SENATE OF PAKISTAN
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, SENATE DEBATES
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Friday, October 09, 1998

The Senate of Pakistan mei in the ‘Sen‘at‘e' Hall (Parliament House)
Islamabad , at half past ten in the moring with Mr. Chairman (Mr. Wasim

Sajjad) in the Chair.

Recitation from the Holy Quran
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QUESTIONS AND ANSWERS
Mr. Chairman: Question Hour. Q. No.71, Khuda-i- Noor Sahib.

1 * Mr.Khuda-i-Noor: Will the Minister for Defence be pleased to
state:

(a) whether it is a fact that four wide body pianes of PIA have been
grounded at Karachi airport, it so, its details and the loss sutfered by the P.ILA. on
this account; and

(b) the - steps taken by the- Government for their
rehabilitation/disposal?

Minister Incharge for Defence: (a) Yes There are 3 Airbus A-300
aircraft and one B-747 aircraft in scheduled -maintenance. Out of 3. airbus A-300
aircraft, one is due for base check, second is due for mid-base check and the third
one is for No.2 engine change after cqmpléting_ the scheduled flying hours.
Whereas B-747 aircraft is under C-check. -

The aircraft are grounded for v‘arious checks as per the schedule given

as under:-

1. On A-300 aircraft base check is carried out after 24,000 flying




hours:

2.5 On. A—300 aircraft m?d—base check is cgrried out after 12,600
flying hours :

3. ' On A-300 alrcraft engine 1s chanaed after 1200 to 1400 cvcles

4. On B-747 aircraft C-check is carned out after 4400 flying hours.

Groundmgs of aircraft for mamtenance scheduled or unscheduled
mandatory to ensure their auworthmess The aircraft are so scheduled for
maintenance checks, that the credibility of the opéfatihhal s(:heduIe is not affected.

J : (h) = Spare parts supply to the airline is a continuous process and
PIA is receiving ‘spares. from its-vendors as per fequirements.There. were some
problems “with‘a few..vendors in the post May 28,1998 scenario which have been

resolved and the opezations of the airline have not been affected by any manner.
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Mr. Chamman Next question No.72, Dr. Safdar Al Abbasi Salb.

Yes please RaJa Nadir Pervaiz. : i
RaJa Nadlr Pervalz Sir, 1 have been g1ven the responsibility to
l‘__answér the Raulways questions. Sir, I am requlred even in the National Assembly
for a very important busmess today.
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Mr Chalrman OX. Dr. Safdar Ali Abbasi Sahib, No.72.

72 *Dr SafdaI Ah AbbaSI W111 the Mlmster for Defence be pleased to
state whether 1t is a fact that PIA has appomted a consultmg firm to 1mprove its

performance, 1f so, the terms and conditions f or this consultancy‘?

.. Minister Incharge for Defence: Yes. After careful consideration
and deliberation on PIAC's business processes and} pra_ct.icefs) and inadequate 1.T.
(Information Technology) computer systems, itv was decided by the PIAC Board of
Directors that external expertise be inducted to bring PIAC's operations in line with
industry, best practices. All the major players in.the business, some existing
suppliers , and companies who had been making various proposals; and
presentations to PIAC for over a year, thus having a clear understanding of the
issues, where invited to respond to a formal tender document. This included IBM,
SITA,SH&E, ATRAXIS (Swissair), SABRE Group (American Airiines), Speeding
British Air ways Deloitte Touche, Siemens, Arthus D. Little and Arthur Andersen.
The Sabre Group, in partnership, with Speedwing, was awarded the contract to
provide a complete turn around solution for PIAC after 5 months of deliberation
and, .evaluation. The contract is in two parts with different mechanisms for
implementation and payment, one relates to consulting services and the other to
managing . information technology. services.The process was kept as transparent as
possible and the best possible combination of industry le'ader_s“yverveTls;el..eeteg_.'go‘
provide the services.
25 _The h}fonnation, Technology services part of the contract, the
final details of which are still under negotiation, is based on a discount over  the

current PIA spending on Information . Technology. Services including Personnel,



Systems Operations, Communication Costs, and maintenance cost. The net effect
will be that PIA will be spending less than what it 1s spendmg today on Information
Technology Services while having state-of- the art Reservauon Deparcure Control,
and other airline systems which need ma_]or upgrades to comply W1th PIA'
requirements. The real savings anticipated is between US$3 to US $5 nulhon per
year without any investment by PIA. : =

3 The Sabre Group will prov1de an extensive range of consultancy
services to PIAC in areas of operations including business process re-engmeermg,
coustomer services , engineering, financial systems , marketin}'g/ plémning énd
scheduling. The services will consist of on-site personnel antli":t'e.chnical support
from Sabre Group's base facilities, Sabre Group has also ass'c;c::(i'alited‘;vsljpeediné,- the
consulting affiliates of British Airways, in this effort. The consultancy teams will
advise and assist the PIAC Management in irnpléménting industry préctices in
PIAC operations. The objective of the effort is to improve PIAC's product, enhance.
financial performance, and guarantee adequate surplus cash flow to sustain
operations, and PIAC's fleet replacement program.Toy.achieve the objectives and
assign responsibility, each functional area will be prnvided with bléarly defined
deliverables and a specified time frame for implementation. - .

4. The payment for this work is on a risk]féward sha.ﬁng bas.is”
according to an established formula. A fixed consultingvfee of US $ :30(-),000 will be
paid for a period of 9 months which will be adjusted fully against the reward
payments. This fee covers a portion of Sabre's upfront costs and the risk of
working in the current environment in Pakistan. The reward payments are based on
a percentage of the excess revenues earned or costs: reduced “Beyond defAine'd":

baselines . These baselines are “PIAC's audited annual financial statements

10




modified to insure that payments are made only for efforts fesulting in tangible

achievements.
Mr. Chairman: Supplementary question?

Dr. Safdar Ali Abbasi: Sir, I would like to invite the attention of Mr.
Chairman, Khagan Abbasi Sahib, to the 8th line of his answer ," thus having a
clear u.nderstandmg of the issues , were mv1ted to respond to a formal tender
document ThlS included IBM, SITA, SH&E, ATRAXIS (Swissair), SABRE Group,
Speedwmg Deloitte Touche, Siemens, Arthus D. Little and Arthusr Anderson.
The Sabre Group in partnership with Speedwmg was awarded the contract , to
provide a complete turn around solution_ for?PIAC after 5 months of oollberaﬁon
and evaluation." Sir, from this it is not told that the formal tender docu{nent from
whom they were invited, but who were the companies who oarticipated in the
actual tender. Then Sir. once this tender was granted to Sabre . ‘dun'ng: ;[he fixed
consulting fee is about 300 thousand dollars but in the last four lines of his reply,
he says" The reward payments are based on a percentage of the access revenues

camed or costs reduced beyond defined baselines". So, what is the ~percentage

that the PIA is going to give to the Sabre? I have two questions, who participated

formally in the tender and another what is the percentage of this reward payment to

be given to the Sabro?

Mr. Chairman: Shahid Khagan Abbasi Sahib.

Mr. Shahid Khagan Abbasi: Sir, I think aboit 10 companeis,
seven did participate and the Sabre Group, who. had partnership with Speedwing,
who is also one of the competitors , they were' awarded contract. The fixed fee

which is 300 thousand dollars per month for 9 months which comes out to be

15



about 7 million dollars, will be adjusted against the reward payment. What we
have done is that we have cred1ted a baselme for PIA's own revenues in dollar
terms. PIA's revenues have been static . So, we exactly do not know what are the
dollar revenues today and what they ‘will be ‘in the next 3 ‘or 4 years. So, we
established that as a baseline and if there are revenues which exceeded that
baseline - then these . people will share in those.revenues, according to a certain
formula. The formula -escalates = according to the amount that is.. exceeded above
the baseline. It increases from 3 to .11 per cent and this 2.7 million dollars
payment will: be adjusted: against that amount. Sq, the first 2.7, million will now, be
paid to the company . if we adjusted against the reward hayments and . then the
balance amount will be paid from the next 3 years.
“Mr.Chairman:  Safdar Abbasi Sahib.

Dr. Safdar Ali Abbasi‘ Then my question to the Chairman is that
what would be the percentage of the reward that is gomg to be given to Sabre and
how does that mcrease7 He says that it mcreases propomonally from 3- ll per

cent. So, what is the baseline?
: e D ;'dibw“/(lbaseline

then I thmh 1; wlll be easy for us 1o calculate that as to how it increases from 3 fo
1 1 per ceht. I think without gwmg the baseline ,their reply would not be clear.

Mr. Chairman: Shahid Khaqan Abbasi Sahib.

Mr. Shahid Khaqan AbbaSl Slr, uthe wntten : answer is very
clear.v‘vT.he baselihes. of PIAC are as it 1s - lhere "a'.rje our exte;nal auditors. Annual
Fi.r.lancial“-‘Statements wh.1ch clearly state what our revenues are? That is the

estal;lished baseline and- we adjusted every yea’f‘ : against the previous years

12




Tévenues.
¢e- . No.2- the reward payment is only when the revenue baselines are
exceeded. . They are only paid- if those baselines are exceeded and that formula is
based on fzscalatmg pgrcentage going from 3 to 11% as the revenue increases.
This is the bas1s of the reward payments.
Mr. Chagman Base line.........
‘Mr. Shahid Khagan Abbasi: Baseline is written here also. Let
me say-again. ;
i e et - (2 P pe A1
Mr. Shahid Khagan b e
_un sl - SV U 4P bz
S G- A
Mr .- Shahid Khagan Abbassi: These base lines are PIAC's
audited annual financial - statements , not home..audited by external -auditers
modified to ensure that payments are made only for efforts resulting in tangible
achievements. =
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-2 (£L# J# T3 (§+ next question - u:;fis?«‘:{

73. #Dr.Safdar Ali Abbasi: Will the Minister for Defence be pleased to
state’”
. (8)- ~ the rumber and typé of aircrafts in the PIA fleet; and -

" :‘.'"\'(B)" e himbr R grounded since January 1998 indicating
also e rumber of hours of operation and the reasons’ for gréunding“'these
aircrafts, separately? =

Minister Incharge for Defence: (a) The number and type of

aircraft in the PIA fleet is given below: -

Type of Aircraft = Number

B:747-200 ~ Sete SR R e

Mo s o
A-310-300 ‘ 6
B30 -
e s
Faiokker) - =5
: Twm .Otvter ‘(DI-.IC-G)”. - 2

Total: 47

o1,

' (b) Nd aircréft .is: grouﬂded/&ﬁt of opération since Jan&my,l?éS.Ho;’veVér,
four aircraft were under normal scheduled maintenance and modification
incorporation™ to ‘meet rhandatéfy airworthiness 'requirements, which is a .non‘nal
pratice in‘the Aviation Industry.
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distination .This is the effect of the work 0 f ar.
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Mr. Chairman: Next question is No.74, Iqbal Haider Sahib.

74. *Syed Igbal Haider: Will the Minister for Defence be pleased to -
staie the awouit of -salary, ailcuwxces, facilities and fringe benefits. being
paid/granted to the Chairman, Managing Director, Directors of the Board 'apd >
Exec’uti&e Directors of Pakistan International Airlines(PIA)?

Minister Ihcharge for Defence: The salary, allowances, facilities.

and fringe benefits, allowed to Chairman, Managing Director; Directors of PIAC

Board and Directors of PIAC, are as per Annexures given below:-

(a) Chairman, PIAC : Anmnex-1 -~
®) . Managing Director,PIAc © Annex-II =
o St PiAC = " AnnexeIll: 4.
= (@ ~ " Directors of PIAC Board Annex-IV.

Annexure-I
~ PERKS AND BENEFITS FOR CHAIRMAN,PIAC
. 1. Pay Scale. . @ On debutation pz;y is fixed in accordance
- with LPC in Manag;ment Grade-I; '
(ii) On Contract pay is fixed m MMgement Grade-1.
(iii) For a PIA permanent etployee as per applicable -
Scale subject to the approval of the Federal

Government. - S
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2. Res.Rental/Accom-Allowance . Not exceeding Rs.45,000 p.m. in case of hired

3. Fumishing.

4. Entt.Allowance

(Non-Accountable).

5. Books&Magazines.

6. Servant's Pay.

7. Utility Charges.
8. Entt.Allowance(A)
9. Telephone.

10. Transport.:“' e

11. Club Membership

12. Travel Facility.

13. Leave.

14. Medical:

rental accommodation.

Not exceeding Rs.35,000 p.m. in case  of

~ occupying/living in own accommodation . Annual
expenditure for maintenance of the house mnot
exceeding three tponths, rental or accommodation
allowance. .

Furmshmg of the house upto maximum limit of Rs;one
million including Airconditioners , Deep Freezer ,
Refrigerator,ete.ete.

Rs.3,000 p.m.

Rs.1,500 p.m.
Four servants;(on reimbursement basis subject to
the maximurm of Rs.3200 per month per servant).
Actuals.
Actuals
Actuals.
Two Chauffeur driven cars with fuel for official’ -
and private use. o
Three Clubs
Un-limited travel facility for self and family in
first class on confirn.ed basis.
~ 10Casual Leave. For employees on
12 Sick Leave deputation according to 30/35
Privilege Leave. For employess offf’ deputation
according to entitlement of their parent Deptt

* gélf ‘and farviily members are entitled to free

23



ROA/Fumishing
4-9-1998.

Indoor/Out -door in tﬁe C<‘>xporavti6'r.1'-s ho#pital

or medical facilities at the hospitals approved

by PIA; as per laid down rules of the

Corporation.

Note:- The present Chairman is not availing any of

these facilities.

Annexure-II

PERKS AND FRINGS BENEFITS FOR MANAGING DIRECTOR,PIAC

1. Pay Scale.

2. Res.Rental/

Accom. Allowance:

3. Fumishing.

4. Entt. Allowance

@

@)
(iii)

On deputation Pay is fixed in accordance with
LPC in Management Grade-I

On contract, Pay is fixed in Managemen‘t‘ (lS.rr/adel-I:
For a PIA permanent employee as per applicable
scale subject to the approval of the Federal
Government in consultation with the Chairman.
PIAC.

Not exceeding Rs.45,000 p.m. in case of hired/
rental accommodation.

Not exceeding Rs.35,000 p.m. in case of occupying

Annual expenditure for maintenance of the house
not exceeding three months' rental or » |
accommodation allowance.

Fumishing of the house upto maximum limit of
Rs. one million including Airconditioners, Deep
Freezer,Refrigerator,etc,etc.

Rs.2,500 p.m.
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(Non-Accountable)

5. Books & Magazines

Rs.1,250 p.m.

6. Servant's Pay. Four servants;(on reimbursement basis subject to
the maximum of Rs.3200 per servant).

7. Utility Charges. Actuals.

8. Entt. Allowance (A) Actuals.

9. Telephone. Actuals

10. Transport. Two Chauffeur driven cars with fuel for official
and private use.

11. Club Membership. Two Clubs.

12. Travel Facility.

Un-limited travel facility for self and family in

first class on coirmed basis.

13. Leave 10 Casual Leave For employees on
12 Sick Leave. deputation according to
30/35 Privilege Leave. entitlement of their parcnt

Dept.
14. Medical. Sclf and family members are entitled to free
In-door/Out-door in the Corporation's hospital or
medical facilities at the hospitals approved by
. PIA; as per laid down rules of the Corporation.
ROA/Furxﬁshin
4.9.1998..
Annexure-IIT
PERKS AND FRINGE BENEFITS- DIRECTORS
. St.No. Item w.e.f.1.7.94
R
1.  Pay Scales g 13800-620-17520
2. Accommodation Allowance | - 22,000
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10.

11.

12.

13.

Rental Ceiling.

Entt. Allowamnce (A)

Servant's Pafy_6 e

Driver's pay

Car Maintenance
Fuel(in litres)
Books/Magazines, .

Club Membership

Security arrangements
at residence.
Telephone Calls.
Furnshing Advance.

Travel Facility

2,700

5,000

2,500

4,800

600

1,300

Two (Max$ Lacs)

w.ef.1-1-96

Cost of Elec.Alarm

(Rs.15,000)

900 units.

3 lacs.

Less than 20 year. (Domestic).

100% one set on sublo basis for entitlement

year.

95% unlimited tickets on sublo basis.

75% one set NST basis for each ent‘itlement year.
INTERNATIONAL.
100% one set on sublo basis for each entitlement

yeai.

75% rebated one set on sublo basis for each C:,/

entltlement year

20 YEARS AND ABOVE(Domestlc)

100% one set on sublo basis for each enntlement
year.
95% rebated unlimited tickets on sublo basis.

75% one set NST for each entitlement year.
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INTERNATIONAL
- 100% one set on NST basis for each entitlement
year.
- 95% rebated uplimited tickets on suble basis
_ CLASS OF ACCOMMODATION
- Club on dometic routes and F:irst class on

International routes for self and spouse only.

14. Leave | - 10 Casual Leave
e ‘ 12 Sick Leave.
et 30/35 Privilege Leavé.
15.Medical "' Gelf and family members are entitled to free

In-door/Out -door in the Corporation's hospital or
in the out-side hospitals approved by PIA, as per
laid down rules of PIA.
PASSAGE ENTITLEMENT OF MEMBER/RETIRED MEMBER PIAC BOARD
Passage Entitlement of Members,
PIAC Board. 7
Besides free first class passages for self for attendingrmeetings, a Béérd
member and independent family is entitled to the followine facilities during a
calendar year:
(a) 100% rebated first class round trip tickets (on confirmed basis)
_on any international scheduled service of PIA, for each f émily' member.
(b) Eight round-trip first/economy class 50% rebated ticket (on
confirmed basis) on any domestic scheduléd service of the airline for the whole

family.
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( Authority: 132nd Board Meeting).

Passage Entitlement of Retired Members,
PIAC Board.

An Ex-Member PIAC Board is allowed annually 200% rebated first
class(one each for self and spouse), non transferable tickets on confirmed basis on
PIA routs, accumulative upto one year, for the same number of year as the
individual's membership of the Board subject to a minimum of one and a maximum
of five years.For determining the entitlement beyound the first completed year of
Board Membership, period of upto six months is ignored whereas a period of over
six months is accounted for one coplete year.(Authority: 192nd Board Meeting).

EXTENT FROM THE MINUTES OF 190TH BOARD MEETING HELD

ON 18 MARCH AND 1 APRIL, 1990
Item No.12
Privileges of Board Members
DECISION

54 . Board authorized management to provide on request, hotel
accommodation on actual basis and transport facility to Board members for
attending Board Meetings or an official business in a city other then their place of

residence.
A Mr Chairmap: Any supplementary question? Yes, Iqbal Haider sahib
Syed Igbal Haider: Supplementaries are; is that correct the reply is
not complete as the pay scale of the Chairman and the Managing Director has not

been disclosed and it is only stated that on deputation pay is fixed in accordance

with LPC in Management Grade, No.1. We don't know what is that grade. And the
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interesting thing is that for the ordinary directors they have chosen to disclose the
amount of Rs.13800/- for perks and benefits of directors. But for the Mz;naging :
Director and Chairman the amounts have not been disclosed. In any case, sir, I do
admire and commend the present Chairman for not drawing any facility ‘at-all and
which is definitely commendable but does that mean that he does not draw a single
facility or even free travel and cars and drivers because at the bottom of the reply,
for the Chairman it is stated that the present Chairman is not availing any of these
facilities.. So, these are a few clarifications, I would like the honourable Chairman to

answer.

Mr. Chairman: Yes, Chairman Sahib.

Mr. Shahid Khagan Abbasi: Sir, basically the salary for the
Chairman and the Managing Director is fixed by the Board of Directors in

consultation with the Ministry of Defence. So, that is why we have given the

basis for that pay scale and no fixed amount is given.

Syed Igbal Haider: But would you please disclose that now what

is the current amount being paid to the Managing Director?

Mr. Shahid Khagan Abbasi: Sir, I don't have that figure.

Q..~d T-L~1 PP~ PR - st aassla A lan o < M
oycu iyvai Haldbl. Biit you uuélxt be }mvuna, it

amount that nobody can afford to forget it.

Mr. Shahid Khagan Abbasi: It is not such a big amount. It is a

very nominal amount.
_LL{_)&—)J»./:; ;d:/:'.'z b.‘b?

I will provide that in_§ (33 <—> ([ S S NI 0 1 AV R e
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I don't even have a PIA car at my disposal, neither heré nor at Karachi. And sir; as
far as travel is concerned only travel for business of PIA, I used that facility- and
that facility is available to me also in the capacity as Advisor to. the Prime Minister.
So, there is no extra facility that I am avallmg
_V’L‘IL¢,W5J‘/UV‘; -VL?C—-UC“ u"/z -tz
&~ Managing Director ¢ item No.12 bz 1,3‘4 oY ,b' b uV
unlimited travel facility for self and family in first class on J = lj L <=
incase of S e <t JT G LA un bk LY L confirmed basis.
# dependent can use the facility. &3~ family members o1 & % . Parliamentarian

They are not - é. g"" Lol e F non-dependent 4 /31 Jf dependent

! J unlimited travel J Managing Director sahib <~ fac1hty ! U/ # entitled.

Is it restricted only to him, his wife and dependent ch11dren or not? < u.J!”

i gue Lk
Mr. Shahid Khagan Abbasi: Family is defined as upto two
children and for female upto 27 years old and male upto 21 years old.
Mr. Chairman: After 21 years the children are not permitted.

children above the age of 21 would not come under the definition of e J e A -
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- family and also a female child above the age of 27.

. Mr. Saifullah Khan Paracha: Is it different for Parliamentarians? .

_erqggﬁixwwwumn(dws,f-f.f

3 e 1 & < b/ dependent o2 Vo dgiot $ —f AR A2
== O A J o (5/6 ;(Jl /ﬂ gg - Qe 5% dependence ({ 1
Next QuestionNo.75.
75. * Syed Igbal Haider: Will the ‘Minister for Defence be’ pleased to
state the total amount as on 30th June, 1998 “of thé inter-corporate circular debt due
and/or payable by or §eceivab1e bﬁy M‘fpe Ministry or any of the companies and
corporations owned ‘or co_ntrollg@ by the Minist;y 'separz;t—ei; indicating aiso thé.
names of the debtors and creditors? =

Minister Incharge for Def eﬁce: Pakistan International Airlines.--
Except for an aih’ount of Rs.1000 million owned to CAA by PIA, there is no other
overdue debt payable by PIA to the Ministry - or' any 'of the
Companies/Corporations owned/controlled by it. The amount of Rs. 1,000 million
owned to CAA pertained to aeronautical chargés etc. Which was in- dispute
because of non agreement regarding rates. The amount of Rs.1000 million is to be
settied in instaihncxlxls.

The amount receivable by PIA from Agencies/Departments pertaining to
the Ministry as one,1998 for services rendered etc. is Rs.155 million. " -

Karachi Shipyard and Engineering works Ltd.(KSEW).FThe amount
payable/receivable by KSEW as on 30th June,1998 is as under-

(a) Payable Rs.38.549 M

(b) Receivable Rs. 9.827M
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Lists showing the names of creditors and debtors alongwith amount
payable/receivable by KSEW iii)to 30th June,1998 are attached as+-Ammexure " A

"and B'

. - Annexure-A
KARACHI SHIPYARD AND ENGINEERING WORKS LTD.
DETAILS OF SENATE STARRED.QUESTION NO.75
Amount Payable to Govt/Semi-Govt:Organisations

(Rs. in million)

S.No. Institution Balance as on 30-6-98
1. Accounts Officer Telephone and Revenue. -

2 Controller of Naval Accounts. - ‘ 0.018
3. Excise and Taxation Officer. i 0.899
4. Karachi Port Trust. ] 0516
S. Karachi Electric Supply Corporation. = : 0.006
6. Karachi Water and Sewarge Board. : -

7k National Institute of Cardio Vascular Diseases. ~~  0.664
8. Port Qasim Authority. 0.019
9 Pakistan Institute of Nuclear Services -

10.  PCSIR Laboratory. : 0.035
¥ vi0:Principal Office MMD. .. e 0.006
12.  PNS Bahadur Printing Press. ;... ... 0.001

13: Radio Traffic Officer Central Radio Office. =

14.  Sui Southern Gas Co.Ltd. = 0.002

32




155 E;prloyees Old Age Benefit Institution. 15.108
16. ’ I;Izlitional Inéuranﬁé Corpération. 20.329
17.  State Life Insurance Corporation. 1.346
. = Total:  38.549
Annexure-B

. KARACHI SHIPYARD AND ENGINEERING WORKS LTD

DETAILS OF SENATE STARRED QUESTION NO.75

Amount Receiveable from Govt/Semi-govt.Organisations

(Rs.in million)

S.No. Institution Balance as on 30-6-98
1. Director of Naval Construction Pak.Navy. 4.997
2z Director General Procurement Army. 1.104
3= ITeavy Re-build Factory. 0.647
4, Karachi Transport Corporation. 0.893
5. Karachi Port Trust. 0.196
6. Paldstan Steels. 1.040
7 Pakistan Machines Tools Factory. 6.0 13
8. ?..k Navy Dockyard 0263
0: i’ak.Arab Fertilizer. 0.050
10. Pakistan Atoﬁﬁ;: Energy Commission. 0.180
11. Smdh Sugar Cofporation. 0.444
S Total:  9.827

Syed Igbal Haider: Sir, my supplementaries are , No. 1 is that, there

are other companies as well under the control of Defence Ministry which they have
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not disclosed? May I ask whether Pakistan Machine Tool Factory is not a part of
that and working under the Ministery of Defence or ﬂ;g;c are qnly two institutions
PIA and Karachi Shipyard? = = =l
(f( Al e d) recelvable position sl debt ¥ U’/ 2 u_’/ L U!fl "f J!
under L Ministry of Defence ¢ &— (- supplementary! y <~ L u"" ¥ (f{
Z—d.-)d”U/accounts[_wﬁ,!c-fl _c..u""u"{)id!( .
d""/!}«/a.b(clajmd_gl dl d’/c..—p u’;l}(d/»
they owe to C1v11 Av1at10n is it correct that there are no other outstandmg amounts
toWAPDA and PTCL or any other organzw.tlon because you say that there is no
other oﬁtstandipg amount, which is not believable. These are my two questio‘ns'.
Mr Chaiiman: Yes, Chammai PIA- = = ———oeaow
» Mr Shé.hid .Khaqan Abbasi: Sir,.‘ ?asically tljle'(jﬁes't-ioﬁ was on the
intercorporate circular debt and the answer only relates to that basic issue. Two
corporations; the PIA and Karachi Shipyard have debt that they owe to other
departments under the Ministry. As far as the P}IFA‘._isﬂ concerned, this was the old
dispute between PIA and Civil Aviation Authority where the CAA had a claim of
worth over two billion Rupees on PIA and PIA only admitted ‘_t<l>§_about 60 crore of
that amount During the last Government 30_,crvo_r,es:W_a_s__p,f;t.i_d‘i as /g{i}hgcﬂpayment to
Civil Aviation by PIA. In June this year a meeting was held by the Secretary
Defence and decided that the amount would be settled at one billion rupees which
PIA owes to Civil Aviation Authority and that amount would be paid in instalments
of 3 crores peri month. One instalment has been paid and the others. are pending
a.nd the basic way to resolve that issue is that we will be paying 30 million per

month for the next 33 months or so and that will be resolved. The Karachi Shipyard
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The Karachi Shipyard debt is a smaller amount and we hope to resolve that

1ssue also

> :’)

a_ru¢4uuw 4;.,: 7%s.:/ b’fb’;,.s <Ay i Ueft -IAZ Cb‘»«/
and we are paying 1. 8 billion yearly towards freight expenses to other shipping
sl SRl e B A (;,a/ companies
dfu'un,mjvr/;wé;wu’(fdufé..(r4_(;;14_,(("3/2.&‘

~ gl 2 1 augment St National fleet- S W 0s aat L BN u’*//é—-
g"l(‘cdy(u'té.u!u/ c..d:Ju f‘ceﬁé.—u/ﬂg u:pm;,uub.‘rg,i'
Nat10na1 Fleet ._;) S0 ul £ J (b/i/ut <« &l/u) u(l Jal- Lo <

_é, . augment:

Mr. Shahid Khagan Abbasi: Sir, the honourable Senator asked a
very good quesﬁon and I wish I wduld answer that but it does not relate to the

issue under discussion here. So, if you allow him a fresh question, T think that issue

can be answer-c-:ii
e zlg Floot 5 LB Az

F L - il d. u‘/ e ‘u'/ whzigls J;l uul bz
JIL;‘J)’Z.—LUUL? & St g d_/c.,u I r bl b4 iy
~nonJ)Jl.Jc.-,r/ u"uu"";é‘f J! :'J’/"':_;f{f(
pe A ¥4 (j!rf/ . ic.;,d’ availability of spare parts‘
_Juo/uusuwg u',.»z s.«b"

Surbes L drfJrua g GV b 42 uv

We don't owe anyother-t'/( u:" L oe t'/ amount owe 17 uf &t dT 4
amount to any other company under the Ministry. It only owed its amounts to :
by S & o AL § U« &f Jir d_. o 2y £ the Civil Aviation Authority.
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which can be showed on the record, we have achieved in PIAby < (f  net saving

s

saving all fuel prices.

~

Ec by iy ol rle d/f)uwT - L2 A2

Mr. Asif Ali Zardari: I would like to ask the question regarding the
Cargo. He is, at the moment, negotiating deals with foreign companies to buy
new planes. Is ﬁlere a possii)ility for him to look into the fact that the Cargo that :
would be picked iip o thoc days ‘when larger plaﬁes" would “come into the fleet,
what will be our capacity ? And in that.case how much more we would need to be
able to facilitate all the Cargo on PaKistan International Airlines instead of letting
them be carried by other private' airlines as such and the fact that he is giving
permission to other companies to land now. So-many foreign companies have been
more landing rights in Pakistan as such. Are thf:y also allowed to carry the Cargob‘ at-.
the same time? Thank you.

Mr. Shahid Khagan Abbasi: Sir, there are two issues that the

honourable Senator; has raised. The first issue is the new aircraft purchase, we
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a.r’e';c;)'r'ﬂy» Ioék{ng at vpassenger aircrafts right now”éﬁ}d they have a very nominal
cargo capacity which can be utilized to carry cargo on passenger‘ flights. That
will not increase the PIA's cargo capacity as it exists today. On the seéon&
question sir, PIA does not allow other airlines to come and carry cargo. It is the
Ministry of Defence .whi'ch allows that. Pakistan has had open sky 6argo policy for
the last seven years. Any company can come in to Pakistan andplck up carg"oA
because PIA" and other domestic airlines ‘do not have that capacity, so this was
allowed: Unfortunately, the yield out of Pakistan is very very low for cargo and
even with fully depreciated air planes we were not able to sustain a very viable
cargo operation. We are looking at leasing some capacity or going into a joint
venture with other companies where they will provide air planes and we will
provide the marketing effort for carrying the cargo. Hopefully that can work. It is a~
very complex business, the cargo business, there are very specialized companies
which operate in this area and they are picking a substantial amount about 50% of

the cargo out of Paksitan.
YT (VO X T S
Ly s ufu: ezt L€ gnp bgy . . B2 u';'&’/“ﬂ?

e g S S S L u‘_/f,:f"' U I b
C:/‘u’)/f/b’(_&lzgfé.ub%ﬁfujzzx O s

s e dnieyzrdase L S

limited requirement (8 (f' 1 ‘L Z oz + (S b 4l oz "
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Mr. Chairman : Next Question No. 76. Igbal Haider.
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76.*Syed Igbal Haider : Will the Ivﬁnistel"—for Interior and Narcotic;
Control be pleased to state the number of citizens killed or injured in incidents of -
terrorism or by terrorists, murdered or injured in ordinary murder cases, and
committed suicide during each month since januéry,l998 in the divisi(?ns Karachi,
Hyderabad , Islamabad , Rawalpindi, Lahore , Multan, Faisalabad, Sahiwal, Jhang,
Peshawar and Quetta?

Ch.Shujaat Hussain: On the basis of information collected from
Provincial Governments and Islamabad Administration, the requisite: information

upto May,1998 is 'anneked.

Annex 'A’
No.of persons killed/ - No.of persons killed
Month injured in the incident injured in ordinary : No.of
of terrorism cases. suicide
Killed  Injured Killed  Injured
1 e 4 5 6
Karachi Division
1/98 E 32 43. - 37 ~25 0
2/98 33. .34 -34 42... 0
3/98 . H- . 2 32 42 0
4/98 33 =25 48 62 0
5/98 ‘54 17 69 63 0
Hyderabad Division
1/98 0 0 . 19 = 3 : 0
2/98 0 0 . 16 - 0 = 2
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3/98

4/98

5/98
Islamabad
1/98 |
2/98

3/98

- 4/98

5/98

Rawalpindi Division

1/98
2/98
3/98
4/98
5/98
Lahore Division
1/98
2/98
3/98
4/98
5/98
Multan Division

1/98

2/98

0

0

26

19

36

86

15

30

22

37

28

38

46

34

116

97

104

122

117

38

47

39

38

48

34

39

10



3/98 7 2 58
4/98 - 0 0 54
5/98 0 0 74!
Faisalabad Division

1798 2} 0 47
2/98 it 4 40 54
3/98 2 -0 69
4/98 : 0 0 67
5/98 % 0 0 : 78
Sahiwal District

1/98 i 0 0 6
2/98 0 0 : 6
3/98 0 0 : 10
4/98 0 0 ' 12
5/98 : 0 0 o 13
Jhang District

1/98 : 0 ‘0 il 16
2/98 y: 0 0 21
3/98 : 0 O j ok 17
4/98 0 0 L 19
5/98 5 0 0 20
Peshawar Division

Nil position in respect of Peshawar Division.

Quetta Division
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Dlog=c = g 11 35 0

3/98 0 0 13 96— 1
4/98: 00 19 47 2
- 5/98 = ) 23 42 1

Mr. Chairman : Yes, supplementary question.
-Syed Igbal Haider : Sir, the Minister is absent.

Mr.. Mushahid Hussain Syed: Iwill reply.

L g oL E e
Syed .Igbal Haider: Sir, I do not know why there is this discrimination
that whenever I ask.any question, .they never give complete reply then all of my
questions are deferred. Now , I had asked the question that how many people have

been killed by terrorists in Karachi from january till today. The reply is till May.
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Probably they are collectmg the information from different government departments

partlcularly from the provmc1al governments.
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It will remain alive. ¥ § ¥ prorogue /i g"-f it will remain alive 4 ¥ ng Y F
Mr. Chairman : Next 77 Haji Javed Igbal Abbasi.
All these questions and answers are taken as read ([t é w25, & _L_f/ 25 ; -
s ey, (b JBI sl (b
L?/)/c‘.—d?l/f_i—‘gk)/'?(b/&‘w,&# A ST e, of B A2
on the issue of" The Observer". -o”l# 8@1 W)tz (5 -U; d/ 2 Lle (3‘,/
o e AT b e Sl Qs b O
_(_f/f' S Ll 341 03 k2 gu:{?lf»‘ Lz
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e o $s 1, & Jf{g(ﬁ'f bz
- L e Jo oL
Let us deal with other KHABAR. Raza Rabbani Safib.
FURTHER DISCUsSION ON THE REPORT OF THE OBSERVER
Mian Raza Rabbani :. Yes, Sir. One second sir. Mr Chairman, I am
grateful to you for giving the floor on this very important matter and thé debate ;>n
this issue has been going on for the last two days and in the opening of the debate
the Leader. of the Opposition made a very comprehensive speech in whicﬁ he
pointed” Aourt the flaws, the contradictions and the actual facts which were
sui)stanﬁated by documents énd at the end the leader of the Opposition raised :
certain, basic fundamental questions. Throughout the debate, we expected and
more parﬁé&larly so when the honou.rable Law Minister took the floor that a

forthright reply from the Government would come: -with reference to the questions

that had been raised. But unfortunately, throughout the course of the debate not a
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forthright reply from the Government would come with reference to the questions,
that had been raised. But unfl ortunately, throughout the course of the debate not a
single question that was raised by the Leader of the Opposition was answered
by ahy one of the speakers. But then this is something which is not new. Because
I will be coming to that a little later. Ten specific replies have been forthcoming
from the Government beginning from the 20th till the recent one, on the 6th. But
of those replies there is no categorical denial? And as I said I will come to those
replies in a short while and I will show to'you that neither it was their denial but the
contradictions that are to be found in the ten various statements, how glaring they
arei and those contradictions themselves proved beyond a shadow of .doubt the
charges that are carried ifi the Observer report.

Mr. Chairman, very briefly, what are basically the charges that are made
out. The charges that are made out against the Prime Minister of Pakistan in the
report of the Observer are of a very serious nature. They are not charges that
can be brushed aside. They’ are not charges that one can scuttle away by merely
hammering away at the character of Rehman Malik and I will be coming to. the
character of Rehman Malik also not defending Rehman Malik but m drawing: a
parallel line that you cannot have your cake and eat it too, you cannot say that
because the character of one of the author against the Prime Minister is such but
yet regardless of the character, ‘tegardless of the charges against the Chairman. of
the Ehtesab Cell what he ‘says is the gossple truth. If a yardstick is to be applied
then the yardstick has to be applied ‘evenly across the board. But we will come to
that a little later, Sir.

Right now, the basic first charge that comes is that the Ittefaq Group

of Cbmﬁéxﬁes grew at an astounding rate during the period 1990 to 1993 that is
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first .Still in office where billion and bilﬁons of wrupees were taken f’rom ban.ks
and those were not returned. So, the first chafgé that floWs frém the bbséﬁzer
Reprot is that the Prime Minister of Pakistan is a tax defaulter. That the bﬁsines;é
house of the Prime Minister, that the family of the Prime Minister is a bank
defaulter.

The second charge that comes that the Ittefaq Group voti éér:npéiﬁes
which expanded at a rapid rate took these bank loans by the Prir.n:é”Minis'ter
abusing his office, by the Prime Minister exerting undue pressure on financial
institutions and I will be coming .and I will show you documentary evicfénce
wherein the case of Chaudhry Sugar Mills, how a loan was granted and how
subsequently, the then Finance Minister, and I will give you that note of the
“Finance Minister a little later, how he benefitted that company but this is just one
example. So, the second charge is misuse and abuse of power by the Prime
Minister to further his ownself and his family and business houses intersts? The
next charge, charge No.3 that flows from the report of "the Observer” is that 8
million dollars were sent secretly by the Ittefaq Group, by the family of the Prime
Minister abroad and then they were sent back into various fake accounts and I
know they will take the shelter of the judgements but wheﬁ I come to that part of
my speech I will show to you as to how those judgements were obtained, under
wh_at circumstances and during what period bof time those judgements“were
obtained by the Prime Minister and his farm']y. So tﬁe m<:>.st= serious charge then
comes about is the charge of mvone)-/ laundering, that the Prime Minister and his
family indulged in money laundering . The next charge, sir, that flows from "the
Observer" report is the purchase of property., the purchase of flats, flats on Park

Lane, flats in the Mayfair District of London. How those flats were obtained I will
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show to you. Howvthrough a complicated deal; involving froutm:ant, ‘iﬁvéiving
off-shore companies that property was acquired and no disclosure of that property
was made in any of the returns that were filed. Then sir, the charge that stems from
th;n 1s the purchzisé of property abroad through unspecified funds and its
concealment. The 6ther charge sir, that flows from "the Observer" report is that it
has traced transféfs, ‘Managemént of fore;ign accounts in Switzerland and other
countries by the family through frontman, off-shore companies. The charge then
stems is the maintenance of foreign accounts without their disclosure. Now, sir
these were very serious allegations that "the Observer" levelled against the Prime
Minister of Pakistan, now what happened, the story is published on 27th. One
would have expected that there would have been a categorical denial and it has
given in "The Observer" own story that the reporter of "the Observer" confronted
the Prime Minister before printing the story that these are the charges and
allegations against you on the steps of that very property in the Mayfair District of
London on Park lane, he confronted the Prime Minister, the Prime Minister instead
of turning around and saying that the charges are denied outrightly, that there is
not an iota of truth and I categorically deny each and every specific charge, the
Prime Minister in turn evades a total comment on the speéific charges that I
fevelled and instead asks about the Whereabouis of Mr. Rehman Malik. Bui ihis is
not all. The secohd time, when the Prime Minister is in Pakistan at Lahore airport,
he is again asked by the reporters éhd he says that I offer no comments. This is
prior to the cock and bull story remarks of his. So on two specific occassions, one
in Pakistan, in Lahore and one in London before the printing of this report, the
Prime Minister was asked and the Prime Minister refused to make a comment. But

now .si'r, let us go further and what do we have when we g0 further.is a very‘”very

45



interesting situation. We have total of 10, 1,2,3,4,5,6,7,8,9,10, ten rebuttals coming
from the government. The first rebuttal comes form the honourable Minister for
Information, Mr. Mushahid Hussain and he makes this rebuttal on 29th in a BBC
interview. And what are the things that the honourable Minister raises? The first
point that the Minister raises is that and he states categorically, and I have the
press cuttings here with me, he states categorically, which is reported in the "Jang"
, he categorically states that the Prime Minister and his family are going to follow
legal proceedings against the newspaper in London. The second thing that the
honourable Minister states is that it is absolutely ‘incorrect, it - is absolutely
incorrect. that this répbrt has been sent to the President of Pakistan and that the
President of = Pakistan has received no such .report. .I'he :very, mext day, the
Presidency admits that, it has received the report. The. third thing which the
honourable Minister says., which they are very proudly and. subsequently
drumming up, that the Prime Minister has voluntarily agreed to surrender some .of
his ‘business houses. to the banks in lieu of adjustments of outstanding loans. Now
what does this entails? This entails No. 1, an admission that till that date on the
records of those banks, the Prime Minister was a.defaulter. The matter was under
litigation. But nonetht;les_s_, he‘was_ being persecuted as a defaulter, though he was
defending himself as not being a defaulter. But nonetheless, it is .an admission of
that fact. The honourable Minister for Law said that this is for the first time in
Pakistan's history that such a thing has happened. But what the honourable
Minister for Law failed to bring before this House is that even that commitment
made by the Prime Minister has not been fulfilled and I would now rely upon sir,
this report which has been published in the "Dawn" of the 17th in which it is said

that three Ittefaq units are not handed over to the Lahore High Court Committee..,
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The ‘Committee was forced to make an application before the Lahore High Court
bench saying that for God's sake direct these three companies to hand over their
assets to us so that we can carry out an evaluation of those assets. This is the
state of the commitment that they are asking the nation to exalt him to the height
because this is a thing that he has done for the first time in Pakistan's history that
the ‘Commitment made to the nation, the commitment made before a court of law
has not been ordered by the Prime Minister and that committee is forced to file an
application before the bench' of “Lahore High Court asking for a direction. And
there is no contradiction till date of this news item. And the court, they cannot be-—
because the court then directeéd that committee to file the documents concerning
the properties of those companies.
Then sir, reverting back to the reply. This was reply number one. The
second reply came again on the 29th from Senator Saif ur Rehman, in the first reply
; also the’ ‘honourable Information Minister did not specifically deny any of the
charges that were made against the Prime Minister, the specific charges in the
'‘Observer ;Répor;t’. Infact, when he went to visit thé Press Council, there was a
report which was published by: ‘the "DAWN" by 1-10-1998 'Observer's Report'
minister visits U.K's ‘Press Council, it gives a détailéd expose of the minister's
visit, his talks and it says, " but interestingly the Information Minister has not
challanged the charges of corruption which have been levelled in the Re].;)ort,Abut is
trying to make out a case that it is an attempt to malign Pakistan. So even when he
goes to U.N. Press Commission, he does not defend the charges of corruption
against the Prime Minister". And I will come to their letter to ‘the Press
Commission but that is a little later.

Senator Saif ur Rehman, makes a statement on the 29th and in that
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statement also Senator Saif ur Rehman does not at all deny any of the charges
but all that he says is that this is a conspiracy by Benazir Bhutto and he attacks
Rehman Malik and he says Benazir has gone and got this report published in.

"the Observer. But he also does not have the courage to make a specific denial of
the charges that are levelled in the 'Observer Report'. And then what do we have,
again on'the 29th, we have the press conference of the honourable Law Minister
and of Khawaja Asif, Chairman Privatization Commission. And here is where the
first contradiction comes in.- The honourable minister for information says that; "
"Yes, Nawaz Sharif is going to the court, we are going to sue them in London," and
the Law Minister says that, " No, we are still' thinking about it and in any case
even if we go to court, I am not going to be his advocate.- There is someone else
who is going to defend him in that and we are still thinking about it. No categorical
decision has been taken". No categorical decision has been taken. Whaf else does
he say, the Information Minister says; "the report has not gone to the President";
on that very day, the Information Minister says to the BBC, "the report has not
gone to the President", on that very day Khalid Anwar and Khawaja Asif say that
"yes, the Presidency has received the report". What else do they say? They admit,

they-admit that one flat in the Park lane, the most expensive areas in Central

Minister. So, here for the first time, although, there ‘is no specific denial but there
is a specific admission to one of the charges in the report of " the Observer". And
again, as I said there is no specific deny. ‘Then sir, another statement, again on the
29th; and this statement is statement No.5 of the official spokesman, again the
official spokesman makes no specific denial. There are: specific charges which I

have read out to you earlier, specific charges that T levelled against the Prime
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Minister, but the official spokesman like his predecessors also makes no specific
denial, he also hits out at Rehman Malik. The central focus is at Rehman Malik
and why I am laying central focus myself on Rehman Malik, will be cleared to you
in two minutes. The centrél focus there also is on Rehman“Malik and even the
official spokesman says that no report has been sent to the President.of Pakistan.

But then I think comes on the 6th statement, which is again issued on the same

" date, on the 29th. 6th statement on the same day, each having a contradiction and

the biggest contradiction comes in this statement, the 6th statement, which is the
statement,of_'Mr. Hussain Nawaz,‘ none other than the son of the Prime Minister,
one of the occupants of the flats in Londoﬁ aﬂd what does he say, he also denies,
he avl_so_denies what thé honourable Minister for Information had said that we are
going to court to sue. Khaiid Anwar denies bthat and now thé son denies it and he
also says that, No, we are still thinking about it. We may not goi to court." What
does he further say, he admits that there are two flats, he §ays, "yes, we have two
flats", but I think Mr. Khalid Anwar had gone to hiﬁ] by then iand had told him to
play a trick, use thé Word lease, lease WI;Cn interpretéd into urdu for the ur('il'l-press,

and I can't give this credit to Mushahid because Mushahid was not here and I

: don't think he is as dubious as the Law Minister. So, he told hiin, play this trick on
the people use the word "lease", -

P4 é.l/u’ S Er U/u‘ b ,l/ ] [_ L,L/ translate ([’ 31 fgt 03 o7

% & I(ur‘ % (- Lﬁx &5 & e, 4 lease hold uf lease s._«Lw 8 _ul' ._*,A"
e ArVL(KleaseJd4l4‘£u,u/c__

Sir, there is an adnussmn of two flats by the son and he also h1ts out at

Rehman Malik Then sir, we have the ane Mlmster the 7th reply is by the Prime

Minister and like, as I said that, twice earlier; once in Lahore,once in London he
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.1 don't know how much of the cock was there and how much of the pull was there
.. but nonetheless when he talks about the cock and bull story again , there ié no
specific’ denial . He also contradicts_the honourable Information Minister and he
.-says,"No, this is a trivial matter why should T go and sue ' the Observer on this.
. Specific allegation," and I.would just like to show him the mirror when the question
.. of, Surrey came , he went hoarse crying in the National Assembly, he went hoarse
crying throughout the country that the best way to prove your innocence is to go
to a court of law but why the application of double standard because that is what
. they are doing. Then sir, the eighth reply is the letter 'which is written to the UK
Press Commission and, what, is the letter that is written to UK Press Commission.
Sir, this is reported in,."the News" of .30-9-1998. An official of the Pakistan High
. Commission in Britian has written to the British Press Complaints Commission
. against "the Observer" London. story. Following " the Observers" report "titled
_ Pakistan's Plaza". Sir, it comes to nowhere,but does the three page letter questions,

the substance of the corruption . charges against Prime Minister Nawaz Sharif .
. Then sir; let us quickly skip over that after this there is a letter to, 'the Observer
itself .and here is a copy of the letter which is published in ' the Observer' itself. All
other charges which are there in that report except the substantive. charges of
corruption against the Prime Minister and his family are not dex}ied even in the
. letter that is written by them as a reply by the High Commissioner of Pakistan to '

; ﬁle Qb;éryeg‘. Even in that letter there is no specific denial of the charges of
corruption that are levelled against the Prime Minister of Pakistan. Then sir, let us
. quickly -skip over to the reply of Mr. Pasha. The reply of Mr. Pasha comes on

i 6-9-1998 and that is the 10th reply. Before I go on to the reply of Mr. Pasha, here I
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: rwould just pause for one minute sir and that cause is that throughout all these ten
rephes they have been hitting out at the character of Rehman Mahk I stand here
not to defend Rehman Mahk The Law Mlmster said it is very necessary to see as
to who is the person who is makmg the charges 1t is very essentlal to see as to the
antecedents of the person who has tnggered charges. Then I ask a counter
question that 1s m the charges that are bemg levelled against the Leader of the
Opposition by the Chauman of the Ehtesab Cell, what are his antecendents? You
can not have two yardstlcks If Rehman Mahk's charges have to be thrown out of

the wmdow because there is prosecutlon gomg on ac,amst hmr then on that very

. ground the charges whrch are being framed by Salf-ur-Rehman cannot stand

: Ibecause 1s 1t not a. fact that Salf-ur-Rehman is a bank defaulter'? And here I

substanc1ate what I say by a list whrch 1s c1rculated by the State Bank of -'Pakistan
as late as on March 31, 1998 in which at No. 12, REDCO is there as a bank
: »def aulter. So is he ot a bank defaulter'7 The man who is framing charges against
the Leader of the Opposrtlon who 1s supposed to be the Cluef of the Ehtesab Cell.
On that very prenuse that charges have to be thrown out he 1sa bank defaulter he
is:a tax def: aulter He has f a11ed to pay taxes :

There are references of corruptlon wh1ch have been frled by the Pakrstan
Peoples‘ Party which are pending betore the Chief Ehtesab Commissioner and I
will come to that also that to the Law :Mi_nistry,‘ the -Chief Ehtesab (Comrnissioner
has written two letters and’this is reported in the. "bawn" of 14-.9-98, that the
Chief Ehtesab Cornmissioner hask written two letters»v_to the Law Ministry. In his
1etter dated the 20th of August and his second letter dated the 12th of September,
: saying " Reterences agamst the ane Minister, agamst Shahbaz Shanf agamst

Senator Salf-ur-Rehman and other leaders of the Pakrstan Mushm League (N) are
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pending with me, but I do not think it proper to send them to the Ehtesab Cell,"
and it is quoted here in the "Dawn" " becanse a person cannot be:a judge in his
own case. So give me the alternative”, but the Law Ministry unfortunately is
sleeping over that. This is the respect that they have and that day the Law
Miﬁister had audacity to say that we have appointed a retired judge of the
Supreme Court to head the ehtesab’ process. This is the scamp respect they have
for the ehtésab. Contempt they have for the judge of the Supreme Court that he
Has written to them twice and they have not ‘even bothered to reply to him. If it is
aiso not a fact that the brother of the Senator Saif-ur-Rehman was arrested on
the night when the ban and when the freeze on the Foreign Currency Accounts
came. Which was reported in the "Frontier Post" which was taken up on the floor
of tile Joint Sitting for plight of Capital and as a result of which the Director of
FIA had to lose his job.’

Is it also not a fact that ‘independent businessmen , foreigners,
govermﬁent servants have levelled charges of torture ‘against Mr. Saif-ur-Rehman
bfor ‘extr\abtiljig statements? So if we are talking about the: credentials of- the
person who makes a report, you can't have your cake and eat it too. You can't say
that as f ar as Rehman Malik is concémed, these are the charges against him, this
is his background, so therefore forget about it. As far as we are concerned it is all
‘ sugar: and honey and let's proceed with it.

But then sir, coming back to the reply, sir I am conscious of the time and I
will just make it very quick. Coming back to the reply of Haroon Pasha which came
on 6-9-98. 1 tﬁink it was ‘abundantly clear from the arguments that were advanced
that day by the Law Minister , and I think to the utter disappointment of the Leader

of the Opposition, the draft was drafted, the reply was drafted- by the honourable
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Law Minist;er. No matter how bad or how good but it was drafted by h1m From his
a.r;u;'r.lent it was abundantly clear and he very cleverly tried to chop that.reply w%th
ex&écts ‘of various‘ judgements , bits and pieces and he loves to manipulat'e and he
loves to play around like Plasticing with various judgements cpncealing certain
portions speaking on the othérs like he was doing with my speéch.lﬁ my speech,
the remarks that I made were a tongue and chcek remark which he tried to portray in
another manner but that is his style , he has been doing that over a long time. But
one thing is ‘abundantly clegr, now I will just state the points sir, becausg I do not
want to test your patience sir. But one thipg is abundantly clear and it is é matter .of
fact that a majority of those judgements were obtained after Nawaz Sharif came
back into ;')(;iver. It was obtained by an unholy alliance between the plaintiff and
the prosecution which is evident from the reply at Charge No.5 in paragraph 2, the
judgement which he has quoted in which the court has observed ‘that the Deputy
Attorney General did not show us any of the evidence.

So what I am saying is substantiated and is it not intact that those courts
which were pursuing cages of default against him, should all of a sudden , now
want to make a settlement after ﬁis comihg into powér.

Thgn sir, let ‘us go a little. further, he has said that. the House of the
Prime Minsiter is not a defautler. Pasha says that the house of the Prime Minister
is not a defaulter and here sir is the report, official report of the State Bank of
Pakistan which is for the quarter ended March 30th, 1998 and at Sr.No.4 is Ittefaq
Foundaries which is a defaulter to the extent of 2 billion rupees, defaulter to the-
extent of two billion rupees. This is.the State Bank Report of 30th March, 1998.

Then sir, they were talking about that there has been no pressure and I

have made reference to that earlier, here I would very quickly show to you how
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the pressure was exerted that in the case of Chaudhry Sugur Mills, a loan for 4.95
crores was applied for , from 4.4.1993, the loan was approved from all the branches”
starting from the bottom going up to the top and two separate cheques were issued
on that very day by Mehran Bank for a loan of 4.95 crores of rupees. This was
done all in"the stand of one day and then subseqﬁently here is the minute on the'
file and this is dated 20-6-1993 ," where the Finance Minister gives his approval
asking the State Bank of Pakistan not to put any penalties on Mehran Bank for their
liquid for not being able to maintain their liquidity. This is being done, here is
minute. Here is minute, you can question it for the minute is there and it is in the
writing of the minute. Then sir, let us go Fhrthier.
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Just one minute. I will tu..\c one minute - .f [ R IL J (v-"/ { ’V
Sir, thevother thing is that in thf:_ forms that were submitted, there was no mention
by the Prime Minister of a Helicopter that he owned. Here is the official record of
the Civil Aviation. Here is also the letter of the person who has sold the helicopter
and the name of the owner is Muhammad Nawaz Sharif.

Then sir, I will just take another one minute. Then the Prime Minister, the

amount of income tax that he has shown. You would recall, in one of the funds that
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he announced, he made an announcement of giving one crore rupees, froxn where
has that one crore of rupees come?

Now 8ir, finally, I would just like to state that apart from the questions that
have been asked by the honourable Leader of the Opposition and wluch have not
got a reply I would be very brief because I wanted to talk in details about the deal
and the manner in which the deal for flats was transacted.

Sir, I have two or three questions in addition to the questions of the
Leader of the Opposmon and] wxll Just put up those and then I wdl sit down.

Sir, the fll‘St one is that the ane Minister must explam the nature of v
the relationship he and his family have with the following Offshore companies

which are being administered in his, their names from Switzerland: .

=ik M/s. Shanirok Consulting Cooperation.
27 MJs. Nelson Entérprises Ltd.
3. M/s Nescol Ltd.

The Prime Minister must also explain the nature of his and his family's
relationship in business ' terms With the following : ‘
Mr. Urs Peckers, Mr. Hans Rudal Wenwegvller, Mr. Javed Kiani, Mr.

Sheikh Saeed Ahmed.

The Prime Minister must also explain the linkage -between himself | the

flats, the Offshore companies and these two froutmen who are managing these flats
for and on his behalf. 7

In the end Sir, I would once agéin', 'réitératé that'the‘questit)ns “that
have been raised by the honourable Leader of the Opposition and the glaring
contradictions that have come from them and what were his quéstions. No.1.

* (interruption) "
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Mr. Chairman: They have c;oﬁle. ‘Yés, plea;e vMushahid. Hussam
Sahib. '
(. ihterru  ption)
. Mr. Chairman: Please Bilour Sahib, after this.

Mr. Ilyas Ahmed Bilour : It can't be.

Mr. -Chairman : If it can't be, then we will do it after this if there would

be time. I can sit for you after the Prayers. That I can do for you. Yes, please.

Mr. Mushahid Hussain Syed: Thank you very much; ASir‘.-I have a
very little time "z;nd I will try‘to be very brief. Sir; VI would like to foéus oﬁ three
specific areas which havé been méntioned -by the hohourable Deputy Leader of the
Opposition, my good friend Mr. Raza RaBbahi andvI would be very specific on
those comments.

First is the question about the term of specific charges relating to the
business aspecfé: of the story carried by,.‘ 'the bbsew-er"and which has been
responded to. 7 ‘

The éecond one is ihat“as to what ha-s‘been a basic complaint regarding
the stories in, ' the Observer' and third we have been accused of double standérds
by our friends in the Pakistan Peoples Party because this haé arisen when they
were in ﬂle'office,‘ there was a smular story v'and how the Government responded
to, I would like to respond to those three elements.

As far as specific Ehargés are concerned, they pertain to the business
side of Mr. Nawaz Shmifé Afamily which have been responded to in concrete

specific detail on 5th of October agamst the list of cahrges by the General Manager
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of -tﬁe Ittefaq Group and- thosé “were 8 specific charges, he has mentioned that
Sharif abused his position by securing billions ‘of rupees * loans from different
public sector companiest:which were never repaid and then it is Nawaz Sharif ‘who
is one of the richest men in the country; these are the charges which have been
enlisted and'they have been‘responded ‘to. These charges are very clear, they are
very specific' and’ there is a response, contained to“each one of them in the
response given by Mr. Haroon Pasha on 5th @)f October; a copy of which I would
like to place ‘before the Senate for the record and:a copy of which I would like to
give to our friends in the -Opposition for their perusal.‘" These are very specific,

even this question of 8 million dollars secretly sent by’ Offshore Companies within

the Ittefaq Group-and' then returned to Sharif . family ‘memibers and friends and so' =

forth, Sharif's benefit- from the use of- luxury flats ‘and so forth all the charges are
enlisted -and *responded- to in specific;¢oncrete manner , ‘responded to by the
person who is responsible for responding to these things, ’namely;' the General
Manager of the Ittefaq Group. - The’second aspect is the so- called contradictions
and what we ‘have responded to that. Unlike the Pakistan's Peoples Party when
they were ‘in office, ‘our response’ was swift, it came ‘to the point and we were not '’
defensive ‘on that. We went to the- different organizations and institutions in
England to respond to that. Our basic criticism was very clear, No.1 we said that
they themselves ‘have claimed that unlike the 'Sutrey Story which'~ have been

published in'Sunday Express, which was based entirély on the investigation of the

newspaper ,: the- independent * investigation of the newspaper.  This ‘story which = = °

have been published - is based entirely and exclusively on a what they claim , a

police report-seen by 'The Observer'. 'They say that thesé are the ‘allegations which

are claimed in a‘police report and seen by The Observer'', they have not made any
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independent investigation. So there is qualitative difference, so this was ‘a- first
criticism that unlike any independent investigation carried out by the newspaper, -
what was published in. ' the Observer" that based entirely and exclusively on a so- -
called report which was not an official report and which was prepared ipso facto
by a person of dubious origion in terms of his credentials and he had a motive to
fabricate because this so-called report: was never there in three years of the
government which had been investigating Prime Minister Nawaz Sharif and his
family's 160 cases. So this is very clear and then they also said that this person
himself was absconder from law and fugitive from justice in Pakistan. -So it was not
an independent investigation .of the newspaper, it ‘was based entirely and

~exclusively on a so-called report prepared ipso facto after the government of

People's Party has ceased to exist and almost two years after that when this person -

who is himself an absconder from law and fugitive from justice. He has a motive to
fabricate because there are charges against him pending in a Pakistani court of law.
If they are willing to accept these allegations by this source which has
been motivated politically and for their personal reasons, it is like saying that all
what Mr. Masood Mehmood said about Zulfigar Ali Bhutto on which basis he
was hung, was correct because it is important to identify what is the source and
veracity of the evidence, there is no independent evidence , there is no .
independent investigation by the newspaper. Very clearly , it is entirely a so -called
report, it is not even an official report.- FIA has denied that report as this person
absconded from Pakistan, he is fugitive from justice, so he prepared this document
which is not an official report. So this is very very clear and if that reason is the
basis of accepting this evidence then we shouid accept that what Mr. Mehmood

said about Zulfigar Bhutto , was also correct because iiicre is an important element
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that what is the source? So that is the basic thing. How did we respond to that
unless -—, who did not.go to.the newspaper when it published a certain story, who
did not go to Press Complaint Commission,: who did not even go to any institution?
On 28thiof September .I happened to be:in London on my way back from USA,
after -completing my visit to New. York and Washington alongwith the Prime
Minister who had gone to New York, I gave an interview to the BBC, World
television BBC Urdu service, BBC World Service where I clearly and categorically
debunked: the charges and I made a distinction because I said the facts regarding
the charges on specific financial aspects would be dealt with by the person
responsible for the the Ittefaq Group business side Mr. Haroon Pasha who duly
did so-on Sth of October. . I basically said that these charges are:malafide in terms
of timing. They have a certain intent and that they are based . entirely and
exclusively- on one person's so- called report which, in any: case, is not

corroborated with the any evidence. This was the basic thing. Secondly, I had

said then and- this is a consistent refrain in all the government statements that there =

is no .official report. and I said on 28th that there is no official report sent to the i,

President. - A day later it was stated in Islamabad that some documents had been -.

submitted and received by the Presidency a day later. But when I made the . .,

statement in London , and I still say that, and this is what has been -stated by our
side that they did not have any official report. Secondly, we went, to.the Press

Complaint's Commission, and this is the first time any government here has gone to

the PCC. The PCC is an independent state body, which has moral standing there :.

which cannot carry out any legal thing because we felt that first we should go to
"the Observer", the newspaper which has publishded, then to the institution

responsible for that and then finally to the court of law, if our complaint, our
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grievance is not redressed.
I have with me a copy of the Code of Practice and I said there. were three

violations tai';en_ place by " the Observer" when they published that story.. No.l.

The code ,of_Pra(ctice in the 1st Clause, which pertains to the accuracy in reporting, .

and in its 1st paragraph it is mentioned that the reports should be based on factual , -

accuracy. I said, "This has been violated" and in this three page letter which was
sent' by ou_r_gigl} Commission, the violations .are stipulated in terms. of factual
accuracy. Because any report, any news story, any allegation, has to be factually

accurate and already if there is a listing of factual inaccuracies that means it casts

aspersions on the authenticity of the report. So that was the first point. The

second one was that there was not a difference made:between fair comment and
conjecture and there was a lot of ‘conjecture in the report pertaining to a larger
political situation and this was the consistent pattern in "“the Observer". Because

previously they had stories in the British Press talking of a Pakistani . nuclear

scientist missing. Soon after nuclear tests there had been .2 campaign against
Pakistan and we felt that there was malice involved and it was part of the
campaign. And the third one was that we had not been given the right of reply. So .

there were three specific things. So unlike how the Peoples Party.responded when . ...,

they were m government, our response 1 very clear. We went to the newspaper,
they have carried our letter. Then we went to the Pc;C and it was stated that if our
complaint 1s not red;essed We reserve the right to, go to a court of law and this is
what I had said in my interview to BBC. And this is what has been reiterated also
by the General Manager of the Ittefag Group on 5th of October that this is our

point of view. He is going to London with! all the documents, all the charges and if

there is no response either by the PCC or by, " t:: {Jbserver’, if they do not - ;
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redress that then we reserve the nght to go to the court of law.

So there has been specrf ic pattern there has been no mconsrstency in our
reportmg or in our statements because th15 is very'systemanc and clear that we
will go to the court of law if our complamt is not redressed. We went to the Press‘
Compla;nts Q_omtnrsswn. So there is a qualitative difference. There are no double
standards _jnyo_lved in that. As far as charges are specifically concemed these have :
been addressed to. There are new fresh questions being asked, three of them,' I
thin_k, Al will refer these questions to the concerned bnsiness person .of Mr. Nawaz
Shanf's family enterpnses and they w111 be responded to. But, however ona larger“
questron I just want to mentron that there has been a pattern where Paklstan 1s.
- being maligned, soon after the nuclear tests. And this is the thxrd successive story
which has been carried by the British Press. The flrst one; that Pakrstan 1S about
to attack Ind1a. That was false Then, that our nuclear scientist had defected and
there was a daﬁgerous conﬂagrat1011 taking place. = That was also denied and that
was also ”falsef'z‘-‘And the third one was that sométhing is going . to “happen in
Pakfstan ”and'r"they"even talked of political destabilization and even the survival of
the State of Pai{istan was threatened in the stories ‘of, "the Observer". There were
two sub stories which came in September. This was the second:one and we took
exoeption :to' all the three stories. -So our response has been very consistent and
very clear and our basic line of argument on that has been that if you are relying on
one source which is of dubious origin, who has a motive to fabricate and who has
not even had an official position in the government of Pakistan and who has
prepared a so-called document two years after his' leaving office, on facing
corruption charges which were given by the care-taker-governinent and which ‘we

have pursued. ‘So, that leaves a lot of doubt as to the veracity of the'story. And as
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I mentioned before, it is like saying that whatever allegations were made by Mr.
Masood Mehmood égémst Bhutté on which he was hung over night, it is
accepting the same thmg And Mr. Malik's case is the same because he is an
absconder from law and 2 fugitive from justice. And that has been the basic
perspective and on the other issﬁé unlike the Peoples Party Government who
issued only statemenis, we took concrete action, going to the newspaper, going
to the Press Compié.ints Commission and which is going to incidently hold hearing
on this issue, and also saying that if a complaint is not redressed by the
institution responsible for wrbﬁg éoverage in the hewsp'a'per then we will go to the
court of law and that has already been reaffirmed by Mr. Haroon Pasha on 5th of

October. Thank you very much.
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Mlan Raza Rabbanl er 1 beheve you are prorogumg the House,
butubefore you do that I would hke to bring to yom' notlce that the combined
Opposmon had moved a pnvﬂeae motion aoamst the Minister for Parliamentary
Affalrs and that has been further compounded today because the Government is
not only v1olatm0 the Constitution but it is also committing contempt of the Senate.
It is on the Order of the Day of the National Assembly that five bills whlch are
alleoed to have been transmitted to the Senate have not been passed by the Senate
and they have souoht for a JOlllt sessxon to be called SO that those bills can be
taken up. I would request you, we w111 be requlsmonmo a Session of the Senate
spec1fically on the issue that the Government is bypassmg the Senate the
Govemxnent is deliberately degradmg the Senate The Government is violating the
Constltutlon So I would requcst that the pnvﬂege motion be kept alive and be
taken up in the next session. - :
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Mr. Chairman: O.K. Then it will be kept alive. Now, anything else.
No. So, I will read the prorogation order.

In exercise of powers conferred by Article 54 (3) read with Article 61 of
the Constitution of the Islamic Republic of Pakistan, I hereby prorogue the Senate

on the conclusion of its sitting on Friday, the 9th October, 1998.
Sd/-

( Wasim Sajjad )
Chairman

[The House then prorogued sine die. |
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