (one month). Then we agree
on the special committee and the terms of reference would be separa-
tely drawn up by the three or four gentlemen that I have suggested

and the committee would submit its report on those terms of reference
within one month.

Mr. Javed Jabbar : Yes. Thank you.

Mr. Cnairman : Right. Well then this brings us td the end of the
discussion and also to the end of the day. The House is adjourned to
meet on Thursday, the 21st January, at 9.30 a.m. Thank you.

[ T/i'e House adjourned 1o meet again at nine thirty of the Clcck
i the mormind onThursday, January 21, 1988)]. '
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