~_SENATE OF PAKISTAN

SENATE DEBATES

Tuesday, November 17, 1998

R LS

The Senate Vof Pakistan met in the Senate Hall (Parliament House)
Islaniabad_. at fifty five minutes after five in the evening with Mr. Chairman (Mr.
Wasim Sajjad) in the Chair.

Recitation from the Holy Quran -
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QUESTIONS AND ANSWERS
-l s ALY 2T A iy (AR A
@ 27. *Mr. Ilyas Ahmed Bilour: ‘Will the Minister for Finance and
Economic Affairs be pleased to state whether it is a fact the the branches of
ADBP in the country havé withdrawn on window operation, ii 50, i{s reasons ?
Minister for Finance ;tnd Economic Aff airs: No.
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Mr. Chairman; Yes, Minister for Finance. -
Mr . Muhammad Ishaq Dar: Mr. Chairman, the one ‘window

operation was started in Punjab in October and -November. In Sindh, it was

started on 26th of October and in N.W.F.P. it was started on 2nd of November
and in Balochistan also on 2nd of November. The idea was, sir, that instead of

borrowers going from desk to desk and from various sections to sections, they

should be entertained at one place, particularly, this was started for the Rabi .

@ Transferred from the Food and Agriculture and Livestock Division.




Crop and the feed back is; 51r that it facilitated to get the loan qmckh and as
vou know, sir, that the loan was upto Rs.50,000/-, it 1s not a large loan under the
scheme. So. sir, it was like a facilitation work which_was verv much appreciated
by the borrowers. |
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as a consequence of that ¢ Z& ~& - 3 (}Vl o Az
complaints - £ (I ! announcement the complaint cell has been established.
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one window doesnt mean only one window. One window means the facilitation
of one place, there will be many windows but each window will be playing the

role of one window.
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comibination of these three actions should automatically eradicate or reduce

¢ - J g L < 194 = Ui F . atleast inconvenience of the borrower
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it is like a check, 1t 1s all the world over. the check is alrcady on the ran
basis Prime Minister cannot sit seven days a week and twénty four hours in a
day. I thiuk let the honourable member find a génuine complaint and then make a
call. Let him call the Prime Minister and tell him the problem.

Mr ; Bashir Ahmed Matta: You gave the selective justice to those
people who are §011r ;\)\‘ﬂ‘l favourite.

Mr. Muhammad Ishaq Dal;f This :thing can only be examined in
relative terms. If the whole nation is< comﬁlainani, perhaps there are more
complainants before February 3rd, 1997 -and. there are less complainants in

relative terms today.
Mr. Chairman: Next question No.30, Safdar Ali Abbasi Sahib.

$50. - Dr. Safdar Ali Abbasi: = Will the Minister for Finance and

Economic ‘Affairs be pleased to state the amount deposited by the local

$ Defferred from the 5th November, 1998.




Pakistanis and foreign residents, separately, in the National Self Reliance Fund

Account Nos. 1 and 2 so far ?

Minister for F_mar_lc_;e_ ~and Economic Affairs: Rs. 262 .2
million has been deposited in Account No. 1 and Account No. 2 of the
Self-Reliance Fund, uptil 3.i-10-1998. >The details of each account is given as
follows:

NSRF-1 (Foreign Currency)

From within Pakistan: Rs. 32,167,310/-
From abroad Rs. 72,186,926/-

Total: Rs. 104,334.236/-

}ﬁR_f_‘ﬂ (Foreign Currency)

= el

G. Total; Rs. 262,204,871/~
Mr. Chairman: Any supplementary.

Mr . Rgfique Ahmed Shaikh: Sir, my supplementary question is
that what is the proportion of the expenditure on publicity campaign for these
funds as against this péltry sum of twenty six crore mpee§ .thatrthey have been
able to gather. What is the ratio between thé same?

Mr. Chairman: Minister for Finaﬂce.

g LB g 57 8 e 12 e M O S
E/IIuf’:@/'d,Jﬁgl:;ujci__;p:{.b/‘i_juéyl/,L,rlﬂfft_ujfigures

-

s

-q—%i‘é—"i—d=i £ &



Jw fresh , & £ gl yxip S g M3 Ot £ e
£ s/ Lt information (f Ut ff fd &)

-c.-if-lfffuﬂw:zb’%-fﬁ:a o G

dap S i L

i v'fdt"«é—&//d‘/ﬂi & e

¥ Ll_:T S SEDR 255 dlr 248> 5,«7 : J:/.:.'Z uV
s .

e ugﬁ?:y/_ur‘ b £4 Uy e ;.Z:, e Jf/ [
Y &Y 5550 Z

b G LA A
Mr. Muhammad Ishaq Dar: Sir, without having the exact figure I
cannot say anything. Certainly it may be 12 crore, it may be i2 lac. I have no idea
but I can certainly get the information. The honourable member has the right to

get this information.
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Mr. Muhammad Ishag Dar: It is not a matter of national self
reliance
_u‘; Jf‘( ‘|, information ¥
it was not askimng, it was not matter of confidence or declaration of no confidence.
T think it is verv irrelevant. I think I would ask through vou sir. whether the
opposition paid any positive role to promote this scheme? Every Pakistani is
responsible to promote this scheme. to generéte as”mém‘y resources as possible to
reduce the country's debt. So as far we are concerned as in the government, we
will try our best. The response is total personal and it is on the individual's
discretion, we cannot force people 1o give, it is voluntary.
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Mr . Muhammad Ishaque Dar: I think he should be meeting

every comer ,visiting every corner of Pakistan.

{interruption j
you have another d g £ e A3 JU’ o s.«L«’

supplementary
Jr -t e 3 FS et v us o ke
Gy S Sd g
Mr. Muhammad Ishaq Dar : Though the 11 billion has no
relevance. I am coming to that sir. 11 billion dollar liability of this country was
there on 28th Mja‘y:_ 1998. ..
‘ (interruption)
~ Mr. Muhammad Ishaq Dar : I should be allé\ved to respond.
S et LI ALt LR e
Mr. Muhammad Ishag Dar : Out of 11 billion dollars sir, where
this 11 billion went: Was it all consumed between 3rd of February, 1997 and 28th
of May, 19987 It is not the case.
The money has been used by the successive governments in this
countrv in order to finance the current account deficit and the balance of
payment problem of this country. So; this is' a problem for which not any single

government 1s responsible.

Sir, the only accounting mechanism to work out that this sin which this
country was committing for such a long time if this sin has stopped on 28th of

May---, the treasury of Pakistan had still 11 billion in cash. Sir, I have carried an
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exercise: 74.45% haé been used by Peoples Party. 7.78%, I challeﬁg;:t\._ Mr >
Chairman | I challenge, 7.78% has been by Caretaker government of Mairaj
Khalid and 17.78% has been used by our government. Sir, I confess, it is not one
government, it is successive governments since the F.C. account facility was
introduced in Pakistan but I say if we have stopped usage of this money. thls
AMANAT in tlus country then there would have been no problem on 28th of
May. Sir, for every one dollar jiability there should have been one dollor in the
kitty, in cash. Sir, that was lst of July. 1994, then they were m government and

they are responsible for 74.75% utilisation.

Mr. Chairman : Mr. Shafgat Mehmood,
e »/;3";’(}_1: &LZ&OQEK&/K .. _/2(
&
coming back to the question ~ &= ¢ dir‘ e )/ o b«L-"
Py ok 7 & Ji simple 1% -f & ,4‘/;;«:, S A o ot e S ,-‘:;/
Are vou satisfied that [._f lifl <« 2k J3 £ National Self-Reliance Fund = ..{7
this is a good amount in -»considering that you have spent 12 crore on it for
publicity. No.2, if vou do not consider this to be a sufficient amount, then 1S it:
because people have lost faith in you or do you have some other factor in you
mind?
isa- e ¥ Fg Ut L& Ut M Qe £ Az
relative term what is suff’ icient. I do not have detail that how much spent on this.
If one honourable pointed out that 12 crore is spent perhaps then it is not a
sufficient amount in terms of 12 crore recovering 26. The ratio of cost benefit
analysis is very bad but if ﬁle actual expenditure is much less, it may be

Give me an opportunity. S < _I,J/J/:L.. L < sufficient.
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let us forget the amount spent on it. T just want to ask you that otherwise

whatever the amount spent on its publicity, isthe (/' national self-reliance fund -+ -

raising of 26 crores a sufficient amount and are you satisfied with it No.1. If you
are, then tell us why. if vou are not then is it a lack of trast of the people in vou
or some other reason?
Mr. Muhammad Ishaq Dar: Sir, I am very satisfied with 26
crores. I pay my deepest complements to those who have contributed this 26
crores. I think that they deserve compliments. They have made a sacrifice. They
have made donation to this country. What we are trying to send a message to
those Apéoﬁle'wh’cr) have given 60 miillion to this country as a donation. I think it is
no complinient not onlyb from us but from the opposition as well. o
Ul -/ &> message gfy(gi L//lff Jrl eyl e g
e u../.'ful FPRET :u:/g 6-&7
P
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u,f # foreign currency within Pakistan S ¢ -&— 157+32 ,ﬁ < J"" 325 u_‘f
, Jl' < s fpreign currency ¥ J4i that is 32 million J donate d—
that is 72 million Pakistanis living in Pakistan, thev have contributed 32 million
and also in local currency which was the account No.2 in Pak. Rupees that was
157. So, this adds up to roughly 200 millioins.
02 e ugbfg ,_}g = d"' ¥ provinc3-wise break-down k &—r o AT
et
If honourable member Wwishes to NOW classify-which province -has done how
much , we can get that information of break-up, there is no problem. But this is
contributed by Pakistanis and I am grateful to all those Pakistanis. ‘who -
contributed this amount.
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each parliamentarian had done the same job it should not have been ‘26 crore but
262 crores.
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Mr. Chainﬁén: Minister for Finance.

Mr . Muhamam&u Ishaq D'ar:' Sir . IV have alreadyr stated that
except myself which I would like to 'i{eep to myself, I have done‘ for the couniry
whatever little contribution I have made. |
If Lhey want individual data we (! Jj’” figures & Prime Minister J = 4 SJQ
can collect it and give it to them but is it relevant?
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= Syed-Agqil Shah: Sir, just one point.
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Mr. Chairman: So. please, dont forget vou were part of the
government when the scheme was started.

~7e 4P 224 (f You were part of the government then o7l &2 28z (&
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Mr. Chairman: Minister for Finance!

to &= du‘ 33 ¥ honourable member s.f %A ui.'e-J‘S JV’ / t.«‘.«?
13/ ""’ /( % Y4 & = political leaders J the best of my information sir, unless
d)( [ as such secretariat ug € n g7 5 oo &5 L slip u:" Ur &
e Jir i g F Ui DR ) ¢ cheques
I think the honourable memeber is probably mixing the two, I think the
Prime Minister donated in.the first fund which was the Qarz Utaro Scheme, not

the second one.
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-2 2 4l No. 61 (§- Next question -(§- OK —c): YA b

#61. Mr. Sajid Mir: Will the Minister for Finance and Economic Affairs
be pleased to state the names of soap factoﬁeé n Gadoofx and the amount of the
Custom duty paid by them from 1993-94 to 1996-97 with year-wise break-up ?

Mihistef for Fmance and Economic Affairs: There are
following three units manufacturing soap in Ga&oon Amazia Industrial Estate :

1) M/s. Riverside Chemicals.

(ii) M/s. Amin Soap.

(i)  Ms. Majid Soap.

During the period 1993-94 and 1996-97 the units were availing -
concession viz compensatory package equivalent to 25% if verified annual
capacity. Hence no customs duty was payable by them.

However, during the aforementioned period the Collectorate Qf Customs,
Peshawar recovered the following amounts of customs duty on account of
abnormal losses of raw material during transit.

1. Reverside Chemicals

Year Customs duty paid

1993-94 Rs. 95,451/-

1994-95 Rs. 2,97,453/—

1995-96 Rs. 4,40,7;18/-

1996-97 Rs. 1,87,420/—

2. Mis. Amin‘Soap . =

1993-54 Nil

# Deferred from the 5th November, 1998.
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1994-95 Rs. 46,117/-
1995-96 Nil
1996-97 Rs. 1,69,219/-
3. M/s. Majid Soap Nil :
Lid e hacd nlf g s %5 8 e
ol ez (- dontwonry § LT o By L g_‘T Ay (TR . TR
-7
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Lt J)/ as such Jg d./ f o“ prices 20 J 1 { profitability J o
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u_fl ‘,C, incentive area u;«? ,.5 ¢ ;._.( (sl M brands &1 <-4 ‘< brand
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¥ u:@ i ﬁ G (# U brands &t &t L i (fithese three companies
-G 44177
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Gadoon, and the amount of customs duty paid by (£ S g PRTINA 4) o= 7l
LG Ky, do Ul « &ty L themin 93-94 to 96-97, year-wise break up.
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during the period 1993-94 and 1996-97 the units were availing concessions viz

compensatory package equivalent to 25% if verified annual capacity. Hence no

customs duty was payable by them.

dilapidated condition ¥ &— AW uf st LSt 24 10 bz

7
P and every protection: should be given to develop that area. Ut

N

fg i § 1997 1993 S ol L B 2z € ury W
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LU Lo u" industrialization &« 2 SU-6Lb /" conduct
_-V:"‘ Of Yo B uf ¥~k (§b s specially the cities of Sindh
ok ¥  There are big units which are completely closed down in those areas.
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S F i = penods o Ut & affected o) & S aw L sur gt

: j industrialization A

4 /‘Ju” | concessions J! J /Jofd_. Ul 7
like customs duty, flexibility n ([» Sz s uiw e & d._) promote
LA u_‘_é h_,'l‘ / [ A w 5$ paying customs duty or relaxation in other duties.
ez U}W o el b_f’L‘- /"" _I._/ y they are coﬁlplétely closed down. | w7l
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The other provinces also. Why dont vou talk about other provinces and try

and give them some concessions., specially to Karachi as well as because that

area has been close down as far as industrialization is concerned. Thank vou.
Mr. Chairman: Minister for Conunerce.

¥ @)l Jf incentives ¥ area specific A bz« st JV, j h.«b-’
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result ‘iz the past is not very encouraging and that is why since this Gadoon
Package 1994, the area specific incentives are no longer available and this will
also run over a period of time. It is also against various \NTO and other
regulations whereby ‘the duty draw back, subsidies and ali this chapter opens

and it is verv likely that our industries might get more harm than getting any

advantage overall.” So the area ‘specific incentive is not there but the government.

has brought down the tariff across the board. This' government has reduced the

custom duty’\\"lﬁch we inheritted at 65% + 10% to 45%,-sir, it was 40% reduction

last year by this government. It is a very major reduction in the custom duty so I
think, we have given a big-incentive. Government is committed , subject to
increase in revenue we will further consider reducing the custom duty to give the

industries across the country everywhere the facility and the relief.

 Mr Chaimin I bl AboniSatib.
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Mr. Chairman: Minister for Commerce.
facility f* Gadoon £ (f 1992 1 L' % bz « J3 (51 / bz
4 J w2 yo  that was suppose_d to be one time facility for one yearr. U;

o" concession
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on repeated demands of the industry in Gadoon and the respective chambersg. this
continued upto 1996, that one time facility. Even subsequgntly that facility was
further allowed and 25% of the leviable duty and taxes. previpusly ‘2'5% of tl}e
capacity could be imported without paying any duty. ‘_Since there were vision ax_ui
the capacity was over stated then the rule was modified by the prevlious_v
government and it was a good change but in 1994, it was decided that the duties
and taxes actually payable there should be relief Qf 25%. They still continue as
of today and once it is expired, the govenpnent‘\;/ill t,on51der what to do for

future.
Mr. Chairman: Masood Kausar Sahib.

policy J government . (# statement £ T e ;)( )3’/ A

o L Qbf@ /c-u(l. P Qe B e (B Jur L
&t P emik - o (§% <A4s” economic u/ ol S £ federating units
incentives backward areas . / i ¢t backward areas S g )t federating units
developed J_J.g J s u‘,_*/ )( U/ 2y atpar J‘/ backward areas .4l jla &) o !/
- between the developed and the non-developed & disparity ¥ » ;4. areas
ol o3 (Jf developed areas & S e % ;‘/)G: Lf ] _J b (% e
less developed 42 o3 (ff less developed areas ™ & 22 ufl.g Lx developed
disparity between the developed areas and the nondeveloped - y ufla i
2ol 23 (! developed areas & Sa 5% 2 ok e S ey areas.
&% lessdevelop 4 o3 ' (ff less developed areas ¥ J3i Jb J_x develop
Fllogmae P Ll e ddi oo —s-dt
‘ﬁ.f.." U e (,T e (> incentives oJ'l:). )( less developed areas g 7 < Jz}

-Jﬁf 7 - 2 - A L developed areas o"’ less developed areas 4 = dL/ ‘[}?
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Mr. Muhammad Ishaque Dar : Mr. Chairman, to have a
balanced ‘economic growth in industrialization you need tariff concessions, vou
need non-tariff concessions and infrastructure development. About the tariff, I
have already explained that the government have slashed tremendousiy 40 per
cent last vear and we have considered it to revise whenever the revenue permits
The non-tariff incentives are all included in the investment policy which was
announced in November, 1997 and it gives industry specific, area specific and it
has a long list of various incentives which are available through out the country.
The last thing which is more important, is to develop the infrastructure in the
remote are;aé gnd in those parts of Pakistan where the industrialization is not
taking placé. That is the priority of this gox:’enuneut to develop infrastructure in
those areas and we have seen the Prime Mhﬁéter Ahas announced certain schemes
in Frontier, in Sindh. So, it is a continuous process. Sir, the best thing you can
give them is the infrastructure . The tariff is already down to the rock bottom,
you cannot reduce it any further. It will ‘not slitting.  So, I thiﬁk the government
has a good policy in tﬁis matter.
Qazi Muhammad Anwar: Mr. Chéinnan, the Minister should be

knowing and I am sure that he knows it that this Gadoon Amazai was an area



where poppy used to be grown. There was an operation and dozens of people
were killed in that operation. And it was at that time that it was decided that
industries will be set up _in that area. people should not grow the poppy and
they will be provided employment . And in order to attract the entrepreneures
and investors. concessions were given. It was a package concession. Package
was the electricity rates, half rate, the interest, 3 per cent., concession i the
customs duty, 25 per cent . This concession was withdrawn under the pressure
of Punjab industrialists when Nawaz Sharif became the Prime Minister for the
first time. Now, the position is that 90 per cent industrial units in Gadoon
Amazai are closed. I am making a statement that 9¢ per cent units in Gadoon
Amazai are closed. The services of the people have been terminated. there is
only one chowkidar in each industrial unit. The people have run away f§r tﬁe
reason that they cannot compete \{'ilh the industry in Punjab, bringing the raw
material from Karachi to Gadoon Amazai , manufa;:turi.ngi the steel, ‘ghee or
anything in Gadoon Amazai then bringing it into the market in Gujranwala and
Lahore. They can' sell it. That is the reason. Now these units are closed. Now_.
with that experience you can not persuéde the other poppy cultivation areas:

When they go to them, they say what you did with Gadoon Amazai .

Mr. Muhammad Ishaque Dar: Sir, it is a very broad based
question. Sir, Gadoon Amazai was set up almost 9 vears ago. NO\\"; you do not
expect the concessions to continue perpeﬁwlly. They are to be phased out over
a period of time. The honourable member has indicated 3 types of coﬁcessioﬁs. ’
No. 1 is electricity» originally at half rate. No. 2, interest 3 per cent and No. 3, the
customs duty concession of 25 per cent. Sir, the electricity cost subsidy; , keeping

in view the way the WAPDA has bled due to IPPs which was a giff to this
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countrv = by the Opposition and the HUBCO and CAPCO Amendments to the
HUBCO original contract which lost this country's billions. of rupees. Sir, the
electricity subsidy, gross subsidy obviously is not possible. The interest rate
was withdrawn and probably rightly so, by the previous Government, that relief
is not possible under the international commitments, so, we have withdrawn that
3% interest facility from Gadoon Amazai, it was already withdrawn when we took
over. So, I think, this Government cannot be blamed for that thing but I must
confess the international commitments and the international conditionalities do
not permit subsidised interest loan to any specific area in the country. As far the
third concession is concerned that is still on, it has not been withdrawn and it is

available, the 25% in the taxes and duties.
Mr. Chairman: Yes, Khawaja Qutubuddin sahib.

Khawaja Qutubuddin: Sir, I would like to ask from the
honourable Minister that is it a tfact that when first Gadoon Amazai was
established under these concessions given under SRO 507, there was a toial
exemption of custom duty on raw material and is it also a fact that this was
heavily misuséd by the industrial units that were set up there and is it also a fact
that almost 90% of the industrial units set up there. the set up was aciually a
relocation of piastic industry from Karachi and Lahore? This is what I would like
tc ask. And one follow up; and the real benefit which had to go to the people of
Gadoon Amazdi *did not really go to them and the exchequer loss billions of

rupees in custom revenues.
Mr. Chairman: Do you have the information which is being sought?

Mr. Muhammad Ishaq Dar: 1 just like to correct the SRO number
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which the honourable member has mentioned, it is not 307, it was 517 and. sir, it
is definitely true that the facility was heavily misused, it was originally a total
exemption from. custom duty and sales tax on the import of raw material as the
honourable member has ‘pointed out. The raw ‘material was misused and was
re-sold somewhere else and it was as a consequence of this factor as well as the
relocation aspect that people’ just un-winded their projects somewhere else in the
country and then re-located in order to save the custom duty and sales tax and
there was a subsequent changes in this thing which was probably a right

decision, Sir.

Mr. Chairman: Nextquestion is No.128, Tlyas Ahmed Bilour sahib.
128 - *Mr. Ilyas Ahmed- Bilour: Will the Minister for Finance and
FEconomic Affairs be pleased . to -state. whether the International ~Finance
Comumission has bought 10 per cent shares of. the Muslim Commercial Bank cut
of 25 per cent holding of the Federal Government ?

Minister for Finance and Economic Affairs:  The
International Finance Commission has not bought 10% shares of the Muslim
Commercial Bank out of 25% holding of the Government of Pakistan.

Mr . Chairman: Any- supplementary question? Yes, Shaikh Rafiq
sahib.

7 P ’5,9

Skl fad wriroe Lot
= =y .

W, # ¥ (&> statement /I DR 7 B A .Lf practice ([ lower court

p # I shall speak the truth, the whole truth and nothing but the truth. e rl

U Lf)l_, l_,f gi Sl «Jj"" 10% shares (§+ U 4. s - & half the truth

! e—47 percent &i D4 A{ /fl Se—sl
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Mr. Chairman: Yes. Minister for Finance.

Mr. Muhammad Ishaq Dar: Sir, one thing I would like to correct,
that it is International Finance Corporation not Commission, just for the purpose
of putting the record riglt. : '
honourable member is £ Nil percent S & o A -ia? O o p{ 2 o
satisfied for using the word "nil". It is nil sale of the shares in MCB to IFC.

There is not a single share.

e o Al R e
Pt e = o ol il (e H
Coiiawnt i gL oeb L LSS
off » ,fl Y == L'/ shares off load 4/: < (L 25% i/;ﬂ fdf’: ¥ ol ‘j!(

What is the mechanism? s ! &b L'// off load . 7,/ UJ/; D= o/ : load

Mr. Chairman: Yes, Minister for Finance.

Mr. Muhammad Ishaq Dar: Sir, at this time, this is true that just
under 25%. It is not exactly 23%, it is 24.8%, 24 .87% something. So, it is
between 24% and 25%. but there is no plan to off load these shares immediately
because of the bad stock market. But as and when it will be unloaded, it will be
unloaded through a transparent systemn either through GDR which has been

followed in this country or through an auction or other normal means, sir.
Mr. Chairman: Next question is 129, llvas Ahmed Bilour, sahib.

129. *Mr. Ilyas Ahmed Bilour: Will the Minister for Commerce be

pleased to state:

(a) whether it is a fact that Pakistan is losing its cotton Export



Market in the World to China and India. if so, its reasons; and
(b) the steps being taken by the Government o improve the
situation ?
Mr. Muhammad Ishaq Dar: (a) No. The export of raw cotton
upto 11th November, 1998 is as follows:
1997-98 426357 bales
1998-99 Export in (1998-99) so far are only 484 bales.
(b) Not applicable.

cdr 0 LB

Pakistan Bedware ([ w145 J e bz - A7 b A2
Titleof the 3l & &4 A Sl e & 'J Manufacturer Association
g 4t &t 2l advertisement is "Mr. Prime Minister don't let the covntry down
i (f valueadded “ ff - available ;ji‘/ L Jf S oo 5‘( J e
- ¥ oneistoeight i £ value added raw cotton and garments o & df J
,'(b.’&j);’gi ‘,k £ g 1y G L)oot bale production Sy 8 Sk d_'L: Py
do we have enough carry over stocks in the J & =z Jf}»’ e J( ¢
= J_ tariff reduction ¥ <3¢ ..g i U!.{ country to keep our industry running
- & (§s 5 4l L S 574! J finishing goods sl & §» /,d: J/ 2AE (S
y oy J:’ carry over stocks L < indigenous raw material &l ¥ &2 /0
S ipfornsns
o LA

opening stocks before the new # 1 LA - I3 u“lﬁ" ya s..«L'q
because (Jf latest estimates ¥ crop came in, it is about 242.000 bales in hand

the first estimate comes in September , the second one we had in 3rd week of
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u"- materialize . 2 4_./ ,jH October. According to those estimates , I hope
= u’_:
The Punjab crop is expected around 8 million bales and the Sindh crop is
expected (o be Tnshaallah’ 2.2 million bales. This will give__yuvs Inshaallah 10.2
million bales , the country's requirement is between 8-1/2 fo 9 million 5ales. So
that should give us a surplus of around 1.2 million bales atleast subject to the
accuracy of these figures. So, the export. policy _is absolutely fine and a
parliamentary Committee has been set up to review the_:v situation from time to
time , the members of National -Asseplbly are members of that committee and
anybody \\'116 wishes to be associated , he is most welcome to be associated in
fhat committee.

e 5 G L e

29 L8 Ut s < ool 2 (10 bz ol d’f@'g
JL/ é‘_“: _-J ¥ db Jokd (e il & (jl?_ = o fu/ million bales
Ju Ut _ur produce (§ M Hes funk 11 6 lfu’o“
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only 484 bales they have -(J! d/ 484 bé’les export 4_. k,.',lﬂ‘ = Jb b {',)/7‘
u,f’[ J"” U",T._; i ufb', F ;:’l/ - &— deplorable p;rfor_mance O:( ~ exported
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unprecedented rams n 30 years were in Palustan and that had spoiled the crop,
everybody knows this, so actual crop came to less than 10 1m1110n bales. It was
around 9 nnlhon bales and that was hardl\ enough to meet the local reqmremem
but we did export at that time around 426 bales.

e c;;‘u'/Tcmp SIS Jeut S e g £ o
crop comes first, I hope the honourable member knows that the Punjab crop has
just started coming in the market over-10 days ago. The Sindh crop is usualiy 4
to 6 week i1 advance in the market: :

Jg J484 bales export 32 L 1} oyt F
The Government has already permitted because the government does not export ,
government does not buy, so the government has already permitted an export of
500,000 bales and once the actual export will take place the quota will be
increased . By that time the actual estimates : will also be recieved. ‘The
honourable member also wanted to know the local demand . Sir, the local
demand is around 3.5 to 8.7 million bales. So, Ihope

..,,,/J..ﬁ-yu‘r/f 102 bales | ¥ U2 A8 X% 2 &VLJUIJ/‘,}(,W/.:_

_4‘.— :
country needs-every extra bales after the local reqmremem and 1f it is exported
we will earn foreign exchange. I think they should pray for it. Insha Allah I hope,

it will happen..
R A I 00 _;Lw
(3! J devaluation J -« Jl!‘ L w2 s 5 Vg u@‘ ub’

J} e export‘o/'bales e Jlam dndeal d/ uf < IMF S 2 i S 4_/
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f honourable member (f U <z bz : 3 O“V' V4 <l
the ‘c;n’lcept itself is ¥ g..f - oy 2./( 3? /_}/ devaluation - <—misperception -
‘ _——certainly not there, I can assure the honourable member',' so far !
Lr A e e e ,u:,}; bz
" ' S OT:
So i e s Qi £
I can assure the honourable member that government is not considering any
devaluation. .There is a lot of mis-information. Let me explain to him why the
exports. are not taking place. Sir, ﬂle intemational price.....if you see 1ast one and
a half month, since the Sindh crop is in the market the international price has
shot up to something like 2100 but local price has gone even further ‘and ﬁe local
price is 2300 to 2600. So obviously the owners of the bales, they doﬁ‘t have to
export if ; they can get better price locally. This is the reason. Once the prices
will stabilize, the Punjab crop will be in the market, automatically the export will
take place. Usually_, it takes place in the last month of t_he calendar year and then
in January, February. So I expect that still there should good export figure.
LGy Jir & grt —oolo gis §1 ol e 7 L 2
S &g
S g ey = o (7 LB 2 2l f’ 0 e 4
J 484 bales, last year corresponding period  &— ($ i uﬁi figure J 1998-99
»SQ’? 0’1 export
Tean -« " monthlybreak up } a—rz’ bz M3 (51 & -l

get the break up for the honourable member
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Mr. Chairman: Next question 130. Ilyas Ahmed Bilour.

130. *Mr. Ilyas Ahmed Bilour: Will the Minister for Commerce be
pleased to state whether the Asian Development Bank has completed its study
of slow-down in Pakistani export which has been made conditional to the Asian

Develpoment Bank loan of 230 million US dollars 7

Mr. Muhammad Ishaq Dar: Ministry of Commerce 1s not aware

of any such study. The Asian Development Bank loan is not conditional to any
such study.
Mr. Chairman: Any supplementary question ?

gL Jiar f e s o SV S ;M}(fj
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exports § &2 g Ju Ui fy.)'ié, ori ok 3 1 e
Itis not._l;j}' 0l (jin rupee terms 8.1 Jsi _(J¢ ‘,fin dollar terms . d U2 l;_/";"
&— economy ¥ J gleour internal problem, international recession is there.
that is expected to be 4 % this year, it is very big contraction for this year. There
is very hard competition. There is a regional turmoil we have seen over last
many months in South East Asia as a result of which they are much more

cheaper than us because we have not devalued our currency.

Sir, let me share the fact with honourable member that the 10% decline
in export, if we analyse 84.9% of this deciine is due to fall in the unit value. The
unit values internationally have fallen as a result of that 84.9% which means
around 8 and a haif percent decline is due to fall in the unit value.

So, we have lost expori earning because of the international t.fend in fall
of unit value of the commodity which we export. By the way we alsoA gained on
import size at the same time and only one and .a half percent of the sent percent
is due tq_v__de_:clhle in the quantity export which we have exported because of the
lack of demand and all the other factors.

So, sir it is the international scenario, if is not the local problem.
Despite of all this, I must sha_;e the information with the honourbale 111611il;er that
the actual target of export aﬁd -import and when we evaluate it in terms of dollar,
it is the tradg deficit which is the biggest problem of Pakistan for the last 20
years.

Sir, there is a very reasonable reduction in the last four months

~
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July—October,1997-98 financial vear was 931 million. It has reduced to 356 million. -
Sir, there is a reduction of 61% in the trade deficit which should be appreciated.
b (P 0 Sl Gl R
U S contention S e 2 .(J(u' : JV’ uli 2% A5
0] S ur b ook L/ J P ul f &g bx ( = K trade deficit S € L/’/(
‘e recession ([ economy ¥ o ) Z..'( reduce ’( trade deficit e« &G/ J
f}' mlponsg‘d_/'fy(trade (# ‘:" Ja—trade!/c—,s.«l.u“é
o - i g ( imports & ¥ & S exports e JJ’", L/
PO L S P f( ¢ simultaneously imports /) (Jf &~ % { (& exports L
Ltos ¥ -Vg,f F L oy export s 2 (/ rade o1 e
through (i &k 'L'/’/ )( trade deficit ..;j /ﬁ u‘? &~ healthy phenomenon
":‘7 & economy overall e3 # decrease in imports without increasing .exports .
S LS s 7 Precession J(‘.;f' e i d </ contract g
i zero # trade deficit gl = 0’31, JVT LU /uy:bf
J ‘17 J / ultnnatelv ‘backfire , S ur Lfl 7 without increasing the-exports
= DLk

Mr. Muhammad IShad Dé.r - T agree with the honourable member
that the ideal goal and that is the goal what We determined for:ourselves. that we
should have 10 billion of exports and 10 billion imports and that is how we
should achieve the reduction and trade deficit but as I explained  earlier that due
to the regional turmoil, due to the international recession on which we have no
control whatsover, as I explained the quantity export is still declining. We are
gelting less doliars for the same quantity what we are sending.

. The 80% of the decline is due to fall in unit. value internationally on
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which Pakistan has no control. So the imports are not by design curve. There is =
no government policy. We have not banned anything new. There is not any
discouragement that you do not import.

So, i'g_ is a national process through which the trade deficit has been
achieved as soon as the economy grows and 'the international recession
disappeg;s. I am sure it will have direct impact on our economy and our goal
obﬁoﬁsly would be ideally to achieve trade deficiﬁ zero with the growth in the

size of economy.

Mr. Chairman: Mr. Majid Sultan Sahib.
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Mr. Muhammad Ishaq Dar: Mr. Chairman, as far as the small
exporters are concerned there is no discrimination as far as the policy is
concerned . Everybody, the large, the small and the medium size exporter is
supposed to have an exercise fo export, re-finance which obviously achieve
re-finance as compared to normmnal mark up rate. The government is considering

but there is no definite decision or policy action so far. We are considering to

see if the Export Development Bank type idea, particularly for small exporters can
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be viable, for we are on the very initial stage of the study. If it is viable .
Inshallah” we will act on that but till this is implemented the small exporter does
have an access to the Export Re-finance which is 8%. If there is any complaint ,
it should be given to the Government.
Cobe AR
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The freight rate will be from Karachi to the final destination like Dubai, Abu
Dhabi and wherever they export. This sector will be free, sir, that we have
arranged with the PIA.
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Mr. Chairman: Minister for Finance.

Mr. Muhamamd Ishaq Dar: Sir, if the honourable member could
repeat it because I could not get the exact question.
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So. the Government. is monitoring it very carefuily. It is one of the causes of 10%

decline. The honourable member is right.
Mr. Chairman: Next question 131, Syed Iqbal Haider.
131 *Syed Igbal Haider : Will the Minister for Finance and Economic

Affairs be pleased fo state the details of devaluation of rupee ‘made by the
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present Government since March, 1997 ?

Mr Mubamamd Ishaq Dar: The present Government made one
step adjustment on 15-10-1997 by 8% from Rs. 40.52 to Rs. 44.05 and by 4.24%

from Rs. 44.05 to Rs. 46.00 on 27-6-1998.
Mr. Chairman: Supplementary question?

Syed Iqbal Halder Sir, the supplementar\ is that I had asked the
rate of devaluatlon of Pak Rupee since this present Government has come n
offce from \/lcn ch, 1997 The honourable Minister has given an. mcomplete repl\ :
sir. I dont know Wh\ they don't give complete reply. The honourable Mmlster.
has stated that the Rupee has been only devalued twice. Once on lath October
1997 by 8% from Rs.40/- to Rs.44/- and second time on 27th June, 1998 by 4.24%
from Rs.44/- to Rs.46/-. My questlon is that is it not a facl that four different
rates have been officially prescribed by the State Bank w1th regard to the value of
the rupee. What about the \.omposxte rate, \\hat about the rate prescnbed for
unport what about the inter-bank rate ? So, it 1s 1mcomplete SIT. Is 1t not a fact:
that presently, in the open marhet the rupee value is over 60 rupees and the

composite rate is also fifty four, or fifty five rupees?
Mr. Chairman: Minister for Finance.

I think, the honourable member is u” iz oy -3 Qlﬁ'l / [

(j‘" ¥ creeping adjustments /3 dev. aluation Uz, not fully aware of the facts.

E 8}‘{- 8,4’1 ¥ k7 J first, Ishould explain that, he also wishes to know &—

< I¥ creeping adjustment ¥ J/l PP bz ‘f 29 () creeping adjustments

P o Fi el P Ol
F i d Qg
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apart from these small creeping normal adjustments, the two other proper digits
which can be called devaluation, the information has been given. The cumulative
devaluation, add up to sir, 12.24, if we even improve those creeping ones, it
comes to 12.7. So, it is not a material thing but that cannot be treated as
devaluation, that is a normal creeping adjustment, which thev were also used to
do in their time because they used to have a regular one

P AV D ATy DT
Sir, the official rate is one, and that is 46. The honourable member is totally
misled. I don't know from where he got the figure of 54. The 54 is FIBRE which
is free inter-bank rate. The FIBRE and the official rate taken combined, creates
an average, which is called composite rate sir. Sir, this has nothing to do in
Pakistan. The countries like Egypt, India, China, they have seen twelve rates at a
time. So, it is, there is a consequence of twenty eigth of May detonation that
country had no choice but to go through a most prudent system, where we can
protect 611r reserves in a prudent manner. So, I think, this has worked very nicely.
And I would also like to tell the honourable member that the curve rate touched
67 on fifth éf"Septeml‘)ér’, but it has come down sir, between 56-57. It is quoted

everyday in the newspapers , FIBRE is 54 and the composite rate is around 51.
e kA G- AR
Ch. Muhammad Anwar Bhinder: Sir, is it the fact that during

1993, through 1996, the devaluation and the adjustment of the rupee value was

reduced eight times?
Mr. Chairman: Minister for Finance.

Khawaja Qutabuddin: I would like to add to it. Is it also a fact
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that during the thirteenth month tenure of Peoples Party, the devaluation of rupee
was to the extent of more than 30 percent and that the trade deficit rose from a

billion dollar to three billion dollars?
Mr. Chairman: Minister for Finance.

‘Mr_ Muhammad Ishaque Dar: Sir. there has been series of
creeping adjﬁstments as well as major devaluations and it was at the close of the
certain week ending in November, it was around 40.05. So, sir. this trend has
been for quite sometime and the trade deficit figure, which thc honourable :
member wanteé to ask. the last financial year closed at 3.374 billion. But it has
already been reduced on 30th June 1998 and to 1.754 billion.

»
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Mr. Muhammad Ishague Dar; Mr Chairman, there is no plan
to lift the ban from foreign currency accounts because there is no fund available
to  back up that. Normally , countries who have about thirty perct;.nt of sucﬁ
liability in cash, they can allow the free movement and this is one of Iﬁe reasons
why the original freezing restriction was imposed, country had around 11 percent :
of the totai. So, a prudent figure is about 30 percent. So. the. nev\-"foreign
currency bonds, the problems of the forelvn currency account holders and their

various letters, various columms, various editorials , show that they were not
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having proper return. The five years is a too long period, those were not tradable
in the market, it did not carry fiscal incentives, all these impediments have been
removed on 6th of November and the new bonds , which are now given to these
foreign currency bonds, they include a shorter period which is three years
instead of five. They include better rate of returns, which is LIBOR plus three for
five years and LIBOR plus four for seven years. It is also tradable in stock
exchange. Today the rate of this bond is fifty rupees, though the official ra-te‘ is
56. So I think, people are getting encouraged, now, to switch over from fofeign
currency accounts voluntarily to these bonds. So, I think the scheme is OK.
Mr. Chairman: O.X.

pifar e e L AT ke

o J/)f o rate of exchange J s kb L'/u"/: S e 2 Bl
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Have vou been able to achieve that objective? - &l d.r. / comparatively
S8 LR A
i = = i_J achieve S objective (&1 & - I3 ‘}lﬂ' // <z
honourable member Senator Iqbal Haider was & composite u,g 2 (jﬂ)_’ Jiss
: / sayiﬁ;g

that was the reason the composite raie was introduced so that the expo&er can
get better price. What he does, sir, right now he sells 50% of his export eaming
on_ the inter bank rate and he gets. let's say, 34> He surren.c.iers half of that to the
State Bank and he gets 46, his average rate comes to around 5.0-51. Sé it does.
encourage them, it get them the better value. At the same time tl_le importer buy
the same foreign exchange through the sameumechanism. So, Vsir, that is exactly

the objective of the new scheme.
_u/uzgd@/iuiguﬂcé_d:/:’z A7

freezing 4 (¥ bk L'/;)'g» 210 bz - Sk 9 £ /4%
S - 4/ iy bz S Ut U & W) £ of the foreign reserve
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e ufl.} .f J""L Uil e foreign exchange 4. ;{

o U R

LA R R AP B XS N | Wt A
-i_!g U'/ exception create J)f i e'//w; obviously permit o3 & 7L ¥ reserve
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132. *Syed Igbal Haider: Will the Minister for Commerce be pleased to
state:
(@) the names, price per kilo and quantity of the items of

vegetébles and fruits exported since 1st January, 1997; and

(b) the names of the countries to which these were exported ?

Mr. Muhammad Ishaque Dar: (a) The requisite information is

given as under:
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Items/Period =~ *Quantityin , Value in Price per

Metric tons Dollar Million ~ US $/KG
Vegetables
Jan-Dec. 1997 24;600 9.452 0.38
Jan-Aug. 1998 109.484 19.080 0.17
Total Vegetables 34,084 28&
Fruits
Jan-Dec. 1997 234,241 71.447 0.31
Jan-Aug. 1998 151,827 41.423 0.27
Total Fruits 386,068 112,870

The detail indicating the names, items of vegetables and fmifs exporfed
during Jan-Dec. 1997 and Jan-Aug. 1998 may be seen at Annexures- Iand IL
{b) The names of countries to which fruits and vegetables were exported
during the period from Jan-Dec. 1997 and Jan-Aug 1998 may also be seen at
Annexure-I & I

(Annexure have been placed in the Senate Library)
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‘Q _u’ £} (& last question No. 133 ‘erle sar JOI (A bz
133 = l *Sved Iqbal Ha.lder : Will the Minister for Fmance énd"'E‘cd'ﬁoriIic‘
Affaﬁs be pleased to state the 11ames.of the Federal Ministers mcludmo ane =
M1111$te; '\/hmsterq of State and persons enlovmo such status who are mcomé |
tax. and \}fegltl}_assesses and the amount of mcqme tax or wealth wax pald b} each -
of them during199{1-95,1995-96 “a‘ndll996-97 ? 4 . 7

Minister for Fmance and Econormc Affalrs Section 150 of
the Income tax Ordingnce: 1970 and section 42 of the Wealth Tax Act, 1963
prohibit diSCl;éliré of the ;eqlﬁfed information felating to the amount of ‘income:

tax and wealth tax paid during 1994-95, 1995-96 and 1996-97 by Federal Ministers

including Prime Minister, Ministers of State and persons enjoving such status.: . .
Mr. Chairman: Any supplementarv question ?

Sved Igbal Haider: I had eﬁquired that what is the amount of
inccﬁne téx and wealth tax being .paid by the Prime Minister and his cabinet
menlbefs. Unfo.rttmatel;v, they arertq;ir_ig to or aﬁempting to take shelter under a
misconceived..int'expretation of the Income Tax Act that under Section 150 such
an information cannot be disclosed: This is verv unfortunate. The honourable
Minister has forgotton that this information under the election laws is mandatory
to .disolose in your nomination papar and the most tragic and condemmable thing
is that only Rs.379/- were disclosed as income tax paid for two years by the
honourable Prime Minister when he. contested 1997 Elections. Now they are
talking of mohib-e-watani , now they are talking of encouraging people to
contribute;, now they should volunteer to disclose their income tax, why should

they take shelter under Section 150 and by the way on the floor of this House,
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three months ago, the tax payers directory six volumes were presented to me by
the then Finance Minister. How can you take shelter under this section that
non-disclosure on what basis the tax payers directories were prinied and a copy

was provided to me on the floor of this House.

. Mr. Chairman: Minister for Finance. No.l, he is questioning the
applicability of the Section 150 and Section 42 and secondly, he is saying on

what basis was the directory prepared if this is not protected by law.

Mr. Muhammad Ishaq Dar: Mr. Chairman, let me read out the
Section 150. * You “area barristor, .there are so many barristors here, Masha Allah,
Chairman, himself is legal man. Sir, any record of any suspend proceedings or
any proceeding relating to the recovery of a demand shall be treated as
confidential and no public servant shall save, as prov.ided in this Ordina;me, shall
disclose any such particulars. And I am sure the honéuxable Membe; A§es know

that public servant includes, the definition includes the ministers as well

( interri ption )
(¢ Youmay differ withit. - ([ Eas ¥ g § RO 4

i L bn Jf ¥ 34K i youdiffer withit, ‘e— Af 2 § o) K u;"(,
we can resolve this matter,

Mr. Muhammad Ishag Dar: Sir, I am permitted to answer.
_df % information directory ¥ 4 4/ / &L % i uﬁl
Sir, there is also- sub-section (5) and honourable, who does not have a copy, I can
give him a copy,l am sure he has. Nothing contained in sub-section (1) which I
have just read shall prevent the Central Board of Revenue from p‘}vlblisl‘li’ng, with

the prior approval of the Federal Government and such particulars as are referred

47



to in the st}lb—sectivonv.n Sir, ﬂﬁere is a .clear provision under which Central Board
of Revéﬁue ca‘nr pubﬁsh the directory of all tax pavers, which they have dome,
under tlﬁs sub-section (5), nothing illecal and the honourable member had the
information under the sub-section. Government does not oppose, divuiging the
informationas lbﬁg as this is on across the board. This House, the National
Assembly, if they make necessary amendments, they should propose one in the
budget which is coming. Let the information be shared by everybody. I have no
problem at all.
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Mr. Chairman: Yes, Minister for Finance.

S Gl Fp Sl M5O F ez
Government does not oppose application of such information, it should be across
the board, provision is there, even if anybody wishes to propose an amendment

in sub-section (1), let it be there, sir, we will not oppose it.
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Mr. Chairman: O.K. End of Question Hour. Now , leave

applications.

+134.  *Mr. Said Mir: Will the Minister for Commerce be pleased to state
whether there is any proposal under consideration of the Government to export

sugar to India, if so, its quantity and rate ?

Mr. Muhammad Ishaq Dar: According to the export policy, the
export of sugar is pe_mnissible to all destinations inéluding India. No specific
proposal is under consideration of the Government to export sugar to India. A
total quantity of 4,253,775 metric tons has been exported to India valuing Rs. 571,
175 million during January 1998 to September, 1998 atArhe rates of US $ 315, 280
and 220:

135 #Mr. Said Mir: Will the Minister for Finance and Economic Affairs
be pleased to state the short fall in the revenue estimates so far and the total
short-fall during the year 1997-98 7

Minister for Finance and Economic Affairs: The short-fall
n revenué v,fe‘étiinates viz-a-viz collection during 1997-98 and in the current
financial ');e;ar is Rs. 4.0 and 9.0 billion respectively.

136. *Dr. Apdlll Hayee Baloch: Will the Minister for Finance and
Economic Affairs bgt}.)i;;ised to state:

(a) the names, designation, qualification, date of appo'mhﬁent and

date of posting at .the present station of the persons working in the S':‘B‘-'.F_.C.

Islamabad Head Office and Rawalpindi regional offices;

+ [All the remaining questions and answers are taken as read and placed

on the table of the House]
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offices who have completed their tenure at present stations and the time by

(b)

which they will be transferred ?

Mr. Muhammad Ishaq ‘Dar: (a) The detailed reply is given at

Annex "A".

of SBFC ata particular: station. Reshuffing of the employees is. however, made

from time to time keeping in view their performance, suitablility for a particular

0]

job and needs of -the Organization.

.

DUE FOR ANGWER ON 171198

SMALL BUSINESS FINANGE GCORPORATION

' STARFED SENATE QUESTIONNG.128 + -

the reasons for fot ‘transferring the employees of the said

No specific tenure is prescribed .for the. posting of an emplovee
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§ ‘MumtazAhmedRain™ 7 [' OG-hMansger
23 Amjad Hossain Maik-~ = 7. [ L OG-
i StabidNeseee . T L oG- i
-] ChZaheerAhmed -, . .} % OG- -
(Mmedidan . o[- Sglest
‘Misbah-ul—islam S BeTypist
'} Tahwichat - Y Brisst
. Mummmed Shaficus Drwer ;
| FA GompRiploma
Matre 25-Feb—78] 15-Oct-85
FA 3—Jun~B7|  O7—Aug-98
Middie 02-Dec-86)  30-Jul-95]
Matric : oe—oec-eel -10-Feb-58
M8 - | ot-pec-g2| o7-sep-sel
. BA - 18-dun-83} | 18=Jun<83
o BA 14—Apr-h)  G3-Seo-08
T EA Y ov-Oq-so[ 04~Jan-97
ir-(b) SBFC rules do not prescrlbe tenure of posting at a station.

Howev‘& >most of the employees ‘at the statlons mentwued at part "a“ of the
question have been transferred within a perlod ef vears as indicated i 'cvolumn
No. 3. Out of 94 off icer, 29 posted at Head sOfflce Islamabad and Rawalpindi
Region have 11ot" been’ transferred “from thexr-—place of present posting after

completion of three years service at the station for the following reasons:

- (1) Three officers are working sPSOs, PAs with executives i.e.
"MD/DMD.
(i1) Two officers are specifically engineer. Their services are

required at Project Department, Head Office, Islamabad.
(iii) For operational reasons/meeds of SBFC ., two middle

management level officers were not transferred from Head Office.
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However, they have been rotated to other departments at Head Office.

(iv) . 6 female officers were.not trgpsfer;ed from Head Office for
their limitzitions in working out stations as well as £ ield duties.

(v) Other junior officers were not transferred from Héad Offic;é inl
the larger public interest as well as their aptitude and suitability for the
Head Office Secretariat work. They, however have been rotated in

dif ferent departments at Head Office.

137:. *Dr . Abdul Hayee Baloch: Will the Minister Incharge of the
Cabinet Division be pleased to state whether it is a fact that .e‘:ncroéchments have
been made in Karachi Company (G-9 Markaz). Aabpara, Super Marketv, i—lO
Markaz, CDA Colony I-10 and at some other placed in Islamabad, if so, the steps

being taken by the Government to remove these encroachments ?

Minister Incharge of the Cabinet Division: Yes ,
Encroachments made by the encroachers in different markets of the city are

removed periodically with the assistance of Police.

138. *Dr . Abdul Hayee Baloch: Will the Minister Incharge of the
Cabinet Division be pleased to state:

(a) the name-of the institution established in, Islamabad to check
adulteration and to control the sale of substandard daily. commodities and vﬂ_le
steps taken in this regard by the authorities concern.ed during the last five years,
and i
(b) the name of the institution established in Islamabad to control

the weights and measures and the steps taken in this regard by the authorities

concerned during the last five years ?

(o4
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Reply not received.

139 . *Mr. Anwar Kamal Khan Marwat: Will the Minister for
Finance and Economic Affairs be pleased to state:

(a) the number of commercial and non-commercial vehicales of
Afghan refugees allowed temporary registration in Pakistan during the Afghan
War; and

(b) the import or Custom duty paid on those vehicales ?

Minister for Finance and Economic Affairs: (a) The

Afghan Refugees were allowed during Afghan War and upto 1st April, 1984 to
import their Commercial and non-commercial vehicales without payment of
import/customs duty under temporary registration procedure. Since the owners of
such vehicales were allowed permission during years between 1979 to 1984, the
record of field formations is required to be perused to reply the -question under
reference. Information from field formations has aiready been called and would be
placed before the honourable forum latest by 30th November, 1998.

(b) No import or custom duty was paid on such vehicales.

140. *Dr. Jamiluddin Aali; Will the Minister for Finance and Economic
Affairs be pleased to state whether any funds have been released to the
Ministrv of Education out of the budgeted funds for the financial year 1998-99, if
so, its details and if not, its reasons ?

Minister for Finance and Economic Affairs: Finance
Division has provided the following Budget for the 4 demands for grants of the
Ministry of Educat_ion:- -

5% Non Development
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(Rs. in Million)

@ Demand No. 27
Education Division Rs. 107.865 o
(i1) DemandNo. 28 -
- Education Rs. 2643.622
(1ii) Demand No. 29
Federal'Govt. Educational . - Rs. 619.594

Institution.

2: Development

Demand No. 121
Development Expenditure of

Ministry of Education Rs. 910.357

Demand No. 27 and 29 (Non Development) are in general, operated by
Ministry of Education directly. As regards other two demands, the following
releases have been made so far:—

--Demand No. 28 Education Rs. 511.460

--Demand No. 121 Development Rs. 67.354
Expenditur;e of Education
LEAVE OF ABSENCE

g}/ oy JIB i (Al bz Leave Applications (§- -"d: A T
St o f otin f e o gtl 2L 29 17 2ir gl
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but please also look into the fact that why should LU'/ o J 1 Miui‘ster |
JJ, A s.;T J’/ 24 Jj / examine }( J! ¥ Senators be on the ECL in the first place.
et Jf‘; 2 /
Mr. Aftab Ahmed Sheikh: Sir, why Nasreen Jalil only?

Mr. Chairman: Also Aftab Sheikh.

Mr. Aftab Ahmed Sheikh: Elected representatives of MQM.
Mr. Chairman: Correct, correct, I appreciate your point of view and
direct it to the honourable Minister.

Mr. Aftab Ahmed Sheikh: Sir, all have been put on ECL.

I am concerned about the Senators and I dg | d db/-r - u: /E’Z ..«LV
‘- g:’i’ W &% 134 (§ feclthat they should look into it very carefully.

2 Ot .. .
- ¥ oolo (U8 atl (Sl 201 § ol o .l'/pnvﬂege motion, _:
g . . o
¥ po7 (J privilege motion ¥ SNL AN AP I L2, bz

59



RO A
Privilege Motion
Re: The Speeches Of Awami Itehad Leaders Against The Government.

Ay x'/; LU St G x?/ 2{4 <tz
L i ;f/’/__ Byt ot U g;//Jf privilege motion , (f* < (J» J£¥
:é,fb'i..(gnﬁ:;(fui/&'b-‘xguf Byl Lot w
ol Gl o 0 E o BT £ Gl n el o N eivilese motion
St ot o 2 S e J!’jJI con L &, Jir S i
Loy u’ e../_ Bl i f o re sk L1 f B v privilege motion
Wi FIS LR « Fe s W R
‘ it

Lok £l (LR s

L sir (1f 20y Los Fuin g F " gn b sy 2 20 e
(7 G e ot S g ot &y o L S5
...... S T S G, -l S el (L b B

Y L - Sk BEA s I ke LR e
' L utuneS

U o i LB S s kS G L s 2y ke
590 G L sl K P e g s L S A A 0D
PRI e gL Lk g f.i;vfc aaan 1 ve o "L
Ol K U e g G gell Plos e e pp or
b &) $rh B FT 2L anb G FT L L P
b, u:'u,;v»':‘/éf.:‘ﬁf U e b J b bl o wh f‘jw (i

60



o S GU 217 SAHE e Lu o dyes

g c._‘:': privilege motion S JSe gﬁ" .fe;u/ Ul LA e
S e b e 108 G e

Bt W kP 284 A2

e LS < (J contradiction U;/ Ul LR A

ey JES R _j J; J"’ contradiction é)/d/ J! ;f/ /“)/; uk-?
__L_/ 1

(&¥14)

o A s S o JA}((:, ol S W bz A s A

L/f@@é:fl_gjif;(agé_uluflgn,_jrleziﬁ/\f/c':_u/'i" '

fu»L/u:*eMuffwf‘f-fu:cf‘-w"*/»iéw
(=90)

G A S e (U plesse e AT S ke
TS Y N FES b fo o
Frediae ey

2o f7 Gl o Lt xorneout § * oS SO
e 20234 u‘v
Lo YW fds i) ad e & gt b LT
LB L e Ui Wy bz L L3 gaer (9 d unf
o o vouters £ S0 o eom e I G S S e
i € aiée i H ol o J1 S vouchers f Ut 2 A
SLmeiplind i wednSdy
B PR Y BTN Sy ok u’*l/; A {wmz

61



L n { S L e S (1 L1 L Uiz 'L
Cepld id L Ly L

gr &I U J‘ o <4 N O RO

-t & 7 rule out ogiugz':,ufffuf J

foit et S e g P (2B o -,v"‘// 224 <z
e 85 & — L e rfj S dFS L o ,ys £ o bl
(if o0 e p U1 4 2 J(fg’tfu ¢/’ oA Jdi)‘J IE i ‘_-)fl 0 S e
Bt eyt g S e p F gl i

Sgr & 22 S o iy 24 (o Siwrs S 1 ke
S Ustes J ety (fid gl S e L i e L
B a5

(¥4

e P LS e g $0F e o JI’£> O 2
I will give Raza Rabbani a chance to say what he wants tosay. = £% " 3 3f
‘Leai JUFS G e b - L] o for il oo s
—u:’.%(jf‘w’gdﬂ'f.-uf’f.f";uf'cfdh:Tfe—df*‘”’V’dfé

Wis by caz ¥ e ol & 10 obr 4P 284 She
2 s d.,lau'-"d.us’uazcu(u//r{yé 2 s c_u';)f._/ré
P L L E Ty B E F e gt fE
.J;_fm'(,cﬁ{fé,/» JJ;:«‘A/J Ly PN, L«gv '
e ln il Y L O Jc.-/» g"u"J/L ol J‘( -ua)..
-Jé-—luff,u//é/g/fA :
this amounts to &= g £ o ¥ of S e &7 8 ST 5 (LR o

breach of privilege... '



U E U 0f Lo Un bl B F D 0 b A2 1AL AT
el S U deu"’Juthﬁ,g/Jufu/.fcﬁﬁ
u‘wuyu/,yz_(’.gu“*uw/u(ufw,n LB S PF
L Lc‘:-)é’(u'é'-u’ fu;/ﬂu"!.u’!

. (=¥10)

fEgml g AL TS o &l A e
Ui S as L P gt i e AP 234 AT
LJ4’ﬁj/rif,-n¢.,tu/t4w3 s ‘J;}fJ&,u:wf‘&rJ

FRVAVEN RSSO - 7LV ety s f o S

J»ffuy. S5 G gy s, o6 S Bu S i f R
Al S L L Lk e e
AﬁJI,‘JZ:..bL'/J} ot SO A by S e 7y
Sttt L ne frimd S LU rp
S J#+1 tem i s o A LiSEE 1§
G e eminony ¢ ik W B ¥ i f S
Jgf&Jé»/»;?’vu:o/ku/»ﬂ’fuf/h?bcleu’o"-:u:cwt./
IS sty Apuin Lo G 8 S S LS f g u e
-

ir/dv‘vl term (f O f Ul oo I8 S g feen o 1] l/;‘/i.
;/&}uju//@&w*x/uj s 5 o1 oz g2 -6 dﬁfwg:
f;g.ﬁit«.&umur‘m-guigﬁgé.ul3’4_4‘-/);&;’13_4,01,.-_;_'
¢ il S A b S e g A
Sl ez d S oS S sA K et L g e
SRSRT S WO Ry LB P 41 1R L (1Y S RV E S

63



flé.ufflﬁ'kz/é-wwbgéyufc‘_u‘;lmz‘c‘_—gé—'fﬁ:wu
e T TP Lin e B L froin L Lis.
Bwu:;u’-);z'-uﬁfa,a.)ﬁwf{ nr e e P dl,
N TR U BT O 1 6 0DV AY 1) 30 ) i
L Foa fl LiSif s Jiid G e
AT T e S o L fetr r iz ug S5 S gtz G S
LV E L7 e ey oo od e e
z;e:)ug"i_ujz_f’.%c..urﬁyt‘iéiéﬂajb.f"&_u é..lg-l(
W hedd Urnga sl nziiy e Jui
GBI S P 0 ol by
()

G LT L JB 38 e Fr. g el
S F o o ol b 4li U U have you finished. orle 2 24
g/ conclude o7 &

G L7 L um el e g e 4P 20
A0S WAy SOVICVRD D DR R Nt Y Q10 MY MV
Sap e gt AT G P s un Siou s
S useriugid gl S upu

s s Fre 5 a1 G e S 5 P S i ok
ASS etz rtn e Lo /0P gt £ F
L iS L w S v 2 £ ely 2 concession s
JAB L Lowr Bl //d“’b; WA s, L Lver 3 2
N K 3 owr (M o Bl e it (P 00 K (S (L SJov o T
L pLL i I L Ly f I in bl Lo

64



¢l .._/f;é./;o)s../‘:_f, J_‘f/(—‘;sanction(";LJTujgbﬂf
S el .;,mf/,gﬁ}fu;;/é.g;.z;.k(m@«fgjﬁ@‘--;
Y- fuf;’ - 1) u;;'/,a‘*;(?_;;}ﬁ w ;;’T;uﬁgi,—(;ﬁ“
‘ on Lt us

BRIy PN g R VN O o
1 think, normally ‘¥ &~ S J»FA.— Lyt i A _Ur B o J *«T/i oY
I don't want to repeat J &8 & Iwould ask Raza Rabbani if there has been some
personal UL Ll b 2/ s+’ (& that, let Raza Rabbani say something.
By == L‘/( explanation

oo P T ey o TP e & iz :7’1()}‘/4_/
ol Fl s f Lo pivilege motious R R T IS SRS U ¢
#  qualifications ;3 2 S L b 42 g o U & iy
Pl - e n A o S e P Ln a
bl T -

- ,.o/,{j:l & d/fu: w8 dl;_’;" J e a2 adln U k2
FIRTIE R ) N QTR SO R S e e Y
G e s i S FwSd G
gt 4o uri 4}"5: i e privilege motion ¥ ul & 2 privilege motion
GES S A el T f I Lt
reut i e

Mr. Cha@rman: Thank you, thank vou. ‘

0 L Jen oyt w8 £ fu;/JA'f:. o -}‘}(»’/g ‘
N gl 2iss¥z 09 Nt & gain iz, o S Sy

_uf‘:g&”itﬁuwt,:furdgugi,f&dwf§¢f

65



-you want to say anything on this 7l dh o) o2 -J: /.?Z b«‘v’
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Mr. Chairman: Today Raza Rabbani is facing the fast bowling for
the first time -

_J) ¢._) ! 5 !(ul

4 privilege motion S JUUL terle R A dLJ v, UV
_u;/ o df

G-l
‘ Mlan Raza Rabbani: I vxould like to make one thing very clear and
whilie ill;kiho that clear I would Iil;:e that alls'm\,v' subsequent statement is taken in
that light. And the point that I \\lant to make clear is that I am present in this
House -today -E}od wﬂlmg I w111 be ‘present in this House tomerrow and in the
next Session. I am open to any and all forms of accountability before this House
and before my peers. I am not like their leader that I will commit contempt and
then T will ‘run away from accountability. I am not like them that I will go for the
rights of: the Province of Sindh :and I will not let it be accountable either before

Parliament or ‘before the Provincial Assembly of Sindh. So, let that point be very



clear , I am here and whatever words 1 say, whatever statement I make, I have the
moral courage to admit it and I have the moral courage to stand up and face the
consequences whatever th.ey may be. I am not one of them that T will rﬁn away.
So, I would like to make that abundantly clear. ; A

Now after saying that, the statement has Béen ?ead out. I have not even
seen the newspaper cutting which has been refer_red to, but I will not say, I am
not denying it, I am not denymng it but 1 woﬁld éﬁnply say that from what I have
heard, 1 would say that it is courtesy in Parlimﬁenﬁry practice, Ma);'s and Kaul,
are abundantly clear on that that when a privilegé motion 1s movea against a
member, notice of that privilege motion is given to .that membefvand that was
done by vou in the case of the privilege motion against Mualana Sajid Mir Sahib
and Sattar Niazi. But 1 am not claiming that prlvﬂeoe as well. I am just 1aying
facts before you to show the discrepancy. It is an accepted tact that members of
the Opposition and particularly , members of the Pal%is&m Péople‘s Party are to be
treated as secondi .class citizens by this government and we are willing to accept
that fact and we have fought this, their political mentor treated us-as second .
class citizens and we bounce back with the strength. of the

bounce back again regardless of what they do. I would ,i’l Jipeople and we will
/ 3/ S i )/ ».“./)G ! simply state Sir, that from what I have heard that
these are the words which are attributed to me ﬁb »
S s 1o v b u;;u Krifz Ul}[u’i, url el A ‘.«La
) /J} S L (1S 29 L oil 0
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Y itds the factual statement S < , ¥ b % bz -dl:/ W b
minority ;{l 2 & £ ok C'/!G !,f Uik u:"",; horse trading Q?)G 0fy
Yo u_"*cg. iy d L &, by, S oir oo g ‘Jw government
i Logert ik o  termorist & st & L a3 f s artf
under duress or force, horse 41 & NWFP J_ Ui _Lf : J J.W horse trading
E/0 e . y o4 % so, it was a factual statement U/ ‘_L"" 0 < & trading
what constitutes a Privilege # <& Privilege Motion ‘< Privilege Motion £ &4
Motion is , and again I would refer to Kaul and May's is that it should obstruct
the members in the performance of their functions and duties. It should
constitute a contempt of the House or it should constitute a contempt of a
particular member of the House. Now here , it neither obstructs or hinders the

performance of any member in his duty....
Iy }(Qv openly ¥ ﬁ{)} G bz (§ o Lf“) ;d(.u s
s L’é o L8tz -df !(J S U
. > '
Mr.Chairman: What I am saying is....
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So, the House is adjourned to meet again tomorrow at 5.00 PM.

[ The House was then ad journed to meet again at five of the clock in the evening on

W ednesday, November 18, 1998].
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