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(364th Session) 

 

SENATE SECRETARIAT 

 

———— 
 

“QUESTIONS FOR ORAL ANSWERS AND THEIR REPLIES” 

 
to be asked at a sitting of the Senate to be held on 

 

Friday, the 23rd October, 2026 

        

DEFERRED QUESTIONS 

 

 [Questions No.74, 75, 79, 81, 93, 94, 3, 77, 81, 1, 4, 5, 13, 18, 6, 7 and 9] 

were deferred on 20th August, 2026 (363rd Session) 

 

*(Def.) Question No. 74 Senator Shahadat Awan: 

 (Notice Received on 26/11/2025 at 9:52 AM) QID: 43900 

 

Will the Minister for Finance and Revenue be pleased to state 

whether any inquiry(ies) / investigation(s) have been conducted to 

evaluate the involvement of Customs officers / officials posted at 

international airports in corruption related activities during the 

last three years, if so, the details thereof indicating also the action 

taken against the officers / officials found involved? 

 

 Mr. Muhammad Aurangzeb: The information is at Annex-A 
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*(Def.) Question No. 75 Senator Haji Hidayatullah Khan: 

(Notice Received on 27/11/2025 at 2:16 PM) QID: 43917 

 

Will the Minister for Finance and Revenue be pleased to state the 

details of the Chief Collector of Customs, their names, date of 

posting, grade and date of promotion to the grade? 

 

 Mr. Muhammad Aurangzeb: The following officers of Pakistan 

Customs Service are currently posted as Chief Collector of Customs  

(BS-21):- 
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*(Def.) Question No. 79 Senator Muhammad Talha Mahmood: 

 (Notice Received on 2/12/2025 at 4:06 PM) QID: 43925 

 Will the Minister for Finance and Revenue be pleased to state; 

 

(a) what are the details of complaints which were received 

against the officers and officials of various wings, 

directorates and offices of the Federal Board of Revenue 

since July, 2023; and 

 

(b) what are the names and designations of the officers  and 

Officials against  whom complaints were received and what 

action was taken against each of them? 

 

 Mr. Muhammad Aurangzeb: (a) In FBR, a comprehensive 

mechanism has been devised to receive and investigate the complaints 

against the officers and officials. In this regard, apart from the general 

inquiries, an “Integrity Management Cell (IMC)” has also been established 

and notified at FBR (HQ) and “Regional Integrity Committees (RICs)” in 

the field formations of FBR. As per the terms of reference for Integrity 

Management Cell (IMC) a complaint against an FBR employee may be 

submitted either in person, through email or in writing, along-with 

credentials of the complaint. A dedicated web page has been created for 

the purpose which can be accessed @ ecrm.fbr.gov.pk. This page guides 

the complainants on manner of filing complaints and modes thereof. 

 

 (b) On the basis of general inquiries and Integrity Management 

Cell (IMC), the current information of complaints required by the 

Honourable Senator has been categorized into three categories:- 

 

1.  Investigated and penalty imposed. 

 

2.  Under investigation. 

 

3.  Anonymous or otherwise, which have been investigated and 

dropped. 
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 Summary of the complaints received is submitted as under:- 

 

 
 

 The details of complaints received, names and designation of 

officers/officials of Pakistan Customs Service (PCS) and Inland Revenue 

Service (IRS) and action taken against them is at Annex-I and Annex-II 

respectively. 

 

Besides above, FBR has also strengthened the system of strict disciplinary 

action against the officials/officers. A list of the last two years is attached 

(Annex-III). 

 

(Annexures have been placed in library and on the Table of  

the mover/concerned member) 

 

*(Def.) Question No. 81 Senator Bilal Ahmed Khan Mandokhel: 

 (Notice Received on 4/12/2025 at 3:35 PM) QID: 43933 

 

Will the Minister for Finance and Revenue be pleased to state as to 

whether any consultations were held with the Chambers of 

Commerce and Trade before finalizing export related Tax Policies 

in the Budget of 2025-26, if so, the details thereof? 

 

Mr. Muhammad Aurangzeb: Consultations with key trade 

bodies and chambers of commerce are generally held during the budget 

making process each year. For Budget 2025-26, relevant stakeholders, 

including major trade associations and chambers, were invited to submit 

their budget proposals. These consultations were aimed to gather feedback 

on various tax related proposals including export-related tax measures. 
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*(Def.) Question No. 93 Senator Mashal Azam: 

 (Notice Received on 31/12/2025 at 1:08 PM) QID: 44096 
 

Will the Minister for Finance and Revenue be pleased to state a 

year-wise record for the last ten (10) years of amounts collected 

from the tobacco sector under the heads of Tobacco Development 

Cess, Federal Excise Duty and Sales Tax, the corresponding share 

or royalty allocated to Khyber Pakhtunkhwa, particularly to 

District Swabi being a major tobacco-growing district, details of 

amounts actually released in the said period, and the reasons for 

any delay, reduction or non-release thereof? 
 

 Mr. Muhammad Aurangzeb: Tobacco industry is subject to 

Sales Tax @ 18% ad-valorem. Federal excise duty (FED) is imposed on 

multi-tier basis as per retail price. Presently, rates of FED for Tier-I is  

Rs. 16.500 per 1,000 cigarettes and for Tier-II Rs. 5,050 per 1,000 

cigarettes in terms of S.No.9 & 10 of Table-I of First Schedule to Federal 

Excise Act, 2005. 
 

 Sales tax and FED collected from tobacco manufacturers during 

last Ten years on imports and domestic supplies as per ST&FE returns 

declaration are as under: 
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 It is pertinent to mention that information regarding collection of 

Tobacco Cess is provincial subject and to be provided by province of 

KPK. Further, royalty allocation is domain of federal government. 

 

*(Def.) Question No. 94 Senator Haji Hidayatullah Khan: 

 (Notice Received on 5/01/2026 at 1:01 PM) QID: 44115 

  

Will the Minister for Finance and Revenue be pleased to state as to 

whether it is fact that the Export Facilitation Scheme have been 

misused causing losses to the public Exchequer, if so, then please 

state the details, items exported, amount of losses and action taken 

against the exporters and the responsible functionaries on their 

negligence/ involvement since 2024-25? 

 

Mr. Muhammad Aurangzeb: To facilitate the exporters, the 

earlier schemes like DTRE, Export Oriented Units etc. were fused in a 

new single scheme called Export Facilitation Scheme and issued vide SRO 

957(I)/2021 dated 30-07-2021. Subsequently, to avoid the misuse of the 

scheme further necessary safeguards were introduced in the Export 

Facilitation Scheme (EFS) while ensuring that genuine exporters continue 

to avail its benefits. The amendments were issued vide SRO 301(I)/2025 

dated 07.03.2025 and SRO 1435(I)/2025 dated 05.08.2025. 

 

The FBR is regularly monitoring the implementation of the 

Scheme through its field formations to detect and,qarevent misuse of this 

facility by the unscrupulous elements while ensuring the continuous 

benefits for the genuine exporters. The efforts of the Customs field 

formations have so far detected discrepancy to the tune of Rs.10.9 billion 

 

It is pertinent to mention that the aforesaid discrepancy has been 

found in 107 cases out of 1940 EFS users in FY 2024-25 and July-Dec 

2025-26. The percentage of mis use in terms of number of users comes to 

5.5% (107 out of 1940). Necessary actions have been taken in accordance 

with Customs Act, 1969 and the relevant Rules. Most of the cases are 

subjudice before various legal fora and an amount of Rs.959 million has 

already been recovered. Moreover, various type of goods was involved in 

the aforementioned cases including textile, plastic packaging, 

pharmaceutical, iron and steel scrap, frozen meat, coal, leather etc. The 

involvement of functionaries, if any, will be determined subsequent to 

finalization of cases and conclusion of legal proceedings. 
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*(Def.) Question No. 3 Senator Muhammad Talha Mahmood: 

 (Notice Received on 16/03/2026 at 1:35 PM) QID: 44222 

 

  Will the Minister for Finance and Revenue be pleased to state:- 

 

(a) the rate at which duties and taxes have been imposed by FBR on 

sale and purchase of plots, houses, open land and constructed 

property; 

 

(b) the amount collected under the said duties and taxes since 

July, 2023; and 

 

(c) whether there is any proposal under consideration of the 

Government to reduce the said duties and taxes, if so, its details? 

 

 Mr. Muhammad Aurangzeb: (a) Under the provisions of the 

Income Tax Ordinance, 2001, the housing and real estate sector is subject 

to taxation primarily through advance tax and withholding tax 

mechanisms at the time of sale, purchase, and transfer of immovable 

property, including plots, houses, open land, and constructed property. 
 

A.  Advance Tax on Purchase and Sale of Immovable Property 
 

i.  Section 236C imposes advance tax on the seller at the time of 

transfer of immovable property. 

 

ii.  Section 236K imposes advance tax on the buyer at the time of 

purchase of immovable property. 
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B.  Taxation on Construction - Builders and Developers 

under Section 7F of the Income Tax Ordinance, 2001 
 

Existing Regime: 

 

10% of gross receipts considered as net profit in respect of 

construction of residential / commercial buildings 

 

15% of gross receipts considered as net profit in respect of 

development and sale of residential / commercial plots 

 

12% of gross receipts considered as net profit in respect of 

development and construction of residential / commercial plots and 

buildings.  

 

(b) The amount collected under the said duties and taxes are 

submitted as under: 

 

 
 

Vide Finance Act, 2026 the withholding tax u/s 236C and 236K 

has been reduced and fixed by 2.75% and 1.25% respectively for each 

category. However, the Government is working on various proposals to 

encourage this sector and relevant stakeholders are also engaged in these 

deliberations. 

 

*(Def.) Question No. 77 Senator Kamran Murtaza: 

 (Notice Received on 11/03/2026 at 12:04 PM) QID: 44351 

 

   Will the Minister for Finance and Revenue be pleased to state: 

 

(a) whether it is a fact that business environment in the country, 

especially, the industrial sector is being affected by 

imposition of super tax; 
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(b) when did the Federal Government impose super tax; 

 

(c) is it also a fact that the Finance Minister while imposing the 

super tax declared that this tax will be one time tax and 

imposed for only one year; 

 

(d) the comparative statement of super tax of the regional and 

developing countries; 

 

(e) who is liable to pay this tax along-with complete sector-wise 

and year-wise details of collection with respect to super tax. 

so far; and 

 

(f) is there any plan with the Government to abolish this tax? If 

so, details thereof; if not, why? 

 

Mr. Muhammad Aurangzeb: (a) The Government is cognizant 

of the concerns expressed by various sectors of the economy regarding the 

impact of taxation measures, including super tax, on business activities 

and industrial growth. However, it is difficult to ascertain whether the 

industrial sector is being affected by super tax and, if so, to what extent. 

The industrial sector make decisions on multiple factors including 

prevailing industrial, trade, and other domestic policies. 

 

Super tax has been imposed primarily on high-income earning 

persons and sectors with substantial profitability to support revenue 

mobilization and fiscal stability. The Government continues to review 

taxation policies in consultation with stakeholders to maintain a balance 

between revenue requirements and promotion of investment and industrial 

growth. 

 

(b) Super Tax was initially introduced through the Finance Act, 

2015 by insertion of Section 4B in the Income Tax Ordinance, 2001 for 

Tax Year 2015, primarily for the rehabilitation of Temporarily Displaced 

Persons (TDPs). Subsequently, through the Finance Act, 2022, Super Tax 

was further imposed on high-earning persons by insertion of Section 4C of 

the Income Tax Ordinance, 2001. 
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(c) Through the Finance Act, 2022, Super Tax was imposed on 

high-earning persons for Tax Year 2022 and onwards under Section 4C of 

the Income Tax Ordinance. 2001. 

 

(d) A number of countries impose additional taxes or surcharge 

on high-income corporations, banking companies, windfall profits, or 

high-earning individuals under different nomenclatures. However, taxation 

structures vary significantly across jurisdictions depending upon fiscal 

needs and economic conditions. Therefore, direct comparison may not 

always be appropriate. 

 

 
 

Pakistan’s super tax is levied under the Income Tax Ordinance, 

2001 on specified high-income persons and sectors. 

 

(e) Under Section 4B and Section 4C of the Income Tax 

Ordinance, 2001, Super Tax is payable by persons having income above 

the prescribed threshold and by certain specified sectors. 

 

Section 4B provides for levy of Super Tax for rehabilitation 

purposes on the income of every person specified in Division IIA of Part I 

of the First Schedule, including banking companies and other persons 

whose income exceeds the Rs 500 million limit. 

 

Section 4C imposes Super Tax on high earning persons whose 

income exceeds the Rs I50 million limit and specified sectors whose 

income exceeds the Rs 300 million limit such as banking, airline, 

automobile, cement, chemical, fertilizer, textile, sugar, oil and gas, 

beverages, tobacco, steel and telecom sectors. The tax is charged at the 
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rates prescribed in Division IIB of Part-I of the First Schedule and is 

payable in addition to normal income tax liability. 

 

Year wise collection of Super Tax is submitted as under: 

 

 
 

Note: In FY2025-26, FBR launched a major recovery campaign 

after the Federal Constitutional Court upheld the Super Tax in December 

2025 and recovered so far Rs. 317 billion in Tax Year 2025-2026. Sector-

wise collection of Super Tax is attached as Annexure-A. 

 

(f) At present, no proposal for abolition of Super Tax is under 

consideration by the Government. However, the matter is reviewed 

periodically in light of the overall fiscal position revenue requirements, 

IMF commitments, prevailing economic conditions, and public 

expenditure obligations. 
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*(Def.) Question No. 81 Senator Muhammad Talha Mahmood: 

 (Notice Received on 17/03/2026 at 10:28 AM) QID: 44371 
 

 Will the Minister for Finance and Revenue be pleased to state: 
 

(a) the details of cases of corruption and misappropriation 

surfaced in various wings, directorates and offices of the 

Federal Board of Revenue during the last five years; and 

 

(b) the names and designations of the officers and officials who 

were found involved in those cases and action taken against 

each of them? 
 

 Mr. Muhammad Aurangzeb: It is submitted that Federal Board 

of Revenue (FBR) has undertaken various disciplinary and administrative 

actions against officers/officials of Pakistan Customs Service and Inland 

Revenue Service and its field formations who were involved in corruption, 

misconduct, inefficiency, bribery, misuse of authority, and negligence 

during the last five years. 
 

 Reported actions taken in different cases included suspension from 

service, dismissal/ removal from service, compulsory retirement, 

demotion, initiation of disciplinary proceedings under the Civil Servants 

(Efficiency & Discipline) Rules, 2020. 
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 (b) The actions broadly pertained to allegations involving: 
 

 Bribery and illegal gratification; 

 Misdeclaration and loss of government revenue; 

 Manipulation/alteration of official record; 

 Abuse of authority and procedural misconduct; 

 Delayed or illegal release of seized goods/vehicles; 

 Negligence in examination and clearance processes; and 

 Irregularities in enforcement and appraisement functions. 
 

 In this context, FBR initiated disciplinary proceedings under the 

Civil Servants (E&D) Rules, 2020 against officers/officials during the last 

five years. The information relating to the Inland Revenue Department is 

placed at Annex-I, while the information relating to the Pakistan Customs 

Service Department is placed at Annex-II. 

 

 The details of penalties imposed upon the accused are as under:- 
 

 

 
  

 FBR publicly reiterated its policy of “zero tolerance against 

corruption” and continued strengthening internal accountability mechanisms 

through disciplinary oversight and integrity management initiatives. 

 

(Annexures have been laced in Library and on the Table of the 

mover/concerned member) 
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*(Def.) Question NO. 1 Senator Kamran Murtaza: 

 (Notice Received on 10/03/2026 at 12:24 PM) QID: 44335 

 

 Will the Minister for Finance and Revenue be pleased to state: 

 

(a) the details and percentage of various taxes levied on 

industries in Pakistan indicating also the legal justification 

for each; 

 

(b) the amount received against each category of those taxes 

during the last ten years; 
 

(c) is there any plan to reduce the number and volume of these 

taxes? 
 

 Mr. Muhammad Aurangzeb:  

 

(a) Income Tax: 
 

Income Tax in Pakistan is governed by the Income Tax 

Ordinance, 2001. Under section 4, income tax is charged for 

each tax year on the taxable income of every person. Taxable 

income is determined under section 9, after classifying 

income under the five heads specified in section 11, namely: 
 

1. Salary; 

2. Income from Property; 

3. Income from Business; 

4. Capital Gains; 

5. Income from Other Sources. 
 

The income tax system is primarily based on the legal status 

(class) of the taxpayer, rather than the industrial sector in 

which the taxpayer operates. Accordingly, different tax rates 

apply to different classes of persons such as individuals, 

Associations of Persons (AOPs) and companies. However, 

certain sectors (e.g., banking) are subject to special tax rates 

or sector-specific provisions. 
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 Taxation of Different Classes of Persons 

Class of Person Relevant Legal Provisions Applicable Rates 

Non-Salaried Individuals 

(including Sole Proprietors) 

Sections 11, 18–39; First 

Schedule, Part I, Division I 

Progressive slab rates 

ranging from 15% to 45% 

Associations of Persons 

(AOPs) 

Sections 80 & 92; First 

Schedule, Part I, Division 

Progressive slab rates 

ranging from 15% to 45% 

Small Companies Section 2 (definition); First 

Schedule, Part I, Division II 

20% corporate income tax 

SMEs (Eligible for Special 

Procedure) 

SMEs as defined in section 

2(59A); Section 100E & SME 

regime under the Ordinance in 

Fourteenth Schedule (subject to 

SMEs opting for this regime) 

Reduced corporate tax rate 

from 7.5% to 15% of 

taxable income Or 0.25% to 

0.5% of turnover if SMEs 

opt for Final Tax Regime. 

Other Companies Sections 80 & corporate 

charging provisions; First 

Schedule, Part I, Division II 

29% corporate income tax 

 

 Taxation of Sole Proprietors & Associations of Persons (AOPs) 

A sole proprietorship is not recognized as a separate taxable person 

under the Ordinance. Instead, the proprietor is taxed as an 

individual, and business income computed under sections 18 to 39 

forms part of the individual's taxable income. Accordingly, sole 

proprietors are taxed under the non-salaried individual tax slabs 

contained in Part I, Division I of the First Schedule, with 

progressive rates ranging from 15% to 45%. An AOP (including a 

partnership firm) is treated as a separate taxable person under the 

Ordinance. The applicable tax rates are same as the sole 

proprietors. 

 Taxation of Companies 

Companies are separate taxable persons under the Ordinance. 

Different categories of companies are subject to different corporate 

tax rates. 
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(a)  Small Companies:  

 Qualifying small companies are taxed at a concessional 

corporate income tax rate of 20% under Part I, Division II of 

the First Schedule. 

(b)  Other Companies:  

 Companies other than banking companies and qualifying 

small companies are generally taxed at 29% of taxable 

income under Part I, Division II of the First Schedule. 

 Taxation of Small and Medium Enterprises (SMEs) 

Qualifying SMEs may opt for the special SME taxation regime 

provided under Fourteenth Schedule to the Ordinance, subject to 

prescribed eligibility criteria. The SMEs qualifying for this special 

regime shall be taxed at 7.5% to 15% of taxable income depending 

upon their turnover. However, if the SMEs opt for Final Tax 

Regime under this special procedure, they shall be taxed at 0.25% 

to 0.5% of the turnover (depending upon their turnover thresholds). 

 Additional Income Taxes 

In addition to normal income tax, the following taxes may also apply: 

 (a)  Super Tax 

  Relevant Provision: Section 4C 

Applicable to specified high-income persons. Following Finance 

Act, 2026, Super Tax generally applies only where taxable 

income exceeds the prescribed threshold, with rates increasing 

progressively up to 8%, while higher sector-specific rates 

continue to apply to certain sectors such as banking, petroleum 

and fertilizer. Exporters have been excluded from applicability 

of Super Tax vide Finance Act 2026. 

 (b)  Minimum Tax 

  Relevant Provision: Section 113 

Applicable primarily to companies and certain other taxpayers 

carrying on business. Ensures that taxpayers having low or nil 
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taxable income nevertheless pay a minimum amount of tax 

based on turnover. The standard rate is generally 1.25% of 

turnover, subject to sector specific rates and statutory 

exceptions. 

 (c)  Alternative Corporate Tax (ACT) 

  Relevant Provision: Section 113C 

Applicable to companies.  

ACT is computed on accounting income rather than taxable 

income.  

Where ACT exceeds the normal corporate tax liability, the 

higher amount becomes payable.  

The applicable ACT rate is 17% of accounting income, 

subject to the provisions of the Ordinance. 

 Sales Tax: 

Supply and import of goods is chargeable at standard rate of 18% 

sales tax under section 3 of the Sales Tax Act, 1990. 

Third Schedule: 

This Schedule of the Sales Tax Act, 1990 provides a list of 

consumer goods being sold in retail packing under a brand name 

which are chargeable to sales tax at retail price to be charged, 

collected and paid by the consumer or importer, as the case may 

be. 

Fifth Schedule: 

Goods mentioned under the Fifth Schedule are chargeable at the 

rate of zero percent sales tax. The said Schedule includes industrial 

inputs, supplies to diplomats, diplomatic missions and privileged 

persons, supplies to exporters and export or free zones. 

Sixth Schedule: 

Sixth Schedule of the Sales Tax Act, 1990 provides exemption of 

sales tax on consumers goods, industrial inputs, import and 
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supplies for charitable institution, hospitals, Export Processing 

Zones, Special Technology Zones, health care and CPEC related 

projects. 

Reduced Rates of Sales Tax: 

Furthermore, goods as specified under the Eighth Schedule are 

chargeable at reduced rates of sales tax as specified against the 

goods mentioned therein. Goods mentioned in this schedule relate 

to general body of consumers such as second hand worn clothing 

or footwear are chargeable at reduced rate of 5%, similarly electric 

vehicles, solar panels, medicines and stationery items, computers 

and laptops are also chargeable at reduced rate of sales tax starting 

from 1% to 10%. 

In order to facilitate the fertilizer industry and agriculture sector, 

certain inputs for manufacture of fertilizers e.g. natural gas, 

Phosphoric acid are chargeable at 5% sales tax whereas reduced 

rate of 5% sales tax is applicable on rock phosphate. Supply of 

locally manufactured tractors and cattle/poultry feed are 

chargeable at reduced rate of 14% and 10% respectively. 

For the purpose of provision of facilitation to the industrial 

establishments and general body of consumers located in the 

erstwhile FATA/PATA, 12% reduced rate of sales tax is applicable 

on imports and supplies within FATA/PATA. 

 Mobile SIMs and cellular mobile phones: 

The Ninth Schedule of the Sales Tax Act, 1990 provides taxation 

regime on issuance of mobile SIMs and import and local supply of 

cellular mobile phones. Sales tax on activation of SIM charges is 

Rs. 250 per SIM and import of cellular mobile phones having 

import value upto US$ 500 is chargeable as standard of 18% 

whereas cellular mobile phones having more than US$ 500 import 

value are chargeable at enhanced rate of 25% sales tax. However, 

local supply of mobile phones is chargeable at standard rate of 

18% sales tax. 
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Minimum Value Addition Tax: 

Minimum value addition tax @ 3% is chargeable on import of 

goods is chargeable which is adjustable against the output tax 

under the Twelfth Schedule to the Sales Tax Act, 1990. 

Sales tax at enhanced rate of 25%: 

Enhanced rate of 25% sales tax under SRO 297(I)/2023, dated 

08.03.2023 is chargeable on import and subsequent supply of 

expensive luxurious items which are under the use of upper class 

of society having no impact on common man. The goods 

mentioned in the said SRO include luxury vehicles, watches, 

jewelry, home appliances, water and juices, lighting device, 

carpets, cigarettes, cigars, cosmetics, furniture, arms and 

ammunition etc. Furthermore, supply of locally manufactured 

vehicles exceeding 1400cc or having value more than 4 million is 

also chargeable at enhanced rate of 25% sales tax. 

Federal Excise Duty: 

Federal excise duty and special excise duty is chargeable under 

section 3 of the Federal Excise Act, 2005, on import and supply of 

goods and provision of services as mentioned under Tables of the 

First Schedule of the said Act. 

Table 1 of the First Schedule provides a list of goods on which 

FED is chargeable at the rate as specified against the said goods. 

The said Table includes import and supply of aerated waters 

chargeable to FED at 20% of retail price, concentrate for beverages 

chargeable at 50%, un-manufactured tobacco chargeable to FED at 

Rs. 390/ kg, acetate tow at Rs. 10,000 per kg, tobacco substitute 

chargeable at 65% of retail price, e-liquid chargeable at Rs. 16,500 

per kg, tobacco mixture at Rs. 16,500 per kg, locally manufactured 

cigarettes at the rate of Rs. 16,500 per thousand cigarettes if retail 

price exceeds Rs. 12,500 and Rs. 5050 per thousand cigarettes if 

retail price does not exceed Rs. 12,500. Furthermore, filter rods are 

chargeable at Rs. 80,000 per kg. 

Natural gases are also chargeable to FED ranging from Rs. 

10/MMBTu to Rs. 17.18/100 cubic meter. 
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Imported and locally manufactured vehicles are also chargeable to 

FED at the rate ranging from 2.5% to 40% and 2.5% to 10% 

respectively. 

Fertilizers and lubricants are chargeable at 5% FED and petroleum 

products e.g. Naphtha, white spirit and solvent oil are chargeable at 

Rs. 80 per litre. 

Special Excise Duty: 

Through Finance Act, 2026, special excise duty @ 86% and 92% 

on imported vehicles having engine capacity from 2000cc to 

3000cc and exceeding 3000cc respectively has been imposed by 

inserting Table-1A of the First Schedule. 

Excise Duty on Services: 

Federal excise duty on services listed under Table-II of the First 

Schedule such as advertisement on CCTV, cable TV, newspapers, 

periodicals and sign boards, telecommunication services, franchise 

services, stock brokers, chartered flights are chargeable to FED at 

the rate ranging from 10% to 19.5%. Furthermore, services 

rendered in respect of travel by air are also excisable. The rate of 

FED on international travel by air started from Rs. 12,500 to Rs. 

50,000 per passenger. 

FED on supply of sugar: 

Supply of white crystalline sugar by any person to a 

manufacturing, processing or packaging entity is chargeable @ Rs. 

15/kg under Table-III of the First Schedule to the Federal Excise 

Act, 2005. 

 (b) The amount received against each category of taxes during 

the last ten year are as under  

S. # Financial 

Year 

Income 

Tax 

Sales Tax Federal 

Excise 

Duty 

Customs 

Duty 

Total 

1 2016-17 1,338 1,327 199 497 3,362 

2 2017-18 1,531 1,488 216 607 3,843 
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3 2018-19 1,424 1,462 214 680 3,807 

4 2019-20 1,522 1,596 258 624 4,000 

5 2020-21 1,724 1,983 284 747 4,737 

6 2021-22 2,282 2,532 322 1,011 6,146 

7 2022-23 3,270 2,593 370 931 7,164 

8 2023-24 4,531 3,089 577 1,104 9,301 

9 2024-25 5,792 3,902 767 1,285 11,745 

10 2025-26 6,585 4,254 840 1,331 13,011 

 

 (c) Through the Finance Act, 2026 notified in the Gazette of 

Pakistan on the 26th June 2026, the Government has abolished and 

reduced taxes as detailed below: 

Abolition and reduction of rate of super tax 

Super tax on incomes from Rs. 150 million to Rs. 500 million has 

been abolished with few exceptions. 

The rate of super tax on income exceeding Rs. 500 million has 

been reduced from 8% to 10%. 

Super tax on exporters, whose exports constitute more than 80% of 

their turnover, has been abolished. 

Reduction of tax burden on salaried persons 

Surcharge applicable at the rate of 9% on taxable income of 

salaried persons exceeding Rs. 10 million has been abolished. 

Rate of tax on incomes between Rs. 4,100,001/- to Rs. 5,600,000/- 

has been reduced to 29% from 35%. 

Rate of tax on incomes between Rs. 5,600,001/- to Rs. 7,000,000/- 

has been reduced to 32% from 35%. 
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Reduction of tax on mobile phones 

Advance income tax on import of mobile phones valuing between 

101 USD to 200 USD has been reduced to PKR 100/- from  

PKR 930/-. 

Mobile handset levy on import of mobile phones valuing between 

USD 101 to USD 200 has been reduced to PKR 200/- from  

PKR 600/-. 

Reduction in withholding tax rates 

Certain withholding tax rates on services have been reduced. Tax 

rate has been reduced to 12% from 15% for terminal and port 

operating services and tax rate has been reduced to 14% from 15% 

for services otherwise not specified. 

Adjustable advance income tax at 1% of the export proceeds in the 

case of exporters has been abolished. 

The reduced rate of advance income tax at 0.25% on export 

proceeds realised in the case of IT and IT enabled services has 

been extended from tax year 2027 to 2029. 

The withholding tax on purchase of immovable property has been 

reduced to 1.25%. Previously the rates were 1.5%, 2% and 2.5% 

on immovable properties valuing up to Rs. 50,000,000/-, between 

Rs. 50,000,001 to Rs. 100,000,000/- and above Rs. 100,000,000/- 

respectively. 

The withholding tax on sale of immovable property has been 

reduced to 2.75%. Previously the rates were 4.5%, 5% and 5.5% 

on immovable properties valuing up to Rs. 50,000,000/-, between 

Rs. 50,000,001 to Rs. 100,000,000/- and above Rs. 100,000,000/- 

respectively. 

Advance withholding tax on amount remitted abroad through 

credit or debit or prepaid card has been reduced to 0.5% from 5%. 

Abolition of other taxes 

Tax on deemed income under section 7E has been abolished. 

The capital value tax on foreign assets has been abolished. 



30 

The enhanced rate of withholding taxes at the time of purchase and 

sale of immovable properties because of late filing of return has 

been abolished. Previously the enhanced rate on purchase of 

immovable properties were 4.5%, 5.5% and 6.5% depending on 

values i.e. up to Rs. 50 million, between Rs. 50 million and up to 

Rs. 100 million and above Rs. 100 million respectively.  

Previously, on sale of immovable properties the enhanced rates 

were 7.5%, 8.5% and 9.5% depending on the values i.e. up to  

50 million, between Rs. 50 million and up to 100 million and 

above 100 million respectively. 

Advance income tax on foreign TV drama, play and commercial 

for advertisement starring foreign actor, has been abolished. 

Other tax relief 

Income of a private equity and venture capital fund being a 

collective investment scheme has been provided a pass-through 

taxation regime by exempting its income from tax, so that the 

income is fully taxed in the hands of investors or unitholders. 

Traders were required to withhold advance income tax on supply 

of goods, providing or rendering of services or on contract if their 

annual turnover exceeded PKR 100 million. Now they are required 

to withhold tax if their turnover exceeds PKR 200 million. 

In case of digitally ordered goods and services, delivered through 

locally operated online platform, the tax rates of 1% and 2% have 

been held adjustable for a person whose annual turnover exceeds 

PKR 200 million and for persons having turnover below PKR 200 

million they have been allowed to opt out of the final tax regime at 

the time of filing of return. 

FED on first class ticket has been reduced to PKR 50,000/- from 

PKR 350,000/- on international journey to North, Central South 

America and Environs. 

FED on first class tickets has been reduced to PKR 25,000/- from 

PKR 105,000/- on international journey to middle east. 

FED on first class tickets has been reduced to PKR 40,000/- from 

PKR 210,000/- on international journey to Europe, and 
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FED on first class tickets has been reduced to PKR 40,000/- from 

PKR 210,000/- on international journey to Far East, Australia, 

New Zealand and Pacific Islands. 

*(Def.) Question No. 4 Senator Muhammad Talha Mahmood: 

 (Notice Received on 19/03/2026 at 9:51 AM) QID: 44223 

 

Will the Minister for Finance and Revenue be pleased to state: 

 

(a) the revenue collected by the Federal Board of Revenue during 

the last five years with year-wise and head-wise break up; 

and 

 

(b) whether any case of corruption or misappropriation has 

surfaced in the said collection, if so, the details thereof and 

the action taken in each case? 

 

 Mr. Muhammad Aurangzeb: (a) The details of revenue collected 

by the Federal Board of Revenue during the last five years with year wise 

breakup and head-wise breakup are submitted as under: 

 

 
 

 (b) The entire tax collection mechanism is system-driven, 

transparent, and subject to multiple layers of financial controls and 

reconciliation. All taxes are deposited directly into the Federal Treasury 

through branches of the State Bank of Pakistan and commercial banks, 
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strictly through the prescribed mode of Computerized Payment Receipts 

(CPRs). 
 

 The CPR system ensures real-time recording and traceability of 

each transaction, thereby minimizing the possibility of any manual 

intervention or irregularity. Each payment made by a taxpayer is uniquely 

identified and electronically transmitted to FBR's database as well as to 

the State Bank of Pakistan. 
 

 Furthermore, head-wise tax collections reported by FBR are 

reconciled with the records of the Accountant General Pakistan Revenues 

(AGPR) and its subordinate offices. This reconciliation process is carried 

out on a monthly basis to ensure that all amounts collected and reported 

through CPRs are duly accounted for and credited to the Federal Treasury 

under the respective tax heads. 
 

 However, FBR has taken disciplinary action against officers and 

officials found responsible for inefficiency, misconduct and corruption. In 

this regard, major and minor penalties have been imposed on 57 

officers/officials belonging to the Inland Revenue Service (IRS) and 

Pakistan Customs Service (PCS) in accordance with the applicable 

disciplinary rules. These actions reflect FBR's commitment to ensuring 

accountability, maintaining professional standards, and promoting 

integrity and efficiency within the organization. 

 

*(Def.) Question No. 5 Senator Muhammad Talha Mahmood: 

 (Notice Received on 26/03/2026 at 9:34 AM) QID: 44186 

 

  Will the Minister for Finance and Revenue be pleased to state. 

 

(a) how many claims of refund were received in the Federal 

Board of Revenue during the last five years; 

 

(b) what are the names and other particulars of the persons who 

submitted those claims and how much amount of refund was 

claimed by each of them; 
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(c) what are the names and other particulars of those persons 

whom the amount has been refunded so far; and 

 

(d) how many claims are still pending and when those claims will 

be decided or disposed off? 

 

 Mr. Muhammad Aurangzeb: (a) The details of refund claims 

received in the Inland Revenue (IR) during the last five years are as under: 

 

 
 

 Refund claims cannot, by themselves, be treated as refundable 

amounts, as the admissibility and extent of any refund are required to be 

determined after completion of a thorough verification and scrutiny 

process in accordance with the relevant provisions of law. 

 

 In terms of section 170(4) of the Income Tax Ordinance, 2001, a 

refund claimed by a taxpayer is subject to examination and verification by 

the Commissioner before issuance of any refund. Similarly sales tav 

refund claims are processed only after necessary scrutiny, verification, 

system-based audit, and fulfillment of all statutory requirements 

prescribed under Chapter 5 of Sales Tax Rules, 2006 

 

 (b) In this context, it is submitted that Section 216 of the Income 

Tax Ordinance, 2001 (hereinafter referred to as ―I.T.O. 2001‖) and Section 
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56B of the Sales Tax Act, 1990 are explicit statutory provisions governing 

the disclosure of information by public servants. These provisions 

categorically prohibit the sharing of any information or data of the 

taxpayers with any person or authority, except as specifically provided in 

sub-section (3) of Section 216 of the I.T.O. 2001. Therefore, taxpayer-

wise information cannot be provided under the laws. However, year wise 

detail of amount of refund claimed are submitted as under: 
 

 
  

 (c) Names and others particulars of the taxpayers to whom the 

amount has been refunded cannot be shared due to legal bar on provision 

of such information, as elaborated above. However, year wise details of 

refund cleared/paid to the taxpayers after due process of law during last 

five years are submitted as under: 
 

(Rs in Billion) 
 

Financial Year Income Tax Sales Tax 

2020-21 132.2 208.7 

2021-22 66.3 289.2 

2022-23 172.7 279.9 

2023-24 170.5 395.5 

2024-25 165.6 404.1 

Total 707.3 1577.4 
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 It is pertinent to mention here that 93% (Rs 707.3 billion) of refund 

claims of income tax and 85% (Rs.1577.4 billion) of sales tax have been 

processed and paid to the taxpayers. 

 

 (d) There are 79,174 pending refunds claims of last five years 

with FBR. Details are as under:— 

 

Sr. No Tax Head No. of Pending Claims 

1 Income Tax 75,925 

2 Sales Tax 3,249 

Total 79,174 

 

 Note: Income tax refund claims declared in the tax returns, along 

with refund applications, are processed in accordance with the procedure 

prescribed under section 170 of the Income Tax Ordinance, 2001. All such 

refund applications are examined, verified, and processed on a First-In, 

First-Out (FIFO) principle to ensure transparency, fairness, and 

chronological order in disposal. 

 

 Sales Tax FASTER refunds claims constitute the bulk of payments 

(90%) and are regularly paid every month. While deferred refunds are 

again processed on FIFO principle by the field formations at the earliest 

subject to provision of necessary documents and replication by the 

STARR software. 

 

 It is noteworthy that certain refund claims are deferred as they do 

not meet the prescribed system-based criteria/checks and verification 

requirements. Accordingly, these refund claims are processed after 

completion of the requisite legal requirements and validation by the field 

formations. 

 

*(Def.) Question No. 13 Senator Muhammad Aslam Abro: 

 (Notice Received on 27/04/2026 at 9:23 AM) QID: 44462 

 

Will the Minister for Finance and  Revenue be pleased to state 

whether two conditional exemptions were granted to the transport 



36 

and logistics sector in year 2025, if so, the reasons, types of 

exemptions and details of such entities/vendors who were granted 

the same? 

 

Mr. Muhammad Aurangzeb:  

  

 Customs 

No Customs duties exemption were granted to transport and 

logistics sector in FY 2025. 

INCOME TAX 

All entities and vendors in the transport and logistics sector 

remained fully liable to income tax during the year 2025, with no 

conditional or discretionary exemption granted to any of them. 

Under the Income Tax Ordinance, 2001, exemptions and 

concessions are granted only through statutory instruments the 

Second Schedule, Finance Act amendments, or SROs issued by the 

Federal Government (including under section 53) and never on a 

discretionary, case-by case basis to individual taxpayers. 

Such exemptions, where applicable, are general in nature and 

apply uniformly to all persons or transactions within the defined 

class, subject to the conditions specified in the relevant Schedule 

entry, Finance Act provision, or SRO. No exemption is granted to 

a specific company, vendor, or entity as a special or one-off 

concession. 

Accordingly, as no entity-or vendor-specific exemption was 

granted in the transport and logistics sector in 2025, the question of 

stating reasons, types or beneficiary does not arise. 

*(Def.) Question No. 18 Senator Haji Hidayatullah Khan: 

 (Notice Received on 11/05/2026 at 2:10 PM) QID: 44558 

 

 Will the Minister for Finance and Revenue be pleased to state: 

 

(a) whether it is a fact that more than 800 posts of Inspectors / 

Customs Intelligence officers / Preventive Officers and 
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Appraising officers in various Collectorates / Directorates of 

Customs including 249 posts in Customs Collectorate, Khyber 

Pakhtunkhwa, belonging to promotional quota, are lying 

vacant for a long time, if so, the details and reasons thereof; 

and 

 

(b) whether there is any proposal under consideration of the 

Government to hold the departmental promotional 

examination for filling the said posts, if so, when? 

 

 Mr. Muhammad Aurangzeb: (a) A total of 1,408 posts under the 

promotion quota, on an all-Pakistan basis, are available to be filled 

through Departmental Promotion Examination in BS-16 Customs 

Department i.e Inspector Customs / Intelligence Officers /Preventive 

Officers / Appraising Officers / Valuation Officers. 

 SRO.No.202(I)/2015 dated 09.03.2015 allows Pakistan Customs to 

conduct departmental promotion examination for the posts of Inspector 

Customs/ Intelligence Officer /Preventive Officer / Appraising Officer / 

Valuation Officer (BS-16) either through the the Directorate of 

Training & Research-Customs (now renamed Customs Academy of 

Pakistan) or any other credible organization to be notified by FBR. 

 The Hon’ble Supreme Court of Pakistan vide Order dated 

05.06.2017, directed to conduct Inland Revenue (IR) Departmental 

Promotion Examination for the post of Inspector IR (BS-16) through 

FPSC. Subsequently, the case was processed accordingly and approval 

was given by the Federal Cabinet and the case was sent to FPSC. 

 Consequently, on the same analogy as that of the Inland Revenue 

Department (also part of FBR), process of Cabinet's approval has been 

initiated for Customs too. 

 (b) Yes. It is already in process with approval of the Cabinet. 

*(Def.) Question No. 6 Senator Samina Mumtaz Zehri: 

 (Notice Received on 29/06/2026 at 3:44 PM) QID: 44774 

 

 Will the Minister for Finance and Revenue be pleased to state: 

 



38 

(a)  whether Pakistan Customs provides importers with a clear 

pre-payment breakup of all duties, taxes and allied charges 

before clearance of goods, if so, the details thereof; 

 

(b)   whether it is a fact that in certain cases the “duty and taxes” 

are shown separately, while additional charges such as 

processing fee, WebOC token fee, airport charges and storage 

charges are demanded later at the time of delivery, if so, the 

details and reasons thereof; and 

 

(c) whether FBR has received complaints regarding excessive 

customs valuation, over-assessment, hidden courier charges 

or delay-based storage charges during the last three years, if 

so, the number of such complaints received, resolved, rejected 

and pending, with action taken against responsible 

officers/companies, if any? 

 

 Mr. Muhammad Aurangzeb: (a) Yes, Pakistan Customs provides 

importers with a clear pre-payment breakup of all duties and taxes before 

filing of Goods Declaration in WeBOC/PSW, as detailed below: 

1.  Customs Duty (CD) 

2.  Regulatory Duty (RD) 

3.  Additional Customs Duty (ACD) 

4.  Federal Excise Duty (FED) 

5.  Special Excise Duty (SED) 

6.  Sales Tax 

7.  Additional Sales Tax 

8.  Withholding Income Tax 

9.  Any other Levy Notified by the Federal Government. 
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 The GDs are assessed in the WeBOC/PSW, and any change in the 

break up of duty and taxes made at the stage of assessment, is also visible 

to the Importer or clearing agent. 

 Additionally, duties and taxes calculator is available to public on 

WeBOC/PSW website. the 

 (b) All duty and taxes of the exchequer as well WeBOC/PSW Fee 

are clearly mentioned in the breakup during GD filing and paid through 

electronic means directly in government accounts. 

 Terminal handling or storage fees as well as charges by the 

shipping lines are independently handled by the importer/exporter on their 

own end and are also not related to Customs. 

 (c) Dispute on valuation is a normal phenomenon of Customs 

clearance and law has adequately provided legal remedies. 

 Assessment of values of goods are based on statutory provisions of 

the Customs Act, 1969 as laid down in Section 25 and Valuation Rulings 

notified under Section 25 A. Importers have legal right to dispute both 

valuation regimes and law provides appropriate remedy. 

 In case of assessment importers have an option of two reviews i.e. 

one with Principal Appraiser/Superintendent level and another with 

Assistant/Deputy Collector level. If the issue persists, aggrieved person 

can file appeal before the relevant Adjudication forum under Section 179 

of the Customs Act, 1969. 

 In case of Valuation Ruling issued under Section 25A of the 

Customs Act, 1969, importers have remedy under Section 25D of the 

Customs Act, 1969 and importers file review which is decided within 60 

days. 

 The imports by courier companies are different from the normal 

imports as they normally provide complete logistic solution for door-to-

door delivery including inland /abroad transport, Customs procedures at 

port of origin and destination, payment of taxes, storage charges, goods 

filing service charges etc. Therefore, it falls within the purview private 

party agreement. However, Customs issue delay and detention certificates 

where delay is on account of some issue beyond the control of importer 

under Section 14(2) of the Customs Act, 1969. 
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*(Def.) Question No. 7 Senator Samina Mumtaz Zehri: 

 (Notice Received on 29/06/2026 at 3:44 PM) QID: 44775 

 Will the Minister for Finance and Revenue be pleased to state: 

(a)  whether it is a fact that citizens importing personal or 

commercial items through courier companies are being 

charged heavy amounts under the heads of customs duty, 

taxes, PSW fee, provincial revenue authority fee, WeBOC 

token fee, processing fee, storage charges and other airport 

charges, if so, details thereof; 

(b)  whether Pakistan Customs/FBR has any mechanism to verify 

that courier companies, clearing agents, ground-handling 

agents and airport authorities are not imposing unauthorized 

or inflated charges on importers, if so, the details thereof; 

(c) the amount of customs duty, taxes, service charges and other 

import-related charges collected on courier/import shipments 

during the last three financial years with year-wise and head-

wise breakup; and 

(d) whether any audit, inquiry or enforcement action has been 

taken against overcharging, hidden charges, delayed 

clearance or unjustified storage charges during that period, if 

so, details thereof? 

 Mr. Muhammad Aurangzeb: (a) It is informed that import 

consignments, whether personal or commercial, arriving through courier 

companies are assessed to Customs duty, taxes and other statutory levies 

in accordance with the Customs Act, 1969, the Pakistan Customs Tariff, 

the Sales Tax Act, 1990 and the Income Tax Ordinance, 2001. Goods 

having a value up to Rs. 1,000 are exempt from duties and taxes under the 

de minimis provisions. Personal effects and baggage are cleared in 

accordance with the applicable Baggage Rules. 

 Commercial courier consignments are processed electronically 

through the WeBOC system, which automatically assesses the applicable 

Government duties and taxes. The prescribed Goods Declaration filing fee 

is collected through the Pakistan Single Window (PSW). Charges such as 

courier service charges, customs clearance, storage, handling and 

processing charges are commercial service charges levied by courier 

companies, terminal operators, Ground Handling Agents (GHAs) or other 
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service providers in accordance with their approved tariffs and are neither 

determined nor collected by Pakistan Customs. 

 (b) Pakistan Customs has an automated and transparent clearance 

mechanism through the WeBOC system to ensure correct assessment and 

collection of Government duties and taxes. However, Pakistan Customs 

has no statutory mandate to regulate or determine commercial charges 

independently imposed by courier companies, airlines, Ground Handling 

Agents (GHAs), terminal operators or airport authorities. Such matters fall 

within the jurisdiction of the respective regulatory authorities. 

 Pakistan Customs, however, regulates licensed Customs agents 

under the Customs Agents Licensing Rules. Any complaint regarding 

financial malpractice or unauthorized charging by a licensed Customs 

agent is dealt with in accordance with the relevant legal provisions, 

including suspension or cancellation of licence where warranted. 

 (c) 

Sr. No. Financial Year Total (Customs Duties (CD + RD + 

ACD + other) 

1 2023-24 111,848 

2 2024-25 143,137 

3 2025-26 149,052 

 

 (d) Pakistan Customs promptly addresses complaints relating to 

customs clearance and enforcement within its statutory jurisdiction. Where 

clearance is delayed due to customs verification or any customs-related 

process, a Delay and Detention Certificate is issued, wherever admissible, 

to facilitate the importer in seeking waiver of detention or storage charges 

from the concerned service provider. 

 Complaints relating solely to commercial charges recovered by 

courier companies, airlines, Ground Handling Agents (GHAs), terminal 

operators or other service providers fall outside the statutory jurisdiction 

of Pakistan Customs and are dealt with by the respective regulatory 

authorities. No substantiated case of unauthorized collection of 

Government duties and taxes by Pakistan Customs has been reported 

during the period under reference. 
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*(Def.) Question No. 9 Senator Bushra Anjum Butt: 

 (Notice Received on 1/07/2026 at 10:23 AM) QID: 44796 

Will the Minister for Finance and Revenue be pleased to state: 

(a) the number of persons arrested by Customs department in 

cases of smuggling during the last five years with province-

wise break up indicating also the number of those who were 

sentenced/fined by Courts of Law as well as those who were 

released without trial; and 

(b) the steps taken by the Government to control the smuggling in 

and out of the country? 

 Mr. Muhammad Aurangzeb: (a) 97-The requisite information is 

enclosed as Annexure-I. 

 (b) The Government of Pakistan has undertaken wide-ranging 

institutional, legal, technological and operational reforms to strengthen the 

anti-smuggling regime, focusing on intelligence-led enforcement, 

technology-enabled monitoring, organizational restructuring, and 

enhanced inter-agency coordination. The key measures are as under: 

1.  Institutional Restructuring: Through SRO 1637(I)/2024, 

Customs Enforcement has been unified under the Chief 

Collector of Customs (Enforcement) with a single reporting 

chain, comprising nine Enforcement Collectorates (Karachi, 

Hyderabad, Quetta, Gaddani, Lahore, Multan, Sargodha, 

Islamabad, Peshawar) plus a new Indus Collectorate. 

Monitoring of goods cleared from seaports, dry ports, airports 

and land border stations has also been assigned to the 

Enforcement Wing. 

2.  Digital Enforcement Stations (DES): 25 DES have been 

established along vulnerable corridors (particularly the Indus 

belt), with 10 more being set up in Balochistan by August 2026, 

equipped with ANPR, electronic cargo document verification, 

real-time database access, and risk-based profiling. 

3.  National Cargo Tracking System (CTS) and e-Bilty: A 

digital, end-to-end cargo monitoring system integrated with 

WeBOC and the Anti-Smuggling Portal has been launched, 



43 

with statutory backing incorporated into the Customs Act, 

1969 through the Finance Act, 2025. 

4.  Crackdown on Smuggled Petroleum Products: Intelligence-

led operations have targeted illegal transportation, storage, 

distribution and retail of smuggled Iranian diesel/petrol, 

resulting in significant seizures. 

5.  Crackdown on Illicit Cigarettes: Multi-city operations have 

recovered smuggled cigarettes and manufacturing raw 

materials worth billions of rupees. 

6.  Strengthened Legal Framework: Vehicles used for 

smuggling are now liable to permanent confiscation, replacing 

the earlier redemption-fine option under SRO 499(I)/2009. 

7.  Efficient Disposal of Confiscated Goods: Confiscated goods 

worth approximately Rs. 15 billion were auctioned during  

FY 2025-26. 

8.  Performance-Based Enforcement Model: on Enforcement 

performance is now evaluated revenue protection, disruption 

of illicit networks, documented imports, trade facilitation, and 

intelligence effectiveness, rather than seizure statistics alone. 

9.  Enhanced Border Management and Coordination: 

Measures include enhanced surveillance, mobile enforcement 

units, risk-based cargo profiling, real-time digital information-

sharing, and coordination with other federal/provincial law 

enforcement agencies. 

 These reforms have resulted in a more integrated, technology-

driven, and intelligence-based enforcement regime, contributing to 

increased lawful imports of traditionally smuggling-prone commodities, 

enhanced revenue collection, and greater protection of the national 

economy. 
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*Question No. 70 Senator Samina Mumtaz Zehri: 

(Notice Received on 1/07/2026 at 1:34 PM) QID: 44807 

  Will the Minister for Economic Affairs be pleased to state: 

(a) details of foreign grants and loans received by Pakistan 

during the last five financial years and current financial year 

from IDA, Japan, USA, Germany, IBRD, IFAD, Asian 

Development Bank and other donors separately indicating 

also the category of amount as loan, grant,  concessional 

loans, commercial loans, technical assistance etc.; 

(b) the allocation and utilization of the said funds with project 

wise breakup indicating also the executing agency, amount 

released, amount utilized and present status of the project; 

(c) whether any of the said amount remained un-utilized, delayed, 

diverted or surrendered, if so, the reasons thereof; and 

(d) whether audit or third-party monitoring of donor-funded 

projects has been conducted, if so, the details thereof? 

 Mr. Ahad Khan Cheema: (a) During the last five years  

(FY 2021-22 to FY 2025-26), Pakistan received total external 

disbursements of US$29.20 billion, comprising US$885.15 million (3.0%) 

in grants and US$28.31 billion (97.0%) in loans, reflecting Pakistan’s 

reliance on concessional and development financing. Multilateral 

Development Partners remained the largest source of external financing, 

contributing US$24.10 billion (82.5%) of total disbursements, led by World 

Bank (US$ 9.65 billion), ADB (US$9.09 billion), IsDB Short-Term 

commodity financing (US$3.31 billion), AIIB (US$1.18 billion) and IFAD 

(US$208.85 million). Bilateral partners contributed US$5.10 billion (17.5%), 

with Saudi Arabia (US$3.50 billion) being the largest bilateral contributor, 

followed by China (US$592.24 million), France (US$313.72 million), the 

United States (US$187.80 million), Japan (US$152.80 million) and Germany 

(US$88.88 million). The loans significantly comprised of 46% project 

financing, non-project assistance, primarily in the form of 12% program 

loans, and 46% Balance of Payments (BoP), with mostly concessional in 

nature, unlike commercial financing. 

 



46 

 (b) Project utilization with reference to allocation and its 

implementation is the responsibility of the executing agencies, and their 

progress is being monitored by the Planning Commission through the 

respective provincial P&D Departments in case of provincial projects and 

the Ministry of Planning, Development & Special Initiative for federal 

projects. EAD facilitates coordination with development partners and 

maintains oversight of the external financing portfolio in terms of 

estimated disbursement projections, particularly with regard 

disbursements against commitments.  

 (c) MoEA monitors disbursement delays through regular 

portfolio reviews and coordinates with executing agencies/provincial P&D 

Departments, and development partners. Information on un-utilized, 

diverted or surrendered funds is maintained by the Planning Commission /  

respective executing agencies. 

 (d) Donor-funded projects are audited by the Auditor General of 

Pakistan and, where applicable, are subject to supervision missions, third-

party evaluations and financial audits by development partners in 

accordance with the financing agreements. The Auditor General of 

Pakistan (AGP) prepares and issues an Annual Audit Plan at the beginning 

of each financial year, which identifies the entities and projects selected 

for audit based on risk assessment and audit priorities. Accordingly, 

donor-funded projects are audited either annually or as scheduled under 

the approved audit plan. The audit reports issued by the AGP are 

implemented by the respective Executing Agencies and Provincial 

Governments through their Principal Accounting Officers. Compliance 

with the audit observations is subsequently reviewed and finalized through 

the Departmental Accounts Committee (DAC) and, where required, the 

Public Accounts Committee (PAC). 

*Question No. 71 Senator Muhammad Azam Khan Swati: 

 (Notice Received on 14/07/2026 at 11:57 AM) QID: 44907 

Will the Minister for Planning, Development and Special Initiative 

be pleased to state: 

(a) the amount allocated and released for development projects 

in underdeveloped districts during the last three years; and 

(b) the criteria adopted for the selection of such projects? 
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 Mr. Ahsan Iqbal Chaudry: (a) The amount allocated and 

released for development projects in underdeveloped (20 districts) and 

Special Areas during the last three years under the federal PSDP, as per 

record is indicated below: 

 

S# District/ Area 
2023-24 2024-25 2025-26 

Allocation Release Allocation Release Allocation Release 

A. 20 Under 

Developed 

Districts 

50,143 29,260 78,233 67,164 80,751 65,618 

B. Special Areas / 

NMDs 

145,299 122,332 184,310 176,914 174,705 147,749 

i) AJ&K 36,617 28,535 44,330 38,676 48,389 37,645 

ii) Gilgit-Baltistan 46,567 44,888 65,494 67,390 59,272 59,118 

iii) Merged Districts 

of KP 

62,116 48,909 74,485 70,848 67,044 50,987 

 Total: 195,442 151,591 262,542 244,079 255,456 213,367 

 

 (b) The Federal Public Sector Development Programme (PSDP) 

is prepared as per guidelines of the National Economic Council (NEC) and 

approved by the Parliament along with Finance Bill each year. Focus of 

the federal PSDP is on funding of mega / core projects particularly in 

infrastructure sectors of national significance duly approved by the 

relevant competent forum like ECNEC / CDWP. Simultaneously, due 

priority is also given to development projects of less developed areas like 

Balochistan, KP, Special Areas (AJ&K, Gilgit-Baltistan and Merged 

Districts of KP etc.) as per available fiscal space. Basic responsibility falls 

on the provincial governments for provision of civic amenities through 

socio-economic uplift schemes under the respective provincial ADPs 

particularly after 18th Amendment and reconstituted 7th NFC Award. 

 

 Nevertheless, to supplement the efforts of the Provincial 

Governments, the Federal Government, based on Multidimensional 

Poverty Index (MPI) data and other considerations has also developed an 

Umbrella PC-I costing Rs. 40 billion titled ―Rising Together Project for 
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the Uplift of 20 Poorest Districts of Pakistan (50:50)‖ which was approved 

by the ECNEC on 29 June, 2024. Implementation of the project follows a 

federal–provincial partnership model. Provinces identify and prepare 

district-specific sub-PC-Is based on local needs assessments, mapping of 

ongoing schemes and SMART planning. Sub-projects are approved 

through relevant forum i.e. CDWP. 

 

*Question No. 72 Senator Bushra Anjum Butt: 

 (Notice Received on 24/07/2026 at 12:23 PM) QID: 45006 

Will the Minister for Finance and Revenue be please to state:  

(a)  whether it is a fact that inflation rate (of several categories) is 

decreasing on yearly basis, if so, the reasons thereof; and 

(b) the steps taken/being taken by Government reduce the 

percentage of inflation including the prices of edible items? 

 Mr. Muhammad Aurangzeb: (a) In FY2025 inflation remained 

4.5%, down from 23.4% in FY 2024 which is a significant decline due to 

government’s measures. During FY2026, average CPI inflation stood at 

7.1 percent, remaining below the annual target of 7.5 percent, reflecting 

relatively contained overall price pressures during the fiscal year. The 

inflation showed declining trend from May 2026 (11.1%) to July 2026 

(9.2%). However in the month of September, 2026, it recorded an 

decrease of 10.3 percent. On average, Jul-Sept, FY2027, CPI recorded at 

10.2 percent against 4.3 percent same period last year. 

 At the sub-group level (categories), the major increases were 

recorded in perishable food items (11.8 percent), Transport (27.4 percent) 

and Non-perishable Food Items (7.6 percent) in September 2026. These 

increases partly reflect imported inflationary pressures arising from the 

Middle East crisis, particularly through higher crude oil prices, freight, 

and imported food prices such as edible oil. Given Pakistan's reliance on 

imports, these external price pressures are transmitted to domestic 

transport and food prices. Moreover, disruption in the supply of perishable 

items caused by rains adversely affected their shelf life, contributing to the 

uptick in prices. 
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 (b) The Government is taking various administrative, policy, and 

relief measures to lower inflationary pressure, along with price stability: 

• Government is taking fiscal consolidation measures, which 

are helping to contain the aggregate demand pressures, 

reducing macroeconomic imbalances, and supporting lower 

inflation. 

• NPMC regularly monitors the supply situation of essential 

commodities and takes corrective measures at the provincial 

and federal levels to stabilize prices. 

• District-wise stock positions of essential commodities are 

closely monitored to ensure adequate supplies. The 

government uses this monitoring mechanism to identify 

supply disruptions and take timely administrative measures to 

stabilize the prices. 

• The Prime Minister’s targeted relief measures have also been 

introduced to protect consumers from the impact of higher 

petroleum prices. 

• Under the SBP (Amended) Act, 2021, SBP’s primary 

objective is to maintain low and stable inflation. SBP is taking 

measures to anchor inflation expectations and support price 

stability. 

• The SBP’s MPC (14th Sept 2026) has decided to keep the 

policy rate unchanged at 11.50 % as stance is still appropriate 

to guide inflation towards the target range of 5-7 percent over 

the medium term. 

• During FY2026, Rs. 705.994 billion has been spent under 

BISP against the allocation of Rs 716 bn for FY2026. In 

FY2027, the budget allocation has been increased by 17.0% 

to Rs. 838 bn. 
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*Question No. 74 Senator Muhammad Azam Khan Swati: 

 (Notice Received on 28/07/2026 at 10:44 AM) QID: 45018 

 

Will the Minister for Science and Technology be pleased to state 

the number of women scientists working in the departments under 

the Ministry for Science and Technology also indicating any 

specific measures being adopted for their capacity building? 

 

 Mr. Khalid Hussain Magsi: 
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*Question No. 75 Senator Muhammad Azam Khan Swati: 

 (Notice Received on 28/07/2026 at 10:45 AM) QID: 45019 

Will the Minister for Science and Technology be pleased to state 

the current status of the laboratories established in the country for 

checking and categorizing the quality standards of scientific 

equipment, indicating also the steps being taken for capacity 

building of the same? 
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 Mr. Khalid Hussain Magsi:  
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*Question No. 76 Senator Samina Mumtaz Zehri: 

 (Notice Received on 28/07/2026 at 4:07 PM) QID: 45029 

 

Will the Minister for Finance and Revenue be pleased to state: 

 

(a) the complete category wise details of all import-related 

concessions presently available to overseas Pakistanis for 

personal baggage, transfer of residence, household goods, 

professional equipment, mobile phones and vehicles, 

indicating the legal authority, notification number, eligibility 

conditions and effective date of each concession; 

 

(b) the details, if any, of every new concession, relaxation or 

withdrawal introduced from 1 July 2024 to date; 

 

(c) the year wise number of beneficiaries under each concession 

and the total amount of duties and taxes waived, reduced or 

collected at concessionary rates; 

 

(d) the number of complaints received regarding denial, 

overcharging, delay or inconsistent application of these 

facilities, airport and customs station wise, and action taken 

thereon; and 

 

(e) whether further concessions are under consideration and, if 

so, their nature and expected date of decision? 

 

 Mr. Muhammad Aurangzeb: 
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*Question No. 77 Senator Mohammad Abdul Qadir: 

 (Notice Received on 31/07/2026 at 10:41 AM) QID: 45036 

 

Will the Minister for Finance and Revenue be pleased to state the 

mechanism/procedure laid down for determination of the “medium 

term inflation target” in pursuance of Section 2 sub-section (kb) of 

the State Bank Act 1956 and the procedure and frequency of its 

communication to the State Bank of Pakistan? 

 

 Mr. Muhammad Aurangzeb:  
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*Question No. 78 Senator Mohammad Abdul Qadir: 

 (Notice Received on 31/07/2026 at 10:42 AM) QID: 45037 

 

Will the Minister for Finance and Revenue be pleased to state 

whether it is a fact that “specific revenue target achievement” has 

been excluded/omitted from the Performance Management System 

introduced in Federal Board of Revenue, if so, the reasons 

thereof? 

 

 Mr. Muhammad Aurangzeb:  

 

 
 

*Question No. 79 Senator Mohammad Abdul Qadir: 

(Notice Received on 31/07/2026 at 10:43 AM) QID: 45038 

 

Will the Minister for Finance and Revenue be pleased to state 

whether any improvement has been made in reduction of fiscal 

deficit since the introduction of the performance management 

system in Federal Board of Revenue, if so, details thereof? 
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Mr. Muhammad Aurangzeb: 

 

 
 



74 

*Question No. 80 Senator Haji Hidayatullah Khan: 

 (Notice Received on 31/07/2026 at 3:40 PM) QID: 45043 

 

 Will the Minister for Finance and Revenue be pleased to state: 

 

(a) the details of the persons currently working as Customs 

Inspectors indicating also their names, date and designations 

of their initial appointment and date of promotion as 

inspector in each case; 

 

(b) number of vacant posts of Superintendents in the Customs 

Directorates indicating also the quota prescribed for direct 

recruitment and promotion separately; and 

 

(c)  the number of posts of Inspectors prescribed for promotion 

quota which were filled in during the last five years through 

promotions? 

 

 Mr. Muhammad Aurangzeb: (a) 174 Inspectors Customs 

presently working against 50% Promotion Quota and names date 

designation of and their initial appointment and date of promotion as 

Inspector Customs is at Annex-A. 

 

 (b) Sanctioned Post of Superintendent: 294 

  Working:     182 

  Vacant:     112 

  Promotion Quota:   100% 

 

 (c) No post of Inspector Customs (BS-16) was filled through 

promotion against the promotion quota during the last five years. 
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*Question No. 81 Senator Jan Muhammad: 

 (Notice Received on 31/07/2026 at 4:18 PM) QID: 45054 

 

 Will the Minister for Science and Technology be pleased to state:  

 

(a)   whether the Pakistan Engineering Council (PEC) has issued 

mandatory directions to all Federal Government departments, 

statutory bodies and public sector organizations for strict 

implementation of the PEC Act regarding appointment and 

posting only of Registered Engineers or Professional 

Engineers against professional engineering posts; if so, the 

details thereof and if not, reasons thereof; and 

 

(b) Steps taken by the Government to ensure compliance of the 

said Act by public sector organizations where professional 

engineering posts exist? 
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 Mr. Khalid Hussain Magsi:  
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(Annexures have been placed in library and on the table of the 

mover/concerned member). 

 

*Question No. 82 Senator Muhammad Talha Mahmood: 

 (Notice Received on 6/08/2026 at 4:35 PM) QID: 45085 

 

 Will the Minister for Commerce be pleased to state: 

 

(a) the steps taken/being taken by the Government to encourage 

the Pakistani exporters to export value added items instead of 

exporting the same in raw form; and 

 

(b) the details of improvement brought in exporting value added 

items during the last four years and its overall impact on 

balance of trade? 

 

 



83 

 Mr. Jam Kamal Khan:  
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*Question NO. 83 Senator Muhammad Talha Mahmood: 

 (Notice Received on 6/08/2026 at 4:35 PM) QID: 45080 
 

Will the Minister for Commerce be pleased to state:- 
 

(a) the value of textile goods exported and imported by Pakistan 

during the last three years indicating also the names of 

countries to and from which exported and imported; and  
 

(b)  the steps being taken by the Government to increase the export 

of textile goods? 

 

 Mr. Jam Kamal Khan:  
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*Question No. 84 Senator Haji Hidayatullah Khan: 

 (Notice Received on 18/08/2026 at 11:58 AM) QID: 45128 

 

 Will the Minister for Finance and Revenue be pleased to state: 

 

(a)   the outstanding amount against the defaulters of ZTBL and 

National Bank of Pakistan amounting to Rs.one million and 

above with  province-wise break-up and 

 

(b)   the action taken against the said defaulters during the last 3 

years? 
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 Mr. Muhammad Aurangzeb:  
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*Question No. 86 Senator Samina Mumtaz Zehri: 

(Notice Received on 4/09/2026 at 11:21 AM) QID: 45229 
 

 Will the Minister for Economic Affairs be pleased to state: 

 

(a) the current requirements administered by the Economic 

Affairs Division for local non-governmental and non-profit 

organizations receiving foreign contributions for legal aid 

and human rights programmes, including any judicial orders 

affecting the operation of those requirements; 
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(b) the names of such organizations providing legal aid and 

running human rights programs in Pakistan at present; 
 

(c) the number of such organizations covered by the Division’s 

approval or monitoring arrangements during the financial 

years 2023-24, 2024-25 and 2025-26, together with the 

aggregate contributions reported and the applicable financial 

reporting and audit requirements; and 
 

(d) the number of instances of non-compliance identified during 

that period, their nature and the action taken, distinguishing 

pending inquiries from established violations? 
 

 Mr. Ahad Khan Cheema:  
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(Annexures have been placed in library and on table of the 

mover/concerned member). 

 

 

    ISLAMABAD,  SYED HASNAIN HAIDER, 

the 22nd October, 2026    Secretary. 
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(364th Session) 
 

SENATE SECRETARIAT 
 

———— 
 

“UN-STARRED QUESTIONS AND THEIR REPLIES” 
 

For Friday, the 23rd October, 2026 
 

Question No. 9 Senator Haji Hidayatullah Khan: 

(Notice Received on 22/07/2026 at 1:50 PM) QID: 44987 

 

Will the Minister for Finance and Revenue be pleased to state the 

details of the audit paras and the amount involved therein relating 

to NADRA since 2020, indicating the amount recovered and 

pending separately along-with the action taken against the 

responsible functionaries on their negligence/ineffectiveness? 

 

 Mr. Muhammad Aurangzeb: Since 2020, total of 170 Audit 

paras pertaining to NADRA have been raised and reflected the Annual 

Audit Reports, involving, an aggregate amount of Rs. 148,044.90 million. 

The detailed position of the, audit paras and action taken against the 

responsible functionaries is placed at Annex-A. Further, there have been 

13 Audit paras pertaining to recoveries, involving a total amount of  

Rs. 38,249.08 million since 2020. Against the said amount, partial 

recovery amounting to Rs. 59.80 million has been made, while the 

remaining amount of Rs. 38,189.29 million is pending recovery. The 

detailed position is placed at Annex-B. 
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Annex-B 

 
 

Question No. 10 Senator Haji Hidayatullah Khan: 

(Notice Received on 24/08/2026 at 3:58 PM) QID: 45155 

 

Will the Minister for Finance and Revenue be pleased to state 

whether it is a fact that FBR has imposed penalties amounting to 

Rs. 2.7 billion on M/s Gerry Dnate (Pvt.) Ltd. and other companies 

in cases relating to customs violations involving clearance of 

imported electronic goods during the last two years, if so, details 

thereof? 

 

 Mr. Muhammad Aurangzeb: During fiscal year 2025-26, cases 

involving the unlawful clearance/removal of imported electronic goods 

through false, fake or forged documents were detected and referred for 

adjudication. Consequent upon adjudication, Orders-in-Original Nos.659/ 

2025- 26, 822/2025-26, 823/2025-26,824/2025-26 and 822/2025-26 dated 

30.04.2026 were passed against the persons and entities found liable, 

including all importers M/s Khalifa General Traders & M/s Skyway 

Impex, the concerned custodian/air cargo terminal operator M/s Gerry’s 

Dnata Pvt. Ltd, and other facilitators. 

 

 The formal adjudication established that M/s Gerry’s Dnata Pvt. 

Ltd, in its capacity as custodian, facilitated serious customs violations and 
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compromised safeguards relating to the national exchequer. Investigations 

revealed that the consignments were deliberately omitted and not 

manifested in the WeBOC system, thereby concealing the shipments from 

Customs authorities. Thereafter, fraudulent and fake gate passes were 

issued, enabling unlawful removal of the cargo without filing Goods 

Declaration and without payment of applicable duty and taxes. 

 

 The above-mentioned cases involve aggregate adjudged penalties 

of approximately Rs.2.7 billion along with Rs. 353 million of duty / taxes. 

The cases are presently sub judice before the learned Customs Appellate 

Tribunal. Recovery notices under Section 202 of the Customs Act, 1969 

have already been issued to the liable parties. However, M/s. Gerry’s 

Dnata filed constitution petition before the High Court of Sindh, Karachi 

and obtained stay order against the recovery proceedings upon submission 

of 25% of the principal amount of duty / taxes involved in the form of 

bank guarantee / pay order with the Customs Appellate Tribunal. 

 

 Besides, M/s Gerry’s Dnata Pvt Ltd., has taken plea against the 

above mentioned decisions, stating that the entity is only a warehouse 

operator and does not carry any obligation as terminal operator/custodian, 

and therefore, has no role in preparation or use of fake document. 

However, the findings of investigation established the facts contrary to the 

plea taken by the M/s Gerry’s Dnata Pvt Ltd., wherein, fake gate passes 

were retrieved from Gerry’s system as the cargo remained under their 

physical custody and controls. Therefore, they had committed the 

violation of statutory obligation as terminal operator/custodian. 

 

 Further recovery proceedings shall be pursued strictly in 

accordance with law, subject to any interim stay or final order passed by 

the learned Customs Appellate Tribunal. Thus, the adjudication has 

established liability in the cases, while the matter of recovery remains 

subject to the ongoing appellate proceedings and any directions/orders of 

the competent forum. 
 

 

 

 

   ISLAMABAD,  SYED HASNAIN HAIDER, 

the 22nd October, 2026    Secretary. 
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