Azhar Pc-16 Senate Starred

(344th Session)

SENATE SECRETARIAT

“QUESTIONS FOR ORAL ANSWERS AND THEIR REPLIES”

to be asked at a sitting of the Senate to be held on

Thursday, the 12th December, 2024
DEFFERED QUESTIONS

[Question Nos. 14, 17, 18, 19, 32, 38, 39, 114, 115, 116 and 127]
were deferred on 13th September, 2024 (342nd Session)

(Def.) *Question No. 14 Senator Agha Shahzaib Durrani:
(Notice Received on 8/07/2024 at 3:48 PM) QID: 42173

Will the Minister for Energy (Power Division) be pleased to state:

(@) the measures taken/ being taken by the Government to reduce
circular debt in Power Sector indicating also the mechanism
devised to ensure implementation of the same ; and

(b) the estimated financial impact of the said measures?

Sardar Awais Ahmad Khan Leghari: (a) Power Division has
envisaged following measures:

1. To reduce the stock of Circular Debt by paying off the arrears
of power producers.

2. The gap in consumer reference rate and projected cost of
supply power will be mitigated through timely tariff
increased.

3. Committed subsidies have been budgeted properly and will be
released in timely manner.

(b) During the last financial year, Circular Debt increased by
Rs. 83bln. Due to the measures indicated above the total financing impact
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i.e. increase in Circular Debt will be less than that incurred last year
(Annex-1).

Annex-I|

This is with reference to the Question No. 35 raised by Senator Agha Shahzaib Durrani regarding measures taken
by the Government to reduce power sector circular debt along with estimated financial impact.

It is delineated that the Government has been continuously working to address the flow of the circular debt (CD)
through effective efficiency improvement measures envisaged in the Circular Debt Management Plan (CDMP). The
CDMP intends to reduce the flow of CD to its minimum possible level through timely tariff increases, improvement
in losses, contractual reinforcement and fiscal support. As a result of the development, implementation and
monitoring of the CDMP, the CD flow was controlled at Rs. 130 bin for FY-21, negative Rs. (27) bin for FY-22, Rs. 57
bin for FY-23 and Rs. 83 bin for FY-24. Below is the comparison of reasons behind the CD flow for last 5 years

wherein improvement can be observed in the heads unbudgeted subsidies, pending generation cost and non-
payment by K-Electric.

Circular Debt Details as of (PKR Billion) FY 20 FY 21 FY 22 FY 23 FY 24
Payable to Power Producers 1,038 1,245 1,351 1,434 1,600
GENCOs' payable to fuel suppliers 105 105 S 101 111 110
Amount Parked in PHL 1,007 930 800 765 683
Total 2,150 2,280 2,253 2,310 2,393
Increase / (decrease] in Circular Debt 538 130 (27) 57 83
Break-up of Increase / (decrease]
1 Budgeted but unreleased subsidies - 57 (12) g z
2 Unbudgeted / unclaimed subsidies 135 15| (133) (70) (63)
3 Interest Charges (PHL+IPPs} 125 105 133 143 138
4 Pending Generation Cost (QTAs+FCA)} 270 51 414 250 145
5 Non Payment by K-Electric 77 82 107 {53) {155)
6 DISCO Losses Inefficiency 42 ‘ 64 133 173 276
7 DISCO Under recoveries ‘ 199 27 ' 180 236 315
8 Other Adjustments (Prior Year Recovery, etc) - (309) (105) (285) {460) (198)
Sub-total (a} 538 297 536 220 457
Payment through Fiscal Space
9 PHL Principal Repayments - (77) (130) (35) (82)
10 PHL unpaid markup - - - - -
11 Stock Payments - {90) (434) (127) (292)
Sub-total (b} - {167) (564} {162) {374)
Total (a+b) PKR Billion - | 538] 130] (27)] 57 | 83 |

(Def.) *Question No. 17 Senator Kamran Murtaza:
(Notice Received on 9/07/2024 at 1:56 PM) QID: 42180

Will the Minister for Energy (Power Division) be pleased to state:

(@) the names of independent power producers (IPPs) and
generation companies (GENCOs) which have been issued
licenses by (NEPRA) for electricity generation in the country
so far indicating also the date of issuance license, period of
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license/ agreement and date of expiry of the license in each
case;

(b) whether it is a fact that the NEPRA has renewed licenses of
some IPPs and GENCOs during the last two years, if so, the
details thereof indicating also the period of extension in each
case; and

(c) whether the Government has made any modifications in the
terms of agreements during the said renewal process, if so,
the details thereof separately in each case?

Sardar Awais Ahmad Khan Leghari: (a) A list of IPPs and
GENCOs which have been issued generation licenses by NEPRA (along
with the date of issuance and expiry date) is at (Annex-1I).

(b) During the last two years, NEPRA has granted extensions in
the term of Licenses of two IPPs namely, Kot Addu Power Company
Limited (KAPCO) and Altern Energy Limited (AEL).

In the case of KAPCO, the term of the license was extended for
three years (from September 21, 2021, to September 21, 2024) against the
request of KAPCO for an extension of 10 (ten years). While deciding the
case, the Authority deliberated the issue at length with stakeholders and
based on the recommendations of important relevant stakeholders
including WAPDA, MEPCO and NTDC regarding the significance of the
operation of KAPCO to deal with certain technical constraints of the
system. The Authority also took into consideration the arbitration
proceedings in the ICC and subsequent extension in the PPA of KAPCO
by the Federal Govt. Accordingly, the Authority extended the term of
license for three years and directed NTDC and MEPCO to resolve the
referred technical constraints within three (03) years as such constraints
are resulting in the operation of KAPCO in violation of the Economic
Merit Order.

AEL it is clarified that the term of the license was extended for
about ten years (i.e. from September 21, 2021, to June 05, 2031) to make
the term of the generation license consistent with the term of the binding
agreements {i.e. Power Purchase Agreement (PPA) and Implementation
Agreement (1A)}.



t for which any

modification has been made in terms of agreements during last two (2)

years.
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(Def.) *Question No. 18 Senator Saifullah Abro:
(Notice Received on 10/07/2024 at 4:03 PM) QID: 39983

Will the Minister for Energy (Power Division) be pleased to state:

(@) whether it is a fact that contract / agreement with K-Electric
was expired in 2015 and has not been renewed till date, if so,
reasons thereof; and

(b) the existing share of Federal Government in K-Electric as per
the said agreement?

Sardar Awais Ahmad Khan Leghari: (a) « A new agreement,
“Power Purchase Agency Agreement” (PPAA) has been executed between
CPPA-G and K-Electric on 5th January, 2024 (taking effect from 1st
January 2024). The previous period from 25th January 2015 to 31st
December 2023 has been regularized through clause 2.2 of the PPAA.

(b) « As per said agreements existing share of Federal
Government in K-Electric is 24.36%.

(Def.) *Question No. 19 Senator Saifullah Abro:
(Notice Received on 10/07/2024 at 4:03 PM) QID: 39984

Will the Minister for Energy (Power Division) be pleased to state
with reference to Power Division’s letter letter No. GPI-
E/01/2022-vol-1 dated 31st March, 2022 regarding Inquiry Report
of damages in Block 14 Guddu Power Plant:

(@) the details of action taken against the ex-Chief Executive
Officer of Genco holding Company;

(b) the details of action taken against the Board of Directors
Genco Holding Company CPGLC Genco-II; and

(c) the detail of recovery made from M/s GE on account of the
said incident?

Sardar Awais Ahmad Khan Leghari: (a) In order to inquire into
the matter, the BOD of GENCOs Holding Company Ltd. (GHCL)
constituted a Special Committee (Annex-1 ).
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According to the Committee’s report, management of GHCL was
not held responsible. The Committee concluded that “neither it’s the
purview nor the responsibility of the GHCL Management to directly
supervise or monitor day-to-day operations and maintenance activities of
the Power Plants operating under different GENCOs”

(b) GHCL informed that the BoDs are mainly responsible for
shaping the vision, aligning the business with the organization's objectives
and making high-level policy and strategic decisions based on industry
and sectoral trends. It is responsibility of the plant management of the
concerned GENCO to take care of operational matters, such as operating
the plants, shutting down the machines for major maintenance activities as
and when required, etc.

In view of the above GHCL appraised that the Board cannot be
held responsible for the incident.

(c) Gas Turbine-14 of Guddu Power Plant was damaged on
12-02-2021 and restarted / re-synchronized after necessary maintenance
on 24-06-2022.

The special committee of GHCL BoD submitted its findings after
going through and analysing all reports. The special committee did not
hold M/S GE responsible for the damage.

In addition, Central Power Generation Company Ltd. (CPGCL)
also obtained legal opinions from two legal counsels in this matter. As per
legal opinion of M/S Rizwan Faiz Associates, it does not appear to be a
strong case against M/S GE for breach of the Contract Service Agreement
(CSA) or professional negligence whereas as per legal opinion of M/S
RIAA Barker Gillette, “CPGCL does not have solid grounds for recovery
from M/S GE”.

In view of the aforesaid, GHCL does not feel that M/S GE can be
held responsible for the incident.
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Annex-I1

GHC&;
o 2 iy tan (T

GENCO HOLDING €0, 1.1, I il Beb i et

Phane : (031) 9217601

Fax 1 {051)9207602

No, GHCLA IR&Adun/G-117 € 2.4 = 2.9 {3-04 -2022

OFFICE ORDER -

tn compliance of the BOD GHCL directives canvgyed by..{fa‘éh‘mgyfégmry vide felicr Vo,
GUHCIJCSIBODRO22/M01 dated | 3.04.2022,. the Board. oi Dircctars GHCL revivwied e
contents of the Teticr No. GP1-101/2022:V0l] ddted.31.03.2622 received from Misisry of
Energy (Posver Division) and (aok a s,,%é noticg 0 g‘ég&: ¢ of GT-14 of 757 MV CCPP,
Guddu in February, 2021, In this-regard, a-Special Commitice comprising of the folinwinig
Directars of the Board is herehy constityied to review alfinguiry reports, letiers/documtats, and
information available from ai’sources on GT-14 0f 747 MW CCPP, Guddu (Power Plent) &
determine the extent of neghigence of the GHCE menagement, if ang:

i Mr. Shahid Mchmaod Convener

ii. Mr, [rshad Alj Member

iii.  Mr. Shafiq Ur Rechman =~ Member
Siv, Dr. Tabrez Aslam Shami Member

2. Mr Zia UpRehman, Company Scerclary GIICL will coordineic with the Speciel
Committee of the Bodrd for provision of il inquiry repons, leuers/documents, nd information
available from.all sources on GT-14 of 747 MW CCPP, Guddu, end cxtending secrsiariel
support as & when required by the Committee :

3. The Committce has to submil its findings/report to the Bosrdwithin J0 deys pasitively.

i 3 Mus { c;Ahmad
* Advisor'{Humen Resources)

¢ 7,{' .,

Joint Sceretary (Transmission), M inistry of £nergy: (Power Diviston), Islzmabed

Mr. Shahid Mchimood; Tndependent Dircctor, BOD GHCI.

M. Shafig Ur Rehman, Independent Direstor. BOD GHCL

Dr. ‘Tabrez Aslam Shami, tadependent Director, BOD GHCL

Mr. Irshad Ali, Independent Director, BOD GHCL

Mr. Zia tr Rehman, Company Sccretary GHCLL with a request to coordinzic with

the Special Committce of the Board for convening the mecting & 3o assist in

compilation of report.

7. Company Scerctary, GHCL with ccference  to  his  leiter  No.
GHCI/CS/H30P/2022/01 dated 13.04,2022

8. Master File - '

e N
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(Def.) *Question No. 32 Senator Dr. Zarga Suharwardy Taimur:
(Notice Received on 30/07/2024 at 2:15 PM) QID: 42251

Will the Minister for Energy (Power Division) be pleased to state
the shortfall of electricity in the country at present indicating also
the steps taken/being taken by the Government to overcome the
same?

Sardar Awais Ahmad Khan Leghari: « At present, the available
generation capacity is sufficient to meet the country's electricity demand
and no-load shedding is being carried out in the country on account of
generation shortfall.

«  However, Distribution Companies (DISCOs) are carrying out
load management in their areas on the basis of high Aggregate Technical
and Commercial (AT&C) losses on feeders, as per the following category-
wise schedule:

CATEGORY | I Il 1\ \Y Vi Vil

Upto | 10- | 20- | 30- | 40- | 60- | 80.1-
AT&CLosses | 10% | 20% | 30% | 40% | 60% | 80% | 100%

Load Tero 02 02 04 06 08 |, HFS
Management Hrs | Hrs | Hrs Hrs Hrs
(Hrs)

(Sometimes feeders become faulty due to overloading, short-circuits or other faults
because of which consumers have to face un-announced power outages till rectification
of fault/ restoration of supply)

«  To address the issue of electricity theft, an anti-theft campaign
has been in progress within DISCOs, since September 2023, with the help
of Provincial Governments. To optimize the campaign's effectiveness and
successful implementation, anti-theft units have been established within
DISCOs and progress is being monitored through the Ministry of Energy
(Power Division) on daily basis.

»  Moreover, following measures are being taken in DISCOs to
reduce AT&C losses by theft control, which will result in reduced load
management / shedding:

0 Replacement of old/sluggish and defective meters;
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0 Installation of Advanced Metering Infrastructure (AMI)
meters for commercial, industrial and tube well connections;

o Installation of ABC cable for commercial, industrial and tube
wells connection for minimizing theft of electricity.

0 Mobile Meter Reading (MMR) is being implemented in
DISCOs to ascertain the accurate meter reading for
consumers’ satisfaction to pay the genuine bills.

0 Performance Contracts are being signed with Board of
Directors (BODs) and management of DISCOs to ensure
continuous improvement through achievement of the agreed
targets of Transmission and Distribution (T&D) losses
besides other parameters in this contract.

(Def.) *Question No. 38 Senator Mohsin Aziz:
(Notice Received on 5/08/2024 at 12:00 PM) QID: 42268

Will the Minister for Energy (Power Division) be pleased to state:

(a) whether it is a fact that the input cost of imported coal power
plants in the country is more than the cost of coal plants in
other countries, if so, the reason thereof indicating also the
benchmark of coal prices for the last three years; and

(b) the details of price of coal of South Africa and international
market in July, 2024 indicating also the price at which the
same was imported for plants operating in the country?

Sardar Awais Ahmad Khan Leghari: (a) The major constituents
of price of coal are coal commodity price, marine freight, marine
insurance, custom duties, port handling charges, handling losses, LC
charges and inland freight charges. Coal commodity price is linked with
international price indices i.e. API-4 for South African coal, ICI-3 for
Indonesian coal, ICI-5 for lignite coal from Indonesia. The details of
delivered price of coal imported since inception along with relevant
benchmark index prices are appended as (Annex-I).

No data is available with NEPRA for comparison of input cost of
coal with other countries. However, the Price is benchmarked with
international indices. Copies of latest indices are at (Annex-11).
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(b) The July 2024 benchmark index price for South African Coal
was $ 107.86/ton for 6000 kCal/KG and Indonesian coal was $ 71.54/ton
for 4600 KCaUKG and $ 32.96/ton for 3000 kCal/KG. It takes
approximately 2/3 months to purchase coal and its consumption. IPPs
submit information of purchase of coal after actual consumption for the
purpose of approval of fuel cost component.

(Annexures have been placed in Library and on Table of the
Mover/concerned Member)

(Def.) *Question No. 39 Senator Muhammad Aslam Abro:
(Notice Received on 9/08/2024 at 3:21 PM) QID: 42281

Will the Minister for Energy (Power Division) be pleased to state:

(@) the details of authorized workshops for repair and
maintenance functioning under SEPCO indicating also the
criteria devised for the shortlisting, authorization and
performance evaluation of the same; and

(b) the number of transformers belonging to SEPCO indicating
also the number of those repaired by the said authorized
workshops and these permanently out of order out of the same
during the last five years?

Sardar Awais Ahmad Khan Leghari: (a) « SEPCO has engaged
exclusively Transformer Reclamation (Distribution) Workshop. Pakistan
WAPDA Foundation (PWF), Sukkur for distribution transformers
reclamation since 2010 under contract agreement between HESCO &
PWF Lahore and same has been continued by SEPCO Company since its
bifurcation from HESCO.

»  Transformer Reclamation (Distribution) Workshop PWF,
Sukkur has been WAPDA owned formation and trusted source for SEPCO
with a previous proven track record in dealing high quality services to
SEPCO and other DISCOs i.e HESCO, QESCO, MEPCO & GENCO
(Lakhra, Jamshoro & Guddu).

Performance:

« The overall performance of Transformer Reclamation
(Distribution) Workshop PWF has been satisfactory with the reclamation
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of distribution transformers being carried out in the accordance with the
NTDC / WAPDA Specification.

Quality Assurance & Testing:

«  SEPCO Inspection officers conduct regular testing to ensure
compliance with testing protocols & quality assurance.

Warranty:

«  Transformer Reclamation (Distribution) Workshop PWF
Sukkur offers 18 Months warranty for reclaimed transformers ensuring
prompt replacement during the warranty period.

« Based on the above, evaluation of performance of
Transformer Reclamation (Distribution) Workshop PWF Sukkur is carried
out in repairing of distribution transformers focusing on effectiveness,
efficiency, quality, safety & customer satisfaction.

(b) The requisite information regarding transformers repaired by
the PWF Workshop including their burning ratio and permanent failure
rate / permanent out of order over the last five years is tabulated as under:

2019 | 2020 | 2021 ] 2022 | 2023 | |
Period to to to to to | Total |
| 2020 | 2021 | 2022 | 2023 | 2024 |

663 620 823 | 661 637 | 3,404 |

No. of transformers Repaired
during the period
No. of transformers damaged
during warranty period
No. of transformers
permanently out of order

15 | 1w | 22| 18 | 1 | 88

0 0 5 12 21 | 38

Def.) *Question No. 114 Senator Mohsin Aziz:
(
(Notice Received on 5/08/2024 at 12:02 PM) QID: 42269

Will the Minister for Energy (Power Division) be pleased to state:

(@) the details of capacity payments to IPPs recorded/accounted
for during the last two years;



19

(b) the details of such IPPs which labs received more than 50%
to 70% of their payments, in terms of capacity payments
during the said period; and

(c) the name of IPPs which either operated on around 10% or
did not remain in operational but were paid capacity changes
during that period?

Sardar Awais Ahmad Khan Leghari: (a) The detail is at (Annex-1).

(b) The detail is at (Annex-11).

(c) The detail is at (Annex-111).
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Annex-1
Capacity Payments made to IPPs in 2022-23

Sr.# ~ Company Name Total CPP
(Rs in million)
1 _|Atlas Power Limited 2,038
2 _|Attock Gen Limited 942
3__|China Power Hub Generation company (Pvt.) Ltd 94,753
4 __|Engro Powergen Qadirpur Limited 2,755
5 __|Engro Powergen Thar (Pvt) Limited 39,609
6__[Fauji Kabirwala Power Company Ltd. 1,292
7__|Foundation Power Company Daharki Ltd. 3,097
8 _|Habibullah Coastal Power Co. (Pvt.) Ltd. 325
9___|Halmore Power Generation Company Limited 3,071
10__[Huaneng Shandong Ruyi Energy (Pvt) Ltd 55,747
11 |Karot Power Company (Pvt.) Limited 34,556
12 _[Kohinoor Energy Ltd. 2,009
13 |Lalpir Power (Private) Limited 3,727
14 |[Laraib Energy Limited 208
15 [Liberty Daharki Power Limited 2,586
16 _[Liberty Power Tech Limited 1,598
17 _|Lucky Electric Power Company Limited 28,604
18 |Mira Power Limited 10,573
19 |Narowal Energy Limited 2,878
20 |Neelum Jhelum Hydropower Company (Pvt.) Ltd. 34,465
21 _|Nishat Chunian Power Limited 1,519
22 |Nishat Power Limited 1,109
23 _|Orient Power Company (Private) Limited " 3,256
24 _|Pak Gen Power Limited 3,547
25 _|Port Qasim Electric Power Company (Pvt.) Limited 63,612
26__|{Rousch Pak Power Ltd. 3,854
27 _|Saba Power Company (Pvt.) Ltd. 2,198
28 |Saif Power Limited 2,414
29 |Sapphire Electric Company Limited 3,155
30 __|Star Hydro Power Limited 14,477
31 _|ThalNova Power Thar (Pvt.) Ltd 1,725
32 |Thar Coal Block-1 Power Generation Company (Pvt) Limited 11,508
33 __|Thar Energy Limited 6,058
34 _|The Hub Power Company Limited 22,187
35 _{Uch Power Ltd. 5,415
36__|Uch-1l Power (Pvt.) Limited 16,985
Grand Total (Rs): 487,851
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5 ] ; o Annex-|
Capacity Payments made to IPPs in FYi2023:-24/
Sr.# Company Name Total CPP
(Rs in million)
1 Atlas Power Limited 4,014
2 |Attock Gen Limited 3,958
3 |China Power Hub Generation company (Pvt.) Ltd 139,181
4 _ |Engro Powergen Qadirpur Limited 4,446
5__ |Engro Powergen Thar (Pvt) Limited 50,414
6 ___|Fauji Kabirwala Power Company Ltd. 1,830
7 Foundation Power Company Daharki Ltd. 3,400
8 Halmore Power Generation Company Limited 2,592
9___|Huaneng Shandong Ruyi Energy (Pvt) Ltd 132,407
10 _|Karot Power Company (Pvt.) Limited 77,994
11 |Kohinoor Energy Ltd. 1,846
12 |Kot Addu Power Company Ltd. 451
13 |Lalpir Power (Private) Limited 8,800
14 |Laraib Energy Limited 218
15 [Liberty Daharki Power Limited 5,692
16 |Liberty Power Tech Limited 3,026
17 [Lucky Electric Power Company Limited 53,511
18 |Mira Power Limited 16,592
19 |Narowal Energy Limited 4,759
20 _|Neelum Jhelum Hydropower Company (Pvt.) Ltd. 35,155
21 |Nishat Chunian Power-Limited 3,332
22 |Nishat Power Limited 3,913
23  |Orient Power Company (Private) Limited 4,171
24  |Pak Gen Power Limited 8,600
25 _|Port Qasim Electric Power Company (Pvt.) Limited 102,891
26 |Rousch Pak Power Ltd. 3,962
27 _|Saba Power Company (Pvt.) Ltd. 2,548
28 |Saif Power Limited 2,025
29 |Sapphire Electric Company Limited 2,983
30 [Star Hydro Power Limited 19,296
31 |ThalNova Power Thar (Pvt.) Ltd 34,733
32 |Thar Coal Block-1 Power Generation Company (Pvt) Limited 105,102
33 [Thar Energy Limited 31,167
34 [The Hub Power Company Limited 21,381
35 |Uch Power Ltd. 5,530
36 {Uch-li Power (Pvt.) Limited 21,900
Grand Total (Rs): 923,818
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Annex-11

< IPPs which have received Capacity payments more than 50% of their payments

in FY 2022-23
~
Sr.# Company Name Fuel Type Total CPP %age Share
(Rs In million) in Total Paymen
1 __|China Power Hub Generation company (Pvt.) Ltd Coal 94,753 5
2 |Karot Power Company (Pvt.) Limited Hydel 34,556 S
3 [Mira Power Limited Hydel 10,573 g
4 |Neelum Jhelum Hydropower Company (Pvt.) Ltd. . Hydel 34,465 S
5 |Star Hydro Power Limited Hydel 14,477 S
Grand Total (Rs): 188,824
« IPPs which have received Capacity payments more than 50% of their payments
in FY 2023-24
Sr.# |Company Name Fuel Type Total CPP %age Share
(Rs in million) | in Total Payments
1 |China Power Hub Generation company (Pvt.) Ltd Coal 139,181 79%
2 |Huaneng Shandong Ruyi Energy (Pvt) Ltd Coal 132,407 60%
3 |Karot Power Company (Pvt.) Limited Hydel 77,994 98%
4 |Lucky Electric Power Company Limited Coal 53,511 57%
5 _|Mira Power Limited Hydel 16,592 99%
6 {Neelum Jhelum Hydropower Company (Pvt.) Ltd. Hydel 35,155 95%
7 __|Port Qasim Electric Power Company (Pvt.) Limited Coal 102,891 64%
8 [Star Hydro Power Limited Hydel 19,296 94%
9 [ThalNova Power Thar (Pvt.) Ltd Coal 34,733 51%
10 |Thar Coal Block-1 Power Generation Company (Pvt) Limited Coal 105,102 51%
11 |Thar Energy Limited Coal 31,167 50%
12 |{The Hub Power Company Limited RFO 21,381 64%
Grand Total (Rs): 769,409
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(Def.) *Question No. 115 Senator Mohsin Aziz:

(Notice Received on 5/08/2024 at 12:02 PM) QID: 42267

Will the Minister for Energy (Power Division) be pleased to state:

(@) the first three highest (in descending order) and the lowest
per KW cost of electricity being generated by private sector

IPPs having more than 50 MW capacity; and

(b) the time/ date on which last efficiency audit of the IPPs with
over 50 MW capacity was conducted?

Sardar Awais Ahmad Khan Leghari: (a) The detail is at (Annex-1).

(b) The detail is at (Annex-I1).

Annex-1
First Three Highest Cost
Sr. No. | Name of IPPs . Cost of Electricity (Rs./KW)
1 Pak Gen Power Limited 36.21
2 Fauji Kabirwala Power Company Ltd. 35.30
3 Nishat Chunian Power Limited 34.72
First Three Lowest Cost
Sr. No. | Name of IPPs Cost of Electricity (Rs./KW)
1 Uch Power Ltd. 3.10
2 Thar Coal Block-1 5.53
3 Engro Powergen Thar (Pvt) Limited 5.56
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(Def.) *Question No. 116 Senator Kamran Murtaza:
(Notice Received on 9/08/2024 at 3:22 PM) QID: 42279

Will the Minister for Energy (Power Division) be pleased to state
whether it is a fact that the 100 KV transformer installed in village
Kajla, Tehsil Darband, district Mansehra is overloaded and no
additional transformer of 50 KV has been installed despite its
inclusion in Chain Augmentation ELR several times, if so, the
reasons thereof indicating also the time by which the same will
installed along with poles?

Sardar Awais Ahmad Khan Leghari: A 100 kVA distribution
transformer already exists in the Kajla area of Union Council Nikka Pani,
Tehsil Darband, District Mansehra.

The distribution transformer is not overloaded and the same, is
running on three phases. At present, there are only 90 Nos. single-phase
connections taking supply from the said transformer.

Hence, there are no electricity issues with the existing transformer.

(Def.) *Question No. 127 Senator Haji Hidayatullah Khan:
(Notice Received on 26/08/2024 at 3:21 PM) QID: 42334

Will the Minister for Energy (Power Division) be pleased to state:

(@) the details of the cases of widows of the deceased employees
of WAPDA and DISCOs who have filed petitions in the High
Courts for grant of Pensions under the PM Special Pension
Package for the heirs of deceased employees indicating the
difference in Pension amount to be granted by WAPDA and
under the PM Package; and

(b) the expenditure incurred on contesting such cases by the
Government during the last 5 years?

Sardar Awais Ahmad Khan Leghari: (a & b) There is no
difference between Prime Minister’s Assistance Package (PM Package)
and the Govt. / WAPDA Pension Rules with regard to admissibility/
calculation of pension with respect to DISCOs. Nevertheless, WAPDA is
now a separate Entity and being administrated by the Ministry of Water
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Resources. The details of the cases of widows of the deceased employees
of DISCOs who have filed petitions in the High Courts for grant of
Pensions under the PM Special Pension Package for the heirs of deceased

employees is that under:

Difference of
Name of | Sr. Status of the Expenditure
DISCO No Case No. Title of the case Nature of the case ST incurred (Rs.) | P.en.slon
Applicability of Assistance
WP No. 2264/ Safia Begum vs Decided on
o 2017 GEPCO  Dackags of ecutend 25002023 | 125000
WP No. Akbar Raza vs mﬁ;‘mm Decided on 62500/-
66064/2022 GEPCO dues of d i son. 27.11.2023
Payment of assistance
WP No. 4636/ Akbar Raza vs Decided on
02 2024 GEPCO package / pensionary 24.01.2024 27500/-
dues of deceased son No
aeree Wi Akbar Raza vs :)aaycr:::n: 7 :»ension:::: Pending Nil Buierenice
21326/2024 GEPCO dues of dec i son bitr\if:::n
Civil Revision Muhammad Bashir | Distribution of assistance Minister’
03 No. 67/ 2023 etc. vs Mst. Umm- package / pensionary Pending Nil |r.us ers
: e-Habiba etc. dues of deceased son Assistance
Distribution of assistance Package
- WP No. Mst. Tazeem package / pensionary Decided on 37500/- (PM
167817/ 2018 | Fatima vs FOP etc. dues of deceased 18.11.2021 Package)
husband and the
Total expenditures 252,500/- Govt. /
The petiti lai SUafa
e pevsionerc ailms The case was Pension
that she may be given
fixed Rules
P.M Assistance
20.03.2023.
Mst: Shamshad Package, whereas Further
Petition No. | Begum widow of | factually at the time of 5
Iesco [0 4092/2022 Muhammad the death of her :?;::‘Ea::ties N
Saleem Ex-Driver | husband (Mr. Saleem) not
in Year 2005, the P.M i
& announced till
Assistance Package was
: to date.
not in vogue
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= Differ of
Novnie of | Sr. Case NG Titled of the Nature of the Status of Expenditure '::::;:n(l::) P:;T::
‘ DISCO No ) case case the case incurred (Rs.) Caleulati
— MST. GUL
1| pjoyie | SHAHEENVS 18,000
QESCO
cP# ABDUL WAHAB
2 | 1295/20 VS QESCO 1500
cP# HATHER BIBI VS
3 | 1440720 QESCO 18,000
CP CONT
4 | AppL# MST';:STC"(‘)M Vs 18,000
23/21
MST. SANOBER
5 | cP#s31/21 | ALMASVS 18,000
QESCO
s SANAULLAH VS
6 | grem M. ESSA & 18,000
QESCO
CP CONT MST. NAILA
7 | appL# YASMIN VS 18,000
64/21 QESCO
P BIBI JAMILA VS
. 8 | 1suym QESCO 18,000 e
. cP# GUL SHAFEEDA 000 no.gitference
1512/21 VS QESCO : between
MUSARAT Prime
10 | CP#122/22 JABEEN VS PAYMENT OF 18,000 Minister’s
QESCO QESCO PRIME Assistance
- cP# FAREEDA BIBI MINISTER's PENDING — 396,000 | Package (PM
123/22 V5 QESCO ASSISTANCE ’ Package) and
proes NUSRAT PACKAGE the Govt. /
2 s PARQ\é?(’::ch) Vs 18,000 WAPDA
cP# MST SHAZIA fensian
Ruls
3 | 17922 | nazvsaesco 18000 vies
i MST ABIDA
) PARVEEN VS 18,000
QESCO
P NAIMA ASHRAF
B 1 272022 VS QESCO 18,000
o MST SAMINA
16 [ ey SALEEM VS 18,000
QESCO
cP# MST ZUBAIDA
1 217/22 BIBI VS QESCO 18,000
CP # | MSTLUBNAVS
181 Taey22 QESCO 15000
cP# ROZ KHATOON
191 399722 VS QESCO 18,000,
cP# BIBI RABIA VS
01 4e9/22 QESCO 18,000
cP# MST KHAIR-UN-
2| 1146/22 | NISAVSQESCO 18,000
48 cP# HINA IDREES VS —

1163/22

QESCO
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TESCO

HESCO

PESCO

no difference
between
Prime

st ar

S

FESCO

Nil

LESCO

MEPCO

Nil

SEPCO

Assistance
Package (PM
Package) and

the Govt. /

WAPDA
Pension Rules

Total

27 Nos. Cases in Total in all DISCOs

648,500

*Question No. 6 Senator Muhammad Aslam Abro:
(Notice Received on 6/11/2024 at 4:15 PM) QID: 42592

Will the Minister for Energy (Power Division) be pleased to state
the DISCOs wise criteria laid down (age, education, experience
etc.,) for the appointment of Chief Executive Officer in all
distribution companies?

Sardar Awais Ahmad Khan Leghari: 1. The appointment of
Chief Executive Officers is made by the respective Board of Directors of
the DISCOs in accordance with the Section 18 and 22(2) of the State-
Owned Enterprises (Governance and Operations) Act, 2023.

2.

The appointment of CEO is further governed by the

guidelines Annexure-I for appointment of C-level position in the SOEs

issued by the Central Monitoring Unit (CMU), Finance Division.

3.

Moreover, Board of Directors in each DISCO is competent

forum to determine further eligibility criteria if any for the appointment of

CEO.
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Annexure-I|
No CMU/2024
Government of Pakistan
Finance Division
Central Monitoring Unit
S—
15-8-2024

TO: All Line Ministries & Federal SOES

Subject: CMU Guidelines for C Level Appointments( CEQ, CFO, CIA, CS) in Federal State
owned Enterprises

Pursuant to sub-section 3 (ii) of Section 4 of the State-Owned Enterprises (Governance and
Operations) Act, 2023, and in alignment with Paragraph 26 of the State-Owned Enterprises
(Ownership and Management) Policy, 2023, we are issuing the enclosed "State-Owned
Enterprises (C-Level Appointments) Guidelines 2024" for your immediate attention and
implementation. These Guidelines, which apply to the appointments of Chief'Executive
Officer (CEO), Chief Financial Officer (CFO), Chief Internal Auditor (CIA); aﬁd Company
Secretary (CS), are designed to enhance the governance, transparency, and operational
efficiency of State-Owned Enterprises (SOEs). Your adherence to these guidelines is crucial

for achieving the strategic objectives set forth under the Act and the Policy.

Majid Soofi CPA(US), CA(ANZ)
Director General SOE Triage
Central Monitoring Unit

Finance Division

CENTRAL MONITORING UNIT, FINANCE DIVISION



31

Government of Pakistan
Finance Division

( Central Monitoring Unit )
% %k %k

STATE-OWNED ENTERPRISES (C-LEVEL APPOINTMENTS)

GUIDELINES 2024

The following Guidelines are being issued, in pursuance of sub-section 3 (ii) of
Section 4 of the State-Owned Enterprises (Governance and Operations) Act, 2023
(the Act) read with Paragraph 26 of the State-Owned Enterprises (Ownership and
Management) Policy, 2023 (the Policy):

1. Short title, application and commencement

These guidelines shall be called the State-Owned Enterprises (C-Level
Appointments) Guidelines 2024” and shall apply to appointments of Chief
Executive Officer (CEO), Chief Financial Officer (CFO), Chief Internal Auditor

“(CIA) and the Company Secretary (CS) by whatever name called.

These guidelines shall apply to all the public sector companies as defined in
the Act as well as on the statutory SOEs. However, if required, the Boards
of statutory SOEs may make necessary adjustments in accordance with
their statutory requirements. All SOEs shall concurrently comply withthe
applicable laws/rules/regulations as per sectoral regulatory requirements,
particularly related to the fitness and propriety, provided those laws and
regulations are not inconsistent with the Act.

These Guidelines shall come into force immediately and shall apply on any
appointments made after this date.

2. Procedure for Appointment to C-Level Positions

The appointment of CEO shall be made in accordance with Section 18 and
22(2) of the Act.

The minimum educational qualification and experience for appointments
as CEO, CFO, CIA and CS are given in Schedule-l of these Guidelines. The
Board of the SOE may adopt higher educational qualifications and/or
experience threshold keeping in view the requirements of the position.

The appointment process should be initiated well in advance, preferably
three months before the term of the incumbent is due to expire.
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Step 1: Job Description

i.  The Board shall develop a Job Description for each of the C-Level positions
in the light of the job requirements; fit and proper criteria specified in
Section 16 and Schedule-IV of the SOEs Act, 2023; delegations-and
accountabilities of the role; and any other dimensions that the Board may
deem appropriate.

Step 2: Advertisement for the Position

i.  The vacancy shall be advertised through publication in the print media as
well as on the website of the SOE. The advertisement shall clearly specify,
inter-alia, the minimum qualifications, experience, age limit (if any),
requirements of fit and proper criteria and the roles and responsibilities of
the position.

ii. The applicants shall be required to provide copies of the degrees/
diplomas/ testimonials, and other documentation supporting the
application.

iii. The deadline for applications will not be less than 14 calendar days.

iv.  Notwithstanding the foregoing, the Board may outsource the process of
inviting applications to a head-hunting firm requiring it to recommend a
short list of candidates.

Step 3: The Board Committee

i.  The appointment process of the C-Level positions, except the CIA, shall be
“supervised by the Human Resource Committee of the Board, or a Special
Committee constituted for the purpose by the Board (the Committee).

ii. Inthe case of the post of CIA, the process will be supervised by the Audit
Committee of the Board.

Step 4: Shortlisting Process

The Committee shall consider the candidates received from the following sources and
prepare a shortlist by applying pre-defined objective criteria:

i. Those applying in response to the advertisement
ii. Those identified through the SOEs succession plan and/ or

iii. Those recommended by a headhunting firm appointed for the purpose
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iii.

Vi.

vii.
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Evaluation of Candidates

The Committee shall further evaluate the shortlisted candidates on the
basis of job requirements for the position.

The Committee shall keep in view, the Fit and Proper Criteria given:in
Schedule IV of the SOE Act, 2023. E

The Committee shall conduct interviews of the shortlisted candidates
andassign scores to each candidate.

The total score assigned to a candidate will consist of:

a) The score assigned on the basis of evaluation at the shortlisting
stage.

b) The score assigned by the committee on the basis of the interviews.

Recommendation from the Committee to the Board

The Committee shall recommend a minimum of three candidates to the
Board for appointment to any C-Level position, in the case of a Public
Sector Company.

In case of statutory SOE, the Committee shall submit its recommendations
to the Board for its decision to appoint or to make further
recommendation to the competent authority, as the case may be, under
the relevant statute.

The candidates shall be recommended to the Board inorder of preference
based on the results of the Committee’s interview andevaluation.

Copy of the minutes of the meeting of the Committee recommending the
shortlisted candidates shall be submitted to the Board together with the
Committee’s recommendations

The Board may, if it deems appropriate, conduct final interview of the
shortlisted candidates before taking a final decision.

The Board may appoint any of the candidates recommended by the
Committee based on its own evaluation of candidates’ credentials.

In case the Board does not concur to the appointment of any of the
proposed candidates, it shall inform the Committee of the reasons for
non-concurrence and refer the matter back to the Committee with
directions to identify additional/ alternate candidates.



34

Step 7: Declaration Regarding Conflict of Interest & Verification
of Degrees

The selected applicant shall be required to submit a declaration on a non-
judicial stamp-paper of requisite value as per Schedule-ll of these
Guidelines that he is not ineligible for appointment to the relevant
positionin accordance with the requirements of fitness and propriety and
the relevant provisions of the Schedule IV of the SOEs Act and Companies
Act, 2017.

The degree/ educational certificates of the selected candidate will be
verified through Higher Education -Commission or the relevant
ProfessionalBody or-Association, within 90 days of his appointment and
the outcome will b'e'repdrted to the ' Human Resources Committee at the
end of 90 days.
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Schedule-l

The Minimum Qualification and Experience required for the key

positionsshall be as under.

The Chief Execuﬁve Officer:

a) Must possess a graduate degree in business administration; public

b

-~

administration;finance; commerce or marketing or equivalent from a well-
reputed institute duly recognized by HEC or such other professional
qualification relating to the principal line of business of the SOE as may be
specified by the SOE.

Or

Be a member of a.recognized body of professional accountants,

The candidate must possess demonstrated experience of not less than ten
years:

i.  In governance or business administration or finance or commerce
ormarketing or any other field relevant to the job in well-known
organizations with commercial orientation,

Or
ii. As Chief Executive or at a senior management level in
similarorganizations that have commercial attributes,
Or
iii. Atthe level of member of governing body‘ of a professional institute or
asa head of department.

The Candidate for CFO must be:

a) a member of an organized body of professional accountants with at
leastfive years relevant experience, in case of SOEs having total assets
of five billion rupees or more; or

b)  holding a master’s degree in finance related disciplines from a
university recognized by the HEC with at least ten years relevant
experience, in case of other SOEs.

For the position of CIA, the candidate must be:

a) a member of a recognized body of professional accountants having
qualification of CA/CPA/ACMA/ACCA/ MBA (Finance) from reputed
local or international University/Institute with at least five years
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relevant experience, in auditing and risk management, designing of
internal control procedures, effective compliance of financial reliability
inpublic/private sector with understanding of governance, risks and
risks controls especially in SOEs or public sector projects.

5 For the position of CS, the candidate must be:
a) amember of a recognized body of professional accountants; or
b) amember of a recognized body of corporate or chartered secretaries; or

c) a person holding a masters degree in business or finance or commerce
orlaw from a university recognized by the Higher Education Commission
with at least five years relevant experience.
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Schedule-ll

DECLARATION TO ACCOMPANY THE APPLICATION FORM FOR THE POST OFCHIEF
EXECUTIVE OF PUBLIC SECTOR COMPANY

hereby declare that | am not ineligible to actas a......c.cceevervnrnne in terms of Fit and
Proper Criteria under the SOEs Act.

ii. | further declare that | am not suffering from any present or perceivedconflict
of interests which would interfere with the exercise of independent judgment when

acting in the capacity of .............. of the company or would be disadvantageous to the
interests of the SOE.

Signature:

Full Name (in Block Letters),
Designation, NIC Number,and Full Address
Date...

Place......

Witness to the signature:

Signature:

Full Name, Father's Husband's

Name (in Block Letters) NIC Number, OccupationFull Address

Note: To be made on stamp paper of requisite amount duly verified by OathCommissioner

*Question No. 7 Senator Kamran Murtaza:
(Notice Received on 13/11/2024 at 12:56 PM) QID: 42621

Will the Minister for Religious Affairs and Interfaith Harmony be
pleased to state details of number of pilgrims, total amount
charged to them initially and refunds made later on, if any, under
the Government Hajj Scheme-20247?

Chaudhry Salik Hussain: Under Government Hajj Scheme
68,804 pilgrim performed Hajj - 2024.
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An amount of Rs. 1,075,000 was charged / collected from each
pilgrim for Hajj-2024 without additional Facilities.

So far, no refund has been made to the pilgrims for Hajj-2024.

ISLAMABAD, SYED HASNAIN HAIDER,
the 11th December, 2024 Secretary.

PCPP1—1610(2024) Senate—11-12-2024 —275.



1610 (2024) Senate (S) PC-2 By Azhar Pc-16:

(344th Session)

SENATE SECRETARIAT

“UN-STARRED QUESTION AND ITS REPLY”
For Thursday, the 12th December, 2024
DEFFERED QUESTION

[Question No. 5]
was deferred on 13th September, 2024 (342nd Session)

(Def.) Question No. 5 Senator Haji Hidayatullah Khan:
(Notice Received on 29/08/2024 at 10:50 AM) QID: 42353

Will the Minister for Energy (Power Division) be pleased state:

(@) the details and address of IESCO defaulters against whom
Rs. 5 lacs or more are outstanding at present; and

(b) whether it is a fact that defaulters tend to get new connections
using someone else’s names, if so, the measures taken by the
Government to prevent the same?

Sardar Awais Ahmad Khan Leghari: (a) The details of 338
IESCO defaulters against whom Rs. 5 Lac or more is outstanding i.e.,
address, reference No., pending arrears etc., are placed at Annux-A.

(b) No such practice is allowed at IESCO level.
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SYED HASNAIN HAIDER,

ISLAMABAD,
the 11th December, 2024

Secretary.

275.
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